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CASE 13577:  Continued from December 15, 2005, Examiner Hearing

Application of the New Mexico Oil Conservation Division for a Compliance Order Against Kevin O. Butler and
Associates, Inc. The Division seeks an order requiring operator Kevin O. Butler and Associates, Inc. to perform the
work specified in the remediation plan submitted by them and approved by the Oil Conservation Division on January 21,
20035; to perform remediation clean up work for its violations subsequent to March 25, 2004; to terminate Kevin O.
Butler & Assoc. Inc.’s operational authority for the South Caprock Queen well #12, APT# 30-005-01180, located in Unit
Letter L, Section 33, Township 14 South, Range 31 East, in Chaves County, New Mexico; for a Ten Thousand Dollar
($10,000.00) civil penalty for knowingly and willfully violating Rule 116 [19.15.3.116 NMACT; and for such other relief
as the Director deems appropriate. The affected site is the South Caprock Queen well #12, API# 30-005-01180, located
in Unit Letter L, Section 33, Township 14 South, Range 31 East, in Chaves County, New Mexico.

CASE 13531:  Continued from January 5, 2006, Examiner Hearing

Application of Yates Petroleum Corporation for an Order (1) directing Pride Energy Company to reimburse Yates for
the well costs incurred by Yates in its attempt to re-enter the State “X” Well No. 1 (API No. 30-025-01838) located in
Sectionl2, Township 12 South, Range 34 East, NMPM, prior to the time Pride Energy Company assumed operations
of the well, (2) directing Pride Energy Company to account for and pay all sums it is now improperly holding
pursuant to expired orders of the Division and Commission, and (3) requiring Pride Energy Company to plug and
abandon the State “X” Well No. 1, Lea County, New Mexico. Applicant seeks (1) an order directing Pride Energy
Company (“Pride”) to reimburse Yates for the costs Yates incurred in its re-entry operations on the State “X”” Well No. 1
(API No. 30-025-01838) located 1980 feet from the North line and 660 feet from the West line (Unit E) of Section 12,
Township 12 South, Range 34 East, prior to the time Pride assumed operations of the well, (2) an order directing Pride to
account to and refund to Yates all of the portion of the estimated share of well costs for the State “X” Well now
improperly held by Pride pursuant to expired orders of the Division and Commission, and (3) an order directing Pride to
plug and abandon the State “X” Well. Said well and spacing unit are located approximately 12 miles west northwest of
Tatum, New Mexico.

CASE 13637: In the matter of the hearing called by the Oil Conservation Division for an order creating and
extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico classified as an oil pool for Bone Spring production and
designated as the Cottonwood Draw-Bone Spring Pool (Pool Code 97494). The discovery well is the Latigo Petroleum,
Inc. Marine “19” Federal Well No. 1 (API No. 30-015-33981) located in Lot 2 of Section 19, Township 25 South, Range
27 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 27 EAST, NMPM
Section 19: NW/4

(b) CREATE a new pool in Eddy County, New Mexico classified as an oil pool for Wolfcamp production and
designated as the Dagger Draw-Wolfcamp Pool (Pool Code 97492). The discovery well is the Mack Energy Corporation
Boa State Well No. 1 (API No. 30-015-33407) located in Unit D of Section 36, Township 19 South, Range 23 East,
NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH., RANGE 23 EAST, NMPM
Section 36: NW/4

(c) CREATE a new pool in Eddy County, New Mexico classified as a gas pool for Upper Pennsylvanian production
and designated as the Little Box Canyon-Upper Pennsylvanian Gas Pool (Pool Code 97496). The discovery well is the
Yates Petroleum Corporation Luke “BAV” Federal Com. Well No. 1 (API No. 30-015-31947) located in Unit J of
Section 3, Township 21 South, Range 22 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 3: E/2
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(d) CREATE anew pool in Eddy County, New Mexico classified as a gas pool for Atoka production and designated
as the Mosley Canyon-Atoka Gas Pool (Pool Code 97493). The discovery well is the Mewbourne Oil Company Mosley
Canyon “4” State Com. Well No. 1 (API No. 30-015-34160) located in Lot 4 of Section 4, Township 24 South, Range 25
East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 25 EAST, NMPM
Section4: W/2

(e) CREATE anew pool in Eddy County, New Mexico classified as a gas pool for Atoka production and designated
as the Waterhole Corral-Atoka Gas Pool (Pool Code 97495). The discovery well is the Yates Petroleum Corporation
Padron “BGM” State Com. Well No. 1 (API No. 30-015-33595) located in Unit C of Section 9, Township 25 South,
Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH., RANGE 27 EAST, NMPM
Section9: W/2

® EXTEND the East Burton Flat-Atoka Gas Pool (Pool Code 73200) in Eddy County, New Mexico to include:

TOWNSHIP 20 SOUTH, RANGE 28 EAST. NMPM
Section1l: E/2

(g) EXTEND the Calabaza Draw-Atoka Gas Pool (Pool Code 73695) in Eddy County, New Mexico to include:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 33: N/2 and SE/4

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 3: Lots 17, 18, 23 through 26, 29 and 30

(h) EXTEND the Cemetery-Wolfcamp Gas Pool (Pool Code 74680) in Eddy County, New Mexico to include:

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 25: S/2
Section 36: N/2

(i) EXTEND the Chosa Draw-Morrow Gas Pool (Pool Code 74900) in Eddy County, New Mexico to include:

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 16: W/2

G EXTEND the Northeast Collins Ranch-Wolfcamp Gas Pool (Pool Code 96623) in Eddy County, New Mexico
to include:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 24: NE/4

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 18: W/2
Section 19: . NW/4
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k) EXTEND the Comanche Spring-Pre-Permian Gas Pool (Pool Code 75015) in Chaves County, New Mexico to
include:

TOWNSHIP 10 SOUTH, RANGE 26 EAST, NMPM
Section 24: SE/4
Section 25: N/2

TOWNSHIP 10 SOUTH. RANGE 27 EAST, NMPM
Section 19: S§/2
Section 20: W/2

) EXTEND the Cottonwood Draw-Morrow Gas Pool (Pool Code 97377) in Eddy County, New Mexico to
include:

TOWNSHIP 25 SOUTH, RANGE 27 EAST, NMPM
Section 18: W/2
Section 19: NW/4

(m) EXTEND the Northeast Foor Ranch-Pre-Permian Gas Pool (Pool Code 97170) in Chaves County, New Mexico
to include:

TOWNSHIP 8 SOUTH, RANGE 27 EAST, NMPM
Section 9: W/2

Section 16: NW/4

Section 17: NE/4

(n)  EXTEND the HG-Morrow Gas Pool (Pool Code 78400) in Eddy County, New Mexico to include:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 25: N/2

(0) EXTEND the East Herradura Bend-Delaware Pool (Pool Code 30670) in Eddy County, New Mexico to
include:

TOWNSHIP 23 SOUTH., RANGE 28 EAST, NMPM
Section 12: NW/4

P) EXTEND the Indian Basin-Upper Pennsylvanian Associated Pool (Pool Code 33685) in Eddy County, New
Mexico to include:

TOWNSHIP 22 SOUTH, RANGE 24 EAST,. NMPM
Section 1: N/2 ’

(@ EXTEND the Kennedy Farms-Strawn Gas Pool (Peol Code 96978) in Eddy County, New Mexico to include:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 11: All

(r) EXTEND the Otis-Atoka Gas Pool (Pool Code 96891) in Eddy County, New Mexico to include:

TOWNSHIP 22 SOUTH. RANGE 27 EAST, NMPM
Section 12: W/2
Section 13: NW/4
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(s) EXTEND the East Red Lake-Upper Pennsylvanian Gas Pool (Pool Code 96645) in Eddy County, New Mexico
to include:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 27: SE/4
Section 34: S/2 and NE/4

(t) EXTEND the Southwest Willow Lake-Delaware Pool (Pool Code 96855) in Eddy County, New Mexico to
include: :

TOWNSHIP 25 SOUTH, RANGE 28 EAST, NMPM
Section3: NW/4

IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVISEMENT.




