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?@jﬂiiir . S n S S I
jglc__'lt would be more effic1ent to consolldate the hearing édf[**
. 13 . - Lo

4'?‘16’}'of these two cases are related to each other and can be: more"
17

i:igii?objectlon we’ll consolldate Case 8077 w1th Case 7962, whlchffg,

'a,;3:i‘Cha1rman,; I have one w1tness.~

7ﬁ1,<j2{ x{reflect that that w1tness has been prev1ously sworn and

~Tfﬁ{25<;1':t.mrsc

.‘known asi"hardshlp wells

'leh RAMEy-E We'll caii next;;,n

Qr.Case 8077,' whlch 15 1n the matter of the hearlng called by_i

E ;he OLL Conservatlon on 1ts own motlon to con51der the “ee—j*

1 tablishment of a classification of natural gas wells to be_rr

ﬁfwhlchjwells w111 be entltled to

-_../

a priorlty access to natural gas plpeline transportatlon fac1—j&

_ LChairman,Wri3am"W; Perry Pearce, appearlnq in thls case on1 -

Lffbehalf of - the New Mex1co 011 Conservatlon DlVlSlon.:fﬁﬁ”ﬁf'

“

e _thls case with the next case shown on the docket,-whlch lS a*f*"'
:_ ;;14f7fre-opening of the prev1ously heard Case Number 7962.-fﬁﬁé

e

: efflcxently handled together.}:ﬁle‘?f-‘*"‘2'”

RAMEY'

;is' im the matter of the hearlng called by the 011 Conserva—?:~=,h

o gftlen Comm1551on on 1ts own motlon to consider»certaln amend-ff
’*'TT ments to Rule 902 of the Oil and Gas Rules and RGQUIatlons.'r;;ie.
007 X0 T AN N , Y B

fﬁR: PEARCE" May 1t please thé;;;::ﬁ

I would once agaln suggest thatff;ffj
belleve the subject matters;}ffl‘

1ﬁA11 rlght,AWLthoutL, o

" MR,w PEARCE. Once again, Mr.*nf“*'

1 would llke the record to55g%3




’v*,,anazifiedl.f:u?f

- The-record wity go
' reflect ;Mr S

NN

; RS ,;.Are,there.Qnygéthétfappéagéncé§f=*
fiﬁ thééé7fﬁ§;¢és¢é?”Q'T_7==ff"'* N

%Zf[ffMR NANCE-; For El Paso Naturarf?“ 
o ¢€5~C0ﬁpé§&, my name 1s John Nance g

fDIRécr ExAM1ﬁiTI6&ff%&.ie;-J*««

e '26f.=sfbnn;spggg¢¢,;.3¢¥r««

Let me run
ust to make sure nothlng s

been




A - » llef.t:biut: &

U _;ﬁ.vjfwound up the year w1th somethlng 1lke a 10 °r 11 percent de-f?
‘?}isﬁf;ffyk

*Li;iﬁffx*rjw”~

20

)
iﬁla‘ﬂ:wells
»

“':¥24licthey .don' t come backmas strong as they were before, ﬂeﬁdfj{:?;

'?iback lnto 1982.1 Beglnnln

SR month basis 1n 1982.

h:umes that can be produced from wells

:*We’re' here to consider establlshlng

. :hardship gas well c1a531f1catlon,“ and these hardshlp gasf"

ffiwellsh would recelve prlorlty access to the gas market forh

)

..;the« purpose of preventlng waste,A and we would also prOPOSQ”‘i

A

i:ttoday the establlshment of rules for appllcatlons for hard-ei _

hules for approval operatlons, and so on;

Shlp gas wells and

Now the background of this issue goes~v'

.~’4.

'*ﬁgilij 9‘8 percent to 28 S percent 1n gas productlon on a month tOij'

R

‘¢line: even below 1982 levels._l.;gyﬁ

»iﬁf wells that they re connected to or.by llmltlng the vol- 3"C

Now there are wells 1n New Mexlco which

HmaY be damaged bY this type of shut 1n, .or by being curtall-jj

‘fed below the mlnlmum sustalnable flow rate.A The Morrow

fin southeast New Mexlco are a prime example of thls.

_.These wells contaln'water sensxtlve clays and oftentlmes af-

fter'?éﬁ perzod of shutéln the waters build up in the rwell,ﬁfffc“

~there are 1ndicatlons that reserves of gas have beenl lost

1n May of 1982 the qas market infi"'

’V:Tl0 &:New Mexxco became severely depressed.&f We had declines from‘?ﬁ?,'

jThe; declines contlnued in 1983 and Weiufsz

“;Aef a result,; the plpellnes havee3beeﬁf}_ﬁ;i

prOdUCth“ by elther Perlodically shuttingffhzu.




f#VSioﬂlfor”soﬁértihef

Cw
L1

';_;of relief.

":‘that- commlttee'

V»}included Hugh Ingram from Conoco;

'kffPaso Natural Gas Company.,f"

Also, because fnshut-lns,- some wells; :

,;1‘__. e . - v-‘_uy .

.have experlenced extraordlnarlly hlgh operatlng costs3 be-ft-

<

}?’cause of exten51ve swabbing that s had to be done to get thaf}t

3 fwells back on productlon, and 1f the wells are shut 1n everyﬁﬁzoif

'month,, as the plpellnes would llke to do 1n thls dlfflcultf771“”

L;_productlon tlme that we ‘ve got, this may result 1n premature"'"'”"

-,abandonment becausei the operatlng costs may just get too F?;j

“:hhlgh to contlnue to produce that well,_ and 1f thls happens,;}d o

| 1n both cases what we would have would be underground waste.cT;

””afNow, operators had been asklng;the DlV1—.k;A

filspot in helping to prov1de this rellef 1n that 1f they don t~:~;

-:;jshut 1n all the wells equally or don t treat them all equal—*ﬁi-

f }1y they may be 1n v1olatlon of State ratable take 1aws géh@ff"”'"

N rules.A So they were also asklng the D1v191on for some sortg

”tcommlttee to look”““;

has chalred by Mri Jlm Allen of Amoco,_v.ia,r;c‘i'_:’j}l*l

-hfPetroleum,_Hap Weaver from Mobil Tom Dugan, who represented‘i

x’fan independent operator,- himself. and Paul Burchell from El:ﬁf%f

Now thls commlttee met for~a coupléQGOfyiaff?

'}*_i any event, the DlVlSlOn Dlrectt"oidj;‘f'i

AHDave Bonneau from Yatesf?ﬁj:“




f.fiie'~hardsh1p gas well is deflned as a gas well wherein under~{{j.g‘
*rﬁﬁiuground ~waste w111 occur 1f%a;we11 should be shut-ln or curoﬂe‘

H;ff!?g_fgas well except after notice and hearlngEor upon approprlategrﬁ,

:}’j7ll

.1"~*_v_lHardsh1p Gas Well Cla581f1cat10n.; '
. ;vz3!t“catlon for hardshlp gas well classrflcatlon shall be made inf@hi”
L4

s

’ ahd then they made a series of recommendatlons to the Dlv1~ff~\-§

ﬁjthese*:ﬁ

élgtime, so let me start on' that

V"{;'talled below 1ts mlnlmum susf*

myadmlnlstratlve action of the DlVlSlOn.”

: dt Rule 409 and/or Rule lleehfitm,

: ijL;éVér other gas wells to the chrrent available qas'market tOZ‘

'.Kf:;;j)ithe extent that they mlght otherwlse be restrlcted below thef;t;g;
4H£6-ftapproved mlnlmum flow rateﬂ,;. A

fth form prescrxbed by the Div1sxon and’shall lnclude theﬁ'

:Efollowlng,;\g T;rﬁ.:ﬂ :“_~“2‘.

e fﬂiahta Fe and they corresponded exten31ve1Y:5 it

v;mendationsj;nlour proposed Rules 40 through 412:;:wh1ch aregﬁf¢_v

__n Fxhiblt One,v and then also the proposed form.;elf‘,

And h‘ only way that I know to coverffﬁftj

hrhgeﬂ just to go through these rules onef;at’ a -

Rule 408,.;: paragraph A says that ;ay

_lhable flow rate.'

No well shall be classified as a hardshlpef

3 :' f

Wells approved as hardshlp gas wells

be glven prlorlty accessfﬂ‘*f7

T

Rule‘-§6§1)1 entltled Applicatlon foryﬂihfj

Paragraph A, or Sectlon A, rather, Appll-fﬁj;57

n.g3};f
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(1) A harfaﬁive’déscfiption of the prob-
lem, or problems, wﬁich leads the épplicant to believe that
uhdéfground"wéste will occur if the well is shut-in or cur-
tailed below its ability to'produce.

| (2) Documentation that the appiicant has
made all reésonablé and ecohomic attémptéxto eliminate or
ééfrect thé probléms Oor an e%planation and juétification as
to why such attempts were not mae.

(3) A wellbore sketch.

(4) Histofical data, such aé pérmanent
loss of étoductivity after shut-in, ffequencey‘an& actual
cost of'”shabbing'afﬁer shhf-in,v ornéﬁrtailment inélﬁding
lehgth of sWab time required, actual cost figures showing
the inability to continue operatiéns'without speciai relief,
or any other data which would show that shut-in or curtail-
ment would cause undergrouﬁd waste.

(5) If failure to obtain a hardship gas
weii classification would result in premature abanéonment ;f
the wéll, a calculation of the reserves which would be lost
thereby. |

- (6) The mihimuh sustainable producing
rate as determined byxminimum flow or "log-off" test, or do~-
cuhentation of well production history.

(7) A plat and/or map showing the pfbra—
tion unit dedicated’to'the\weil and the ownership of the
offsétting acfeage. |

(8) The name of the authorized trans-




\iifoZZi:‘

A_Lgﬁﬁgff“proved admlnlstratlvely shall be llsted 1n the Dockets ‘f& C
: ‘”f§:2§fy“tefﬁfobjectlon to any suen proposed admlnistratlve 'actlonfihib
e

S 28

a trlct offlce,fj‘n

-:Fhearlng.,,}”u'

:porter and purchaser, if dxfferent,_pf gas.,:u

’AQ;Ahd; (9),? any other data the aﬁp}icehtf' .

B

I appllcatlon for herdif

'fth' orlginal copy - with the orlglnal copy belng filed

U‘ S
1ng;rate and shall so certlfy to the DlVlSlOn :iqs

'ﬁ'produc

~'ms appllcation.

,EHardshlp Gas Wells..e

o
ot

frclassiflcation 6rf‘he ﬁmay set such matterﬁfor jnotlce jﬁhd{y_f B

::Qfﬁ;eQIiif Applicatlons whlch are to be ap-C

_th\ DiVLSlohﬁf

~niff(2)

Y

inhlch the dodket 1s issued the applicatlon may be approved.fyzgf

‘”‘jl .

1

N
- 1
i

jiSanta Fe and a copy belng flled thh the approprlate Dls-i-:”

addltion, the appllcant will otlfydl;ﬁf

aHSPorter and purchaser of gas from the well and a11f' o

Rule 410.41?fdéeseiﬁ§‘bfﬂAﬁpliqéﬁiehQ'fof}j(f#?

:*{”yfxy The Dlrector of the DlViSlon may adhiﬁi::*”“‘

stratlvely approve any appllcatl n:for hardshlp gas weji‘j‘“*~

If no' affected party has flled wrlt-;”ﬁ.f

i w1th1n twenty days folloQLng the date_of.the hearxng forl:fif




A fsuch'_est maj

o ?partles, be w1tnessed. ﬁ;”'

2

‘ '?ifvnessed

'ﬂgii31on distr1 trofflceﬂmay gra ”Qemergency approval of a hard-fffﬂnh

':'fore or w1th1n such twentynday perlod, the appllcatlen willii

.'1'be set for hearing unless withdrawn by the»appllcant.

“TIf any such party shall file an objectlon be~ﬁj,Qg;

'ﬁf(3) t The Director of the Div151on on, hist"‘x

BN . L S S S A

‘own, or upon the request of an affected party may require ai”f;_ﬁ

B

':c;mlnlmum flow (log—off) test on the well for whlch the hard—.qui'

H?%{shlp classlflcation 1s being sought.g_ The §pplicant shall;;k"‘

'i‘fgive notlce to the DlVlSion, the gas transporter‘and;"pur-iv P

'jichaser,::and the requestinq affected partyfw of anY mznlmumf'

'flow test conducted followxng such request lnfiorder that.f“

fat the option of the DlVlSth, or said

Notlce of any mlnimum flow test conducted;

}prlor to . submlttlng a hardshlp gas well applfyation shall bey* 

;'f?f91Ven to the approprlate Div151on dlstrlct fflce,J.iﬁ ) gasfﬁjfﬁi

;transporter gand purchaser, i offsetfcperators, 1n‘order"-

:1'that such test may,}Tat the optlon of sald;partles, be wit—;r

Rule éli{f?ﬁﬁﬁétgeﬁcﬁiﬁéﬁﬁﬁhiﬁ56537f@clif

cClassmflcations.

’G'fshlp gas well c1a351flcatlon upon rece1pt of a~copy of thevn

"”v§@hé superv1sor “of the apprOprlate' DlVl—ff“Af*

i{ application form and attachments and a request;by‘the appli—;,fng

Approval of such emergancy:

| shaii™ be made in wrltlng to the Dlrector of

he.. D1v1sion,w

'lassificatlonxﬂf”{m
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e 'faébi.ic_é,n}t_

‘Classification. o

A

“f Rule 412. lelts on Hardshlp Gas Wellxj‘

f};lijOf hardshlp gas well c1a351f1catlon 

,;

w shall be retalned for a perlod 1n excess of one year, unless;z*

'f{h_; applicant shall annually request an exten51on thereof"'w

abuse,°

CoN

h ﬁf_C Any well c1a881fied as a hardshlp qas:f;

' prorated gas pool shalllaccumulate over orf'l

fﬁﬁéérlpfédﬁcfiéhf No well whlch 13 cla551f1ed as ‘a. hardshlp,flff:

gas well shall be shut in- for reason of overproductlon..f 

PO . \
Lo

-

ratable take advantage whlch mlght be galned by the operator.;'

of & hardshlp gas well.

PRS

thls JWBUId mean ln prorated gas pools 1s that wells .wou1d 

Iz

“not be shut 1n 1f they becane slx tlmes overproduced. Wells"

wouldn t be shut 1n 1f they dld not make up ln the next proﬂgiV

ratlon perlod‘bverproductlon from the prev10us proratlon

5nd_the purchaser.; Fmergency approval shalyf;;ﬁ“

. “Thé- DlVlSlon on 1ts own- motlon gY}ftﬂg,
':’applicant show cause why 'approval filéffi
cha531f1catlon should not be resc1nded 1nf;’°

changed market condltions, or;forfi;fﬁ

-D.‘v Affected partles may petltion-;thgfﬁ?'7 

Dlv151on. for a hearlng for the purpose of 0ffsett1ng=' QifVﬂfT

If you 11 back up to C above there,::wﬁéfffﬁ




)

2

23

§ '2'4‘”“_, -

.;25

°,fas they ever had any overproductlon and hopefully,
Jmarket condltlon 1mproves, that- overproductlon would then be}}

’?balanced bY underproductlon.-'”fl;h'"J -

But 1t would mean that we would contlnue f:;

-f}fto keep uP Wlth Overproductlon 1n hardshlp gas wells so lonG,;‘T&“

,-.,

when thequ

e

Now the next paqeéof thls exhlblt 1s Sldegfft

| one. K

of

the proposed appllcatlon for

claSSLficatlon

31,

and thls 1s very 91m11ar to our Form C—ffnf*

: hardshlp gab well,_

I pllcatlon,

’ waste w111 occur wlthout the hardshlp c1a531ficatlon but al~§“'
';so that he has acted in a respon81b1e and prudent manner

~*w1nimlze

.af specifled mxnlmum sustalnable rate w1thout belng

}”fllngj

It s just 11ke a cookbook for submlttlng your ap~;¥ffﬁ‘

and I don t belleve I need to qoj through thatfi*"

o except to go to the second page, whlch w111 be Slde4,

Two

of the form and read what 1t says 1n paragraph 2 therc  '

1nk that this paragraph really embodles tﬁeﬁ:“

RN
i .

obtalnlng

%Eof ‘a hardshlp c13531f1cation is preventlon{i

’szhc appllcanti ......
”té?,iii‘
-or- ellmlnate the problem prlor to requestlng thlsv'f;ﬂ

?5pec1a1 con51deratlon._,.~~‘u-£ﬁ”

It h ‘ subject well 1s c1a531fled as 1?3?:fj:

‘hardsnlp Welﬂ”; ga° well, 1t w111 be permltted 6 produce atf’pti

subject'ﬁ'wf

NS




1

2

5:5 fwhy the c1a551f1catlon should not.be permanently resc1nded'f'
_;f%{;lf abuse of thls spec1a1 classlflcatlon becomes apparent;;;ilifjif
‘6.1 SO

3

‘w‘: 15%

'paragraph (a) of thls rul_

i6,<the last part of paragraph (a) to readra

‘*khkay,. 1f we take a 1ook at the 1ast page7

: ,here,f ‘we mlght as well move; on 1nto Case 7962,_:and51r;hayex;[”"
'fiwhat s labeled Exhlblt Number Two 1n thxs case.\effui"”'

7§~ Thls case orlglnally was heard -on" Septem—_f,;e;

‘gtber 22, 1983,' thh the purpose to amend thlS rule to brlngf;
egca51nghead gas under the common purchaser and ratablc‘ takefa

{Aprov151ons of Rule 902, and thls was to brlng the rule 1nto’?f{ﬁ”

j%conformance1 w1th Sectlon 70 2— 9 of the 011 and Gas Act,gjz

'"which had been amended by the 36th Leglslature.f}:.b

1they pointed out that they - they dld have a problem .with“f7"1H

;proposal, and now: what we3have'done 15 amended paragraph ke fiﬁe n

5

;folloWs-‘ The E -

VlSlOﬂS

.gg,'natural gas orlglnally produced not in v1olatlon g§~%tné;‘faﬁyi

rules, regulatlons, or orders of the Div151on, (2) ggu'ér; f7'

sons purchasxng gas prlnc1pa11y for the use in the recovery.*ffrl'

oL PrOGUCth“ °f 011 Of SaS..or (3) to anx w___ﬁfh'

prob-fff3x{ﬂ
and

;Zrlght at the end,_ and they had af}ff{f_

fwell or pools used for storage and w1thdrawa1 from storage'A:;’f'




”‘Tbeen desxgnated as hardshlp well _x the Dlvislon..a,,ga

'l.Rules 408 through 13 or whatever the numbers are that we,

‘1 just went through

.h_that s’ Rule 12 Rule 412 (d),"

'advantage that mlght be galned

“iiscme";épefatOr

jrlghts wereiv

;fore the Div1slon and present his case and 1t clearly per—
| mits him to do that,.and glve us an opportunlty to allow h1m5~

7f1n some manner ‘to! protect hls correlatlve rights..sjﬁ

“have nothlng further on direct in these consolidated cases.ﬁh

B s

consolldated cases, 31r°fwhyft““‘

;Wiefhjhgf' ;. Just.one further>comment If we lookhh"'

' hf hearing for the purposes of offsetting any»ratable takeénlfﬁ

It looks as though 1n the prorated pools,'

‘i.'as I sald, overproductlon w111 accumulate‘to these wells and‘

5 ;thatigare ot?pforaﬁedfg though »and 1t 'S, concelvable »that*e‘

eing v1olated by hlS

Zgygasjwell classiflcatlon, and this w111 allow hlm to come be—f"%

'rfa}7fo§fi; Thank You. szr’k*“:" .

'?21 would move the admlssion .éf‘rqa»:

_now this rule would track the proposedf;!l!;

?%{ZQ;rpfu:ff,' you have anything further "ﬁ;zjrf:uﬂul

xthat does say that any .. f“jp* .

;out;rthere might feel that his correlativet'”'

“tghbor hav1ng a hardshlp’fﬁf

’fthe exhiblts in these cases and request that the record 1n

f'4back»’ the last prov151on of Rule ,413}?gnh I m sorry,f{~ﬁg;

1fected party can Petltlon the DlVlslon for the purposes f}i';‘i”f

V9eventua11y5that can be made up.;f We have qulte a few poolsfhhi;?

R



'vizz:qth ””pfev1ously consolldated cases also be supplemented by,“

' adm1551on of the exhlblts used in those cases.-fl':fiﬁfjf]f}f§fi”*

‘-f;&MR. RAMEY.;;eEi¥5 rlghtn‘j, §f3ﬁ”"

\l Pearce, Exhlbits One and Two w111 be adm1tted¥wplus the pre*l;

ﬂeVlOUS eXhlblts, I thlnk One and Two for thezfirst case angﬂf';gg

AOne for, the other two----other three cases;'ﬂ7tfuf3313*“”"': 

'ver_;e:’,;ngif“;‘;i;,‘f' alﬂf'-Qf:ffJMR.;_pEgRgg al_pg;igvefﬁhggrg;.'-

ff;%ﬂ”fcorrect, sxr.v Thank you.~“fi“c;

'ﬁﬁgﬁgglaRAMEY;"Aregﬁhe?eveﬁyfggeéj 1

7ge | tioms'of MK, Stamets?.l ..

’7fl?ii.,;ff7fff{f:- };’if¥ff‘ fm?effftlf not, he may be excused

?hﬁgf'fabout our'r ason for requestlng that these;rules beg

proposed and be passed

AU It appears at thls poxnt ‘that'5;¥?f

Y thefe;;;s- nq#such'need and we would llke 51mp1y,to put on a 

22 § S
T -.at the tlme that that becomes approprlate., oo

'__3},:3 j;i]}i" | ?]';V}i=%~tif~ . MR.' RAMEY'e' It appears to ‘be

5c1051ng stateme

‘i‘iﬁ°'f‘°};24%i§p§r§§riaﬁe right now, ~ . -

L2

(. MR.ONANCE: ALl right. As'L |




'f~th”ﬁ*§£c§c§a1 of the Commlsslon approprlately handle

' Tpart of the lmpetus for thls hearlng.gp'

"lrequests” from a number of producers to keep thelr wells

'Tgthe gas that“we:needed to supply our market demand.

: 55 ‘concern of El Paso s, and we therefore fully support the';3~
~;}j;fRule 902 amendment | v
- regard,to the :establishf;

l.ment of rules for hardshlp wells themselves.f ‘we are,‘fgaih;iﬁ‘ '

o~

full support of the proposal of 'the'”

;ff'productlon durlng a perlod when we’ were exper1enc1ng a serf*f

'iéffEVCG;f¢;i3731ous market decllne and 1t was beglnnlng to appear more Vand‘rf
‘ ”ﬁuall wells on llne, whlch had been requested, and taklng only;

amore llkeiy.that we would have a serlous‘problem 1n keeplngfz=

'f_dustry commlttee work and now thls hearlng,“fwere the 'fee.'vb

sults,'at least 1n part, of El Paso s request to producers. f

'dustry commlttee._ We feel that the proposednrules that were;»‘

‘”are an accurate reflec”‘

‘fmlttee s concensus was.\ We feel thatct e rules are neces~5ﬁ35"

ifurther amendedi

and‘we feel thatg'

Comm1551on;:;'El A

ZWe had been qettlnqkl}ai-

 ?:31: Paso d1d worklwith the ?fIQ"”

f.Paso s own experlence,_ as Mr.V Stamets has mentloned,. is a. | -

on_of what the com-if‘:fff



’_iwhere there 1s a;
jflnstance publlc pollcy demands that preventlon of wast

TS R

ijawlij:”to obtaln hardship well c1a351f1catlon‘f

‘§~‘wﬁ'{'~"istandards

el f{-shlp well cla551f1cat10n and will result in,the
,\.*;*t :t1on- belng glven only to those wells that legltlmately de
T 15 i S '

T . ﬂu;Comm1s51on'
By~ | AN
B glVe some spec1a1 treatment to - to those few wells

"‘*24}’gw001d deserve 1t...

' 25

f;'wen recognlze that there lS Qet"f s
«ileast some p0581b11ty that correlatlve rlghts may be sacr1~»,nﬁg
-f'flced,_ at least to some extent, ‘1n favor of preventlon 0f,f1«5;

‘ewaste.ﬁ‘_ thlnk thatAthe flnal portlon of Rule 412 ade-“fﬁii

'gquately addresses 1tself to that problem and we thlnk"vthat;\fﬁu

efprotection 4of correlative rlghts, that ln thls partlculare

f;glven somewhat hlghe: conSLderatlon.“‘“‘“'

}that are set here‘

5111 prevent abuse of the hard—i’.

v

sserve 1t.,

'-finaiiy~ﬂzlﬂ.a oﬂsfbwn*pbéitioh}_ﬁ

and the laws of the state._gffdi;”f;r;f5

.tg;ifhank;ybé;?ﬁf;xﬁdy

onnfllct between pre entlon of waste ﬁ'ﬁa;iﬂ;fﬁ

eo' requlre an approprlately hlgh standard ef proof 1n order'f'*=

f'We thlnk that the;ffﬁlf

,ame tlme;szxﬂ




'lfﬁéncg;.f Mr. Allen.'jjff fy»i%,ﬁ‘"
place a 51gnif1cant addltlonal work load on the‘y

‘fblviSLOn if;¢

’;lén. Mr.zNutter.Ff“”

'f;NntteffiConsultlng Englneer 1n Santa Fa

7ﬁ;f: to make,

'\-uectlon A of Rule 409 we flnd that we ‘rei. talking about

o MR.; RAMEY:  :Thank -you, ~ Mr. -]

.

'ﬁffﬁM ALLEN'i- Mr. Comm1551oner,‘fu73

Amoco Productlon Company supports the adoptlon of Rules 408*

through 412..~ We do so recogn121ng that 1t will probablyt

staff.,fy.f*77'

thlnk Mr.ﬁ Stamets dld a good job 1n referrlng the feellngsj)ig

- ‘of the commlttee when he Summed up these rules and I thlnk Iﬁiﬂff

fn;can say for the commlttee that I agree w1t” Mr.f Nance ;tfstﬁ'w

1 certalnly our 1ntent that the proof be a: hlthdegree.;

R

MR., NUTTER.u _First.of ‘all, Dan

Flrst

I have a couple

however.1{=

aln the third 11ne of paragraph'f"

A of Ruie 408 and in the fourth 11ne of Subsectloni(l)JVQf;;}Q;f

talllng wells below thelr abillty to produce.; Now of course;fﬁfii

we know that many wells can be curtalled below thelr abillty'

: ‘to produce and be curtalled eff1c1ently, but if you curtall

I d also 11ke to comment that‘Ifff i;

| T'JFf¥th RAMBY-~ Thank,you,,Mr.fKI{¢:¥a?7

of all, 1 would llke tdsfj;iz

‘observations |

,7cur—f;a !




'ilﬁ‘

24

‘@37requested minlmum producing rate.fff’

k:f_li'ffparagraphs 408 and
o | low the abllltY to. produce. iEvs below the’ abillty to pro-*fi“f?
S P O » o RS EO
u:}i??“vﬁpﬁ'duce at a sustaxnable eff101ent rate.f”’"
s T -410, whlch is - the emergency hardshlp gas well
“ff?5.',tion;‘ Now 1t would appear that;the superv1sor of the appro—fffﬁ*“

'prlate Dlstrlct offlce couldrgram

‘fjfa requestuby the appllcant.‘;ggu

,'your attachments,_ your plats, your statement, your proof of;

T

fthem below some other level they'll get 1nto:a problem area.'3

Now,' of course,

'f'nlzed on the second page 1n.Sectlon (6) of - or SubsectloniEL;!

- ﬁ(6)4 of paragraph A of 409 where 1t talks about;the; m1nimum7='

';:.sustainable' produc1ng rate, and also 1n the'last paragraphfﬁ:?tF

3f_of Subsectlon - of Sectlon B, where we re‘ta king about theff

:;clear that I belleve 1t s the intent of the rule to not pre—f;@fJM

ﬂeib‘lfvent curtaxlment;be ow ablllty to produce,t?as outllned

subsectlon‘Xl) of A of 409.A

' ,recelpt of a copy of the appllcatlon form, attachments, and»i{*

Atlth the previous rule,, where you~wou1d take '1iﬂ§[>

;«

-lmlnlmum sustainable producing rate as determlned by a mlnl-fﬁ“i' 

T‘?x?3:f mum flow {log—off) test.‘ and you 11 flle thie w1th the Dls~ff’;;@

'trlct as well as the Santa Fe office'f and then Just elmply:fA'

-this is recog—fQV"”

It s not be-':* a
iso_wonder about Rulef“"“'“
“C18381f1ca—i,»m -

emergency approval UPOH’:-J

Now does this mean that thlsf N




ef'Therefore

lfthat the DlVlSlon actsv Is th13: ¥

igtop 1n the!headlng,"operator,_ address,a lease,.
7_sporter,
210

S8
SRR I R R .
IR tioh” be approved flrst for 90 days by the sttrlct andf
RN S A -
S
. 5f17f  t1ce of thlS and the oppcrtunl-y for offset operators to,obéhzj»,

}ﬁjyject would come up,'

:‘7ff§¢iifff’"”

ﬁlt want a 90—day one—shot deal pendlng the

ls thls the extentf7efifg”

" MR.RAMEY: 111 let Mri ~= let

Mr. Stamets-answer that

;{ tent and 1f you w111 look on Slde One cf the form, up atftheA;‘”’

»'ndibelow‘that 1s a llne'that saysf

fiing emergency har_shlp classiflcatlon for thls well? Yes.f‘iff

‘No. And 1f the appllcant put'“yes S

';éii e?DlStrlCt 2¢;ece1Ved,' thls they would igf?iaccordlngly.’ -

:M NUTTER-" Okay, every wellﬁjw

.is,ah?emergenéy}' then.vand‘you*ll expect for every app1lCa;:;f7h

-then when Wlll.lt be placed on the docket, prior to the éh,

.....

',,qu, 1 —-{; -

91ven a llttle-blt of thought to this.yg You know,, the tlme‘

limlts are == are pretty tlght here because we don t lssueﬂg?ef

dockets all the tlme.;f Now I ve thought that we! re going to5

~7f:ﬁ‘“ STAMETS'.- That 15 the“*‘“

pool, tran~'ﬁQf

ﬁAre you seek—fiff*

n there, then when the};f’"

of the nlnety day perlod, when the publlc w111 be given-nq{'ef 

because everybody is going to say I ve;fgfﬁ

they re cutting —— they pinched my'}:

xffﬁR@f‘STAMETS~T3 Mr._aamey,ﬁx ve};:{ﬁ




'fbéf/i%’ a Posxtlon where we re g01ng to have to almost putff;z?,

Aevery one of these thlngs on a docket when 1t comes 1n 'g;f

10.} 1
‘iij»{zoc’-appllcatlons the day after we . lssue thlS order'i:We reif o
L | Lo
S __jﬁput them all on the docket and then revxew them at O“ru,!j"'*"’
“tA]4l
15 - _"‘-Stamets' in yOur Oplnlon lf (-._f{."__-
16
e
RSt

. ;:'forth 1n Rule 411 is suff1c1en“hf}'-

-7 | g00d enough.
DR N
’ ”i124iifD1rector 1n hls approval, that he would go ahead and put thevfh

~'1y and set for hearlng.vlﬁ;f"?f;:J

”E§v1ously not 1n an approvable fashlon,‘ and so there may bejﬂi -

,some that w111 show up on a. docket whlch %houldn't be 'ap;{**

7§proved, Wthh may ultlmately be not approved admlnlstratlve—,”t

DR

But w1th only nlnety days to work w1th“

as we re 901ng to have to move along pretty sw1ftly, and I just:;f‘f

don t see any way, at least at flrst, you know,_ lf we qeté{,f'

ffgoxng to be put 1n a porltlon whereﬁwejre 901ng to have to

sure.tg[ﬂf

=f”tha procedure 18 adoptedi-

"so that the DlVlSlon takes suchwadmlnlstratlve steps ‘as fne%"

cessary to assure prompt docketlng of each of these appllca~..

.tlons,i;} 1t your oplnlon t:at the nlnety day perlod 7éetj-‘

MR.fSTKMETél Just barely.

MR._ PFARCE' Just barely

, 81r""

appllcatlon :on the docket when he recelves 1t and then ﬁheiiff:

PEARCE.,, Excuse ‘,m’e',{. Mr. .| ¢

MR.i NUTTER- ’ I mlght suggest,fiﬁl

at in the cases where 1t couldsbgﬁhandled by the DlVlSlon }:fta




o '1”0‘_;__ |

12

“*L;i;,: |
.  ijj;iiMr.' Nuttéf-ﬁéglan outdated Qérsxon of thls and 1n your copy;?
**f?fjs;

19

| eaie.

R

PRI

*,?gapproval glven, the emergency approvaiﬂthatxs,given by nhé:ffp

lssued in 45 days.,a51_ 7

i e

ever and ever? 1"<‘3"

’»a year{ a one year period before it came. p'——ﬁ{

’v1ewed at the end of one year’ ” _[:}.'Ajﬁfff'”

l,would be on the last.paragraph of Rule 411&'the‘—— _-a'

STAMETs.f”

to add one

MRL STAMETS: Yes.

to 412 butflfwas readlng 411.A“'

‘\hat Mr. Stamet

'Dlstrlct offlce would be up ‘to. nlnety days,_ rather than forLEQ

: h full nlnety days, band then the DlVlSIOn Dlrector couldf

Also, I don t thlnk 1t s clear*i ‘ﬂ

MR NUTTFR. And then 1s 1t re~f7ijl{

I: might 901nt out’

“men—;g.f

tloned 1n hlS dlrect testlmony thét,affected partles wou1d3r°

LA

.xact ln hls own expedient manner and 90551b1y have the thlngfffiﬁl

'“Ln the rule,'once a well ls c1a551fled as a hardshlp well 135?i" 

OKaY’ : the“: mY 1ast édmmeﬁtﬁﬂ*73>

fﬁthere are tw°‘409j5' and Staftlng at the second 409 you neediﬁi&nu

MR. ‘ NUTTER:  And . 411 is_mow. |’

MR., Nurrsaz‘,xfneara*ybpsgéééa*r,:‘;



S0

._~12ﬁ13;5:;s  ff,‘ A S
" ?zisu-géééion because durlng Your dlrect testlmonY YOU‘:me“t1°”Edy;z-»
3‘f:"gother ‘operators 1n'{“e§prorated Pool. ‘and I'd lxke to Ob—ii”ﬁﬁﬁ
14 ' ‘ ‘ |

;affects market demand to some“extent.

,“7~51iiyfthls p01nt.;

IR .serve that I belleve:ever
tgs | o

7| e wr

”3iﬁéiudé other operatorsﬁxn a. prorated pool 5 i'd iiké* to

make the observation that 1 belleve that every producer~ QE}}j

géé* anywhere in: the marké

.E Qr 1n another pool.; 1s affected durlng the tlmes of’vcur-'fi

;'Jtalledw market demand,f because eVery well that 15 ‘prpdggsdiiﬁ'

'?;.'Mr? Ramey, " 1 .|

jdon t belleve that I;defxned what an affected operator wasL;:;;

~Tfand I purposely dld not do that~#~leave that as broad as weff;7%

e

,could under a new operatlon that we re not really sure of atf]5w3

fuoperator :” affected “whether‘

"7ﬂfm STAMETs-_ij

Nutter. ©

‘,UTTER. Thank you.,5{2

| *fMR RAMEY.»iﬁf;fAllen.;

ALLEN.L

4 .

rea,f whether he s zn that poolﬂ%f

?I made the obser~:f 3;/

“would vagreeji:ff:

To ¢Chalrman, on;i i‘f

I feel llkg there MIght beii_?%'*L

fxntent that;. o




14

:;fis

"3ff713'
3112:17 1
ran

*could grant 1t.,

spresently classxfled ’as'—-;or

'f'ﬁi‘ Paso certalnly would{b'

&fplicatlons'i;”ﬁ

2‘4_2- "

'f_grant the approval. If he s not convxnced othhe emergency,,ff

ithe DlStrlCt Superv1sor can deny 1t and then the hearlng

Vel LT

'this tlme perlod,;f we couldn t 1ncorporate ln the.~order 5i,gi

{ tﬁ&t f—— somethlng to the effect'that all wells whlch féﬁff

.arrled ésj hardshlp wells”

‘5}cou1d not so be carrled for an addltlfnal nlnety days or so?v"-

h/!r..I\!z:mce'> .

; Eﬂ*i21f1c1a551f1catlon for wells tled to 1ts system,:;whlch we"aré77}_fn

T A f,;currentlY treatlng as hardshlp wells.,

f”reasonable perlod. jff7“

“"ggff MR._ RAHEY° Then an jOperatorfi{ﬁf

f Mesa Petrole%m,of Amarlllo, and,

Texas,‘

:MR?i RAMEY'3: I m wonderlnq on3*'“‘

_MR. NANCE. cOmmlsmoner,",;;..,

.ln a pOSlthh tor maintaln that;fQ"'

”N;nety days sounds-?f! :

 ?‘MR.‘ JAMES~ Steve'James on be—? jff

of course, ff




0|

1 |

f;;llg
?hundreds"

;‘golng to not pay any attentlon to our contracts., «ff ;
1.fhuhdredé,9

uthere are going to be thousands of appllcatlons

dceses,; and wwe feel llke these‘-ﬂ
.abused.-‘s-ywﬁ

901ng to come :::'*here and object 1f ja

ﬁappllctlon.ﬁf What s 901ng to happen 1s when

. |:James. =

.fut&re"ls a letter from the EPNG s and the (not understood)ﬁfﬂgf

that say,: well, we had to take alﬁ

: hardship wells, we can t. take gas fromlyour wells, we reti -

;'hénf you talk 1n hundreds of appllcatlons,? theti

cul

~y6u’re* underestlmatlng what s goxng to happen.:fﬂ.:ggthink 3B

We d c1te the San Juan Basxn as,?:?’*
an example.i For every - every well that you grant hardshlpﬁ?'7*f
‘status out there, there are g01ng to be a hundred wells w1thrf

e 121"51m11ar economlc c1rcumstances,. and we Just'-* we feel thatf

i is}iﬁrlght now the Commxssxon has 1n 1ts broad powers to- preventffet,t
14

‘ "abusé"“ flfty tlmes thls mornlng :already,? and we._thxnkf“~‘*

“il6“v.that s what 1s 901ng to happen.in We thlnk,lt

~ . . P

And w1th one well, “no - .. 6ﬁe’51f53 .

A;guy' flles fpneﬁ:

:ofiappllcatlons been granted and then the ratabief5

take system»is fdlllng apart.. »f;lh‘

1;,&R.1 RAMEY:w_;ThéﬁkijoangQMfQ3j‘

~

Any other comments’ i;ﬁf77'4“

- -.‘x

CERTRNE

' thls gas from all these::{ﬁ.

And we feel of ~course,_ thétf&4$g

know,f the ablllty to deal with the 'compelllngzjiﬁﬁ'

'we ve heard the wordf_ffo

g" gclng to bef;;g

;there _are . |7

~77fﬁﬁyg,g PEARCE- The D1v1510n will |



stand on its masterful diréct.examination.of (Mr. Stamei -
© MR.. RAMEY: - With!.that, - the =

‘Commission will take these cases under -advisement: = = T . ..

27 (hearing concluded.)




'CERTIFY that the fore901ng Transcrlpt
‘011 Conservatlon DlVlSlOn was reported
"f\transcrlpt is .a- full,' true,_ and correéf

.‘Lhearlng, preoared by me to the best of my a,

CERTIFICATE |

;record of

T

5

ey, .7“?“\

T SALLY w., Boyn,” c. s R., DO HEREBY{i”.;
Y Hearlng before thei%
*;‘fthat the sald A

‘the |

4t:é§§£#% ,ﬂ_;:é | l




