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) and Gas Rules and Requlations.

- Paso Natural Gas Company.;A'

| by the Commission° .

' 'ﬁkfftL§AHEY;“a”call* next Case
7962. - I

That' » in the matter of the.

vhearing called by the Oil CQnsarvation Commission on its own.

1 motian to consider certain amendmsnts to Rule 902 of the 011

Achmmission, I am W.' Perry Pearce, appearinq in this matterl

cn behalf of the ﬂew Mexico 011 COnservation Division.

I have one witness and would: 

'ask that the record show that he has been previously sworn'

f,and qualified at this hearing.

‘ |  MR. nanng xf;ﬁiﬁk_yé:can’ar- 0
réngé #hat;fJ o

Any other appearances?

Ht MR;— NAHCE: May it please the |

'COmmiﬂsion;- my name is John &anca,,f I m an attorney for EI'

-l

gmorning who may present testimeny 12 ~-»if it 1s requested *:f'

, "‘ xh;f;fRAnEYt : A11~5tiqht}7fﬁxr

:P@érée.iWhj“&bnrt?ydﬁgéfocéQdk-»r_g  .

©uis o o TMR. PEARCEY A1l right, thank

You.. - _ E 7

MR. PEARCE: - May it please theuf.;‘

El Paso haa one individual this R
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13‘ ‘197, which amendad Section 70~2-19 of the 011 and Gas Act.¥f |

'L~14

TR

17
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_ BY MR. PEARCE:

‘.One in this case. 7'

RICHARD L.VﬁThﬁETS,.a

being called as a witness and being previously sworn upon

:fhxs 0ath, testified as’ follows, to~witz

DIRECT EXAMINATION

Q f%'»'_ Mr. Stamets, forjthe Commisgianfana thésepf

';in attendance at this hearing, Wbuid yqu-briéfly ‘summarize |

~i 10U“'the purpose of case’ ?962?

oA ves, 111 dc this.

The 36th Legislature passed Sanate Bi1l |

,“;to extend common purchaser proviaians to eover casinqhaad___f
"gas, as well as gas produced from natural gas wells. and weg;;'*
~,have proposed thia change to Rule 962 today to cause thefu

Qrule to track the amended atatute.'f

é »f ' _‘: And are’ the proposed changes prepared inf;:

;the form of an exhibit to this hearinq?

”3"i§ | Yes, they are, and that is markad Exhibit;

T? §a PEARCE: _ For those in at-‘

*;'- 52 ';tendance I have some extra copies of that exhibit if anynne
- 715 intarested. e L | ‘

Q‘ Qf_'fiﬁr}% stamets,? could you explain the con=

 tents of Rule 902 and the proposed changes more specificaiw"

1y?




10
| S A
2
13
14 ‘
15
16
w
Rl
1
20
‘-¢21V
2
‘?[23
29

Ta5

 7

VA~:’ Yes.' In the Exhibit Numbet One what we"

: have done is gone through and added certain language and de-'jb

“‘leted certain language.

'7 The ‘added language is underlined and that,

- language which is deleted is in parentheaes and the words_
are crossad out, and we juat read from the top there yau can’f=

Lsee that in general the additional 1anguage 13 in the farml'A

that saya “or casinghead gaa produced frcm oil wells“ and

the éeleted pottions, at,theAendéof.- say, the first para~  _
,graph of this rule.- elimihntes; thén, the exemption t0f3"
"ratable take provisions of the rula as’ it is formerly stated-\

“in thereu4

@ o you have anything ~further at ‘this

time, sir? - -

HZ'A-”f i "Nd.‘ I would point out that Mr. Nance'

'ifrom:731 Paso Naturai Gas COmpany mentioned a possible old j=:l
| errar in this rule. something that's been in thare for a |

vnumher of years and no one paid any attention tc.f'

‘ In the ~-'1et me just read through hera.

,What he thinka has happened is that someone has picked up an

extra line at same time in the typing of this thing, and all

'fof this I believe 15 correct. and 1’11 tell you when the ad-'

'Zditional line comes in. o

- It starts at (a) and aays: ‘
”Any person now or hereaiter enqaged in purchasing .
'from one or more producara gas produced from gas -

Jwells or casing head gas from oil wmlls, shall
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;. a21"’t1ons of Hr. Stamets?
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< 3 R
-7 Y Mr. Ramey:

25

;qurther at this time, sir._ o

S . | ‘.gﬁ_‘l
TQbe ‘a eommon purchaser thereof within aach common
r.souree of supply from which it purchases: and, as-i-~

 such, it shall purchase gas lawfully produced fﬂﬂ
-v,gfrom gaa wells or: casinghead gaa produced from B
.ﬁj. ¢o11 wells, with which ita gas transportation
:facilities are connected in the pool.

1
P

- And then a:. Hance feels thatf B

,the words "and other gas. wells with which its gas’

Y

transportation facilitias are connected 1n the pool“ are un~,'

'necessary and were picked up sometime in the paat and we‘ll |
4ihave to take - close 1ook at that and make sure that they ~~:;
::.that is indeed what has happened. and 1f we shculd, then, onll
;’f'lé»i*that basis, then perhaps that phrase ahould be removed as 4f“1

: .we11.~

“would move the admisaien cf Exhibit One to Ca5$ 7962.

i
'~1.

MR. BEkRCng knd:ljhave>hbthing e

MR. RAMEY: Are thera any ques-;f'

' CROSS: EXAMINATION . -

'1%fe;iﬂ} ‘f”{ gi; Stamets, wa ve had several lettezs;

Afrom indiviauals expressinq concarn about the casinghead

“5{ xn; psaacsz';,xf;' Chairman,

o By L . MR RAMEY: Exhibit One will ba4-'i'
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lpfﬁa#.SStameiéﬁ, |

' gas, that casinghead gas will now be shut in and perhaps in :

.lpreportion to what gas wall is now- shut in.~; F

|-

x Do you foresee this or w-‘f
S i S
A,ﬂ L T certainly beliave that this Divisions '

| ﬁ:‘ the pcwer to regulata how much casinqhead gas is pro-. :
”Q\duced ta prevent waste.» and if it should be - necessaxy thatv”*
5{the- amount of caainghead gas be restricted gcinq 1nto “the -
:fgas market, I would think that it could be . done and that ra~ i
i atrict1on,f then.v would ~be equitably ma&e under - under f R
;iratable take and unﬂer the authnrity of the Diviaion.

But at thia time I don t see any naed in 1

casinghaad gas being restrictad.»w

9 f* You still think the Division will follow '

L féthe same pattern that it has and: that, casinqhead gas will be I
" “produced 100 pereent until all gas well gas is shut in.'f_, bt

A ;{ » ’>4 That is what we have done historicallyi_1,f 
-'and some of the best projectiona that we know about indicate.
R _1that this gas over-supply will begin to disappear in_ 1985,; ~»‘
';18.1fmay be gone by the end of 1985, and we ve gotten along underfi
~lvery,  very tight conditions 80 far without having to re—~:f
Astrict aasinqhead gas.ff I m very hopeful that that can be>;;_‘:
:dona for the rest of this tight market situation._v At thisf

“:time I don s sae why it cannot be. - j':

_,ijtﬁ Thank you. g

P

MR. éiﬂE?:fxahfgpihgrsquegtiohs 1

‘He may be excused. ' - = -
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7 propésed' améndmehts ta the Rule 902, which include thez
14
T :
L essentially. ;aur propoaal 13 i&entical to that submitted by
16 |

19
’ ,}§i}

"‘p@t:bh é9me}téstiﬁony?»

Ais, in fact, redundant.

7“fiﬁhg¥ wANCE: ‘ ﬁé&fit.pleaﬁé,ihe_ff

‘QCommission, my name ie John Nance.»-

 1' 1g :  _, For purposes of appearing at}

‘(

“this hearing I have aesociated with the firm of ﬂontgomery, ,
3iand Andrews, and I have a letter from Mr. Kilpatric of that 
“firm indicating the association, and I'll leave copies withvj

_the raporter and with the cOmmission.

El Paso does have one - ane -~

 *?}i1{;§item in the nature of an exhibit that we would 11k¢{'t°f!

;submit in the case this morning, Your Honor. ;

\;n“;f>vﬁ o 1' We have prepared a - our own .

'changes that were squeated by Mr. Stamets this morning, and“

‘.bathe -— or submitteﬁ to the cOmmisaion already,f with the aﬂ»t
'fi17"udition of the language in the first portian of the rule.
\which Mr. Stamets indicated we have struck, 1n the belief'

fthat such Ianguage was unintenﬁionally left ‘in the rule andl

i

Primarily, however, our propo- ”"

3sa1 differs from the COmmiasion pxopeaal in that we have ad-'

S | ded an additional category cf wells which we feel should be
1230

appropriately excluded from the ratable take non~discrimina-'v

tion, common purchaser rules.mgzgw?

‘_‘ Tbia 13 somawhat outaide the
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vconcarned._~*'

11

€ -scope> of what wa recognize as the calI cf the hearing,‘ énd ‘.

flis vnot at all in rasponse to the revisions ‘to the common
‘f{purchaser statute, which were earlier passed, but we feel .
:;that this change ia ccnsistent with the desires of the Com--
”1_mission which have been expressed tc prese:ve a highar'f
’;priority for what ara considered hardship wella than- ha§ V

‘ﬁpreviously existed in the rules.-,y

A|

Therefor,“ we. are offaring this into the '

4 1 record in this particular casa because we feel that our pro~,
‘-Alolw'posal is a reasonabla means of addressing this particular*
| situation and is one which we feal appxopriately sets asidef;;é
_ hardship wells from the provisions of the ratabie take sta- i

;f13':,tuta, which would ctherwise apply..-

We undetstand that thera were a system of

- -_,lier 1n this year by - by the Commission as a»~- and ‘we un~ g
16 | .
' -derstand that that system has not had any sott of farmal im-;

, ,'~p1ementat10n 'up to this point, but we believe that the sya~'"
18"Qtem of priorities that was 3uggested ia essent;ally sound_'"r

,j.19'i and in light of that we. would offer this particular imple»l;}

mentation of pxiority system insofar as hardahip wella aref';

There may also be a separata place 1n the , J

:)rulas that the individual prioritias should be listed and we'ﬁ?"
_ are nct attempting to address that entire priority system atli'

lthis time, but only with reapect to hardship wells, which we,:'

.underatand that there is some concern with among producers
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15 -
"'163 ;tative from our Production cOntral Department, Mr.‘Paul Bur— |

 }17{; cheil, and he would be’ happy to address any specific ques-;_'

.:ﬁ.iS*iitions. that the Commmission or any cther party here might 1
"wjé‘

20

u

i n
sy
u
"‘.z_‘S |

“~rcom who would like one still?

ST

-in ‘the state, and”tbe;éfd£ ygfw¢ﬁ1d dffer"thiﬂfprdpoﬁa? at |
. :this time. ;{fﬂffff*:j: };3&iflf*f | REEAE |

Specifically the language thatf*

- we are suggesting would be an addition ta the final portion 

of patagraph (a) of Rule 902, where we would add a third ca= |

'u.tegory for exclusion, and the language which we have offeredfv
1 here, and 1 will he happy to- give copias of our pro~posa1 to’nv

“anyone who has not yet saen them‘ Ia,thare.anyanahin‘ tha=fu”

specifically we would add theAiff

ﬁ;wofds' "or (3) to any well for which, after due notice and;;

o iifi‘hearing, a determination has been mada that restricting orvi;5

. 13_gishutting in productxon from the well will result in damage.

- te, that well“,—- ot, excuse me - “damage to the well

Wastao

El Paso has brought a tepresun-f,,

‘ have with regard to our reason for wanting to implement hhis 1
_change and the typea of comments that we have received in -
ifrom producers to whom we are - connected, and I would be hap-?

py to affer him as a witness at this point.,w4;'

| L RAMEYz‘ Probably be a gooa"'
idea to put Mr. Burchell on the stané. |

 (&§.jBu;¢h§1i*sﬁe#ﬁ.iv
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’ nevar shut in. ‘i

13

PAUL BURCHELLa

I baing called as a witness and being duly sworn upon his

’?‘oath, estified as follows,. o*wit==ﬂ

T4

| BY MR NawcE:

-

0 Fﬁ fa“fi 1 will ask just a couple of preliminarylfr'
; questions of Mr. Burchell and then tender him for cross exa—“

 minat1on fcr anyone who would desire to do that.A~ﬂ,J’

'§ ~-' Mr. Burchell, what has Fl Paso s approach}j

u.fflzihfbeen historically to the situation of wells which might bei‘

E Isnrzconsidered hardship wells attached to our system?

A 3l. ,: Historically we! ve' cooparatad with the N

,a,ube restricted ox that it shouldn t be shut in. because ,some 1;
: 16,  type _of loading up problams.: We went long with 1t in: theff~

_nature ‘that- his well was coded in such a manner that it was;g

And this worked pretty good until the~

ﬁsupply/demand picture kind of changed and we find eut rmw'.t
“that we've got over 119 of these hardship wells that we ‘re o
ftalking about, and this amounts to about 50~million cnbxc.:
'1feet of gas a day. . This is non~swing gas that we leave onh“
fall the time, 100 percent of the time, at the request of theg"i

,operator.

‘-ﬁﬁ;ﬁné _now  under the ratable take law we
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RESTE B N
- | - ves, that each well should stand on its ‘own two feet apdj.s'
'j161 _that the operator should present to the Oil anﬁ Gas Divisionf

PEEtE

TN

19

Ry »'2(‘,:

23

. 24

14

f flnd that we are leaving, somebody else down the line or in |
‘“%tha syﬁtem has to sacrifice for the gas that we' leaVe on’ 100 |

percent cf the time, and»thay,f of course, fael that they  ]

mxght be disariminated against and that we re nat heing pru- :'

.'dent under the ratable take law,;i!;,“;

Anﬁ we Feel that the Commxssion now, pro~»

f1 bab1y,"shou1d design&te thosa wells that are hardshlp ‘cases

and we will continue to follow whatever ordar the COmmis-

f551on would put out,"accordingly, and everyboév would be in‘

accordance with the ratable take Iaw.

A"lejf:H f., Does T~“1 Pasc feel it woulé be apéroQ

'Qriata."tﬁeh; for each op@ratcr to apply individually for;;

‘ i3 'hardship classification for the walle that he feels meequ

thaf category?

';[3-“?;5; Under the circumstances now, I feel that,5

sufficient data or proof that it is n@c@ssary that his wall a

. be left on unrestricted all of the time or part of th@ time{_'

lat s say,_ and to 9revent waste or to nrevent any éamaqa to’;:

1:thg_ well, 1n order to prevent some economic nroblems withr
"i;‘ziif}ragard to swabbing all the time, anﬂ I think that tha buraen_’.

227f.¢f @roof should ‘be on the oparator and 1 think it is 'appro—  e
o :fpriate that the Divislen make that ﬂeciaien. )

fl“QLif‘;; Does Fl ?aso have wells of 1ts own that

 fit,'w0u1é' also be willing to apply for this clasqification

B pore L
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21

.25
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ty:lsll-.ﬁaw Mexlco Oil COnservation Division or ‘one of its Hearinq

;>i94 )

200

,-,::24_

}}15 f']fff

'igijfm“ff Y@s,l we hava wells that we. would have te;z;

;make appiicatxon for hearinq on our own accord.;:ﬂ

, ", ;Q'fffzaQ Do, you feel that it may be approprjate,

;[_fof: same administrative ruling ta be issued by tha Commis-,

zfsion short of a full - a full hearlng for W@llﬁ’

| ’;Ai§{g>57f Gkay. W@ll, | es.f probably thls matt@r .

;" pould: be handlad on: an adminlstr&tive basis,' too.: Tha most;
‘ﬁ?apprepriate parsonnel in the Divisien would be the Diatrictii
. ';'?ngineer.,  He s close to the area thah tha aparator will be;[ -
g 5?16;J45want1ng -an exemptxon and he would ba able to make a determi-¥;
1‘nation just physically by visitinq the well and testinq it,f;_
S ,.} 71i2 r} you - know, conducting multiple flow tests, and finding out atfi
‘ o 131 : -:-what point that well doee load up or shuts in, ' and he could 1
= P  '147 xmake a reccmmendation to the Division and it cauld béi doneﬁ“*

- adminxstratively, then, wit%out a hearing. N

i

*Q‘,jf’_'j I did omit a preliminary matter as we qot5 

;into your testimony, Mr. Burchall.

- Have you previously testified before the"f

-Examiners? f%

q?fﬁ‘f: Were your’ qualifications found acceptable;ﬂ'

- | rat that time?

H;A ‘ E,i,l‘Yéﬁ;‘they;weré},t

1jwou1d ask that ‘the witness‘ qualifzcations again be omnsi—'g

derad acceptable hera.

L MP- NANCE!:;;Ef#' Chairman,‘x1f3f“




-f“iii.{

B
_— ‘,wells, 30 percant of them came on board within thp first of‘

15 |

-  ' ‘18 |
..‘19:. .,
-::;.'20 1

"
23
“ 24.

- le, yes.

. MR,  RAMEY: They are acceptab- .|

_'MR.-Mawcmz Thank you.

'Q f',~;?" ﬁr. Burchell, is th@re anythina else that”

’ you would 1ike to aﬁd to your testimony at thlq goint?

,ig5;?5[:' Well, maybp a llttle backaround here.gfj

%inca tha first of the ~-,well, the first:’

A sxx months of 1983, those 119 hardsﬁin wells that we have.
*_é‘we recexved request% from about 34 of them in that t1pa. It

rfwas really within a $hart perlod,"shorter than that, it wam ,

abeut fiVe months, and of that amaunt of - af the 0~mi1~'

_110n ‘cublc feet a day, that amaunted to. IG—milllon. cubic 

feet a day. ‘

qO basically,  the numb@r of hardshipa.”

ffthis year,  and they re coming in quite rapidly even today.;j’"

16 ' Fver1 day wa get more.‘

'«Qf"f:?iﬂ'7mr; Burchell, do yau feal that El Paso s |

S e

Qproposal here wculd be in furtherance of protaction 0f cor—”;ﬁj

:relative riqhts dn& prevention of waste? |

?Af; i-[‘ Both of tnose,‘ both these twa points are

jdirectly 1nvolved in this case hvre, tha correlativa rirhtf
ELasue . and ;, think this is the‘ bast way to protect

;;everybody s correlative rights,~ and to prevont waste. Thisﬂ-
_is whare the indlvidual wells can come in and plead with the'ﬁ
'Dlvision and if it is necessary that they be laft an all thef,;

]time, I = sure that will reault ultimately in a greater pro~7"
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7'f'15 ,Aletter we requested the operator to seak relief from the Bi-T

_ .:'1_9.,
o

| m
23

',-’-‘;{:5‘-24 l} _

duction and recovery of gas.

| BY MR. RAMEY:

17

' %o both correlative rxghts and wasta are;

}~1nvelved in'this suggeation.,:'

o gg,»i NANCE: fThaﬁfS:“all* the

'queétionsAwe'~é’£hat?1‘have,' Mr. - Chaitman;v_The?&itn@asiis.

;tendered for cross examinaticn;

-~ ‘CROSS BXAMINATION

'-Q:1Q'ﬂ'ff Mr. Burchell, l va been gettxng caples o£“ }

: iéttérs from El Paso to operators saylng that you re no:'

| lenger going to handle these as hardship wella."

;ff Did you put any time factor in this?

_Kaéfj}j_ Yes, sir, the date Gf the issuance of theu

**{1'uw,‘6'-:vision.‘within 60 days, mr else, that that wall would bei‘-

'l317i7fplaced back .on. the normal schedule, not that it would ba::
;'}7'ﬁlahut in but it would be back,- it would fall cn the schedule
'18 iﬂon its own, and if, in the event the market bacomas periodsff
”fof very low market, and that w&ll snould be on a. schedule _A5'
';whera it weulé have to be‘cut backj' then we would have tu

cut it back.

'Qg,:fj"} What 1f the COmmissicn or Divzsxon cannot f.

' hand1e these in 60 days? - It looks lxke. well, right nww |-
‘we're: faced with 119 in&ividual hearings or individual wellsr -

- to- be considered.~

‘A" or more. -That Wa8 Ju1y lst. . .
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,‘Q S Are you propnsing te keep thase wells

"'operating if an oparator mak@s an appllcation for a hearing?‘.”

' -A'? - Yes.‘ we ve: already been cantacted by',a'

5 6éﬁgie cf operators with this same rnquest fhat you indi~
‘ ficated there, that yes, we would lxke to- make applxcation fora'
a hearing w1th the Lommiqslon..i We don t think we can make
' our October the dato, whatevef tha 60 dayq is, .and 51 Paso J
_ ﬁas: no prablem at all with extendlnq an unt11 such tlme the‘;'

'haaring is heldr and an order Ais Lssued.

,Q: v“:*f Do you have any- suggestions,_ Iika to the

!

: fact that a well hds to be swabbad tc he cons;dered .a~i~é

 ‘12-‘f?shou1d that be considernd a hardship well or . should‘?s->“
ﬂﬁjisf»f-should the Divxsxon look strictly at, you know,‘ 1f we shut
. ‘v'xn this well,‘ then wa re qoing to lose the capacity to pro-~' 

;duce’ :

‘_A ;? _4- rhat to ma would bp ane aase there,A thét;

4you'd have to leok at, <is the canacity af that well to come'n;
 back on proéuction equal to the voluma that 1t was prior to_ii
shut in, That would be an important factor because evenua1~';.
aly, if you follow your P/z plots you'll fxnd rhat you re ul-:
'tlmately lo&ing 'reserves by shuttlng theae Wells in when;l‘

‘fthey don' t come back to. full capacity.

,:All your P/z ﬂata clearly indicates thatv' ‘

‘ ithere 8 loss of reserves.- This is the type of data that the"'

”Commission or th@ Divislon can ask and request.

Tha fact that it Just has to be fswabb&@ A

‘could play an important part if the economics is auch that
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'_questions of Mr.,Burchall?

cman, e,

. BY MR, KELLAHIN:

Athe cost of the swabbing no- longer permits that operator to 
"produce ‘that well on an on/off baais. : Than that might be a

vvery important factar economically.

Qj- . So parhaps we‘d consider tha Ioss of ra- 1

'serves plus ==

afa;_@ﬁ~ ;11Pius*économiés.;£ e
'; iQuJi[: ; - economics of Op&rating the well with a:;”f7
swabbinq conditlon avery manth, or whatever.rifﬁ o |
‘ "3“=L1‘ : Yes. R | |

MR. aaﬂEY£7;a:é there any other

' MR. RAMEY:  Mr. Kellahin. -
CROSS EYAMINATION

Fine N

'@ Q‘{{7  .ijf; Burchell, how lanq has El Paso main—j -

tainad this hardship well liat’ This category?

‘ 'A_ Q'"' 5 This category, ‘we've maintaine&, a8 - far o

‘as I knbwi_ since I ve been with the company.- which is nine .
‘years now, and b knaw that we' va maintainad this category of
hardship walls even prior to that: fas long as the company 8

‘been in existence, I'm sure.'.

dﬁ;;~ L And that 8. been done without any specific 

amendment to the ratable taka rulas?

AT Yes, sir, It,g_never,fever;<ever been a.

{f_ﬁﬂQ&?ﬁBLLAKI&é1.Yeé;gﬁr; Chair=- |
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“fproblem, up: till just —-'fﬂ¥;~ '

20 .

Qf;(  .?}‘ Why ‘have : you set it aside to. handle _it .
- differently than other wells 1n the pool that are subject to 

l'ratahle take7 .

Ai-',';i' I  thlnk the other walla or the other -

"operators feel that their ccrrelative rlqhts ara being vio-

lated, , when soma ' wella in the~ QOOl A are' allowed

jﬁuninterrupteﬂly forever and their wells ara subjact to shut f

in, and there are correlative rights problems involved.;,;

'Q'ﬂ*§ ?W:l '11 ba dellghted to. have my share of 119:;’

:%Commlssion ca%es on hardship wells,. hut thah really doesn t
'.sound to e to be the answer to the-questxon. : o
- . : ‘ Wny can t you continue maintaining a list f:V
"3714“ using' the criteria you ve estabiished now anﬂ requira' an 5

op@rator_ to com@ to a hearing only when thare S a disagree—_ < :

ment between‘ the operator ana the pipellne as ‘to, one.»*

k»whether Lha well qualified as a hardship wall, and two, whanh'
»therﬁ‘ is a dispute over. the 1eVe1 of pro@uctien to he pro-Aﬁi.”

'Vduced from that w&ll?

"A“_;,,“ Mr. <$11ahin, we just dan t feel that

tne burden of proving whathar these wells are hardship or

;'not, falls on our shoulders.k_ij&“
e  ﬁ'f; Y$a“"zlt'3 a burden you've assumed for |

ﬂmore than nine yeals.-

o A< f"ﬂ_f It wasn t a problem tili racently.

.tprminlng whether a well is on yaur hardsnig 11 t?

fP;Q E} E What ia tha specific crlteria now. for da- 3 »A
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o ;buraen of oroof but to reauire the onarator to submit a P/z
BRI ;plot on hls well, that sort of thlnq.
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S 24: ‘ao“‘you set & certain minimum take from those wells; on a
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a2

ﬂ' 'Af:5»/f'? WQll, tha oparators have found out. a 1ot 5=

:,of them, that just by writxng a letter and we taka ,every-‘
T'body 1 waré,' that when they write a letter to us and aay my‘
ffwell will fall apart, or whatever, shut in, or 1s damaged in1  2
-Vany way, and we put ﬁim immediately into that category of!i -

never being shut in.” We take his word for it.

'ij;"' And after taking his word fer it and put~

ting him “on“the’ 1ist you ve subsequently reauired him ‘to- f"
'ffprovida you with some prcduction or engineering data tc as-‘,

‘ ; tablish the right for him to continu@ on the list?
q

*A'  ‘.‘_ That 3 what I - that was one »directian;

f;thét I waa goxng to go, but managem@nt thought otherwise,'j
”;that it was not up to our. Raaervoir aninearinq Department;f
;and xentire staff of the Production Control Department to”

'. 15 »”suffer ‘the. burden af proving what the oparater says.

Y'Q i"'fﬁ-  I diddn t mean for Pl Paso to make‘ thatJi

::‘Efff"..‘ nght, but than we:! re playinq th& role cfA

_ Tthé} azvision frow the standpoint of accavting that data and BE
‘20"11ntaroreting that ﬁata for him and denyinq it for somebody'”
velsa. g We ra plajlng the rol@ of a decision making body.

: ]then, and I don t think that's our- pmsitlon. ‘:-f'”

' Q‘;3 For the wellq in the Hardship category,.

”daily basis or do yau take whatevér they 11 proauce? E

A f"j W@ do, lika 1 sa;d, we' cooperate
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’.immediately with the operatar when he haa a particular probwf

'-lem :well.r and at that paint we start saeing where that

operator feels that he could cut or choke or ginch that welll

| back in times of low demand. In gome cases the operatorV ~

-‘flnds that maybe ‘he can cboke his well back 50 parcant, ;75.

percent. 25 nercent. and he feels that anything ‘below that{il

.7 the well will load. up, .shut in, vand then we 11 code’ “that
-~ well accordingly that in times of low dem&nd that wall is tcj” 

| never he'~shut in but can ba restricted 50 percent of its

nPA, or daily producing abillty..

g j”;‘-f: The walls in tha hardahip category _that -

" would be required to ‘have a notice of hearxng, what do they '

jfcome in and ask the Commisaian for?

“ A L An exemotion to th@ ratable taka rule.

-Q jk“ And that's all they ask for, if they

'ara exempted from the ratabla take rule, than yau will take
gas fram those wells based on a leval the CQmmxasion tells_ Ll

-'you you must take? )

A “'_ Yes, sir. | |
MR. KELLAHIN: I have nothing’
furﬁhera o : B |

MR, RAMRY:‘ Any other questions

aof Mr. Burchell? He may be excused.
| Just ‘a comment, Mr., Burchell,lhcf
jif we could get all wells in New wexico classified as hard~7"

. ship wells,_why then we could shut down Texas and 0k1ahcma.. 1

Does anyone have anything Lo
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'?further to add in Case 7962?

MR.  'PEARCE: Mr. Chairman, if 1

"miqht make»g comment;zvlt occurs “to ﬁe-that as Mr. Nénca '
' fsaid at the baqinning. the prcpeswd amendments from El Paso

,Natural Gas this morninq ara outsxde the 5cope of what was ;
_radvertised in this case anﬁ outside, therafor, tha natice off

) what anyone formally got of this proceedlng..f"

It accurs to - me that if this ;

_vm&ttér is continued to a futuxe hearinq ﬁata, we miqht get:f ”
‘ some valuable input from the industry about what' aort af 
t§criteria :might be established tc determina whather “or. not 

;wells are properly c1a551fied aa hardship wells.,,'

If we could, 1 would suggestf'

:presant procedure until this matter can be further resolved _
'ibut we may wind up with a mare afficlent proceﬁure in the[_
- ,f*p@nd than makinq some deciﬁlon now without consulting indus~é ;'
: lzi ﬂtry on. the proper crlteria.ﬁ . - R
18 .| " :
.Jthen, M, 9earce, ‘that we, recirculate this rule wlth the ad~1.74
‘ dition of El Pa$o s to inﬁuatry and then reopen it at aL-:

hearlng. perﬁaps’  ‘p"‘f;.i“‘. 1 :”;ﬂj ‘L

MR. PFARCF: -Yeé; sir, i*thihk"

_ perhaps rea&vertisement and pos siblo circulation of the ac-’
tual. preposed amwndments themselves, with a reqularly mailed} Af

:docket would be approprlate. e 5ﬁ 

'jfﬁﬁ; RAMLY. Would you suggest,_“




10

1n |

12

al
‘:.1'14_
s
e
17
18
e

o2 |

2

22

23

.28

suggestion? .

jfproducing prior to ==

' 1 have’ no problem doing it.

:time.

‘tion?

. A - . . . . ) ) N 24 . ' T
f'Mké;'KELihﬁgﬁg‘ ;Mayf7i“mak¢j a
_ ¢MR. RAMEY: Yes, . Kellahin. )

parate into the readvert;sement a requirement ef El ?aso not -

. to- abandon their current hardship list aystem 80 that ig
'that 60-day letter expires we don t have a whole bunch 0f~
,'upset operators flooding you with all kinds of requesta to : ‘

A do things you ve got under consideratlon?

£ 7' MRp RAMEY: I thxnk Mr. Bur- "
chell has indicated that thay will go ahead and continue

‘~Ma.«) KELLAHIN: "I understood |-

,that but I wanted it to be clear in the latter.fj__ o
e o '_ ’-ﬁ;ﬂn.r RAMEYz I have no. problem J‘V
]‘with that, Mr° Kellahin. I don t thxnk it 8 necessary, hut‘_f'

ty

Okay,: then I think we'll juét_

e what wauld be proper. diamiss this tcday?

.'nn; PEARCE: - No, sir, 1 think':

fit would be proper to simply continue this case without af‘u

H.definite date and it will be readvertised at some futura -

_‘ER;'RAHE¥§1 Okay{‘" ‘~ _
'MR. SWEENEY: May I ask a ques- |

MR. RAMEY: Certainly.
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’ 5 . f¥MR$% SWEEﬂEY: Vincent Sweaney,'..
- and’ I'm with akco 011 ‘and Gas COmpany in Denver.A"d | |
e f".,g§f .i,}ﬁ:},i;_if Do- you not haVe this curtailn;A”f
5t‘ment schedule 1n effect, that at one. time was sent out? ~'i‘
1have a date here like Apr11 29th,' 1983, and it goes through |
: overproduced, nonmarginal, nonmarginal, marginal, exgmpt
,mmarginal, casinghead qas, and ‘then finally, IAiééﬁmqfhtﬁa__

Lllast one is hardship type wells.‘"

T Is that not in effect? |
:‘MR;’ RAMEY: No, that is not in

égféCt; That was a suggested change and we haVe nat - -

s0. included in this suggestion or . not, along with everythinq -

: | "Q?ﬁh‘ namay- Yes. I think -1
think it's a separate matter.. Who s going tc determine what*i"'

.a hardship well is?

fnng, swzzﬁmy-‘ i;xf understandﬂ}'

_that B the problem here, but I m just asking about the rest

. ;MR, SWEENBY. Could that be al- |

_ fMR!';éAHEYi-fThatfﬁ;étill'under_

;ﬂMRh;fSWBB§Eiz¢'fA$5”a separate |

MR, SWEENEY: - I understand |

'MR. RAMEY: | That's the ques- |
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'|.~are wrong.. -

, quitg eft§n.

'éhile i'm{ﬁef@;§-;;t

' put out for peopla to come o

T

}.

‘uof the - 1 was under tha aasumptlon from some plaee that

1

 }theae ~-:this list of curtailment currently was in effect,~-njf'

1vso I guess I m, wrong. Is that correct?

: .Mg, RAMEY: That's correct, you< o

MR. : SWEBNEY: Okay, when dO we

,:fhear about that. or when will that ‘be acted upon? ‘

ur, RAMEY:L We discuasr that -
MR. ' SWEENEY:  Yeah, but not

'*_ma;,f nanEYe'; x think that's

ﬁ'anothar matter and it hasn t been - it hasn't baen dropped."

‘ MR SNEEHEY.. Okay._ Well, if.

MR, RAMEY: We ve had two pub- |

o ,fmeetlng in- Farmington cn that '“,5'
19| s

~*£fng;AswEENE¥= ‘Uh~huh.
MR, nhmmyk',~- sugqested -
} MR. SWEENEY: Well, I've been

 thrown into this kind of as a laat minute type of a thing,.
.  and tha peOple weren t aware of what was in effect. and ‘f
;‘neither was 1. All I had was ‘this letter, ‘and from the 1et~5‘7

xlter I thought maybe that these, th;g~curta;;mentw,gqhedula I
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'schedule. 18 that corract?

. rect, yes.

.it~§nd',_i

" tions into COnSIGefatiéh."}

27

'rule change of 902 would have no effect on this curtailgéht{':

MR, RXMEYz,'i'think that's cor- |

SWEENEY‘; Okay, would the -

" rule change have- any effect on anything e)sé;  }$ke};GOR |

ifrestrictions. and suff like that?

:,; MR. RAMEY: Wo.
v MR. swsznmr~ Okay, thank you.'
L ;ffMR RAMEY:" If you, ‘you know,f

-

--if you want to write ne a letter about_'that curtailment |

schedule, I certainly w111<—-.?

MR SWEENEY: Yeah, well ==

MR, RAMEY:  -- certainly read |

_VMB.QRAMEYQ 1—~?tgke ahfﬁéuggé§~f

MR, SWEEKBY. - Sure thing.g.g

 We11, 4 guess I'd _say now, - ‘the way ‘we look at. it, that looksf
fflike a pretty good curtailment schedule. We just went'
"throuqh the same thing up in Wyoming, and the last on the

13119t should be hardship cases, and with casinghead gas pro—i

bably next to last. :”

MR.‘RAME?& mi. Burchell?

o i MR, BURCHELL. Just a sugges~ '!n
'tiQn}I'thonght.v wOuld that he an approPriate time at- the -

MR. SWEENEY: Okay, thank you. |
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v ”flfurther to add 1n Case 7962?
10 *

Qhearing.

e |

R  one mattgrfcffétocedure.

It 2 R P
201»}‘We have not yet done that.

| :

o |

Y R

A‘continuation of this hearing in this cause today on the Rule‘* 8
| 902, when that a continued, at that date maybe also set a -
hearing for just 90109 through the pxiority schedule.-ginf_-

othar words, combine the two at whatever future date you de~

MR.,RAMEY: That‘s a

'Vpésaibiliﬁi,' We'll certainly think about it, Mr. Burchelle

"ijf; N Does anyone have anything

"'jf If not,‘why we wzll - we will =l

,,-.‘

-'continue and readvartise the aase at some later data.
? | ; o T think we have some additionalv”:{
"rule changes. it might be posaible to cxrculate all of the |

'fsuggested changes along with this and cover it at soma’ later

ﬁr;_Nqnce?

MR, NANCE: Mr. Chairman, just '

': WOuld it be better or more

1apprcpriate for El Pasc to mark its propasal as an exhibit?

MR. RAMEY: Probably would be 3, 

,good idea to label it El Paso Exhibit One and we will accept:‘

' ' MR. NANCE: Very well, thamk | -

‘is adjourned.

_ MR, RAMEY: Okay, the hearing
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CERTIFICATE

1, SALLY W BOYD, C:S. Ry bo. HEREBY i

CFRTIFY that the foregoing Transcript of Haaring befcra the"
oil Gons@rvatian pivision was reported by ma:' that the~said;f'
‘/transcript is a full,.vtrue,; and correct record of thef?f.*

,hearing, prepared by me to the bast of my abillty. f
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