
CONCHO
aSsV

FEDERAL EXPRESS

July 16,2015

Katherine Ross Madera Sharbutt 
406 Bosque 
Tularosa, NM 88352

Re: Well Proposal - Viking Helmet State Com 1H
Sec 29: E/2 E/2 • T24S-R35E 
Sec 32: E/2 NE/4 - T24S-R35E
SHL 190' FNL/380' FEL, or a legal location in Sec 29 (Unit A)
BHl: 2310* FNL/380' FEL, ora legal location in Sec 32 (Unit H)
Lea County, New Mexico

Dear Sir/Madam;

COG Operating LLC (COG), as Operator, hereby proposes to drill the Viking Helmet State Com No. 1H weD 
as a horizontal well at the above-captioned location, or at a legal location as approved by the governing 
regulatory agency, to a TVD of approximately 12,432' and a MD of 19,500' to test the Bone Spring Formation 
('Operation*). The total cost of the Operation is estimated to be $11,686,790.00 and a detailed description of 
the cost Is set out in the enclosed Authority for Expenditure (*AFE*).

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement 
which is enclosed for your review and approval. The Operating Agreement covers Sec 29: E/2 E/2 - T24S- 
R35E and Sec 32: E/2 NE/4 - T24S-R35E. It has the following genera! provisions:

• 100/300 Non-Consenting Penalty
• $7,000/8700 Drilling and Producing Rate
• COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along with 
a signed copy of the enclosed AFE and a copy of your geologic weD requirements. A self-addressed, 
postage paid envelope is enclosed for your convenience.

If you do not wish to participate in the Operation, COG would like to lease your minerals under the following 
general terms:

• $75Q/Nel Mineral Acre
• 3 Yr. Primary Term
• Delivery of an 80% NRI, proportionately reduced (1/5 Royalty)

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectfully,

Mike Wallace
Senior Landman

One Concho Center 1600 West Minors Avenue | Midland, Texas 7S7Qt | P <532683 7443 ( F 432 6S3 7441

BEFORE THE OIL CONSERVA TION DIVISION

Santa Fe, New Mexico 

Case Nos. 15373 & 15374 Exhibit 3 

Submitted by: COG OPERATING LLC

Hearing Date: September 17,2015



CONCHO

I/We hereby elect to participate in the Viking Helmet State Com No. 1H. 

I/We hereby elect got to participate in the Viking Helmet State Com No. 1H.

Company or 
Individual Name:

By: _______
Name: _______
Title: _______
Date: _______

One Concho Center 1600 West Illinois Avenue | Midland. Texas 79701 | 9 432 683 74431 F 432 683 7441



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 
DRILLING

WELL NAME: Viking Hairnet State Com 1H__________ PROSPECT NAME: Bulldog 717008
SHL: 190 FNU380 FEL STATE & COUNTY: New Mexico. Lea

BHL- 2310* FNU380 FEL OBJECTIVE: DriB and Comolete

FORMATION: Bone Sorirw DEPTH: 19.500
LEGAL- 29: E/2 E/2 4 32: E/2 NE/4.• T24S-R3SE TVD: 12.432

INTANGIBLE COSTS BCP A££ TOTAL

Hfc/Cunthe/PamiS 201 11.000 11.000

fcisunnee 202 4.000 302 4.000

Oamaoes/Rleiu of Wa* 203 5 000 303 5.000

SurvevfSIake LoeeSen 20* 7.000 304 7.000

1 nrwitn/PfafRcad Expense 205 60.000 305 25000 105.000

DrO» / ComoMlen OvoioM 206 8.000 306 6.000

Ttankw Conbsd 207 0 307 0

Footana Conind 208 0 308 0

Oavwork Comrsd 209 1035000 300 1.035.000

Dkedionil Drain) Service* 210 221.000 3t0 221.000
Fuel 4 Power 211 118 000 311 10.000 126.000

Wafer 212 54 000 312 726.000 760.000

an 213 73000 313 0.000 62.000

Mu64 Chemicals 214 150000 314 25.000 175000

Ora Stem Teat 219 0 315 0
Cota 4 Intnlt 316 0 0
CentntSwUce 217 20000 20.000
Cement Memiedits 214 40.000 40.000
Cemant 2nd InfemeSda/ProAreflcn 2 tO 60.0(0 319 135 000 215.000
Cement Squama 4 Other [HcknO PM) 220 0 320 0 Q
FtoetEautanenlACentiagati 221 10.000 321 25.000 35 000
Caaina Crews a Eoutomen! 222 30000 322 24 000 54.000
FIsNna Toofe 4 Kervtce 223 0 323 0
Geotooic/EnQfcteeitna 224 0 324 0
Conked Labor 225 8000 325 200.000 206.000
Comoanv Scoervision 1 226 0 326 0
Conind StMrvWan 227 138.000 327 70.000 206.000
Testba CuM/Tubeia 226 10 000 326 10.000 20000
MudioetfoaiM 229 45 000 329 45.000
LWnfl 230 0 330 0
PelatWWWMSrtctt 231 6 000 331 350.000 356.000
Sbmiafion/Treaflno 0 332 4.800.000 4800.000
Comotetlon llrt) 0 333 125.000 129.000
SwetMralMl 0 334 0
Rentato-Surfaco za 160.000 33$ 275.000 439.000
Rerub-Subsurface 236 102.000 336 55 000 247.000
Tmettw/FcrkBURM Mc«MOon 237 125 000 337 23.000 150.000
WeMM Services 238 4000 338 9.000 0000
Water OoDoeal 239 0 339 473.000 473.000
PMiaNandcn 240 0 340 0
SetomfcAroMi 241 O 341 0
Closed looo A Environmental 244 160.000 344 5.000 165.000
Mhrinnorwi 242 0 342 0
Conflneancv 243 56000 343 50.000 106.000

TOTAL INTANGIBLES 2.650000 7.422.000 10.272.000

TANGIBLE COSTS

Surface Caako 401 16.000 16.000
IniarrraSate Casino 482 470000 503 479.000
ProduetBn Caaina 0 503 207.000 207000
Tittw 0 504 65.000 65.000
VMhaed Eadpraent 405 30.000 505 15.000 45 000
PumptnoUrut 0 506 100.500 103.500
Prime Mover 0 507 0
Ro6» 0 506 55.000 55.000
Pianos o sos 30 000 30.000
Tanks O 310 90.000 00.000
Homines O 5)1 27.000 27 000
Haattr TreaierfSewraior 0 512 54.000 54.000
Electrics! Srelem 0 SI3 36.000 36 000
Packatt/AActerafHanMn 414 0 su 9.000 9000
Couennos/Fatnoi/vaivas 415 0 SIS 135.000 135 000
Su Comsrestore/Ueten 0 516 7.290 7.290
Oehvdtalor 0 617 0
Infection Ptv#C02 Emtement 0 518 0
MsatnoB 419 0 510 0
Cootkisanev 420 O 520 50800 50.000

TOTAL TANGIBLES S7S ono 839.790 1.414.790
TOTAL WELLCOSTS 3 375000 8.311.790 11886.700

COG Operating LLC

Dale Prepend: 5/20/15

Wa approve:
_____ It Working Intern!

COG Opening LLC

Br. Travis Newman

Cornpay KaJirtne Hog Mafltra StertruB

Jt________________________________

TMr

DMa:
1ttsAFEI*onl)rarlt*8mtB. Bysigniigyeuagrealopayyctriftan 
ot *» anal cop* Inanad,



CONCHO

FEDERAL EXPRESS

July 16,2015

Working Interest Owners 
Listed on Exhibit “A"

Re: Well Proposal - Viking Hairnet State Com 2H
Sec 29: W/2 E/2 - T24S-R35E 
Sec 32: W/2 NE/4 - T24S-R35E
SHL: 190' FNL/1980’ FEL, ora legal location in Sec 29 (Unit 5) 
BHL: 2310' FNL/1980' FEL, or a legal location in Sec 32 (Unit G) 
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, hereby proposes to drill the Viking Helmet State Com No. 2H well 
as a horizontal well at the above-captioned location, or at a legal location as approved by the governing 
regulatory agency, to a TVD of approximately 12,478', a MD of 19,600’ and a Pilot Hole TVD of 12,750' to 
test the Bone Spring Formation (‘Operation’). The total cost of the Operation is estimated to be 
$12,347,790.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure 
CAFE*).

COG is proposing lo drill this well under the terms of the modified 1989 AAPL form of Operating Agreement 
which is enclosed for your review and approval. The Operating Agreement covers Sec 29: W/2 E/2 - T24S- 
R35E and Sec 32: W/2 NE/4 - T24S-R35E. It has the following general provisions:

• 100/300 Non-Consenting Penalty
• $7,000/$700 Drilling and Producing Rate
• COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along with 
a signed copy of the enclosed AFE and a copy of your geologic well requirements. A self-addressed, 
postage paid envelope is enclosed for your convenience. If you do not wish to participate, COG proposes to 
acquire your interest via term assignment

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectfully,

Mike Wallace 
Senior Landman

One Coflcno Center 1600 West liBnois Avenue | Mkilana, Texas 79701 j P 432 683 7443 |F 432 583.7441



CONCHO

[/We hereby elect to participate in the Viking Helmet State Com No. 2H. 

I/We hereby elect flof to participate in the Viking Helmet State Com No. 2H.

Company or 
Individual Name:

By: _______
Name: _______
Title: _______
Date: _______

One Concho Canter | 600 West Illinois Avenue j Midland, Texas 79701 | P <132 663 7443 ( F 432 683 7441



Exhibit "A"

CONCHO

COG Operating LLC 
600 West Illinois Ave 
Midland, TX 79701

Chevron U.S.A., Inc. 
Mid-Continent Business Unit 
Chevron North America Exploration 
and Production 
1400 Smith St.
Houston, TX 77002 
Attention: Jason Levine

One Concho Center | BOO Wes*. IJEncia Avenue j Midland. Texas 75701 ( V «32 66J 7<W3 (p 432 Sfi2 744 \



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 
DRILLING

WEIL NAME: VEdng Helmet Slate Com 2HPROSPECT NAME: BuMog 717008
SHL 19CT FNU1980' FEL STATE & COUNTY: Nwr Mexico Lea

eHL 2310 FNL/1B80'FEL OBJECTIVE: Drfl] end Complete
FORMATION: Bone Sorina DEPTH: 19.600 +PH 12.750

LEGAL: 2B: W/2E/2& 32: E/2 NE/4 - T24S-R35E TVCfc 12,478

INTANGIBLE COSTS

TWCraaUve/Parm» 201

BCP

11.000

ACP TOTAL

11,000

tnsmnr<n 202 4.000 302 - 4 000
DannarafRohiolWav 203 5.000 303 5.000

SurvwwSuke location 204 7.000 304 7.000
LocaSoo/TOSIRaadExPenta 205 80.000 305 25.000 105.000
OrCnn / ComoteSon Overhead 208 8.000 308 6.000

Tranter Contract 207 0 307 0
Footaae Contract 208 0 308 0
Daywork Contract 209 1.193.000 309 1.193.000
DtracUonal Drtto Services 210 230.000 310 239.000
Fuel A Power 211 138.000 311 10.000 148.000
Water 212 54.000 312 720.000 780.000

Bis 213 82.000 313 9.000 61.000
ttri A Ctmrteta 274 175.000 314 25000 200000
0rfl Stem Test 21S 0 315 0
CerkmAAraM* 216 30.000 30.000
Cams* Surface 217 20000 20,000
Camera iraermedtete 213 40.000 40.000
Camera 2nd WermerMte/PnxJoctton 21B ra.ooo 3ie 135.1X0 218.000
Cement Soueeze A Other IKIekotf Plua) 220 45.000 320 0 45.00Q
Floal Eotdomert A CctOalttert 221 10 000 321 25 000 35.000
Casing Crew* A Eautnment 222 30 000 322 24.000 54.000
Fbbino Toots A Santee 223 0 323 0
GedQaloEnBhseerlno 224 0 324 0
contract Laher 225 6.000 325 200.000 205.000
Coreoarw Symervbion 228 0 328 0
Ccstracl Siarervtskm 227 159.000 327 79.000 229.000
Tesba CaskrotTubta 229 10.0CO 325 10.000 20 000
Mud Loootkj Ur* 229 54JXO 329 54.000
Loggtv 230 250.000 330 250.000
ParforatlmfWketne Services 231 0.000 331 350.000 358.000
SflmubrionfTreatiw 0 332 4.800.000 4 500.000
ComeMon Ura 0 333 125000 125.000
SnaCCba UnA 0 334 0
Renub-Swtoca 235 160.000 335 275.000 455.000
RwaaVSuMurtaea r» 23S.COO 335 55 tCC 260.000
TiuefoiotFcrtinfRlo Mcbbaaon 237 125.000 ST 25.000 150.000
VMObScrvfcat 238 4 000 335 5.000 9.000
V«ter Oboes* 238 O 330 473.000 473.000
Plua Is Abandon 240 0 340 0
Sebnfc Anatrsfs 241 0 341 0
Closed Locc A Eavkonroentil 244 180.000 344 SJK0 185.000

ACseataeaou* 242 O 342 O
Crallnaencv 243 89.000 343 50000 119000

TOTAL INTANGIBLES 3511.000 7.422.000 10.933.000

TANGIBLE COSTS

Surface Casino 401 lB.000 18.000
Mermsata Caaba 402 479.000 503 479.000
Production Caaba 0 503 207.000 207.000
Tt£*» 0 504 85.000 85000
WetSead Eaubment 405 30.000 SOS 15.000 45.000
Purrmina Unti 0 505 103.500 103.500
Prime Maw 0 507 0
Rods 0 508 55.000 55.000

Pumns 0 509 36000 35.000
Tanks 0 510 90.000 90.000
ncrxCM* O 511 27.000 27,000
Heater Treattr/Separator 0 512 54.000 54.000
Bedded Svstem O 313 36.000 38X00
Packara'AnherarHanaen 414 0 514 9JXIQ 9000
CemfceWFttneeNstve* 415 0 515 135.000 135.000
Gaa CaosrassonAfetent 0 516 7.290 7.290
Dehydrator 0 517 0
Iniectkm Plastic 02 Eeofomenr 0 518 0
Mbcefanaous 418 0 510 0
Conflnoenev 420 0 620 50.000 50.000

TOTAL TANGIBLES 525.000 889.790 1414.790
TOTAL WELL COSTS 4038000 5.311.790 12,347.780

COG Operating U.C

Date Prepared 5120H5

COG Operating LLC
Wetpgrov*:
_____* Working Merest _____________Travis Newman

Companr. Chewy US A., be.

2L

Prated Kama :

TUa: Tlti APE beefy an etOnuM- By Ms/ibC you agree lo pay your share

data: of D-.e actual cost* haired.


