
FEDERAL EXPRESS

July 16,2015

Katherine Ross Madera Sharbutt 
406 Basque 
Tularosa, NM 88352

Re: Well Proposal - Viking Helmet State Com 1H
Sec 29: E/2 E/2 - T24S-R35E 
Sec 32: E/2 NE/4 - T24S-R35E
SHU 190' FNL/380' FEL, or a legal location in Sec 29 (Unit A)
BHU 2310’ FNL/380' FEL, or a legal location in Sec 32 (Unit H)
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, hereby proposes to drill the Viking Helmet State Com No. 1H well 
as a horizontal well at the above-captioned location, or at a legal location as approved by the governing 
regulatory agency, to a TVD of approximately 12,432' and a MO of 19,500' to test the Bone Spring Formation 
(‘Operation*). The total cost of the Operation is estimated to be $11,686,790.00 and a detailed description of 
the cost is set out in the enclosed Authority for Expenditure (*AFE*).

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement 
which is enclosed for your review and approval. The Operating Agreement covers Sec 29: E/2 E/2 - T24S- 
R35E and Sec 32: E/2 NE/4 - T24S-R35E. It has the following general provisions:

• 100/300 Non-Consenting Penalty
• $7,000/$700 Drilling and Producing Rate
• COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along with 
a signed copy of the enclosed AFE and a copy of your geologic wed requirements. A self-addressed, 
postage paid envelope is enclosed for your convenience.

If you do not wish to participate in the Operation, COG would like to lease your minerals under the following 
general terms:

• $750/Net Mineral Acre
• 3 Yr. Primary Term
• Delivery of an 60% NRI, proportionately reduced (1/5 Royalty)

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectfully,

Mike Wallace
Senior Landman

One Concho Center 1600 Wesi Illinois Avenue | Midland, Texas 7S701 | P 432.663 7443 j F 432 663 7441

BEFORE THE OIL CONSERVATION DIV ISION

Santa Fc, New Mexico 

Case Nos. 15373 & 15374 Exhibit 3 

Submitted by: COG OPERATING LLC 

Hearing Date: September 17,2015



CONCHO
_^5sV

I/We hereby elect to participate in the Viking Helmet State Com No. 1H. 

I/We hereby elect not to participate in the Viking Helmet State Com No. 1H.

Company or 
Individual Name:

By: ________
Name: ________
Title: ________
Date: ________

One Concho Cooler) 600 Wes* Illinois Avenue j Midland, Texas 797011P 432 683 74431F 432 683 7441



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 
DRILLING

WELL NAME: Vikina Helmet State Com 1H PROSPECT NAME: Bufldag 717008

SHL: 1901 FNU38CP FEL STATE & COUNTY: New Mexico. Lea
BHL 23101 FNL/3801 FEL OBJECTIVE: DriB and Complete
FORMATION: Bone Some DEPTH: 19.500
LEGAL: 29: EC EJ2 & 32: E/2 NBA -T24S-R35E TVD. 12.A32

IHTANIJIB^E POSTS BCP ACP Total

TlttelCCTdNe/Pwina KM 11.000 11.000
htsurance 202 4.000 302 4.000
OamaoedRIoht of Wav 203 5.000 303 3.000
SutvivrStake Loc*3on KM 7.000 304 7.000
LoealiflivWsfRosd Eotnu 206 00.000 305 23.000 105.000
Mho f ComoteUan Overhead 206 0000 300 0000
Turnkey Contract 201 0 307 0
Foctaoe Corded 2oe 0 300 0
Daywork Contract 2oe t .033.000 309 1.035.000
Oirtdbnal OflSim Servtoes its 221.000 3IQ 221.000
Fuel & Power 211 110 000 311 10.000 120.000
Water 2t2 34.000 312 726.000 700 000
BIU 213 73 000 313 6,000 02.000
Mud & Chemicals 214 130.000 314 2S.OOO 173.000
DrB Stem Teel 213 0 313 0
Ccrino 3 Analysis 210 O 0
Cement Surface 217 20.000 20.000
Cement Werrnedate 210 40.000 40 000
Cement 2nd InterrneSale/Proddetlon 210 00.000 319 133.000 213 000
Cement Souteze & Other (KfckoU Huo} 220 0 320 0 0
Float EoidDmenl 3 CentraSzers 221 10.000 321 23,000 35000
Casino Crews a Eoubment 222 30.000 322 24.000 54.000
Flstaio Teote t Service 223 0 323 0
GaakxiidEnaineerino 224 0 324 0
Contract Utior 223 0.000 325 200.000 200.000
Comoenv Suoetvision ' 226 0 326 0
Contract Supervision 227 130.000 327 70.000 200.000
Testoo CwtnolTuChc 220 10 000 320 10.000 20.000
MudLoodnalM 229 43.000 329 43.000
Loaalno 230 0 330 0
PerfcvabnoJWkeEne Sendees 231 6 000 331 350.000 390.000
StautefionnteeUna 0 332 4.000.000 4.000.000
Comditlon Unit 0 333 123.000 123.000
SvatMta Udt 0 334 0
RedSte-Rwfaee 233 100.000 333 275.000 435,000
Rartat»6ubstflfaea 230 192.000 330 SS.00G 247.000
TmcUo/FcruniRJa Mobazdioa 237 123.000 337 23.000 130.000
Vrttfflno Services 230 4.000 330 3.000 9.000
Water Dioosal 239 0 339 473.000 473000
Pluolo Abandon 240 0 340 0
Seismic AraM* 241 O 341 0
Closed Loco A Environmental 244 160.000 344 5.000 103.000
Mbcrtaoeous 242 0 342 0
Contheene* 243 56.000 343 SO.QOO 100.000

TOTAL INTANGIBLES 2.850000 7.422.000 10.272000

Surface Catkin 401 10.000 16.000
IntemerSaW Cedrxi 402 479.000 £03 479.000
Produetfcn Casino 0 503 207 000 2076QQ
TuUna 0 904 65 000 63 000
WeDiead Eaidpraenl 405 30.000 305 13 000 43.000
Pumtt-o Uml 0 5C6 103.500 103.500
prime Mover 0 307 O
Rods 0 306 59.000 55 000

Pumas O 609 36 000 35.000
Tanks O 310 90.000 90.000
Flowines O 511 27.000 27.000
Heater Traaler/Seoarafor 0 512 34 000 54.000
Oeclfled System 0 S13 36.000 30 000
Pacfcert/Andars/Kanoera 414 0 £14 6000 6.000
Coutftios/FitlhosAfsives 413 0 515 133.000 135.000
Gaa Comcreseore/Metera 0 515 7 290 7290
Dehydrator 0 S17 0
telecdon Pbnt/COT Eoutomem 0 510 0
Miscellaneous 419 0 S19 0
Contingencv 420 0 320 30.000 50.000

TOTAL TANGIBLES 525.000 009.760 1.414.790
TOTAL WELL COSTS 3.375.000 6.311.790 t1.686.7TO

COGOperafrgUC

Dale Precered: 5/2W1S

We approve:

_____ 14 Working Interest

COG Operadng LLC

By. Iteris Newman

Ccmpay Katherine Rata Madera ShaituM

St_________________________

Printed Name:
•fife-.__________

Ode:

TNsWEttortf m estimate. By signing yco agree to pay your than 

of he actual caata Incurred.



CONCHO

FEDERAL EXPRESS

July 16,2015

Working Interest Owners 
Listed on Exhibit “A*

Re: Well Proposal - Viking Helmet State Com 2H
Sec 29: W/2 E/2 - T24S-R35E 
Sec 32: W/2 NE/4 - T24S-R35E
SHL: 190' FNL/1980' FEL, or a legal location in Sec 29 (Unit B) 
BHL: 2310' FNL/1980' FEL, or a legal location in Sec 32 (Unit G) 
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, hereby proposes to drill the Viking Helmet State Com No. 2H well 
as a horizontal well at the above-captioned location, or at a legal location as approved by the governing 
regulatory agency, to a TVD of approximately 12,478', a MD of 19,600’ and a Pilot Hole TVD of 12,750' to 
test the Bone Spring Formation ("Operation'). The total cost of the Operation is estimated to be 
$12,347,790.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure 
CAFE"}.

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement 
which is enclosed for your review and approval. The Operating Agreement covers Sec 29: W/2 E/2 - T24S- 
R35E and Sec 32: W/2 NE/4 - T24S-R35E. It has the following general provisions:

• 100/300 Non-Consenting Penalty
• $7,000/$700 Drilling and Producing Rate
• COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along with 
a signed copy of the enclosed AFE and a copy of your geologic well requirements. A seif-addressed, 
postage paid envelope is enclosed for your convenience. II you do not wish to participate. COG proposes to 
acquire your interest via term assignment

If you have any questions, please do not hesitate to contact the undersigned at 432-221 -0465.

Respectfully,

Mike Wallace 
Senior Landman

One Concho Center | 600 West Illinois Avenue | Midland. Texas 79701 | P 432 583 74-13 if 432 603,7441



CONCHO

I/We hereby elect to participate in the Viking Helmet State Com No. 2H. 

I/We hereby elect nof to participate in the Viking Helmet State Com No. 2H.

Company or 
individual Name:

By: ________
Name: ________
Title: _______
Date: _______

One Concho Center) 600 West Illinois Avenue | Midiend. Texes 79701 | P 432 683 7443 [F 432 663 7441



CONCHO

COG Operating LLC 
600 West Illinois Ave 
Midland, TX 79701

Chevron U.S.A., Inc. 
Mid-Continent Business Unit 
Chevron North America Exploration 
and Production 
1400 Smith St.
Houston, TX 77002 
Attention; Jason Levine

Exhibit "A"

One Concho Center | 600 West Iffincia Avenue j Midland. Texas 75701 ) P 432 680 7443 ) F 432 562 744]



COG OPERATING LUC 
AUTHORITY FOR EXPENDITURE 
DRILLING

WELL NAME: Vfting Helmet Slate Com 2HPROSPECT NAME: BuBdoq 717008
SHL190* FNL/198(y PELSTATE & COUNTY: New Mexico. Lea

8HL2310* FNL/1960' FELOBJECTIVE: Drfll and Complete
FORMATION: Bone SpringDEPTH:19.600 *PH12.750
LEGAL- 28: W/2 E/2 & 32: B2 NE/4 - T24S-R35E TVD:12,478

INTANGIBLE COSTS

TVaiCinQueiPaRn!l 201

BCP

II.OCO

ACP

Insurance 202 4,000 302 -

DantaaaafRlOht of Way 293 5.000 303

SuverfSUfte LoeaUan 204 7.000 304

LocsifanlPtufttoad Expense 208 80.000 308 28.000

Orf&n f Comole'Jon Overtiead 206 6.000 306

Twnftev Contract 207 0 307

FoctawCeemct 206 0 306

Dayocrt Contract 209 1.190.000 309

OUeBonei Drtoo Settees 210 239.000 310

fuBAPowei 211 138000 311 10,000

Water 212 84.000 312 720.000

Btt 213 62.000 313 9X00

Uxt S CheraCab 214 178.000 314 28.000

DUB Slmn Test 215 0 3t5

Cerino&AnaMs 216 30.000

Camanl Surface 217 20.000

Cement intern edtoie 218 40.000

Cemert 2nd MannUlste/PrcduBlcn 218 80.000 319 138X00
Cement Squeeze 4 Other IKkftoff Piig) 220 45.000 320 0

Float Eoutansrt 8 Centralizer* 221 10.000 321 25.000
Casino Crews 6 Eagftsneni 222 30.000 322 24,000

FhUno Tools 8 Service 223 0 323

Gedoolc/EraBRaaWio 224 0 324

contract Later 225 8.000 328 200.000
Ccmoamr Surenision 229 0 328

CertraB Sisenrbion 227 159.000 32T 10000
Testftn CasinaiTuUia 229 10.000 328 10.000
MudLogoiwiM 229 540C0 329

LOQQtq 230 2SO.OOQ 330

PnlGnilMiWraftiiStnfcu 231 6X00 331 350.000

SttmiisUnTTrasdno 0 332 4 800.000

ComctoBon Unit 0 333 125 000

SnabbinalM 0 334

fttnttls>Sirtece 235 180.000 33S 275.000

RamaH-Sntnutaca 236 239.000 338 85.000

TlueftkclFortBUIBo MBUbadon 237 125.000 337 28.000

WMOnServUs 238 4.000 338 5.000
Water Usocssl 239 0 339 473 000

Pwa to Abandon 240 0 340
Sabodc AnaMSs 241 0 341

Cbsed Leap 6 EavUanmeflUl 244 190.000 344 5X00

Umatinanus 242 0 342
ConUxtenoi 243 89.000 343 50.000

TOTAL INTANGIBLES 3511.000 7.422.000

TOTAL

n.ooo
<000

3,000

103.000

8.000

_____0
_____0
1.181000

239.000

1X8.000
780.000

81,000

200.000 
_____0

30.000
20.000

40.000

218.000

<5,000

35.000

_0

0

0
228,000

84,000 

280X00

388.000

4,800.000

125.000 

________ 0
<55.000

290.000 

150X00

9,000

473.000

______o
_____ 0

185.000 

________ 0
119.000

10,933,000

TANGIBLE COSTS

Stftaca Casing 401

Mermsasts Castea 402

PraduBlen Casino 

Tubing

Wnfrwad Equipment 405

Pumping Unit

Prune Moyer

Rods

Pumps
Tsofts

Flowtnas
HmUt TrsatwiSepatw 

Badrtcal System
PseftsrsMng'ertiH«wn 414

CoarffttgaffBUyasA/alw 41S
GasComprasspw/MBiafB

DailyJtrftoi

tniedlnr PlanOCQ2 EsaSamerl

Wtafaaau 419
CopOoBSocy 420

TOTAL TANGIBLES

TOTAL WELL COSTS

18,000 ________ 10,000
479.0CC 803 479.000

0 803 207,000  207.000
0 504 83,000 85,000

30.000 80S 15,000 48,000
0 808103.500  101500
0 807________ ____________________0
0 808 68,000 55.000
o 50a38,000  aa.ooo

o etooo.ooo ___________ so.ooo
0 811 27,000  27,000
0 81284,000  54.000

O 513 38.000  38J00
0 5149X00  8000
0 514 188000  138000
0 5167,290  7,290
O 317 0
O 818 0
0 819 _______________ Q
O 82050.000  50000

525,000  889.790 1,414,790
4,036J00  8,311,790 12,347,790

COG Operating LLC

Oaia Prepared: WQI15_______

COG Operslftig LLC

We approve:

_____ %Wbrt*gWetest By. __________ Traps Hewman

Company: CftavnmUSA.Inc.

&L-_________________

Priced Name:

TUa:

Oats:
TNsAPElscnyanasflniais. By wpengyoumyvtlopayywrshare 

Of lla actual cos» Inemed.


