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FEDERAL EXPRESS
July 31, 2015

Working Interest Owners
Listed on Exhibit “A®

Re: Well Proposal ~ Resolver Fed Com 2H
Sec 12: E12 Wi2 - T238-R32E

SHL: 190' FNL/2260' FWL, or a tegal location in Sec 12 (Unit C)
BHL: 330' FSL/2260' FWL, or a legal location in Sec 12 (Unit N)
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, hereby praposes to drlll the Resolver Fed Com No. 2H well as a
horizontal well at the above-captioned location, or at a legal location as approved by the governing
regulatory agency, to @ TVD of approximately 8,826' and a MD of 14,400’ to test the Bone Spring Formation
{*Operation™). The total cost of the Operatlon is estimated to be $5,748,590.00 and a detailed description of
the cost is set oul in the enclosed Authorily for Expenditure ("AFE"). .

CQG is proposing to dril his well under the terms of the modified 1988 AAPL form of Operating Agreement
which is enclosed for your review and approval. The Operating Agreament covers Sec 12: W/2 - T23S-
R32E. It has the following general provisions:

* 100/300 Non-Consenting Penalty
e $7,000/$700 Drilling and Producing Rate
* COG Operating LLC named as Operator

Please indicate your participation election in the space pravided below, sign and return this lelter, along with
a signed copy of the enclosed AFE and a copy of your geologic well requitements. A self-addressed,
postage paid envelope Is enclosed for your convenience. If you do not wish to participate, COG proposes to
acquire your interest via term assignment.

If you have any questions, please do not hesitate to contact the undersigned at 432-685-2514.

Respectylly,

¢ u\_/(__‘_,
AndrewWenzel
Landman

Cc: Mike Wallace

One Codcho Cener | 500 YWesl Mhnars Avenuz  Micland, Tiexas 70701 { P 110033 7443 1 F 232 (83 7ud 1
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CONCHO
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{/We hereby etect to participate in the Resclver Fed Com No. TH.

{/We hereby elect not to participate In the Resolver Fed Com No. 1H.

Company or
individual Name:

By:
Name:
Tltle:
Date:

Gne Concno Center | 306 Vest iilinuis Avavia D Midiand, Texas 79701 P 132683 2943 | F 450 oo 7045
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Exhibit *A*

COG Operating LLC
600 West lllinois Ave
Midland, TX 79701

ConocoPhlllips Company
600 North Dairy Ashford
Houston, TX 77079
Attention: Andy Harmon

One Concha Center 166G Wat llinais Avanua { Midland, Texas 79701 § P 452 6R3.7443 | F 442,88 b1



COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING Cost Estimate
WELL NAME: Resolver Federal Com #2H PROSPECT NAME: Bulidog 2332/ 717112
SHL: 190’ FNL & 2260' FWL (Unit C) STATE & COUNTY: New Mexico, Lea
BHL: 330° FSL & 2260 FWL {Unlt N) OBJECTIVE: Drill & Complete
FORMATION: Bone Spring OEPTH: 14,400
LEGAL: E/2W12 Sec. 12, T235-R32E TVD: 3,826'
INTANGIBLE COSTS BCP ACP TOTAL
Thle/Curative/Pammit 201 11,000 11.000
Insuance 202 4000 302 4,000
Dzmages/Right of Way 203 5.000 303 5,000
Suvey/Stake Location 204 7.000 304 1.000
Location/Pis/Road Expense 205 80.040 305 20.000 100,000
Driling { Completion Ovethead 208 8,000 306 8,000
Turmkey Coniract 207 0 307 0
Foalage Contract 208 0 308 [/]
Daywork Coniract 209 290.000 309 290,000
Direclional Drilling Services 210 112,000 310 112,000
Fuel & Power 211 44,000 31t 8.500 52,500
Water 212 45000 312 396,000 441,000
Bus 213 55,000 313 3,000 58,000
Mud & Ci 214 42,000 314 8,500 50.500
gdusrem Tes( 215 @ 315 0
Coring & Analysls 216 0 o
Cemen| Surlace 217 268,000 28,000
Cement Intermediala 218 38.000 38,000
Cement 2nd | diaie/Productk 218 0 219 160,000 100,000
Cement Squeeze & Other {Kicko!f Piug) 220 0 320 0 0
Float Equ| & Ct 221 5,000 3 9.00¢ 14,000
Casing Crews & Equipment 222 15,000 322 15.000 30.000
Fishing Tools & Sarvice 223 9 323 0
GaologikelEngineedng 224 Q 324 0
Conlracl Lebor 225 4000 325 176,500 184.500
C y Supervision 226 0 326 [
Conlract Supervision 2271 30,000 327 70,000 100,000
Tusling Casing/Tubng 228 30,000 2328 10,000 20.000
Mud Logging Linit 229 16,000 329 16000
L 230 330 O
PerloaiingWwsiina Services 23 5000 33t 200,800 206,800
Stimutation/Treating 332 1,600,000 1,600,000
C Unit n 42,500 42,500
Swabbing Unil 3N 0
Rentals-Surface 235 70,000 335 175,000 245,000
Rentals-Subsiriace 238 77,000 336 22,500 99,500
Trucking/ForklivRig A 237 115,000 337 45,000 160.000
Welding Senvices 218 4,000 338 5,000 9,000
Water Disposal 229 339 360,000 360,000
Pisg 10 Abardon 240 340 0
Saismic Analysls 24 an [1]
Closed Loop & tab 244 128,000 344 5.000 133,000
Miscellangous 242 0 342 0
Conlingency 243 26,000 343 50,000 76,000
T TOTAL INTANGIBLES 1.279.000 3,322,300 4,601,300
TANGIBLE COSTS
Swusface Casing 401 36,000 18,000
Inieimediate Casing 402 148,000 503 148,000
Froduction Casing 0 503 212,000 212,000
Tublng 0 504 60,000 60,000
WeBhead Equl 405 30,000 505 15,000 45,000
Pumplng Unit 508 103,500 103,500
Frme Mover 507 0
Rods 508 50.000 50.000
Purmips 509 31,500 31,500
Tonks 510 90,600 90,000
Fiowilnes 511 45,000 45,000
Hesier TreataSeparator 512 58,500 58,500
Electrical Sysism 513 [1]
Packers/Anchors/Hangers 414 0 514 9,000 8,000
Couplings/Filings/Valves 415 515 202,500 202,500
Gas CompressoruMaiers 518 7,250 7,290
ralar 517 (1]
Injeclion PlaiC02 Equipment 0 518 0
Miscailanaous 419 0 519 0
Conlingency 420 0 520 50,000 50,000
TOTAL TANGIBLES 214,000 934,250 1,148,290
TOTAL WELL COSTS 1493000 4,256,880 5,749,500
COG Operating LLC
Date Prepared: 7130115
COG Openaling LLC
Wa approve:
% Warking Intesest By. Travis Ny {Org)
Company. ConocoPhillins Campany
By.
Prinizd Name:
Thle: This AFE is only an esiimale. By signing you agrea (0 pay your share

Dals:

of the actual costs incunred,




