C‘Seog resources

EOG Resources, inc.
5609 Champions Orve
Mutiand. Texas 76706
L 432) 686-3600
CERTIFIED MAIL, RETURN RECEIPT REQUESTED ‘

May 26, 2013

Working Interesy Owner
See Attached List

RE: Amendment 1o Well Proposal
Osprey 10 #701R
Sec. 10, T258. R34E
Lea County, NM

Gentlemen:

Attached for your review and further handling please find EOG's replacement AFEs and amended C-102
for the captioned well originally proposed by Jeiter dated Fehruary 19, 2015,

The original proposal is hereby amended to adjust the bottom hole location. The well will be drilled from
the originatly proposed SHL. to a new BHL. 230" FSL & 1060° FWI. Section 10, 7258, R34E, Lea County.
NM. Estimated towal vertical depth and measured depth will remain the same a1 12,550° and 17,3757
respectively.

As an owner of unleased minerals or leaschold estate in Section 10, BOG reasserts its proposal to form a
working interest unit covering all of Section 10, T238. R34E, Lea County. NM under an operating
agreement naming EOG as Operator and providing, among other provisions, for 100%/300%/300% non-
consent penaliies. A dralt operating agreement will be forwarded 10 you for review after a positive response
to this proposal is reccived.

Please remember that the enclosed AFEs will constitute a single operation requiring a single clection on
your part. In the event that you elect to participate in the captioned well, please mark the appropriate space
below and return one copy of this letier along with a signed copy of the cost estimates to my aftention at
the letterhead address along with your geological requirements.
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Thank you in advance for your early consideration of this proposal. [f you have any questions, please cali
the undersigned at 432-686-3649 or by sending email to matthew_phillips@eogresources.com.

Sincerely.
EOG Resources. inc.

Matthew C. Phillips
Landman [i

Please indicate your election in the space provided below:

The undersigned elects TO PARTICIPATE in the drilling, completing and
equipping of the captioned EOG Resources, Inc. Osprey 10 #701H well.

‘The undersigned elects NOT TO PARTICIPATE in the drilling, completing and
equipping of the captioned FOG Resources. Inc. Osprey 10 #701H well.

Company:




l\w Prlnte«_ﬂ:ﬁsl?ﬂizois
Proparty No. 072477-000
EOG W.I{BCP)  68.40904B(ACP%0.408846% Original Original
%
eogresources
EQOG AFE Amt: Drig $2,651,00
Land 3,420
Complafl $2,229,542
Facility $364,625 $746,349
Flowback $0 $0
Total Cost §5.248.678 $745,349
Total AFEs $5.595,027
fAFE Type : DEVELOPMENT DRILLING JAFE Name : OSPREY 10 #701H D&C__JAFE Date : 12/17/2014 [Budget Vaar : 2015
Rey. Leaso No. ; ]Pmspecl Name : RED HILLS TVD / MD : 2550 /17200 ]Btgln Dats :
Locafion : Section 10-T25S-R34E, 220 FNL & 1685 FWL BHLocation ;: BH{LATERAL #1): Sectlon 10-T255-R34E, 230 FSL &
1060 FWL
Formation : DD&A Field : WOLFCAMP SH OB
Operator : EOG RESQURCES INC [County & State : LEA/ NEW MEXICO  [Field : UNASSIGNED [water Depth :
{AFE Description : OSPREY 10 #701H DAC 70 12,550 TVD, 17,200' MD TO BE COMPLETED IN THE U1 Product : OIL Days :0/0
IWOLFCAMP, THE WELL IS LOCATED IN SEC. 10, 255, R34E, LEA CO., NM.
AFE Name: OSPREY 10 #701H D&AC AFE No. 106301
BESCRIPTION SUB | DRILLING | LAND LOMPLETION] FAGILITY [FLOWBACK] TOTAL
ACT 230 237 234 235 236
QM- L 1ON AND ROADS 401 0| 0 [y 53,000 [€ £3 000
UAL PAD 307 51,500 0 72,000 0, 8 33,500
0 207 261,000, [ [ 0 1) ;
[CORP-RIC MOVE a7 T [} 2. L] 2.000
7 DAYS 302 715,500 2 0 715 500!
BITS & SHA. 305 745,000 0 7 0 0 745,000}
[COMP-BITS & PAA 205 9 0 30,000 {4 g 30,000
[COMP-FUEL 406 D 0 780,000 [y 0 780,000]
“UEL 208 131,000 2 [ [y [ 727,000
R 3 EACH@ % 7156.400 | 407 78,000 0 459.200 0 O] 485.200
W0t & CHEMITALS 08 330,000, [ [} 0 5
TEATNTING & SERVIGE. 2038 270,000 g 0! [ 215550
[COVP-Logging and 1esting 411 0f 0] 70,000 ) 10.000
mﬂé&?&ﬂmnc 32 EACH @ _§9.500 13 J 392,000, L) 0 304,000
055 @ Y34 a7z ) O] 1484, [y 0 1.464.590]
W’I’ATION 315 0 0 20.000) 0 [} 20,000
TFWORTATION 31§ 23.000 [ 0] Y & 23,000
[COME-Completion Gvarhgad 416 0 [ T0.000] 3] [ 000
ERTENG'OPVEﬁHEAD 418 3501 0 [{) 0 [ 500
COMP -EQUIPMENT RENTAL 7 0 0] 750,000, 0 0 750,000
[FAC-EQUIP RNTUFAG GONSTR 417 222,000 0 [} 5.000 [ 227.000!
[COMP-COMPLETION RIG [5E] T & 22,000} 0 25,5001
[OTHER DRILLING EXFENSE 419 23.000] 0 [ { 23,000
COMP-ENVIRON & SASETY CHARGES a7 0] 6 30,000 [ 30,000}
—Wcﬁw CNMENTAL & SAFETY 321 35000 ¥ s [ 0 35.000
AR
GIRET TONAL DRILIING 7 340,500 [f [ [ q 143300
[CONP FAC-BUPERVISION FAG INSTL 478 i B 80,000 2.0001 0 82,000,
ISUPERVISIDN 324 142,500 [y 0] i 747,500
ATIONS 73 0 [ 6,000 [y 0 5.000
'Ummcnowﬁmmme 336 30,000 [ 0 0 30.000
[COMP-CASED HOLE LOGGING/TES T 438 ¥ 4 70,000 [ 2 10,
L?'m 1Y ITES 343 73,000 [y 0 0 0 70,000
[COMP-COIL TUBINGIH T ROGEN 445 [ [ 75,000 0 75000
IBISPUSAL COSTS. 100,000 @ 52 437 250,000 [ 250,00 0] 1y 300.000]
COMP-COMPLE TTON FLUIDS 348 [’ [y 70,000 0 0] 10,000
COMPFLOWEACK 65 0 [Y 20,000 T 0 20,000,
A TSITETITLE 380 o 5.000) [ [¢ [ 7000
GEINION é'g'
TOYAL INTANGIBLES| 33,100,060 $5,008  $3,168,099 350,004 30 $5.333,050|
UOM | aTY SIZE_|GRADE [RATE
G5 A0F 5510 FEET{ 1300|9518 5}’5'?,” 2691 | 02 37.70'6* [¢ 0 [0 37.700)
77 268 HCP 110 FEET] 174 7 |[HCPIT0] 2660 | 100 301,200 [} g_ [ [ 301,200]
7 - 1 FEET [T7.330] 4 172 THCP110| 22.00 | 104 351,400} 5 B g 337,400
TAC- 05 0 [4 U 55100 0 50,500]
CEMPTUBING FEEYT 000 [2.575 S;g B00 | 106 [} ! 7000 T i B.000
WELLFEAD EQUIPMENT, 07 25000 [u 33,000, 35,000, T Ta0.000
TA TNES 108 3 [ [ 65.000) !
[COMP-VALVES & FITTINGS 110 0 0 10, : X
COMPPUMP 713 3 [y 306,000, [} BZ,000|
EOUIP!SUBSURFACE
o M FA A S.‘SEP’#S 715 [« 3 [ 40,000 U 20,000
TER'NG 118 Q 0 [} 25.000 0 25600
EQU|P'\1ENT
(CONPFAC-CONSTRUCTION 7 T B B[ 700,000 B TI0T000
coMp.FAc.AuroMAmN 123 [ [l 0 700001 7 0,000,
EQUh‘-’ME
CEC 123 [y 0 [2 10,000 ] 10,000
MEASIAUTOMA
NSPORTATION 415 i [ [4) 3,000 3 3,000
mms 358 ; [} 0 T0.000, 0 70.000
INSTALLATION
TOTAL TANGIBLES $775,30 357,600 473, | 1339,40
TOTAL COST 375, 30 5, ; o 57575,
AFE Narme: OSPREY 10 #701K FAC AFE No 108504
DESCRIPTION SUB | DRILLING | LAND LOMPLETION] FACILITY [FLOWBACK| TOTAL
ACT 230 237 231 236
[COMPTAC-EQUIP RNTUFAC a7 3 [¢ 3,60
CONSTR
FAC-SUPERVISION FAG INSTU 324 | 0 o] 271.000) 0 21,000

AFE Report gsneraled by Navigator Page 1



MIDLAND Printed: 05@.’201 8
Property No. 072477000
EOG W.L{BCP) 68.409346(ACP B3 403346% Original Orlginat
%
6 eog resources EGG AFE Wo, 108301 706504
ECG AFE Amt: Drlg $2,651,081 0
Land 3,420 [
Completlons $2,229,54'
Facility $364,62: 5746,34
Flowback $| S|
Tota! Cost $5.248,676 $746,349
Total AFEs $5,995,027
YOYAUINTANGIBLES] 3! L 3 | TIT.00% 21| $7T.000]
UOM | QTY | SIZE | SIZE JGRADE JRATE | ]
[COMP-FAC-TANKS 08 U] 0 G 120,172 G 120,112
COMP-FAC-VALVES & 710 ¥ b] s 755,000 [¢ 230,00
FITTINGS
ICOMP-FAC-FUMP 112 o [ s 13300 0 T4 300
EQUIP/SURFACE
TAC-HEATERS.? THS.SEDRS 15 [ [{] i) 12430 0f 124,100
FAC-METERING 718 T i 0 T73.00C 0] 113,000
EQUIPMENT
- TION 122 3 0 0 250.060 [y 250000
123 0 0 [ 25.000] T 25,000
FAC-LABRIELE IPZ3 [§ 0, o 75,000 [0 25,000
MEAS/AUTOMA
VPTAC 127 [ 0| [§ 137,000 5 T37.000
EQUIPMENT
[COMP-FACTNS TRUMENT/ELECTRIC 128 [ 0 B 10.000 0 16,007
EQUIP
[COMPF AT TRANSPORIA IO 415 3 0 [y 5000, o 5.000
TOTAL TANGIBLES 3| [ 38 51,073,572 30 $1.073,67%
TOTAL COST £ 50 30 $1,097,572 30 51,097,
TOTAL GROSS COST k)i 5,00 3,259, $7,650.574 $0 38,769,562
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