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EOG Resources, inc.
5509 Champions Drive
Midiand, Texas 79706
o . I o 432} 686-3600
CERTIFIED MAIL. RETURN RECEIPT REQUESTED s

May 26,2015

Working Interest Owner
Sce Anached fList

RE:  Amendment 1o Well Proposal
Osprey 10 #702H
Sec. 10, T238. R34E
Lea County, NM

Gentlemen:

Altached for vour review and further handling please find EOG’s replacement AFEs and amended C-102
for the captioned well originally proposed by letter dated February 19, 2015.

The original proposal is hereby amended to adjust the bortom hole location. The wedl will be drilled from
the originally proposed SHL to a new BHL, 230" FSL & 1720° FWI, Section 10, T258, R34E, l.ea County,
NM. Estimated totat vertical depth and measured depth will remain the same at 12.550" and 17.375°
respectively.

As an owner of unleased minerals or teaschold estate in Section 10, EOG reasserts its proposal to form a
working interest unit covering all of Section 10, T25S, R34E. Lea County, NM under an operating
agreement naming EOG as Operator and providing, among other provisions, for 100%/300%/300% non-
consent penaltics. A draft operating agreement will be forwarded to you for review after a positive response
1o this proposal is received.

Please remember that the enclosed AFEs will constitute a single operation requiring a single election on
your part. In the event that you elect to participate in the captioned well. please mark the appropriate space
below and return one copy of this letter along with a signed copy of the cost estimates to my attention at
the letterhead address along with your geological requirements.
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Thank you in advance for your early consideration of this proposal. If you have any questions, please call
the undersigned at 432-686-3649 or by sending email to matthew_phillips(@eogresources.com.

anCcrcl}g
EOG Resources. Inc.

Ao € 6@

Matthew (. Phillips
Landman 1l

Please indicate your election in the space provided below:

______ ) The undersigned elects TO PARTICIPATE in the drilling, completing and
equipping of the captioned EOG Resources, Inc. Osprey 10 #7021 well.
The undersigned elects NOT TO PARTICIPATE in the drilling, completing and
equipping of the captioned FOG Resources, inc. Osprey 10 #702H well.

Company:

By:

Title:

Date:




MIDLAND Printed: 05/20,2015
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Property No. 072478-000
EOG W.L(BCP}  68.409946{ACP)68.409946% Original Original
%
eog resources £0G AFE No. 106302 106505
EOG AFE Amt: Drlg 52,504,351 0
Land 53,420 )
Completions $2,155,529 0.
Facility $364.625 $746,349
Flowback $0 40
Total Cost $5.027.926 $746,349
Total AFEs 35,774,275
PFE Type . DEVELOPMENT DRILLING [AFE Name : OSPREY 10 #702H D&C__ |AFE Date : 12/17/2014 Budget Yaar : 2015
Reg. Loase No. : Prospect Name : RED HILLS TVD / MD : 12550 f 17200 Begin Data :
Location : Section 10-T255-R34E, 220 FNL & 1715 FWL BHLocation : BHILATERAL #1): Section 10-T25S-R34E, 230 FSL &
1720 FWL
Formation : DD&A Field - WOLFCAMP SH D8
Operator - EOG RESOURCES INC [County 3 State ; LEA / NEW MEXICO _|Field : UNASSIGNED [Water Depth :
AFE Description : OSPREY 10 #702H D&C TO 12,550 TVD, 17,200° MD TO BE COMPLETED IN THE U1 ]Producl T OIL !Days I
WOLFCAMP. THE WELL IS LOCATED IN SEC. 10, 255, RI4E, LEA CO., NM.
AFE Name: OSPREY 10 #702H DAC AFE No. 106202
DESCRIPTION SUB | DRILLING | LAND EOMPLETION| FACILITY [FLOWBACK| TOTAL
ACT 230 237 231 235 236
MP-TAC-LULATION AN A %1 ) G 0 53,000 0 23,000)
DL'AL FAD 207 81,500 [3 12,000 0 [ 93500
T S40K MOVE 202 66.500 [} g 0f 0] G,
COMP TG MOVE LX) 0 G, 2000} 0, T 2,000
204 715500, 3 0 l_!i T 7:5,59)9{
205 145_000) g 0] 0 T 725,000
205 [ ¢ 30.000] [ U 30,000
) 0 [ 780,600 i T T80.0C
6 121.000 0 0 0 T 121,060}
3 EACH@ 150,000 | 407 76,000 0] 450,000 0 O a6B.u00)
MUD & CHEMICALS 408 330,000 T [ 0 [ 330,600
3 SERVICE 409 270.000 [ 0 G 0] 770.600
COMP- ybHi—Ur{ATING 413 0 4 225,000 0 0 225,000,
T LETION 836 FACH@ 525 C3L] I U] 1,340,800 T O 1.340.500]
COMP. TRANSPORTATION 2% 0 C 20.000) 0 G 70,00
TRANSPORTATION 218 23,000, G 3] [ [ 23,000
COMP-Complelian Overhead 278 0 T 30,01 ‘g’ [ 70,000
DRILLING OVERHEAD 416 2,500 [ 0 0 4,500
EOUBKMENT RENTAL 37 [ [ 156,000 [ O] 150,000}
FAG-EQUIP RN TLFAC CONSTR 417 722,000 [4 [ 5500 4 227,000
MPCOMPLE TION RIG 219 0] & 25,000} 0 T, 25.000)
OTHER DRILLING EXPENSE E5E] Z3.000) G (i 0 D 23,000,
COMPENVIRON & SAFETY CHARGES 277 [ T 40,000 [ 0 45,000
ENVIRONMENTAL & SAFETY 221 35,000 [ 0 [} 0 35.000
CHARGES
IBTREC TIONAL DRILUING 277 320,000 i 0f 340,060
223 0, o 100,000 [} 02,600
224 122.500] C [ 0 ) 142,500)
L} [ C 6,000} (3 1 6.00
438 | 30,000 i [ [ 4 30,000
ASED 435 [ [y 70,000 [} [ 0,000,
TCTACTY SERVICES 351 70,000 0 0] 0] 70,000
COMP-COIL TUBINGNITROGEN (LR [ [ 700,000 [ 0] 750,860
DISPOSAL CO515 TCH500 & 37 317 250.000 ¢ 257,000 [y 0 500.000)
COMP-COMPLE 'ON FLOIDS %48 € ¢ 10.000] [ 0 10,0
COMPFLOWBACK 285 [ [ ~35.000) i [4 35.000
COMP-LAND URILLSTTE TTILE 380 [  5.000 [ [} [ 5.000
OPINION
TOTAL INTANGIBLES | _ﬁ—_‘ass.soq—f‘_ﬂs,oo 5395, $60,000 S‘of 35.945,41:@}
UOM | Q1Y | SIZE | SIZE |GRADE [RAVE
lrm‘—‘aog JEETIC FEEY | 1.400 | 8 5/8 bjsgﬁ 354837 [ 102 37,760 ) [ 0 [ 37,760
e BEPTT0 FEET {11.320] 7" |HCPII0] 2660 [ 103 301,200 0 < [} 2 307.200)
41727 1510 HCP 110 PREM FEET | 17,333 412" THCP1I0] 22.00 | 104 351,300 [¢ 0| )] [ 3E1,200
A u NG 706 0) 4 9 50,000, o 50.000}
28756 5F 155 106 0 [} 50.00D, [ 3] 50,000,
WELLH&D EHUPMENT 107 55 000] [} 46.000] 45 300 0 40,000
[COMP-FAC-FLOW LINES 109 G 0 0 55.000) g 55,000]
A TFITTINGS 110 0 [ 70,000| 65,0 0 75,000,
COMPPUNMD 713 0 0 ~35,00¢] 50,000 [ 55.009
€ QUIFISUBSURFACE
COMP- LA HEATERS. TREATS.SEPRS 115 [} i [ 30,000 [0 30,000]
COMP-FAC-METERING 118 ¢ 0 T 75,000 [y 73.000)
EQUIPMENT
MFAC.CQNSTRUCTION 127 0 [ 70.000 100,600] [ T10.000
m EAC-AUTOMATION 123 [} e 0 10.000) 0 10,000
EOUIPM NT
ELEC 123 [5} 0 i 10,000 fy 10,000}
MEASIAUTOMA
COMP-FAC-TRANSPORTATION 315 9 [} 0| 3.000; [ 3.000]
COMP-FAC-POWER ! a5y Y 0 0 10,000 [ 70,600
INSTALLATION
TOTAL TANGIBLES| 775,300 3 3155, 3373, 30 51,403,300
TOTAL COST[$3.660,500 35.00 TEY, 533, (37,335,700}
AFE Namas: OSPREY 10 #702H FAL AFE No. 106505
DESCRIPTION SUB | DRILLING | LAND FOMPLETION| FACILITY [FLOWBACK| TOTAL
ACT 230 237 231 215 236
COMP-FAG-EQUIP RNTUFAC ai7 ) [ 0 %006, 0 3,600
CONSTR
[COMP-FAC-SUPERVISION FAC INSTL EVZ) [} 0 [ 71,000] 0 21,000
TOTAL INTANGIBLES 3 3 T30 374,000 30 324,001
[ [UOM | QTY [ 3iZE | SIZE_|GRADE [RATE | T T ] T T ]
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MIDLAND Printed: 08/20/2015
e et

Proparty No. 072478-000
EQG W.L(BCP)  68.409946(ACP)%8.409946% Original Original
%
eog resources EOG AFE No. 106302 106505
EOG AFE Amt: Drig $7,504,351 0
Land 3.4 0
Completions $2,155,52 0
Facility $364,62 $746,348
Flowback B $0
Total Cost §$5.027,826 $746,349
Total AFEs §5,774,275
COMP.FAC-TANKS 108 ] Ul Y [rimL Y LZAUNER
FAC-VALVES & () [5 [y G 250,600 [ 250,000
FITTINGS
[CONP-FAC PUMP 112 [y ) [y 143 y 12300
ZQUIP/SURFACE
COMP-FAC-HEATERS TREATHS,SEPRS 175 5, ) [ 124.1@4 0 124,100
COMP-FAL-ME | D HHG 718 3 [¢ g 113,000 [ 13,0004
EQUIPMENT
ggpsq?ﬂ\t-com'smuurlo:v T2 [ U 0 250,000 € 750,060
COMP-FAC-AUTOMATION 123 [i] [V 0| 25300, B 25 000
EQUIPMENT
(COMPFAL LABRICLEC 123 [ 3] 25,000 [ 2500
MEAS/AUTOMA
ICOMP-FAC-EMISSIONS 127 é{ [ 3 737,000 U 137,000}
EQUIPMENT
(Egg‘IIFI;-FA&-INSTRUMENTAEL L TRIC 178 [ [¥] a 10.007] L 15,000
{COMP-FAC-TRANSPORTATION 475 ) [ { 5,000 [Y 5.0C
TOTAL TAN ES 14 H 30 37,673,357 $1,073,572
TOTAL COST ¥ L] 30 31007573 1857.5
TOTAL GROSS COST 3.660,60 5.00 3,750.9 7.630,57. 44787
-, s —
b A e Ppolgzen b |
| JOINT OPERATOR APPROVAL
IFirm : IBy Title Dale |
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