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THIS AGREEMENT, entered into as of the 20" day of August, 2012 (“Effective Date”), by and between the parties subscribing, ratifying, or
consenting hereto, and herein referred to as the "parties hereto”,

THIS AGREEMENT, is limited in applicability to wells containing a lateral ar laterals drilled, completed or recompleted so that horizontal
component of the completion interval extends at least one thousand feet (1,000°) in the objective formation (“Horizontal Well(s)"). All pre-existing
and future vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group, and that certain Horizontal Well known as the
Escrito P16 2409 01H well (API #35-045-35313) which was drilled and completed prior 10 the Effective Date of this Unit Agreement (see 3.
UNITIZED LAND AND UNITIZED SUBSTANCES) are excluded from this Agreement.

WITNESSETH:
WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Statute 437, as amended 30 U.S C. Section 181 et. seq., authorizes Federal
lessees and their representatives to unite with each other, or jointty or separately with others, in coflectively adopting and operating a unit plan of
devetopment or operations of any oil and gas pool, field, or fike area, or any part thereof for the purpose of more properly conserving the natural

thereof wh ined and certified by the Secretary of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 1955, (69 Stat. 540), the Act of May 11, 1938, (52
Stat. 347 as amended, 25 U.S.C.,, Sec. 396a-g), Act of August 4, 1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101-
2108), provides that all operations under any oil and gas lease on tribal and/or allotted Indian lands shall be subject to the rules and regulations of the
Secretary of the Interior, and regulations issued pursuant to said statute provide that, in the ise of his judgs the S y may take into
consideration, among other things, the Federal laws, state laws or regulations by competent Federal or State authorities or lawful agreements among
operators regulating either drilling or production or both (25 C.F.R_ Sec. 211.28 and 212 28); and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by an Act of the Legislature (Section 19-10-45, 46,
47 NM Statutes 1978 Annotated) to consent to or approve this agreement on behalf of the State of New Mexico, insofar s it covers and includes lands
and mineral interest of the State of New Mexico; and

WHEREAS, the Oil Conscrvation Division of the New Mexico Energy and Minerals Department, hereinafter referred to as “Division”, is
authorized by an act of the Legislature (Chapter 70 and 71, NM Statutes 1978 Annotated) to approve this agreement and the conservation provisions
hereof; and

WIIEREAS, the parties hereto hold sufficient interests in the Blanco Wash Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent waste, and secure other benefits obtainable through
development and operation of the area subject to this agreement under the tenms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein contained, the parties hereto commit to this agreement
their respective i in the below-defined unit area, and agree severally among themselves as follows:

1. EVABLING ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25, 1920, as am:ndcd supra, and all valxd
pertinent regulations i g and unit plan regulations, heretofore issued thereunder or valid, pertinent and
issued thereunder are accepled and made a part of this agreement as to Federal and Indian trust lands, provided such regulations are nol
with the terms of Uus agreement; and as 10 non- Fedaal and nen-Indian trust lands, the oil and gas operating regulations in effect as of the cffective
date hereof g g drilling and prod not i i with the terms hereof or the laws of the State in which the non-Federal land
is located, are hcn.-by accepted and made a part of this agreement.

2. UNIT AREA. The following described land is hereby designated and recognized as ¢ ituting the unit area:

- -Ses map attached hereto marked as Exhibit “A.is hereby designated and ized as ituting the Unit Area containing, F .
13,128.47 acres more or less.

Exhibit "A" shows, in addition t¢ the boundary of the unit area, the boundaries and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exhibit "B" altached hereto is a schedule showing 10 the extent known to the Unit Operator, the acreage, percentage, and
kind of ownership of oil and gas interests in all lands in the unit area, However, nothing herein or in Exhibits “A* and "B" shail be construed as a
representation by any party hereto as to the ownership of any interest other than such interest or interests as are shown in the Exhibits as owned by
such party. Exhibits "A” and *B" shall be revised by the Unit Operator whenever changes in the unit area or in the ownership interests in the
individual tracts render such revision necessary, or when requested by the Authorized officer, hercinafier referred to as "AO", or when requested by the
Commissioner of Public Lands of the State of New Mexico, hereinafter referred to as “Land Commissicner”, and not less than four (4) copies of the
revised Exhibits shall be filed with the proper Bureau of Land Management office, and one (1) copy thereof shall be filed with the Land
Commissioner, and one (1) copy with the New Mexico Oil Conservation Division of the Energy and Minerals Department, hereinafter referred to as
“Division.”,

The above-described unit area shall, when practicable, be expanded 1o include therein any additional lands whenever such expansion is
deemed to be necessary or advisable to conform with the purpases of this agr . Such expansion shall be affected in the following manner:
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(a) Unit Operator, on its own motion {after preliminary concurence by the AO and the Federat Indian Minerals Office (FIMQ)), or on
demand of the AO or FIMO, or the Land C issi (after preli y conc by the AQ and FIMO and the Land Commissioner) shall
prepare a Notice of Proposed Expansion describing the plated changes in the boundaries of the unit area, the reasons therefore, any plans for
additional drilling, and the proposed effective date of the expansion, preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management office, the Land Commissioner and the Division, and copies
thereof mailed to the last known address of each working interest owner, lessee and lessor whose interest are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any objections.

{c) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Unit Operator shall file with the AQ, the Land
Commissioner and the Division, evidence of mailing of the Notice of Expansion and a copy of any objections thereto which have been filed with Unit
Operator together with an application in triplicate, for approval of such expansion and with appropnate joinders,

(d) After due consideration of all pertinent information, the expansion shall, upon approval by the AO and FIMO, the Land Commissioner
and the Division, become effective as of the date prescribed in the notice thereof or such other appropriate date.

3. UNITIZED LAND AND UNTFIZED SUBSTANCES. All land now or hereaft itted to this agr shall itute land referred
to herein as “unitized land” or *land subject to this agreement™. All oil and gas in the Mancos Shale Group, including genetically related rocks
from 100 feet below the stratigraphic equivalent of the top of the Mancos Shale (base of Mesa Verde Group) to the stratigraphic equivalent of the
base of the Greenhom Limestone as shown in the Escrito P16-2409 O1H well (API #3004535313) well in Section 16, Township 24, North,
Range 9 West, NM.P.M,, are unitized under the terms of this agreement and herein are called "unitized substances” (see type log attached as
Exhibit "C")

4. UNIT OPERATOR. Encana Gil & Gas (USA) Inc., hereby designated as Unit Operator and by signature hereto as Unit Operator agrees
and consents to accept the duties and obligations of Unit Operator for the discavery, development, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such reference means the Unit Operator acting in the capacity and not as an owner
of interest in unitized substances, and the term "working interest owner” when used herein shall include or refer to Unit Operator as the owner of a
working interest only when such an interest 1s owned by it.

5. RESIGNATION OR REMOVAL OF UNTT OPERATOR. Unit Operator shall have the right to resign al any time prior to the

blish of unitized production or areas h der, but such resignation shall not become effective so as to release Unit Operator from the duties

and obligations of Unit Operator and terminate Unit Operators rights as such for a period of six {6) months after notice of intention 10 resign has been

served by Unit Op:mor on all working mterest owners and the AQ, and the Land Commissioner and the Divisian, and until all wells then drilled

hereunder are ptaced in a satisfactory condition for ion or aband, hichever is required by the AQ as to Federal and Indian trust lands,

and the Division as to State lands unless a new Unit Opcmor shall have been selected and appmved and shall have taken over and assumed the duties
and cbligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject to like limitations as above provided at any time after a producing unit

area established h der is in exi , but in all { of resignation or remaoval, until a successor Unit Operator is selected and approved as
hereinafter provided, the working interest owners shalt be jointly responsible for performance of the duties of Unit Operator, and shall not later than
thirty (30) days before such resignation or remaval b effective appoint a comman agent to represent them in any acticn (o be taken hereunder.

The resignation of Unit Operator shall not release Unit Opcrator from any liability for any default by it hereunder occurning prior to the
effective date of its resignation.

The Unit Operator may, upon defauh or failure in the performance of its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working as herein provided for the selection of 2 new Unit Operator. Such removal shall be effective upon
notice thereof to the AO and the Land Commissioner.

The resignation or removal of Unit Operator under this agrecment shall not terminate its right, title, or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all wells, equipment, matenals, and app used in conducting the unit operations to the newly qualified successor Unit
Operator or to the common agent, f no such new Unit Operator is selected, elected, to be used for the purpose of conducting unit operations
hereunder. Nothing herein shall be construed as authorizing removal of any material, equipment, or appurtenances needed for the preservation of any
wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its resignation as Unit Operator or shall be removed as
hercinabove provided, or a change of Unit Operator as negotiated by the working interest owners, the owners of the working interests according to
their respective acreage interest in all unitized land shall, pursuant to the approval of the parties requirements of the unit operating agreement, select a
successor Unit Operator, Such selection shall not become effective until:

{(a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the AO and FIMO and approved by the Land Commissioner.

~If no successor Unit Operator is selected and qualified as herein provided, the AQ and FIMO and the Land Commissioner, at their election

may declare this unit agresment terminated

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator is not the sole owner of working interests,
costs and expenses incurred by Unit Operator in conducting unit operations hereunder shall be paid and apportioned among and bome by the owners
of working interests, all in accordance with the agreement or agreements entered into by and between the Unit Operator and the owners of working
interests, whether one or more, separately or collectively. Any agreement or agreements entered into between the working interest owners and the Unit
Operator as provided in this section, whether one or more, are herein referred to as the "unit operating agy ". Such unit operating agr t shall
also provide the manner in which the working interest owners shall be entitled to receive their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying operating agreements, leases, or other independent contracts, and such other rights and
obligations as between Unit Operator and the working interest owners as may be agreed upon by Unit Operator and the working interest owners;

however, ne such unit operating agr shall be d d either 10 modify any of the terms and conditions of this unit agreement or to relieve the
Unit Operator of any right or ebligation established under this unit agreement, and in case of any i i y or conflict b this agr and
the unit operating agr this agr shall govern. Two copies of any unit operati d p to this section shall be filed

in the proper Bureau of Land Ma.nagement office and one true copy with the Land Comrmssmner and one true copy with the Division prior to
approval of this unit agreement.
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exclusive right, pnvilege,
and duty of exercising any and all rights of the parties hereto which are y or convenient for prospecting for, producing, storing, allocmmg, and
distrtbuting the unitized substances are hereby delegated to and shall be exercised by the Unit Opcrator as hemn provid J‘ A bl of
title to said rights shall be deposited with Unit Operator and, her with this ag , shall i and define the ngh!s prvileges, and
obligations of Unit Operator. Nothing herein, however, shall be construed to transfer title to any land or to any lease or operating agreement, it being
understood that under this agreement the Unit Operator, in its capacity as Unit Operator, shall ise the rights of p ion and use vested in the
parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. For the purposes of this Unit Agreement, the Encana Escrito 124 2409 01H well with a surface location in
the NE4SE4 of Section 24, Township 24 North, Range 9 West, NM.P.M,, and a 4,574 foot horizontal lateral in the Mancos Shale Group located in
the N28§2 of said Section 24, which Unit Operator commenced on August 29, 2012 and completed on October 12, 2012, shall hereby be approved by
the AQ, FIMO, the Land Commissioner and the Division as the obligation well necessary to validate this Unit Agreement (Initial Well) In addition,
the Encana Escrito 116 2409 Q1 H well with a surface location in the NE4SE4 of Section 16, Township 24 North, Range S West, NM.P.M, and a
4,384 foot horizontal lateral in the Mancos Shale Group located in the N2S2 of said Section 16; and the Encana Escrito L17 2409 03H well with a
surface location in the NW4SW4 of Section 17, Township 24 North, Range 9 West, N.M.P.M, and a 4,329 foot horizontal lateral in the Mancos Shale
Group located in the N252 of said Section 17, are both existing horizontal wells located within the boundary of the Unit Agreement which were drilled
and completed in the Unitized formation subsequent to the effective date of this Unit Agr and subsequent to the compiletion of the Initial Well
(Existing Wells). Within six (6) months after final approval of this Unit Agreement, the Unit Operator shall submit a paying well determination report
for the Initial Well to the AO to determine if the Initial Well can be produced in paying quantities (to-wit: quantities sufficient to repay the costs of

drilling, completing, and p g operations, with a ble profit). [Fthe Initial Well is not capable of producing in paying quantities, then, Unit
Opemlor shall submn a paymg well determination report to the AO for the first of the Existing Wells which commenced after the Initial Well, and
each g Existing Well drilled until it is determined that one of the Existing Well(s) is capable of producing in paying

quantities. If paying well dclammahon reports have been submitted for the [nitial Well and all of the Existing Wells and none have proven to be
capable of producing in paying quantities, then the Unit Operator shall continue drilling one well at a time, allowing not more than one (1) year

between the completion of one well and the of drilling operations for the next well, the first of which shall commence within one (1)
year from non-paying determination by AO of the last Existing Well, until a well capable of producing unitized sub in paying quantities is
completed to the sausfacuun of the AQ, 1f on Fedcral or Indian trust land, or the Land Commussmner zl‘ on State land or until it is msonabl) proved
that the unitized land is incapable of p i sub in paying quantities in the f ions drilled h der. Nothing in this section

shall be deemed to limit the right of the Uml Operator to resign as provided in Section S hereof, or as requiring Unit Operawr to commence or
continue any drilling during the period pending such resignation becaming effective in order to comply with the requirements of this section.

hl

The AO and the Land Commissioner may modify any of the drilling requirements of this section by granting jons of time
when, in their opinion, such action is warranted.

Upon failure to any well as provided for in this section within the time allowed including any ion of time granted by the AO
and the Land Commi , this agr wnll ically i Upon failure to continue drilling diligently any well commenced hereunder,
the AO and the Land Commlsszoner may, after fifteen (15) days notice to the Unit Operator, dectare this unit agreement terminated. The parties to this
agreement may not initiate a request to vol ily inate this ag during the first six (6) months of its term unless at least one obligation
well has beea drilled in d with the provisions of this section. The failure to commence a well subsequent 1o the drilling of the initial
obligation well, or in the case of multiple well requirements, if specified, subsequent to the drilling of those multiple wells, as provided for in this
{these) section(s), within the time allowed including any ion of time granted by the AO and the Land Commissioner, shall cause this agreement
1o terminate automatically. Upon fatlure to continue drilling diligently any well other than the obligation well(s) d b der, the AQ and
the Land Commissioner may, after 15 days notice to the Unit Operator, dectare this unit ag terminated. Failure to drilling the
initial obligation well, or the first of multiple obligation wells, on time and to drili it diligently shafl result in the unit agreement approval being
declared invalid ab initio by the AO and the Land Commissioner. [n the case of multiple well requi , failure to drilling the required
raultiple wells beyond the first well, and to drill them diligently, may result in the unit agr approval being declared invalid ab initio by the AO,

and the Land Commissioner

IO PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12) months after pletion of a well capable of
prod l in paying quantities, the Unit Operator shall submit for the approval of the AO, the Land Commissioner and the
Division, an plan of develop and operation for the unitized land which, when approved by the AQ, the Land Commissioner and the
Division, shall constitute the further drilling and development obligations of the Unit Operator under this agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing plan, the Unit Operator shall submit for the approval of the AQ, the Land
Commissioner and the Division, a plan for an additional specified period for the development and operation of the unitized land. Subsequent plans
should normally be filed on a calendar year basis not later than March 1 each year. Any proposed modification or addition to the existing plan should
be filed as a supplement to the plan.

o

Any plan submitted pursuant to this section shall provide for the timely exploration of the unitized area, and for the diligent drilling necessary
for determination of the area or areas capable of producing unitized substances in paying quantities. This plan shall be as complete and adequate as
the AQ, the Land Commissioner and the Division, may d inc to be y for timely develop and proper conservation of the oil and gas
resources of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the proposed order and time for such drilling; and

{b) provide a summary of operations and production for the previous year.

“Plans shal! be modified or ' ] when y to meet changed conditions or to protect the interests of all parties to this agreement.
Reasonable diligence shall be exerclsed in complying with the obligations of the approved plan of development and operation. The AO, the Land
Commissioner and the Division are authorized to grant a reasonable extension of the 12-month peried herein prescribed for submission of an initial
plan of development and on operation where such action is justified because of unusual conditions or circumstances.

After completion of a well capable of producing unitized sub in paying quantities, no further wells, except such as may be necessary to

afford protection against operations not under this agreement and such as may be specifically approved by the AQ, the [.and Commissioner and the
Diviston shall be drilled except in accordance with an approved plan of development and operation

11. ALLOCATION OF PRODUCTION. All unitized substances produced under this agreement, except any part thereof used in conformity
with good operating practices within the unitized area for drilling, operating, and other production or development purposes, or for repressuring or
recycling in accordance with a plan of development and operations that has been approved by the AQ, or unavoidably lost shall be deemed to be
produced equally on an acreage basis from the several tracts of unitized land, unleased Federal and Indian trust land, if any. Each such tract shall have
allocated to 1t such percentage of said production as the number of acres of such tract bears to the total acres of unitized land, unleased Federal and
Indian trust land, if any. There shall be allocated to the working interest owner(s) of each tract of unitized land, in addition, such percentage of the
production attributable to the unleased Federal and Indian trust land within the unitized arez as the number of acres of such unitized tract included in
said unitized area bears to the tota! acres of unitized land in said unitized area, for the pay of the comp y rayalty specified in section 15 of
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this ag Allocation of production h der for purposes other than for settlement of the royalty, overriding royalty, or payment out of

production obligations of the respective working interest owners, including comp ory royalty obligations under section 15, shall be prescribed as
set forth in the unit operating agreement or as otherwise mutually agreed by the affected parties

12. ROYALTY SETTLEMENT, The United States, the Indians, the State of New Mexico, and any royalty owner who is entitled to take in
kingd a share of the sub now unitized h der shall hereafter be entitled to the right to take in kind its share of the unitized substances, and
Unit Operator, or the working interest owner in case of the operation of a well by a working interest owner as herein provided for in special cases,
shall make deliveries of such royalty share 1aken in kind in conformity with the applicabl laws, and regulations. Settl for royalty
interest not taken in kind shall be made by working interest owners responsible therefore under existing laws and regulations, or by the Unit
Operator on or before the last day of each month for unitized sub: produced during the p ling calendar month; provided, h , that
nothing in this section shall operate to relieve the responsible parties of any land from their respective lease cbligations for the payment of any
royalties due under their leases

l.f' gas obwncd from lands not subject to this agreement is introduced into the unit area hereunder, for use in Tepressuring, stimulation of
prod , O 1 g ulti recovery in conformity with a plan of development and operation approved by the AQ, and the Land Commissioner
and the Division, a like amount of gas, after settlement as herein provided for any gas transferred from any other area and with appropriate deduction
for loss from any cause, may be withd from the i ion into which the gas is introduced, royalty free as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal shall be at such time as may be provided in the approved plan of dcvclopmem and
operation or as may otherwise be consented to by the AQ, and the Land Commissioner and the Division as conft g 10 good petrol gineering

practice; and provided further, that such right of withdrawal shall terminate on the termination of this Unit Ag

Royalty due on United States and Indian trust lands shall be computed as provided in 30 CFR Group 200 and paid in value or delivered in
kind as to all unitized substances on the basis of the amounts thereof allocated to unitized land as provided in Section 1 at the rates specified in the
respective lease, or at such other rate or rates as may be authorized by faw or regulation and approved by the AO; provided, that for leases on which
the royalty rate depends on the daily average production per well, said average production shal! be determined in 3; with the operaling
regulations as though the unitized area were a single consolidated lease,

Royaity due on account of State lands shall be computed and paid on the basis of all unitized substances allocated to such lands.

13. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed hereto shall be paid by approprate working interest
owners under existing taws, and lations, provided that nothing herein contained shall operate ta retieve the tessees of any land from their
respective [ease obligations for the payment of any rental or minimum royalty due under their Jeases. Rental or minimum royalty for lands of the
United States and Indian trust lands subject to this agreement shall be paid at the rate specified in the respective leases from the United States, and
Indian trust lands, unless such rental or minimum royalty is waived, suspended, or reduced by law or by approval of the Secretary or his duly

authorized representative,

With respect to any lease on non-federal or Indian trust fand ining provisions which would terminate such lease unless drifling
operations are commenced upon the land covered thereby within the time therein specified or rentals are paid for the privilege of deferring such
drilling operations, the rentals required thereby shall, notwithstanding any other provision of this agr , be deemed 10 accrue and become payable
duning the term thereof as ded by this and until the required driiling operations are commenced upon the land covered thereby, or until
the unit area establishes production.

Rentals on State of New Mexico lands subject to this agreement shall be paid at the rate specified in the respective leases

14 CONSERVATION, Operations hereunder and production of unitized sub: shall be conducted to provide for the most economical
and efficient recovery of said substances without waste, as defined by or pursuant to State or Federal law or regulation.

A,

!5 DR.AINAGE The Unit Operator shall take such measures as the AQ and the Land C issi deems appropriate and to
prevent drainage of t for unitized land by wells on tand not subject to this agreement, which shall include the drilling of prolecnve
wells and which may include the pay of a fair and bl p y royalty, as determined by the AO and the Land Commissioner as to
State leases.

16, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, and provisions of all leases, subieases, and
other relating 1o exploration, drilling, develop or operation for oil or gas on lands committed to this agreement are hereby expressly
dified and ded to the extent y to make the same conform to the provisions hereof, but otherwise to remain in full force and effect; and
the parties hereto hereby consent that the Secretary | as to Federal and Indian trust leases and the Land Commissioner as to State leases, each by his
approval hereof, or by the approval hereof by his duly authorized representative, shall and does hereby establish, alter, change, or revoke the drilling,
producing, rental minimum royalty, and royalty requirements of Federal, State, and Indian leases committed hereto and the regulations in respect
thereto to conform said requircments to the provisions of this agreement, and, without limiting the g lity of the foregoing, all leases, subleases, and
are particularly modified in ], with the following:

(a) The development and operation of lands subject 10 this agreement under the terms hereof shall be deemed full performance of ail
for develop and ¢ ion with respect to each and every separately owned tract subject to this agreement, regardless of whether there

is anry development of any pa.mcular tract of this unit area.

blig:

~{b) Drilling and producing operations performed hereunder upon any tract of unitized lands will be accepted and deemed to be performed
upon and for the benefit of each and every tract of unitized land, and no lease shall be deemed to expire by reason of failure to drill or produce wells
situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized lands p to direction or consent of the AQ and FIMO, and the Land
Commissioner or his duly authorized representative shall be deemed to itute such suspension p to such direction or consent as to cach and
every tract of unitized land. A suspension of drilling or producing operations limited to specified lands shall be applicable only to such lands.

(d) Each lease, sublease or contract relating to the exploration, drlling, develop or operation for oil or gas of lands other than those of

the United States and Indian trust lands, and the State of New Mexico committed to this agreement which, by its terms might expire prior to the
termination of this agreement, is hereby extended beyond any such terms so provided therein so that it shall be continued in full force and effect for
and duning the term of this agreement.

(e) Any Federal lease committed hereto shall continue in force beyond the term so pronded therein or by law as to the land committed so
long as such lease remains subject hereto, provided that a well capable of prod of t in paying quantities is established in
paying quantities under this unit agreement prior to the expiration date of the term of such lease, or in the event actual drilling operations are
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d on unitized land, in of with provisions of this agr t, prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such Federal lease shall be extended for two years, and so long thereafter as oil or gas is produced in paying
quantities in accordance with the provisions of the Act of February 25, 1920, as amended. Any Indian lease committed hereto shall continue in force
beyond the term so provided therein or by law as to the land committed so long as such lease remains subject hereto, provided that production of
Unitized Subx in paying quantities is established under this Unit Agreement prior to the expiration date of the term of such lease and such lease
shall be extended for so long thereafter as cil or gas is produced in paying quantities in accordance with the provisions of the acts goveming the
leasing of Indian tands.

(f) Each sublease or contract relating to the operation and devell of unitized subx from lands of the United States or Indian trust
lands committed to this agreement, which by its terms would expire prior to the time at which the underlying lease, as extended by the immediately
preceding paragraph, will expire, is hereby extended beyond any such term so provided therein so that it shall be continued in full force and effect for
and during the term of the underlying lease as such term is herein extended

(g) The segregation of any Federal lease committed to this agr is go d by the followi ision in the fousth paragraph of
Sechon 17 (])ot‘ 1he Muneral lﬂsxng Act, as amended by the Act of September 2, !960 (74 Stat. 781-784) (30 U §.C. 226 (m)). "Any (Federal) lease
or b itted to any such (Unit) plan embracing lands that are in part within and in part outside the area covered by any such plan
shall be segregated into scparate leases as to the lands committed and the lands not committed as of the effective date of unitization. Provided,
however that any such lease as to non-unitized portion shall continue in force and effect for the term thereof, but for not less than two years from the
date of such segregation and 50 long thercafter as oil or gas is produced in paying quantitics.”

(h) In the event the Initial ‘Test Well is commenced prior to the expiration date of the shortest term State Lease within the Unit Area, any lease
embracing lands of the State of New Mexico which is made the subject to this agreement, shall continue in force beyond the term provided therein as
to the lands committed herete until the termination hereof.

(i} Any lease embracing lands of the State of New Mexico having anly a portion of its lands commitied hereto, shall be segregated as to the
portion committed and the portion not committed, and the teems of such lease shall apply separately to such segregated portions commencing as the
effective date hereof; provided, | , that not ding any of the provisions of this agreement to the contrary, such lease shall continue in fuli
force and effect beyond the term provided therein as to all lands embraced in such lease, if oil or gas is being produced in paying quantities from some
part of the lands embraced in such lcasc at the expiration of the fixed term of such lease, or if, at the expiration of the fixed term, the lessee or the Unit
Operator is then engaged in bena fide dnlling or reworking operations on some part of the lands embraced in such lease, then the same as 10 all lands
embraced therein shall remain in full force and effect so Jong as such operations are being diligently prosecuted, and if they result in the production of
oif or gas, said lease shall continue in full force and cffect as to alt the lands embraced therein, so long thereafter as oil or gas in paying quartities is
being produced from any portion of said lands.

17. COVENANTS RUN WITH LAND. The covenants herein shall be constrsed to be covenants running with the land with respect to the
interests of the parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of interest in Jand
or lease subject hereto shall be and hereby is conditioned upon the assumption of all privileges and abligations hercunder by the grantes, transferee, or
other suceessor in interest. No assignment or transfer of any working interest, royalty, or other i mlerest subjecl h:rcto shall be binding upon Unit

Operator until the first day of the calendar month after Unit Operator is furnished with the original, p , OF copy of the i of
transfer.

18 EFFECTIVE DATE AND TERM. This agreement shall become effective on August 20, 2012, when approved by the AO and the Federal
Indian Minerals Office shall automatically terminate five (3) years from said effective date unless.

(a) Upon application by the Unit Operator such date of expiration is extended by the AQ and the Land Commissioner; or

(b) it is reasonably determined prior to the expiration of the fixed terms or any extension thereof that the unitized land is incapable of

prod of unitized subst in paying quantities in the tons tested h der, and after notice of i ion to inate this agr on
such ground is given by the Unit Operator te 2ll parties in interest at their last known add , this agr is terminated with approval of the AG
and the Land Commissioner, or

(c) a valuable discovery of unitized subst; in paying quantitics has been made or accepted on unitized land during said tnitial term or any

extension thereof, in which event this agreement shall remain in effect for such term and so long thereafter as unitized substances can be produced as
to Federa! or Indian trust lands and are being produced as to State lands in quantities sufficient to pay for the cost of producing same from wells on
unitized land. Should production cease and diligent drilling or re-working operations to restore production or new production are not in progress ot
rewarking within sixty (60) days and production is not restored or should new production not be obtained in paying quantities on committed lands
within this unit area, this apr will ically inate effective the last day of the month in which the last unitized prodiction accisreed: or

(d) itis voluntarily terminated as provided in this agreement. Except as noted herein this agreement may be terminated at any time pricr to the
discovery of unitized substances which can be produced in paying quantities by not less than 75 per centum, on an acreage basis, of the working
interest owners signatory hereto, with the approval of the AO and the Land Commissioner. "The Unit Operator shall give notice of any such approval
to all partics hereto. Volunfary temmination may not oceur during the first six (6) months of this agreement unless at least one obligation well shall have
been drilled in conformance with Section 9.

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. ' The AO is hereby vested with authority to alter or modify from
time to time, in his discretion, the quantity and rate of production under this agr when such quantity and rate are not fixed pursuant to Federal
or State law, or do not conform to any State-wide voluntary conservation or allocation program which is established, recognized, and generally
adhered to by the majonity of operators in such State. The above authority is hereby limited to alteration or modifications which are in the public
interest. The public interest to be served and the purpose thereof must be stated in the order of alteration or modification. Without regard to the
foregoing, the AQ is also hereby vested with autherity to alter or modify from time to time, in his discretion, the rate of prospecting and development
and the quantity and rate of production under this ag when such alteration or modification is in the interest of attaining the conservation
objectives stated in this agreement and is not in violation of any applicable Federal or State taw, provided, further, that no such alteration or
modification shall be effective as to any fand of the State of New Mexico, as to the rate of prospecting and developing in the absence of the specific
written approval thereof by the Land Commissioner and also to any lands of the State of New Mexico subject to this agreement as 1o the quantity and
rate of production in the absence of specific written approval thereof by the Division.

Pawers in the section vested in the AQ shall only be exercised after notice to Unit Operator and epportunity for hearing to be held not less
than 15 days from notice.

20. APPEARANCES. Unit Operators shall, after notice to other parties affected, have the right to appear for and on behalf of any and all
interest affected hereby before the Department of the Interior, and the Land Commissioner and the Division and to appeal from orders issued under the
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gulations of said Dep and the Land Commissioner and the Division or to apply for relief from any of said regulations, or in any p
relative to operations before the Dep and the tand Commissioner and the Division or any other legally ituted authority; p

however, that any other interested party shall also have the right at its own expense t0 be heard in any such proceeding,

+ 1

21. NOTICES. All notices, ds, or ired to be given or rendered to the parties hereto shall be in writing and
shall be personally delivered to the party o parties, or sent by pOStpald registered or certified mail, to the last known address of the party or parties.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall be construed as a waiver by any party hereto of the
right to assert any legal or constitutional right or defense as to the validity or invalidity of any law of the State where unitized lands are located, or of
the United States, or regulations issued thereunder 1n any way affecting such party, or as a waiver by any such party of any right beyond his or its
authority to waive.

23. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit Operator to commence or continue drilling, or to
operate o1, or produce unitized substances from any of the lands covered by this shall be suspended while the Unit Operator, despite the
exercise of due caré and diligence, is prevented from complying with such obligations, in whole or in part, by strikes, acts of God, Federal, State, or
municipal law or agencies, idabl id uncontrollable delays in transportation, inability to obtain necessary materials or equipment in open
market, or other matters beyond the reasonable control of the Unit Operator whether stmilar to matters herein enumerated or not,

24, NONDISCRIMINATION. In connection with the performance of work under this agreement, the Unit Operator agrees to comply with all
the provisions of Section 202 (1) to (7} inclusive of Executive Order 11246 (30 FR. 1231 9), as amended which are hereby incorporated by reference

in this agreement.

25, LOSS OF TITLE. In the event til]e to any tract of unitized land shall fail and the true owner cannot be induced to join in this unit
agreemenl, such tract shall be icall d as not itted hereto, and there shall be such readjustment of future costs and benefits as may
be required on account of the loss of such title. In the event of a dispute s to title to any royalty, working interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without liability for interest until the dispute is finally settled; provided, that, as to Federal
and State lands or leases, no payments of funds due the United States or the State of New Mexico should be withheld, but such funds shall be
deposited as directed by the AO and such funds of the State of New Mexico shall be deposited as directed by the Land Commissioner, to be held as
uneamed money pending final settlement of the title dispute, and then applied as eamed or retumed in accordance with such final settlement.

Unit Operator as such is relieved from any for any defect or failure of any title hereunder.

26, NON-JOINDER AND SUBSEQUENT JOINDER. [f the owner of any substantial intcrest in a tract within the unit area fails or refuses to
subscribe or consent to this agreement, the owner of the working interest in that tract may withdraw the tract from this agreement by written notice
delivered 10 the proper Bureau of Land Management office, the Land Commissioner, the Division,and the Unit Operator prier to the approvai of this
agreement by the AQ and the Land Commissioner. Any oil or gas interests in lands within the unit area not committed hereto prior to final approval
may thereafter be committed hereto by the owner or owners thereof subscribing or consenting to this agreement, and, if the intercst, is a working
interest, by the owner of such interest only subscribing to the unit operating agreement.

Afler operations are commenced hereunder, the right of subsequent joinder, as provided in this section, by a working interest owner is subjest
to such requirements or approval(s), if any, pertaining to such joinder, as may be provided for in the unit operating agreement. After final approval
hereof, joinder by a non-working interest owner must be consented to in writing by the working interest owner itted hereto and responsible for
the payment of any benefits that may accrue hereunder in behalf of such non-working interest. A non-working interest may not be committed to this
unit agreement unless the corresponding working interest is committed hereto Joinder to the unit agreement by a working interest owner, at any time,
must be accompanied by appropriate joinder to the unit opera:ma agreement, in order for the interest to be regarded as committed to this agreement,

Except as may otherwise herein be provided, sub: ders to this agt shall be effective as of the date of the filing with the AQ, the Land

Commissioner and the Division of duly executod coumerparts of all or any papers y to establish effective i of any interest and/or
tract to this agreement.

27. COUNTERPARTS This agmuncnl may be executed in any number of counterparts, no one of which needs to be executed by al! parties,

or may be ratified of lo by P in writing specifically referring hereto and shall be binding upon all those parties who have

d such a col P ion, or consent hereto with the same force and effect as if all such parties had signed the same docurment and

regardless of whether of not it is executed by all other parties owning or claiming an interest in the lands within the above~described unit area.

28. SURRENDER. Nothing in ﬂus agreement shal! prohibit the exercise by any working interest owner of the right to sumrender vested in
such party by any lezse, subl or g as to all or any part of the Jands covered thereby, provided that each party who will or might
acquire such working interest by such surrender or by forfeiture as hereafier set forth, is bound by the terms of this agreement.

If, as a result of any such surrender, the working interest rights as to such lands become vesied in any party other than the fee owner of the
unitized substances, said party may forfeit such rights and further benefits from operation hereunder 2s to said Jand to the party next in the chain of
title who shal} be and become the owner of such working interest.

if, as a result of any such surrender or forfeiture, working interest rights become vested in the fec owner of the unitized substances, such
owner may:

(a) accept those working interest rights subject to this agr and the unit ing agr ; or -

(b) lease the portion of such land subject to this agreement and the unit operating agreement; or
(c) provide for the independent operation of any part of such land

if the fee owner of the unitized substances does not accept the working interest rights subject to this agreement and the unit operating
agreement or lease such lands as above provided wathin six (6) months afier the surrender or forfeited working interest rights become vested in the fee
owner, the benefits and obligations of operations accruing to such lands under this agr and the unit operating agr shall be shared by the
ining owners of unitized working i in dance with their respective working interest ownerships, and such owners of working interests
shall compensate the fee owner of unitized substances in such tands by paying sums equal to the rentals, minimum royalties, and royalties applicable

to such lands under the iease in effect when the lands were unitized.

An appropriate accounting and settlement shall be made for all benefits accruing to or payments and expenditures made or incurred on behalf
of such summendered or forfeited working interest subsequent 10 the date of surrender or forfeiture, and payment of any monies found to be owing by
such an accounting shall be made as between the parties within thirty (30) days.
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The exercise of any right vested in a working interest owner to reassign such working interest to the party from whom obtained shall be
subject to the same conditions as set forth in this section in regard to the ise of a right 1o der.

29. TAXES. The working interest owners shall render and pay for their account and the account of the royalty owners all valid taxes on or
d by the unitized sub: in and under or that may be produced, gathered and sold from the land covered by this agreement after its
effective date, or upon the proceeds derived therefrom. The working interest owners on each tract shall and may charge the proper proportion of said
taxes to royalty owners having interest in said tract, and may currently retain and deduct a sufficient amount of the unitized substances or derivative
products, or het proceeds thereof, from the aliocated share of each royalty owner to secure reimbursement for the taxes so paid. No such taxes shall be
charged to the United States or the State of New Mexico or to any lessor who has a conteact with his lessee which requires the lessee to pay such taxes.

30. NO PARTNERSHIP. It is expressly agreed that the relation of the parties hereto is that of independent contractors and nothing contained
in this agreesnient, expressed or implied, nor any operati ducted h der, shall create or be deemed to have created a partnership or association
between the parties hereto or any of them.

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreement shall modify or change either the
special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating to surface and environmental
protection, attached to and made a part of, Oil and Gas Leases covering fands within the Unit Area.

IN WITNESS WHEREQF, the parties hereto have caused this agreement to be executed and have set opposite their respective names the date
of execution,

ENCANA OIL & GAS (USA) INC.

By

Censtance D, Heath
Date of Execution

Address 370 17th Street,
Denver, Colorado 80202

STATE OF _COLORADO )

J)ss.

COUNTYOF _DENVER = )

On this day of 2015, before me appeared _Constance D, Heath _to me personally known, who, being duly
sworn, did say that she is the __Attomey-in-Fact _of __Encana Qil & Gas (USA)Inc, _ and that and said _Constance D, Heath acknowledged
said instrument to be the free act of deed of said corporation.

My C ission Expires:
Notary Public
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Exhibit "A"
Blanco Wash Unit
Revision Date 5/13/2015
San Juan County, New Mexico
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EXHIBIT "B"
Showing and Kind of O ip of Olf and Gas interests
BLANCO WASH UNIT
San Juan County, New Maxico

The Oil and Gas Lea: inthis are {imited to the g of the intarval as the Mancos Shale Group, including the genatically related rocks from 100 faet below the
Siratigraghic equivajent of e top of the Mancos Shale {base of Mesa Verde Group) to the of bass of the Umastons a3 shown In the Escrito P16.2409 01H wall {AP1 £ 30043353130000).
: Working rtecsat
Serial Number / Lessor Lassae of Record Basie Royaity Overriding Royaity and
Tract Description Number and Expiration and ang and Parcentage
Number of Land of Acres . Date of Lease Mineral interest Perceniage Fercentage Percentage
FEDERAL LANDS:
1 Towhshe 24 North, Range 8 West, NMPM 96211 NMNM 002337 100% Dugsn Producban Carp. 100 000000% USA -ALL Dugan Producon Comp. {CEE) 2.500000%  Encana Od 3 Gas Jne.
Secton 6 Lot 1 (41,93 NENE), Effectiva Date 12.5%) Dugan Producton Corp 50.000000%
2 (41,38 NWNE), 06011967
3 (40.82 NENW, Expraten Dats
4 (39 16 NWNW), HBP
5 (39 29 swaw),
€ (38 69 NWSW),
S2NE4. SEANWA,
NE4SWA4, 5€4
Secton 7 N2NE4
7 st, NMPM
Secoon 1 Lots 1 {39 99 NENE).
2 (3987 NWNE},
3 (39.95 NENWY,
4 (33,93 NWNW), S2N2
2 4 Rary MPM 320.00 NMNM 009520 100% Dugan Praducdon Corp. 100.000000% USA-ALL Harvay Royafty Partners, L.P. 7500000%  Encana O4 & Gas (USA) Inc. 50 600000%
Secbon 10 SE4 Eftactive Daw (125%) Dugan Production Comp. 50.000000%
Secton 12 Swe 06011979
Expwabion Dats
HBP
3 Ia ) S West, NMPM 640.00 NMNM D10089 100% Dugan Praducton Corp 100.000000% USA-ALL Jim L and Mary Lou Jacods Lving Trust 2000000%  Encans O & Gas (USAI Inc. 50 000000%
Secton 9 A Effacvve Dats (12.5%) Dugan Production Corp. (CAE} 2500000%  Dugan Peoductan Comp, 50 DOORCO%
10111969
Experavon Dats
HEP
@ Towhshvp 24 North, Range 9 West, NMPM 720.00 NMNM 010755 100% Dugan Praducton Corp, 100.000000% USA-ALL Harvey Royalty Partners. L.P. 7.500000%  Encana Od & Gas (USA) Inc. 50.000000%
Secton 10 W2ZNEA Effectve Date (125%) Dugan Producban Cam. 50.000000%
Secton 20 A 16011970
Expraton Date
HBP
E Towhsiwp 24 North, Range § Wast NMPM 240868 NMNM 016759 100% BP Amenca Praducton Co. 100.000000% USA-ALL Royemanas OstEar 0500000%  Encana Od & Gas (USA) Inc. 49 750000%
Secton 5 Lots 3 (40 35 NENW), Effective Date {12 5%) Jeromae Padl Maltz 4.500000%  Dugan Producton Corp 49,750000%
4(4D 33 NWNW), 10011972 Flame Rayales, inc 7.500000%  Jarmes B Fulerton 0.500000%
S2NW4_ N2SW4 Expravan Data
HBP
6 wh 4 North, Range § Wast NMPM 561.04 NMNM 018567 100% Dugan Praducton Corp. 100.000000% USA-ALL Oxlahoma O Company (ar cument owner) 5750000% Encana Od & Gas (USA)Inc 50.000000%
Section 7 Lots 1 (NWINW 40 27), Effectve Data (125%) Spindletop Ol & Gae Company (orcurento  1,750000%  Dugan Producton Corp. 50,000000%
2 (SWNW 40.26), 12011973
3 (NWSW 40.26), Expraton Date
4 {SWSWY 40.25), HBP

S2NE4 E2W2, SE4
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Serfai Number / Laszor

Working interest
and

Lessee of Record Basic Royaity Overriding Royaity
Tract Deacription Numbar «rtd Explration and and and Parcenage
Mumber of Land 1 Acrea Date of Lease Mifreral Inzrast Parcentage Percentage Percentage
7 Towhship 24 North, Range 3 West, NMPM 8000 NMNM 023742 100% Dugan Producbon Comp 100 000000% USA - ALL Guy Wada Wiks 3250000%  Encana Oi & Gas (USA) Inc 49 750000%
Secton 5 S25Wa Eftectvs Date {12.5%) Vicky Sua Hoavet 1.750000%  Dugan Produchon Carp. 49,750000%
02011075 Burkngion Resources Of & Gat L 2.500000%  James B. Fullerton 0.500000%
Expraton Date
HBP
8 Towhship 24 North, Range § West, NMPM 840,00 NMNM 025440 100% Dugan Producton Corp 100 DOOOOO% USA -ALL Jbm L and Mary Lou Jacobs Lmng Trust 1.500000% Encana Od & Gas (USA)inc. 50,000000%
Sscbon 8 A Eftectve Dats {12.5%) Dugan Producton Com. (C&E) 2500000%  Dugan Producbon Cop 50 000000%
oTRUeTS
Expareron Date
HBP
2 Towh 4 North, Range 9 West, NMPM 160.00 NMNM DI0854 100% Dugan Productan Camp, 100.000000% USA -ALL Excalibur Energy Company 1.181819%  Encans Cf & Gas (USA}inc, 50 000000%
Secuon 4 SWasw4 Effectve Date (12.5%) Jack L, Feltar, Decessad and Ann F. Fehter, 0681819%  Dugan Producbon Corp. 50,000000%
Secton 5 SEANE4, E2SE4 08IneT? Willam K_ Wisland and the Wililam K. Wisla 0 181818%
Expwatan Dats Laws O Campbek Q181818%
Hep Frank J. McBnde Trust #1 0681818%
Jdane H. Cottar, Single © 136364%
Cotter Farmily Limtad Parbvership © QU54S5%
J L Willlams and the James Lowell Wiliams 0.181818%
Melvin L. Robibins 0 181818%
William Handlsy Testamanty Trustdatad 7/ ¢ 181818%
Asthut Dow 0 681B18%
Spira G, Vassiopouclos 0500000%
Dugan Producten Comp. 0.181818%
Dugan Production Corp. 1.250000% .
10 Towhship 24 North, Range O West, NMPM 320,00 NMNM 038473 100% Dugan Producton Cam 100 000000% USA - ALL R. Tucker Attebary 2000000%  Encana Od & Gas {USA) inc. 50.000000%
Secton 17 w2 Eftectva Date {12.5%) Dugan Producuen Corp. 3000000%  Dupan Producuon Corp. 50.000000%
0801/1979 Dugan Progucten Carp. {CAE) 1.250000%
Expraton Date
HBP
n Towhahm 24 Narth Ran t, NMPM 32000 NMNM 036474 100% Dugan Praduction Comp. 100 000000% USA-ALL R. Tuckar Atisbary 2000000%  Encans Od & Gas (USA) Inc. 50,000000%
Setton 21 N2 Effactve Date (125%) Dugan Produceon Camp. (Galup only) 3000000%  Dugan Producton Corp 50 0OC000%
08011879 Farcanergy Gas Exploraton. Inc. (Excl. Galk  3.000000%
Expravon Date Bugan Producten Corp. {CAE) 1 250000%
HEP
12 owhehp 24 North, 0 8 West, NMPM 32069 NMNM 041650 103% Dugan Procucbon Com. 100 DOO00O% USA- ALL R Tuckat Attebary 2000000%  Encana Od & Gas {USA) inc, S0 CO0000%
Secton 19 Lots 3 (40 38 NWSW), Effactve Date (125%) Dugan Production Corp 3.000000%  Dugen Producbon Corp. 50.000000%
4(40 31 SWSW), 110151980 Dugan Producton Cam. [C&E) 1.250000%
E25W4, SE4 Expraton Date
HBP
13 Towhshp 2d Nevth Range 9 Wast NMPM 32000 NMNM 045208 100% Dugan Producton Corp. 10Q 000000% USA - ALL Dogan Producnen Cam {CAE) 2500000%  Encana O & Gas {USA) Inc. 50 000A00%
Section 17 E2 Effectve Date (12.5%) Dugen Producton Corp 50.000000%
0BR0111885
Expraton Date
HBP
1 ‘awhatup 24 North, Range § West, NMPM 20078 NMNM 083319 100% Dugan Preducoon Corp 100 000000% USA - ALL Dugan Production Carp. (C&E) 2.500000%  Encans Ol & Gaa (USA) Inc, 50 000000%
Secton S Lots 1 (40 39 NENE), Ettectve Date 112.5%) Dugsn Praduchon Cop S0 000000%
2 (£0.37 NWNE), 110111885
SWNE W2SE Expration Dats
HBP

5/14/2016
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Working interest

Serial Number 7 Lessor lLassae of Record Basic Royaity Overriding Royalty and
Tract Description Number and Expiretion and and and Percantage
Number of Land of Acres Date of Lease Minaral intarest Percentage Parcentage Perceniage
135 Towhetvp 24 North, Range 8 West NMPM 32000 NMNM 083507 100% Dugan Producton Corp. 100.000000% USA-ALL Dugan Producoon Corp. (CSE} 2.500000%  Encana Oi & Gas (USA) Inc 50.000000%
Secton 18 £2 Effactve Date {125%) Dugan Producten Camp 50.000000%
0411195
Expraton Date
HBP
18 whihip 24 North Range 8 West NMPM 160 00 NMNM 088074 100% Dugen Producton Corp. 100 000000% usA-ALL Dugan Producton Corp, 2500000% Encana O & Gas (USA) Inc. 50.000000%
Section 19 NE4 Ettectiva Date {12.5%) Dugan Producsen Com, 50.000000%
03111992
Exprration Dats
HBP
17 hip 24 Rsnge § West, NMPM 280.56 NMNM 037108 100% Dugan Praduston Corp 100 DO000O% USA-ALL Dugan Producton Comp. 2500000%  Encena Oil & Gas (USA)Inc, 50,000000%
Sectan 4 Lots 3 (40.22 NENW), Effectiva Date {125%) Dugan Productan Carp 50,000000%
4 (40.34 NWNW). S2NWv4, 11201/1985
N2SW4, SEASWa E zpwravan Dats
HBP
AL Towhsivp 24 North Rangs 9 Wast, NMPM $60.00 NMNM 100302 100% Dugnn Productan Corp. 100 0Q0000% USA -ALL Dugan Produchan Cormp. 2.500000%  Encana OF & Gas (USA)lnc 50.000000%
Sacton 10 E2NE4, W2 Eftective Date {12.5%) Dugan Preducton Com. 50 000000%
Secdon 15 SW4 120141997
Expiraten Dats
HEP
19 L3 S West NMVPM 400.00 NMNM 100303 100% Dugan Produchon Camp. 100.000000% USA -ALL Dugan Producton Carp. 2.500000%  Encana O A Gaw (USA)inc. 50.000000%
Sechon 12 NW4, S2NE4, SE4 Eftectva Date {12.5%) Dugan Producton Corp. 50.000000%
120011997
Exprasen Daw
HBP
20 Igwhstp 24 North, Range 9 Wast NMPM 68000 NMNM 116136 100% Encana O4 & Gas (USA) Inc. 100 000000% USA -ALL None Encana Od & Gas (USA) Inc. 100.000000%
Section 11 NE4 Effective Date (12.5%)
Secton 12 N2ZNE4 060172007
Secton 14 N4 Expraton Date
Sechon 15 N2, SE4 063172017
21 Tewhshe 24 North, Range S West, NMPM 1.600 00 NMSF 078860 100% Dugen Producton Comp. 100 000000% USA - ALL Praston Holow Untted Methodrst Church 0.375000%  Encana O & Gas (USA) Inc. 50.000000%
Secvon 13 Swa Effactve Data {12.5%) DHB Parnershp 0.500000%  Dugan Producton Comp 50.000000%
Section 14 52 05011948 Ben Patterson R. I.. Ltd, ©.250000%
Sethon 22 N2 Expwavon Dats Hardin-Simmans Univarsty 0.250000%
Section 23 N2 HBP Dugan Praducbon Com, 2.500000%
Secbon 24 NW4 52
21 Federal Tracts totalling 10,005.44 acrus or 76 21% of Unit Area
STATE LANDS;
22 Towhship 24 North, Range § West NMPM 4000 B8-10889 100% State of New Mexico Al Geaar jor curment ownar) 2.500000%  Encana Od A Gas (USA) Inc. 50.000000%
Secton 16 NW4SE4 Etfactve Date (125%) QEP Energy Company 2500000%  Dugan Productan Corp 50.000000%
12/22/1943 Koch Exploraton & Producton 5.625000%
Expiratian Date
HEP
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Serial Numbar / Lessor Lesses of Record Basic Royaity Ovurriding Royasity and
Tract Description Number and Expiration and and and Parcentage
Number of Land of Acras ' Date of Lease Mineral interust Pamﬂo Parcentage Parcontage
k<3 Towhgtrg 24 Hortn, Ranos § Wasl, NIMPH 32000 E-6544 100% Kamer Francs Qi Comeany 100 DOOO00% Stas of New Mexica To be detenmined Karsar Francis O Company 100.000000%
Secoon 16 N2 Eftactve Dato { w
To ba dwvarmened
Expurabon Date
HBP
24 Towhahip 24 North, Range § West, NMPM 200.00 V7918 100% Dugan Producton Com. 100.000000% State of New Mexica Dugan Production Carp 1665000% Encana Oil & Gas (USA) Inc. 50.000000%
Secvon 16 NEASE4, N2SW4, Ettactva Daze {18.67%) Dugan Praduction Comp 50.000000%
SEASWM, SWASE4 120172006
Expiraton Date
HEP
5 1p 24 Nol 51, NMP| BO 0O V-8941 100% Dugsn Production Corp 100.000000% Stata of Naw Mexico Dugan Producsan Carp. 1865000% Encana Ol & Gas (USA) Inc. 50.000000%
Sechon 16  SE4SEA, SWaSW4 Effactrvs Date (16.67%) Dugan Producton Corp. 50.000000%
041172011
Expranan Date
HBP
4 State Tracts twtalling €40.00 acres or 4.23% of Unit Ares
PATENTEC LANDS;
26 Tgwh 4 N Ra sl NMP| 24008 Charles R. Wiggims. et ux Q0% Encana Ol & Gas (USA) Inc., 100 DOOCO0% Charkes R, Wigguns stux None Encans O & Gas 4
Sectan 8 Lots 7 (40.08 SWSW). Eftectve Date {18.0%)
SE45W4 02272013
Towhship 24 Norsh Range § Wast NMPM Expiravon Dats
Secvon 1 SE4 022112018
Dawid Allan & Mexne Marcsls Purce 925926%  Unleased Devid Allen & Maxine Marcalla Prce
. Trus Trust 771641996
Nehon Wnerals LLC (Unieased) 925926%  Unisased Netson Minerals, LLC (Unleasad}
DrkVav:nm-n Resmatma (urﬁgauu) 6.94444% Unlsatad Dark Vanham Resmeima (Unteasad) 2 c
Lance gnwmr Raematms (Unleasad| 6 94444% Undeasad Lance Brewster Reemnstma {(Unleased)
Movast Capital (Unloasad) 4.16667% Unisased Movest Capral (Unieased)
Kennedy Minerals Ltd {Unleased) 3.79630% Unleaged Kennady Minsrals Ltd. (Unlassed)
Grover Famiy LP. (Unlwasad) e 4.08519% Unleawad Grover Famiy L.P. (Unleased)
Manlyn F, Menasca Revocabls 104167% Unlsasad Marityn F. Menasco Revocable
Trust 102511996 {Unieaged) Trst 10251996 (Unloased)
an:Lcun Dorsett Trust (Unipased) o 106167%  Unieaset Panca Lowwe Dorset Trust (Unieased)
Virgina F, Zabeck Trust 9/172008 (Unisased) &7 104167%  Unbeazed Virgiia F. 2obeck Tnrst 9/172008 (Unleased)
Lary lécrl Pansh (Unleasgd) 4 104187%  Unwased Larry Laan Pangh {Unleasad)
The N-Qe!y-S 1x Corporaton (Unjsacad) g 0.28868% Uniasad The Ninsty-Six Carporaban {Unlessed)
Jamaz R, Leaton, Jr, (Unleased) -+~ 0.22222%  Uclsased James R. Leston, Jr. (Unleased)
HOBC Investments Lunaed (Unleasec) " 0.19258%  Unleased HDBC Investmenis, Livted (Unkaated)
ELSR. Lymaad Pertnerstip (Unleasad) oL D19259%  Unleazed ELSR, Lymitad Partnershup (Unbessed)
Coakssy Famdy Tnust (Unlessed} / 0.19259%  Unleased Cookeay Famdy Trust (Unieased)
Paul Davis, Ltd (Unkeased) . 0,07222%  Unleasad Paul Oavm, Ltd (Unieasad)
Pacatia Patoluum loc (Unieased) 72 Q0%11%  Unlessad Prmibes Savotaum, ine, {Urieased)
. James ‘M Essman (Unisased) v 0.03611% Unleased James H, Essman (Unlegsed)
CMMg B. Edmusston (Unlaassd) I/ 0.03611% Unleasad Chares B Edmuaston (Unleased)
Orck Holland (Unlaswed ©” 003611%  Unlessed Drck Holland (Undeasad
Jarsce f’ Campbel (Unieased) / 003611% Unlsased Jaruce P, Campbal (Unleaced)
Mary L Herrold Revocsbie Trust 0.01806% Unlessed Mary L Herrold Revocable Trust
11711992 (Unleased) 17711992 (Unleased)
{eon Petroleum, inc. {Unleased) -/ 001204% Unleased icon Petraleum, Inc. {Unleased)
Kevin K‘ Leonsrd {l.l.nluud) / © 00E02% Unleasad Kevin K. Lagnard (Unleasad)
1 Patentwd Tract totalling 24008 acres or 1.83% of Unit Arwa
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Serial Numper / Lessor

Working interest
and

Lessee of Record Basic Royalty Ovarriding Royalty
Tract Deacripton Number and Expiration and and and Percentags
Nupiber of Land of Acres | Date of Lease Mineral interest Parcentage Percentage PArcentage
NAVAJO ALLOTTED L ANDS:
27 Towhship 24 North, Range 9 West NMPM 160.00 | BiA NOG-C-1420-0603-1402 100% Dugan Praductan Corp, 100.003000% Hetrs of Not b nea wood-ALL Dugen Production Corp (CRE} 1.665%  Encana Od & Gas (USA) Inc. 50.000000%
Section 1 sSwié Effecuve Date {18 67%) Dugan Praductan Comp 50.000000%
0972511968
Expiravon Data
HaP
28 Towhship 24 North, Range S West, NMPM 16000 BIA NOO-C-1420-0803-1404 100% Dugan Producton Corp 100.000000% Meurs of Nah clan na pah-ALL Dugan Productien Camp (CSE} 1.665%  Encana Oil & Gas (USA) Inc 50.000000%
Secten 2 SE4 Efectve Dats {16.87%) Dugan Producton Corp 50,000000%
09/23/1963
Expiranon Date
HBP
2 Towhship 24 North, Range § West, NMPM 16004 BIA NOO-C-1420-0603-1405 100% Ougan Producton Comp 100.000000% Heirs af Not & chaw hi yah-ALL Dugan Producton Carp, (CSE} 1.665%  Encens Of & Gas (USA)Inc 50.000000%
Secton 2 Lats 1 {39.97 NENE), Effactve Date (18.67%) Dugan Producton Cam. 50.000000%
2(40.07 NWNE). S2NE4 0B723/1968
Expirsvon Date
HBP
30 Towhship 24 North Rangs § West, NMPM 160.00 BIA NO-G-1401-1833 100% Encana Ol & Gas (USA} inc 100,000000% Hers of E-Ka-Nap-Pah-ALL Nora Encana OF & Gas (USA}Inc, 100 DOCOOO%
Secton 11 Sw4 Effactve Daw {20.0%)
0172772014
Exprration Daw
01,2712018
3 T 24 North, Ranqe 9 NMPM 16000 BIA NOG-1401-1835 100% Encana O & Gas (USA) Inc. 100 DOVCO0% Hairs of Tospah-ALL None Encana OF & Gas (USA) Inc. 100.000060%
Secton 13 Nwa Eftectve Dats {20.0%)
017212014
Expwaton Dats
[ teair it
32 Towhshw 24 Norh Ranqe 8 NMP 160.63 BIA NO-G-1402-1904 100% Encana O1 & Gas [USA) Inc. 100.000000% Haws of E-Ned-E-Wood-ALL None Encana O1 & Gas {(USA) inc. $00.000000%
Secon 18 Lots 1 {(NW4NW4 40 28), Eftacove Date 20.0%)
2 (SWdANWA 40.35), E2NW4 022712014
Expiraton Date
- 0272712019
33 Towhehm 24 North, Range 8 West NMPM 160.98 BIA NO-G-1402-1906 100% Encana O4d & Gas (USA} tne. 100.000000% Hers of An Ka Dt € Pah-ALL None Encana O & Gas {(USA) Inc. 100 000000%
Secuon 19 Lots 1 (NW4NW4 40.51), Effactive Date 0.0%}
2 (SWANWA4 40 44), E2NW4 022772014
Expranon Date
02/27/2018
34 Jowhshp24 Range 5 Wast NMP 160 00 BIA NO-G-1402-1909 100% Encana Od & Gas {(USA) inc. 100.000000% Hairs of Hos Te In FALL None Encana Od & Gas (USA}lne 100.000000%
Secton 11 Nwa Effoctve Date (20 0%)
Q1172014
Expiratan Date
0311142019
35 awhshiy N a 8 Wes 160 00 BIA NO-G-1403-1911 100% Encana Ot & Gas [USA) Inc. 100.000000% Haira of Sand Da Owe-ALL Nane Encana Od & Gas {(USA} inc 1{00.000000%
Secton 13 NE4 Effactve Date (20 0%)
0311272014
Expraton Date
0311372019
'
§/14/2015 Sofé Blanco Wash Unit



Trace Description
Number of Land

Number
of Acres

Sertal Number / L assor
and Expiration
Date of Lease

Mineral interast

Lesses of Record
and
Perceniage

Basic Royatty
and

Percentage

Ovarriding Royatty
and

Parcentege

Warking intecear
and
Parcentage

36 w 4 Morth, Range B West NMPM
Secton 18 Lost 3 (NW4SW4 40 43],
4 (SWASW4 40 50). F25Wd

a7 Towhshp 24 North, Ran
Secton 24 NE4

st, NMPM

38 Towhshe 24 Morth, Range 9 Wast NMPM
Secton 11 SE4

9 Tawhshp 24 North, Renge 9 West NMPM
Sacton 14 NE4

40 Township 24 North Ra
Secton 13 SE4

West, NMPM

16093

160.00

160.00

16000

160 00

BIA NO-G-1403-1914
Effactva Date
03/1372014
Expiraton Date
03/132019

BIA NO-G-1403-1940
Etfectvo Date
CNI2014
Exprraton Cate
o¥n2018

BIA NO-G-1403-1847
Effactvs Date
0372172014
Expmavon Dats
03212018

Richard P Rodnguez
Effectve Qats
402014
Expurabon Daw
040172019

Orando Rrvers
(Leass Porximg)

BIA NO-G-1403-1952
Effecave Date
0372512014
Expravon Date
031252019

Rochard P_ Rodnguez
Effectve Date
042014
Expaaton Date
04012019

Orfanda Rivera
fLease Pending)

BIA NO-G-1404-1969
Eftactve Dats
04232014
Expiradan Data
04/2312019

99.458503%

0.004783%

0.535714%

99 459502%

0.004783%

0.535714%

Encans Ol & Gas (USA) Inc.

Encana O# & Gas (USA] Inc.

Encana OF & Gas (USA) Inc.

Encana Ol & Gas (USA) Inc.

{Leaso Pending)

Encana O 3 Gas {USA) Inc.

Encana Od & Gae {USA)} inc,

{Lease Pendmg)

Encans Od & Gas (USA} inc

100.000000% Hers of €3 Ska Hi Yaz ALL

(20.0%)

Maws of En Gin Nig Pat-ALL
(20 0%)

100.000000% Hexs of At-Schain-Pah-ALL

(20.0%)

100.000000% Richard P, Rodnguez

200%)

Orlando Rivara
(20.0%)

100 000000%
(20.0%)

100 000C00% Richard P, Rodngusz

(20.0%)

Ortando Rivera
(20 0%)

Heirs of No Nole-ALL
(20.0%)

Hairs of Hos-Ka-Yah-El Le-Gosa-ALL

None

Naaw

Nora

None

Nona

Encana O & Gas (USA) inc.

Encane O & Gas {USAY .

Encans O1 3 Gas {USA)Inc

Encana Of & Gas (USA) Inc.

(Lease Pending)

Encana Od & Gas (USA) Inc.

Encana O 3 Gae [USA) bnc.

Unlaased

Encana Oi & Gas (USA) inc.

100 000

100 000000%

100 000000%

00 000000%

100 0O000Q%

4 ASotied Tracis wwtailing

2,242.55

acras or 17.03% o Unit Area

Total Unit Acres.

Federal

State

Patented
Navajo Allotted
Total Unit Acres.

511412015

1312847

10,005.84
€40.00
240.08

76.21%

4.86%

1.83%

* 17.08%

100.00%
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