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THIS AGREEMENT, entered into as ofthe20'h day of August, 2012 (“Effective Date”), by and between the parties subscribing, ratifying, or 

consenting hereto, and herein referred to as the "parties hereto",

TI IIS AGREEMENT, is limited in applicability to wells containing a lateral or laterals drilled, completed or recompleted so that horizontal 
component of the completion interval extends at least one thousand feet (1,000’) in the objective formation (“Horizontal Well(s)”). All pre-existing 
and future vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group, and that certain Horizontal Well known as the 
Escrito P16 2409 01H well (API #35-045-35313) which was drilled and completed prior to the Effective Date of this Unit Agreemenl (see 3. 

UNITIZED LAND AND UNITIZED SUBSTANCES) are excluded from this Agreement.

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920,41 Statute 437, as amended 30 U.S C. Section 181 et. seq., authorizes Federal 
lessees and their representatives to unite with each other, or jointly or separately with others, in collectively adopting and operating a unit plan of 

development or operations of any oil and gas pool, field, or like area, or any part thereof for the purpose of more properly conserving the natural 
resources thereof whenever determined and certified by the Secretaiy of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Act of March 3, 1909, (35 Slat. 783) as amended by the act of August 9,1955, (69 Slat. 540). the Act of May II, 1938, (52 
Stat. 347 as amended, 25 U.S.C., Sec. 396a-g), Act of August 4, 1947, (61 Stal. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101- 
2108), provides that all operations under any oil and gas lease on tribal and/or allotted Indian lands shall be subject to the rules and regulations of the 
Secretary of the Interior, and regulations issued puisuant to said statute provide that, in the exercise of his judgment, the Secretary may take into 
consideration, among other things, the Federal laws, state laws or regulations by competent Federal or State authorities or lawful agreements among 
operators regulating either drilling or production or both (25 C.F.R. Sec. 211.28 and 212 28); and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by an Act of the Legislature (Section 19-10-45,46, 

47 NM Statutes 1978 Annotated) to consent to or approve this agreement on behalf of the State of New Mexico, insofar as it covers and includes lands 
and mineral interest of the State of New Mexico; and

WHEREAS, the Oil Conservation Division of the New Mexico Energy and Minerals Department, hereinafter referred to as "Division", is 
authorized by an act of the legislature (Chapter 70 and 71, NM Statutes 1978 Annotated) to approve this agreement and the conservation provisions 

hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Blanco Wash Unit Area covering the land hereinafter described to give 

reasonably effective control of operations therein, and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent waste, and secure other benefits obtainable through 
development and operation of the area subject to this agreement under the terms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein contained, the parties hereto commit to this agreement 
their respective interests in the below-defined unit area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25, 1920, as amended, supra, and all valid 
pertinent regulations including operating and unit plan regulations, heretofore issued thereunder or valid, pertinent and reasonable regulations hereafter 
issued thereunder are accepted and made a part of this agreement as to Federal and Indian trust lands, provided such regulations are not inconsistent 
with the terms of this agreement; and as to non-Federal and non-Indian trust lands, the oil and gas operating regulations in effect as of the effective 

date hereof governing drilling and producing operations, not inconsistent with the terms hereof or the laws of the State in which the non-Federal land 
is located, are hereby accepted and made a part of this agreement.

2. UNIT AREA. The following described land is hereby designated and recognized as constituting the unit area:

-SeemapattachedheretomarkedasExhibit-A-isherebydesignatedandrecognizedasconstitutingtheUmt Area containing, -
13,128.47 acres more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity of tracts and leases in said area to the extent 
known to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the extent known to the Unit Operator, the acreage, percentage, and 
kind of ownership of oil and gas interests in all lands in the unit area. However, nothing herein or in Exhibits "A" and "B" shall be construed as a 

representation by any party hereto as to the ownership of any interest other than such interest or interests as are shown in the Exhibits as owned by 

such party. Exhibits "A” and "B" shall be revised by the Unit Operator whenever changes in the unit area or in the ownership interests in the 
individual tracts render such revision necessary, or when requested by the Authorized officer, hereinafter referred to as "AO", or when requested by the 
Commissioner of Public Lands of the State of New Mexico, hereinafter refereed to as “Land Commissioner”, and not less than four (4) copies of the 

revised Exhibits shall be filed with the proper Bureau of Land Management office, and one (I) copy thereof shall be filed with the Land 

Commissioner, and one (I) copy with the New Mexico Oil Conservation Division of the Energy and Minerals Department, hereinafter refereed to as 
“Di vision”.

The above-described unit area shall, when practicable, be expanded to include therein any additional lands whenever such expansion is 

deemed to be necessary or advisable to conform with the purposes of this agreement. Such expansion shall be affected in the following manner:
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(a) Unit Operator, on its owi motion (after preliminary concurrence by the AO and the Federal Indian Minerals Office (FIMO)), or on 
demand of the AO or FIMO, or the Land Commissioner (after preliminary concurrence by the AO and FIMO and the land Commissioner) shall 
prepare a Notice of Proposed Expansion describing the contemplated changes in the boundaries of the unit area, the reasons therefore, any plans for 
additional drilling, and the proposed effective date of the expansion, preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management office, the Land Commissioner and the Division, and copies 
thereof mailed to the last known address of each working interest owner, lessee and lessor whose interest are affected, advising that 30 days will be 

allowed for submission to the Unit Operator of any objections.

<c) Upon expiration of the 30-day period provided in the preceding item (b) hereof. Unit Operator shall file with the AO, the Land 
Commissioner and the Division, evidence of mailing of the Notice of Expansion and a copy of any objections thereto which have been filed with Unit 
Operator together with an application in triplicate, for approval of such expansion and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion shall, upon approval by the AO and FIMO, the Land Commissioner 
and the Division, become effective as of the date prescribed in the notice thereof or such other appropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter committed to this agreement shall constitute land referred 
to herein as "unitized land" or "land subject to this agreement". All oil and gas in the Mancos Shale Group, including genetically related rocks 

from 100 feet below the stratigraphic equivalent of the top of the Mancos Shale (base of Mesa Verde Group) to the stratigraphic equivalent of the 
base of the Greenhorn Limestone as shown in the Escrito PI6-2409 01H well (API #3004535313) well in Section 16, Township 24, North, 

Range 9 West, N.M.P.M., are unitized under the terms of this agreement and herein are called "unitized substances' (see type log attached as 
Exhibit "C")

4. UNIT OPERATOR. Encana Oil & Gas (USA) Inc., hereby designated as Unit Operator and by signature hereto as Unit Operator agrees 
and consents to accept the duties and obligations of Unit Operator for the discovery, development, and production of unitized substances as herein 

provided. Whenever reference is made herein to the Unit Operator, such reference means the Unit Operator acting in the capacity and not as an owner 
of interest in unitized substances, and the term "working interest owner" when used herein shall include or refer to Unit Operator as the owner of a 
working interest only when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNTT OPERATOR. Unit Operator shall have the right to resign at any time prior to the 
establishment of unitized production or areas hereunder, but such resignation shall not become effective so as to release Unit Operator from the duties 

and obligations of Unit Operator and terminate Unit Operator's rights as such for a period of six (6) months after notice of intention to resign has been 
served by Unit Operator on all working interest owners and the AO, and the Land Commissioner and the Division, and until all wells then drilled 
hereunder are placed in a satisfactory condition for suspension or abandonment, whichever is required by the AO as to Federal and Indian trust lands, 

and the Division as to State lands unless a new Unit Operator shall have been selected and approved and shall have taken over and assumed the duties 
and obligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject to like limitations as above provided at any time after a producing unit 
area established hereunder is in existence, but in all instances of resignation or removal, until a successor Unit Operator is selected and approved as 
hereinafter provided, the working interest owners shall be jointly responsible for performance of the duties of Unit Operator, and shall not later than 

thirty (30) days before such resignation or removal becomes effective appoint a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any liability for any default by it hereunder occumng prior to the 
effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of its duties or obligations hereunder, be subject to removal by the same 

percentage vote of the owners of working interests as herein provided for the selection of a new Unit Operator. Such removal shall be effective upon 
notice thereof to the AO and the Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall not terminate its right, title, or interest as the owner of a working 

interest or other interest in unitized substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall 
deliver possession of all wells, equipment, materials, and appurtenances used in conducting the unit operations to (he newly qualified successor Unit 
Operator or to the common agent, if no such new Unit Operator is selected, elected, to be used for the purpose of conducting unit operations 
hereunder. Nothing herein shall be construed as authorizing removal of any material, equipment, or appurtenances needed for the preservation of any 

wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its resignation as Unit Operator or shall be removed as 

hereinabove provided, or a change of Unit Operator as negotiated by the working interest owners, the owners of the working interests according to 
their respective acreage interest in all unitized land shall, pursuant to the approval of the parties requirements of the unit operating agreement, select a 

successor Unit Operator. Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the AO and FIMO and approved by the Land Commissioner.

"If no successor Unit Operator is selected and qualified as herein provided, the AO and FLMO and the Land Commissioner, at their election 

may declare this unit agreement terminated

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator is not the sole owner of working interests, 
costs and expenses incurred by Unit Operator in conducting unit operations hereunder shall be paid and apportioned among and borne by the owners 

of working interests, all in accordance with the agreement or agreements entered into by and between the Unit Operator and the owners of working 

interests, whether one or more, separately or collectively. Any agreement or agreements entered into between the working interest owners and the Unit 
Operator as provided in this section, whether one or more, are herein referred to as the "unitoperating agreement". Such unit operating agreement shall 

also provide the manner in which the working interest owners shall be entitled to receive their respective proportionate and allocated share of the 

benefits accruing hereto in conformity with their underlying operating agreements, leases, or other independent contracts, and such other rights and 
obligations as between Unit Operator and the working interest owners as may be agreed upon by Unit Operator and the working interest owners, 

however, no such unit operating agreement shall be deemed either to modify any of the terms and conditions of this unit agreement or to relieve the 
Unit Operator of any right or obligation established under this unit agreement, and in case of any inconsistency or conflict between this agreement and 

the unit operating agreement, this agreement shall govern. Two copies of any unit operating agreement executed pursuant to this section shall be filed 

in the proper Bureau of Land Management office and one true copy with the Land Commissioner, and one true copy with the Division prior to 
approval of this unit agreement.
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exclusive right, privilege, 
and duty of exercising any and all rights of the parties hereto which are necessary or convenient for prospecting for, producing, storing, allocating, and 
distributing the unitized substances are hereby delegated to and shall be exercised by the Unit Operator as herein provided. Acceptable evidence of 
title to said rights shall be deposited with Unit Operator and, together with this agreement, shall constitute and define the rights, privileges, and 
obligations of Unit Operator. Nothing herein, however, shall be construed to transfer title to any land or to any lease or operating agreement, it being 

understood that under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the rights of possession and use vested in the 
parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. For the purposes of this Unit Agreement, the Encana Escrito 124 2409 01H well with a surface location in 
the NE4SE4 of Section 24, Township 24 North, Range 9 West, N.M.P.M., and a 4,574 foot horizontal lateral in the Mancos Shale Group located in 

theN2S2 of said Section 24, which Unit Operator commenced on August 29,2012 and completed on October 12,2012, shall hereby be approved by 
the AO, FIMO, the Land Commissioner and the Division as the obligation well necessary to validate this Unit Agreement (Initial Well) In addition, 
the Encana Escrito 116 2409 01H well with a surface location in the NE4SE4 of Section 16, Township 24 North, Range 9 West, N.M.P.M, and a 

4,384 foot horizontal lateral in the Mancos Shale Group located in the N2S2 of said Section 16; and the Encana Escrito LI 7 2409 03H well with a 
surface location in the NW4SW4 of Section 17, Township 24 North, Range 9 West, N.M.P.M, and a 4,329 foot horizontal lateral in the Mancos Shale 
Group located in the N2S2 of said Section 17, are both existing horizontal wells located within the boundary of the Unit Agreement which were drilled 
and completed in the Unitized formation subsequent to the effective date of this Unit Agreement and subsequent to the completion of the Initial Well 

(Existing Wells). Within six (6) months after final approval of this Unit Agreement, the Unit Operator shall submit a paying well determination report 
for the Initial Well to the AO to determine if the Initial Well can be produced in paying quantities (to-wit: quantities sufficient to repay the costs of 
drilling, completing, and producing operations, with a reasonable profit). If the Initial Well is not capable of producing in paying quantities, then, Unit 

Operator shall submit a paying well determination report to the AO for the first of the Existing Wells which commenced after the Initial Well, and 
likewise thereafter, each succeeding Existing Well drilled until it is determined that one of the Existing Wel!(s) is capable of producing in paying 
quantities. If paying well determination reports have been submitted for the Initial Well and all of the Existing Wells and none have proven to be 
capable of producing in paying quantities, then the Unit Operator shall continue drilling one well at a time, allowing not more than one (1) year 

between the completion of one well and the commencement of drilling operations for the next well, the first of which shall commence within one (I) 
year from non-paying determination by AO of the last Existing Well, until a well capable of producing unitized substances in paying quantities is 

completed to the satisfaction of the AO, if on Federal or Indian trust land, or the Land Commissioner if on State land or until it is reasonably proved 
that the unitized land is incapable of producing unitized substances in paying quantities in the formations drilled hereunder. Nothing in this section 
shall be deemed to limit the right of the Unit Operator to resign as provided in Section 5 hereof, or as requiring Unit Operator to commence or 
continue any drilling during the period pending such resignation becoming effective in order to comply with the requirements of this section.

The AO and the Land Commissioner may modify any of the drilling requirements of this section by granting reasonable extensions of time 

when, in their opinion, such action is warranted.

Upon failure to commence any well as provided for in this section within the time allowed including any extension of time granted by the AO 
and the Land Commissioner, this agreement will automatically terminate Upon failure to continue drilling diligently any well commenced hereunder, 

the AO and the Land Commissioner may, after fifteen (15) days notice to the Unit Operator, declare this unit agreement terminated. The partis to this 
agreement may not initiate a request to voluntarily terminate this agreement during the first six (6) months of its term unless at least one obligation 
well has been drilled in accordance with (he provisions of (his section. The failure to commence a well subsequent to the drilling of the initial 
obligation well, or in the case of multiple well requirements, if specified, subsequent to the drilling of those multiple wells, as provided for in this 

(these) section(s), within the time allowed including any extension of time granted by the AO and the Land Commissioner, shall cause this agreement 
to terminate automatically. Upon failure to continue drilling diligently any well other than the obligation well(s) commenced hereunder, the AO and 
the Land Commissioner may, after 15 days notice to the Unit Operator, declare this unit agreement terminated. Failure to commence drilling the 
initial obligation well, or the first of multiple obligation wells, on time and to drill it diligently shall result in the unit agreement approval being 
declared invalid ab initio by the AO and the Land Commissioner. In the case of multiple well requirements, failure to commence drilling the required 

multiple wells beyond the first well, and to drill them diligently, may result in the unit agreement approval being declared invalid ab initio by the AO. 
and the Land Commissioner

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12) months after completion of a well capable of 
producing unitized substances in paying quantities, the Unit Operator shall submit for the approval of the AO, (he Land Commissioner and the 
Division, 2n acceptable plan of development and operation for the unitized land which, when approved by the AO, the Land Commissioner and the 

Division, shall constitute the further drilling and development obligations of the Unit Operator under this agreement for the period specified therein. 
Thereafter, from time to time before the expiration of any existing plan, the Unit Operator shall submit for the approval of the AO, the Land 

Commissioner and the Division, a plan for an additional specified period for the development and operation of the unitized land. Subsequent plans 
should normally be filed on a calendar year basis not later than March I each year. Any proposed modification or addition to the existing plan should 
be filed as a supplement to the plan.

Any plan submitted pursuant to this section shall provide for the timely exploration of the unitized area, and for the diligent drilling necessary

for determination of the area or areas capable of producing unitized substances in paying quantities. This plan shall be as complete and adequate as 

the AO, the Land Commissioner and the Division, may determine to be necessary for timely development and proper conservation of the oil and gas 
resources of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the proposed order and time for such drilling; and
(b) provide a summary of operations and production for the previous year.

Plans shall be modified or supplemented when necessary to meet changed conditions or to protect the interests of all parties to this agreement. 
Reasonable diligence shall be exercised in complying with the obligations of the approved plan of development and operation. The AO, the Land 
Commissioner and the Division are authorized to grant a reasonable extension of the 12-month period herein prescribed for submission of an initial 
plan of development and on operation where such action is justified because of unusual conditions or circumstances.

After completion of a well capable of producing unitized substances in paying quantities, no further wells, except such as may be necessary to 

afford protection against operations not under this agreement and such as may be specifically approved by the AO, the [.and Commissioner and ihe 

Division shall be drilled except in accordance with an approved plan of development and operation

11. ALLOCATION OF PRODUCTION. All unitized substances produced under this agreement, except any part thereof used in conformity 
with good operating practices within the unitized area for drilling, operating, and other production or development purposes, or for repressuring or 

recycling in accordance with a plan of development and operations that has been approved by the AO, or unavoidably lost shall be deemed to be 
produced equally on an acreage basis from the several tracts of unitized land, unleased Federal and Indian trust land, if any. Each such tract shall have 
allocated to it such percentage of said production as the number of acres of such tract bears to the total acres of unitized land, unleased Federal and 

Indian trust land, if any. There shall be allocated to the working interest ownerfs) of each tract of unitized land, in addition, such percentage of the 

production attributable to the unleased Federal and Indian trust land within the unitized area as the number of acres of such unitized tract included in 
said unitized area bears to the total acres of unitized land in said unitized area, for the payment of the compensatory royalty specified in section !5 of
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this agreement. Allocation of production hereunder for purposes other than for settlement of the royalty, overriding royalty, or payment out of 

production obligations of the respective working interest owners, including compensatory royalty obligations under section 15, shall be prescribed as 
set forth in the unit operating agreement or as otherwise mutually agreed by the affected parties

12. ROYALTY SETTLEMENT. The United States, the Indians, the State of New Mexico, and any royalty owner who is entitled to take in 
kind a share of the substances now unitized hereunder shall hereafter be entitled to the right to take in kind its share of the unitized substances, and 
Unit Operator, or the working interest owner in case of the operation of a well by a working interest owner as herein provided for in special cases, 
shall make deliveries of such royalty share taken in kind in conformity with the applicable contracts, laws, and regulations. Settlement for royalty 

interest not taken in kind shall be made by working interest owners responsible therefore under existing contracts, laws and regulations, or by the Unit 
Operator on or before the last day of each month for unitized substances produced during the preceding calendar month, provided, however, that 
nothing in this section shall operate to relieve the responsible parties of any land from their respective lease obligations for the payment of any 

royalties due under their leases

If gas obtained from lands not subject to this agreement is introduced into the unit area hereunder, for use in repressuring, stimulation of 

production, or increasing ultimate recovery in conformity with a plan of development and operation approved by the AO, and the Land Commissioner 
and the Division, a like amount of gas, after settlement as herein provided for any gas transferred from any other area and with appropriate deduction 
for loss from any cause, may be withdrawn from the formation into which the gas is introduced, royalty free as to dry gas, but not as to any products 

which may be extracted therefrom, provided that such withdrawal shall be at such time as may be provided in the approved plan of development and 
operation or as may otherwise be consented to by the AO, and the Land Commissioner and the Division as conforming to good petroleum engineering 
practice; and provided further, that such right of withdrawal shall terminate on the termination of this Unit Agreement.

Royalty due on United States and Indian trust lands shall be computed as provided in 30 CFR Group 200 and paid in value or delivered in 

kind as to ail unitized substances on the basis of the amounts thereof allocated to unitized land as provided in Section 11 at the rates specified in the 
respective lease, or at such other rate or rates as may be authorized by law or regulation and approved by the AO; provided, that for leases on which 
the royalty rate depends on the daily average production per well, said average production shall be determined in accordance with the operating 

regulations as though the unitized area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the basis of all unitized substances allocated to such lands.

13. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed hereto shall be paid by appropriate working interest 

owners under existing contracts, laws, and regulations, provided that nothing herein contained shall operate to relieve the lessees of any land from their 
respective lease obligations for the payment of any rental or minimum royalty due under their leases. Rental or minimum royalty for lands of the 
United States and Indian trust lands subject to this agreement shall be paid at the rate specified in the respective leases from the United States, and 
Indian trust lands, unless such rental or minimum royalty is waived, suspended, or reduced by law or by approval of the Secretary or his duly 

authorized representative.

With respect to any lease on non-federal or non-Indian trust land containing provisions which would terminate such lease unless drilling 
operations are commenced upon the land covered thereby within the time therein specified or rentals are paid for the privilege of deferring such 
drilling operations, the rentals required thereby shall, notwithstanding any other provision of this agreement, be deemed to accrue and become payable 

during the term thereof as extended by this agreement and until the required drilling operations are commenced upon the land covered thereby, or until 
the unit area establishes production.

Rentals on State of New Mexico lands subject to this agreement shall be paid at the rate specified in the respective leases

14 CONSERVATION. Operations hereunder and production of unitized substances shall be conducted to provide for the most economical 

and efficient recover of said substances without waste, as defined by or pursuant to State or Federal law or regulation.

15. DRAINAGE. The Unit Operator shall take such measures as the AO and the Land Commissioner deems appropriate and adequate to 
prevent drainage of unitized substances for unitized land by wells cm land not subject to this agreement, which shall include the drilling of protective 

wells and which may include the payment of a fair and reasonable compensatory royalty, as determined by the AO and the Land Commissioner as to 

Stale leases.

16. LEASES AND CONTRAC15 CONFORMED AND EXTENDED. The terms, conditions, and provisions of all leases, subleases, and 
other contracts relating to exploration, drilling, development, or operation for oil or gas on lands committed to this agreement are hereby expressly 

modified and amended to the extent necessary to make the same conform to the provisions hereof, but otherwise to remain in full force and effect, and 
the parties hereto hereby consent that the Secretary, as to Federal and Indian trust leases and the Land Commissioner as to State leases, each by his 

approval hereof, or by the approval hereof by his duly authorized representative, shall and does hereby establish, alter, change, or revoke the drilling, 
producing, rental minimum royalty, and royalty requirements of Federal, State, and Indian leases committed hereto and the regulations in respect 
thereto to conform said requirements to the provisions of this agreement, and, without limiting the generality of the foregoing, all leases, subleases, and 
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement under the terms hereof shall be deemed full performance of all 
obligations for development and operation with respect to each and every separately owned tract subject to this agreement, regardless of whether there 
is any development of any particular tract of this unit area.

(b) Drilling and producing operations performed hereunder upon any tract of unitized lands will be accepted and deemed to be performed 
upon and for the benefit of each and every tract of unitized land, and no lease shall be deemed to expire by reason of failure to drill or produce wells 
situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized lands pursuant to direction or consent of the AO and FIMO, and the Land 

Commissioner or his duly authorized representative shall be deemed to constitute such suspension pursuant to such direction or consent as to each and 
every tract of unitized land. A suspension of drilling or producing operations limited to specified lands shall be applicable only to such lands.

(d) Each lease, sublease or contract relating to the exploration, drilling development, or operation for oi! or gas of lands other than those of 
the United States and Indian trust lands, and the State of New Mexico committed to this agreement which, by its terms might expire prior to the 

termination of this agreement, is hereby extended beyond any such terms so provided therein so that it shall be continued in full force and effect for 

and during the term of this agreement.

(e) Any Federal lease committed hereto shall continue in force beyond the term so provided therein or by law as to the land committed so 

long as such tease remains subject hereto, provided that a well capable of production of unitized substances in paying quantities is established in 

paying quantities under this unit agreement prior to the expiration date of the term of such lease, or in the event actual drilling operations are
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commenced on unitized land, in accordance with provisions of this agreement, prior to the end of the primary term of such lease and are being 

diligently prosecuted at that time, such Federal lease shall be extended for two years, and so long thereafter as oil or gas is produced in paying 
quantities in accordance with the provisions of the Act of February 25, 1920, as amended. Any Indian lease committed hereto shall continue in force 
beyond the term so provided therein or by law as to the land committed so long as such lease remains subject hereto, provided that production of 
Unitized Substances in paying quantities is established under this Unit Agreement prior to the expiration date of the term of such lease and such lease 

shall be extended for so long thereafter as oil or gas is produced in paying quantities in accordance with the provisions of the acts governing the 

leasing of Indian lands.

(ft Each sublease or contract relating to the operation and development of unitized substances from lands of the United States or Indian trust 
lands committed to this agreement, which by its terms would expire prior to the time at which the underlying lease, as extended by the immediately 

preceding paragraph, will expire, is hereby extended beyond any such term so provided therein so that it shall be continued in full force and effect for 
and during the term of the underlying lease as such term is herein extended

(g) The segregation of any Federal lease committed lo this agreement is governed by the following provision in the fourth paragraph of 

Section 17 (j) of the Mineral Leasing Act, as amended by the Act of September 2. i960, (74 Slat. 781-784) (30 U.S.C. 226 (m)): ’Any (Federal) lease 
heretofore or hereafter committed to any such (Unit) plan embracing lands that are in part within and in part outside the area covered by any such plan 

shall be segregated into separate leases as to the lands committed and the lands not committed as of the effective date of unitization. Provided. 
however that any such lettse as to non-unitized portion shall continue in force and effect for the term thereof, but for not less than two years from the 
date of such segregation and so long thereafter as oil or gas is produced in paying quantities."

(h) In the event the Initial Test Well is commenced prior to the expiration date of the shortest term State Lease within the Unit Area, any lease 

embracing lands of the State of New Mexico which is made the subject to this agreement, shall continue in force beyond the term provided therein as 
to the lands committed hereto until the termination hereof.

(i) Any lease embracing lands of the State of New Mexico having only a portion of its lands committed hereto, shall be segregated as to the 

portion committed and the portion not committed, and the terms of such lease shall apply separately to such segregated portions commencing as the 
effective date hereof; provided, however, that notwithstanding any of the provisions of this agreement to the contrary, such lease shall continue in full 
force and effect beyond the term provided therein as to all lands embraced in such lease, if oil or gas is being produced in paying quantities from some 
part of the lands embraced in such lease at the expiration of the fixed term of such lease, or if, at the expiration of the fixed term, the lessee or the Unit 

Operator is then engaged in bona ftdednlling or reworking operations on some part of the lands embraced in such lease, then the same as to all lands 
embraced therein shall remain in full force and effect so long as such operations are being diligently prosecuted, and if they result in the production of 

oil or gas, said lease shall continue in full force and effect as to all the lands embraced therein, so long thereafter as oil or gas in paying quantities is 
being produced from any portion of said lands.

17. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be covenants running with the land with respect to the 
interests of the parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of interest in land 
or lease subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations hereunder by the grantee, transferee, or 
other successor in interest- No assignment or transfer of any working interest, royalty, or other interest subject hereto shall be binding upon Unit 

Operator until the fust day of the calendar month after Unit Operator is furnished with the original, photcstatic, or certified copy of the instromem of 

transfer.

18 EFFECTIVE DATE AND TERM. This agreement shall become effective on August 20,2012, when approved by the AO and the Federal 
Indian Minerals Office shall automatically temiinate five (5) years from said effiectivc date unless.

(a) Upon application by the Unit Operator such dale of expiration is extended by the AO and the Land Commissioner; or

(b) it is reasonably determined prior to the expiration of the fixed terms or any extension thereof that the unitized land is incapable of 
production of unitized substances in paying quantities in the formations tested hereunder, and after notice of intention to terminate this agreement on 
such ground is given by the Unit Operator to all parties in interest at their last known addresses, this agreement is terminated with approval of the AO 

and the Land Commissioner, or

(c) a valuable discovery of unitized substances in paying quantities has been made or accepted on unitized land during said initial term or any 
extension thereof, in which event this agreement shall remain in effect for such term and so long thereafter as unitized substances can be produced as 

to Federal or Indian trust lands and are being produced as to State lands in quantities sufficient to pay for the cost of producing same from wells on 
unitized land. Should production cease and diligent drilling or re-working operations to restore production or new production are not in progress or 
reworking within sixty (60) days and production is not restored or should new production not be obtained in paying quantities on committed lands 
within this unit area, this agreement will automatically terminate effective the last day of the month in which the last unitized production occurred; nr

(d) it is voluntarily terminated as provided in this agreement. Except as noted herein this agreement may be terminated at any time pricr to the 
discovery of unitized substances which can be produced in paying quantities by not less than 75 per centum, on an acreage basis, of the working 
interest owners signatory hereto, with the approval of the AO and the Land Commissioner. The Unit Operator shall give notice of any such approval 
to all parties hereto. Voluntary termination may not occur during the first six (6) months of this agreement unless at least one obligation well shall have 
been drilled in conformance with Section 9.

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is hereby vested with authority to alter or modify from 

time to time, in his discretion, the quantity and rate of production under this agreement when such quantity and rate are not fixed pursuant to Federal 
or State law, or do not conform to any State-wide voluntary conservation or allocation program which is established, recognized, and generally 

adhered to by the majority of operators in such State. The above authority is hereby limited to alteration or modifications which are in the public 
interest. The public interest to be served and the purpose thereof must be stated in the order of alteration or modification. Without regard to the 
foregoing, the AO is also hereby vested with authority to alter or modify from time to time, in his discretion, the rate of prospecting and development 
and the quantity and rate of production under this agreement when such alteration or modification is in the interest of attaining the conservation 

objectives stated in this agreement and is not in violation of any applicable Federal or State law, provided, further, that no such alteration or 
modification shall be effective as to any land of the State of New Mexico, as to the rate of prospecting and developing in the absence of the specific 

written approval thereof by the Land Commissioner and also to any lands of the State of New Mexico subject to this agreement as to the quantity and 

rate of production in the absence of specific written approval thereof by the Division.

Powers in the section vested in the AO shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not less 

than 15 days from notice.

20. APPEARANCES. Unit Operators shall, after notice to other parties affected, have the right to appear for and on behalf of any and all 

interest affected hereby before the Department of the Interior, and the Land Commissioner and the Division and to appeal from orders issued under the
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regulations of said Department and the Land Commissioner and the Division or to apply for relief from any of said regulations, or in any proceedings 
relative to operations before the Department and the Land Commissioner and the Division or any other legally constituted authority; provided, 
however, that any Other interested party shall also have the right at its own expense to be heard in any such proceeding.

21. NOTICES. AH notices, demands, or statements required hereunder to be given a rendered to the parties hereto shall be in writing and 

shall be personally delivered to the party or parties, or sent by postpaid registered or certified mail, to the last known address of the party or parties.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall be construed as a waiver by any party hereto of the 
right to assert any legal or constitutional right or defense as to the validity or invalidity of any law of the Stale where unitized lands are located, or of 

the United States, or regulations issued thereunder in any way affecting such party, or as a waiver by any such party of any right beyond his or its 

authority to waive.

23. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit Operator to commence or continue drilling, or to 

operate on, or produce unitized substances from any of the lands covered by this agreement, shall be suspended while the Unit Operator, despite the 
exercise of due care and diligence, is prevented from complying with such obligations, in whole or in part, by strikes, acts of God, Federal, State, or 
municipal law or agencies, unavoidable accidents, uncontrollable delays in transportation, inability to obtain necessary materials or equipment in open 

market or other matters beyond the reasonable control of the Unit Operator whether similar to matters herein enumerated or not.

24. NONDISCRIMINATION. In connection with the performance of work under this agreement, the Unit Operator agrees to comply with all 
the provisions of Section 202 (I) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended which are hereby incorporated by reference 

in this agreement.

25. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the true owner cannot be induced to join in this unit 
agreement, such tract shall be automatically regarded as not committed hereto, and there shall be such readjustment of future costs and benefits as may 
be required on account of the loss of such title. In the event of a dispute as to title to any royalty, working interest, or other interests subject thereto, 

payment or delivery on account thereof may be withheld without liability for interest until the dispute is finally settled; provided, that, as to Federal 
and State lands or leases, no payments of funds due the United States or the State of New Mexico should be withheld, but such funds shall be 
deposited as directed by the AO and such funds of the State of New Mexico shall be deposited as directed by the Land Commissioner, to be held as 
unearned money pending final settlement of the title dispute, and then applied as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect or failure of any title hereunder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial interest in a tract within the unit area fails or refuses to 
subscribe or consent to this agreement, the owner of the working interest in that tract may withdraw the tract from this agreement by written notice 

delivered to the proper Bureau of Land Management office, the Land Commissioner, the Division,and the Unit Operator prior to the approval of this 
agreement by the AO and the Land Commissioner. Any oil or gas interests in lands within the unit area not committed hereto prior to final approval 
may thereafter be committed hereto by the owner or owners thereof subscribing or consenting to this agreement, and, if the interest, is a working 
interest, by the owner of such interest only subscribing to the unit operating agreement.

After operations are commenced hereunder, the right of subsequent joinder, as provided in this section, by a working interest owner is subject 
to such requirements or approval(s), if any, pertaining to such joinder, as may be provided for in the unit operating agreement. After final approval 
hereof, joinder by a non-working interest owner must be consented to in writing by the working interest owner committed hereto and responsible for 

the payment of any benefits that may accrue hereunder in behalf of such non-working interest. A non-working interest may not be committed to this 
unit agreement unless the corresponding working interest is committed hereto Joinder to the unit agreement by a working interest owner, at any time, 
must be accompanied by appropriate joinder to the unit operating agreement, in order for the interest to be regarded as committed to this agreement. 

Except as may otherwise herein be provided, subsequent joinders to this agreement shall be effective as of the date of the filing with the AO, the Land 
Commissioner and the Division of duly executed counterparts of all or any papers necessary to establish effective commitment of any interest and/or 

tract to this agreement.

27. COUNTERPARTS. This agreement may be executed in any number of counterparts, no one of which needs to be executed by all parties, 
or may be ratified of consented to by separate instrument in writing specifically referring hereto and shall be binding upon all those parties who have 
executed such a counterpart, ratification, or consent hereto with the same force and effect as if all such parties had signed the same document and 
regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within the above-described unit area

28. SURRENDER. Nothing in this agreement shall prohibit the exercise by any working interest owner of the right to surrender vested in 
such party by any lease. sublease, or operating agreement as to all or any part of the lands covered thereby, provided that each party who will or might 
acquire such working interest by such surrender or by forfeiture as hereafter set forth, is bound by the terms of this agreement.

If, as a result of any such surrender, the working interest rights as to such lands become vested in any party other than the fee owner of the 

unitized substances, said party may forfeit such rights and further benefits from operation hereunder as to said land to the party next in the chain of 
title who shall be and become the owner of such working interest.

If, as a result of any such surrender or forfeiture, working interest rights become vested in the fee owner of the unitized substances, such 

owner may:

(a) accept those working interest rights subject to this agreement and the unit operating agreement; or - - -

(b) lease the portion of such land subject to this agreement and the unit operating agreement; or

(c) provide for the independent operation of any part of such land

If the fee owner of the unitized substances does not accept the working interest rights subject to this agreement and the unit operating 
agreement or lease such lands as above provided within six (6) months after the surrender or forfeited working interest rights become vested in the fee 

owner, the benefits arid obligations of operations accruing to such lands under this agreement and the unit operating agreement shall be shared by the 

remaining owners of unitized working interests in accordance with their respective working interest ownerships, and such owners of working interests 
shall compensate the fee owner of unitized substances in such lands by paying sums equal to the rentals, minimum royalties, and royalties applicable 

to such lands under the lease in effect when the lands wore unitized.

An appropriate accounting and settlement shall be made for all benefits accruing to or payments and expenditures made or inclined on behalf 

of such surrendered or forfeited working interest subsequent to the date of surrender or forfeiture, and payment of any monies found to be owing by 

such an accounting shall be made as between the parties within thirty (30) days.
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The exercise of any right vested in a working interest owner to reassign such working interest to the party from whom obtained shall be 

subject to the same conditions as set forth in this section in regard to the exercise of a right to surrender.

29. TAXES. The working interest owners shall render and pay for their account and the account of the royalty owners all valid taxes on or 
measured by the unitized substances in and under or that may be produced, gathered and sold from the land covered by this agreement after its 

effective date, or upon the proceeds derived therefrom. The working interest owners on each tract shall and may charge the proper proportion of said 
taxes to royalty owners having interest in said tract, and may currently retain and deduct a sufficient amount of the unitized substances or derivative 

products, or net proceeds thereof, from the allocated share of each royalty owner to secure reimbursement for the taxes so paid. No such taxes shall be 
charged to the United States or the State of New Mexico or to any lessor who has a contract with his lessee which requires the lessee to pay such taxes.

30. NO PARTNERSHIP. It is expressly agreed that the relation of the parties hereto is that of independent contractors and nothing contained 

in this agreement, expressed or implied, nor any operations conducted hereunder, shall create or be deemed to have created a partnership or association 
between the parties hereto or any of them.

31. SURFACE AND ENVIRONMENTAL PROrECi lON STIPULATIONS. Nothing in this agreement shall modify or change either the 

special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating to surface and environmental 
protection, attached to and made a part of. Oil and Gas Leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed and have set opposite their respective names the date 

of execution.

ENCANA OIL & GAS (USA) INC.

By_____________________________
Constance D. Heath

Date of Execution_________________

Address 370 17th Street,
Denver, Colorado SQ202

STATE OF COLORADO 1 

)ss.
COUNTY OF DENVER)

On this ___day of____________________  2015, before me appeared Constance D Heath to me personally known who, heing duly
sworn, did say that she is the Attomev-in-Fact of Encana Oil & Gas (USA) Inc. and that and said Constance D Heath acknowledged 

said instrument to be the free act of deed of said corporation.

My Commission Expires:__________________________ ___

Notaiy Public
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EXHIBIT "B"
Schedule Showing Percentage end Kind cf Ownership of OU ond Goo Intorwsa

BLANCO WASH UNIT
San Juan County. New Mexico

The Oil and Gas Lease ownerships described In fits schedule are limited to the stratigraphic equivalent or the interval described at Qie Maacos Shale Group, Including the gepepcafy related rocks from 100 feet below the 

stratigraphic equivalent of (he top of (he Manco* Shale (base of Mesa Verde Group) to (he stratigraphic equivalent of base of (he Greenhorn Limestone a* shown in the Escrtto P14-3409 01H weO (API • 3OS43JS313OOO0L

Serial Numbor f LoooQf Lessee of Record Basic Royally Overriding ffoyafly
Tract DoocripOoo Number ondExpiroQon and and

Number ofLand of Acres Dare of Lease M/iwiJ Interest Percentage Percentage Percentage

FEDERAL LANDS:

1 Tewtwhei 74 florth- Rsnoe 6 West NMPM 962-11

Seeson 6 Lets 1 (41.93 NENE).

2(41.38 NWN£>.

3 H0.B2 NENW).

4 (39 1« NWNW).

$ (39 29 SWNW).

6 (3fl 69 NWSW),

S2NE4, SS4NW4.

NE4SW4.SE 4

Section 7 N2NE4

fiorth Ranoa 9 West. NMPM 

Seeoon 1 Lots 1 (39 99 NENE).

2 OSS? NWN£).

3(39.95 NENW).

4 (39.93 NWNWL S2N2

NMNM002337 100% Dugan ProdueMn Corp. 100000000% USA-ALL Dugan Producbon Corp (C&E) 2 500000% Encsna 04 6 Gas (USA)9k. 50000000%

Effective Date (12.5%| D^n Production Corp 50.000000%

08101/1967 

Expea ocn Date 

HBP

2 Towhs/yp 24 North Range 9 West NMPM 320.00

Seeoon 10 SE4

Section 12 SW4

3 Tdwhshp 2a Vorth Range 9 West NMPM 640.00

Section 9 AJ

4 Tov^Wvp ?4 fiorth. Ranee 9 Weal NMPM 720.00

Saceen 10 VW?NE4

SecOon 20 *1

S Towhstvo 24 monh Ranee 9 West NMPM 240 68

Season 5 Lob 3 (40 35 NENW),

4 (40 33 NWNW),

S2NW4.N2SW4

NMNM 009520

Effective Data

0&01/1979

Ecprabon Data

HBP

100% Dugan Pioducbon Corp. 100.000000% USA-ALL

(12.5%)

Harvey Royalty Peitnera. L.P, 7 500000% Encana 04 & Gas (USA) Inc.

Dugan Production Corp.

50 000000%

50.000000%

NMNM 010069

Efface** Date

10431(1969

E^MraOon Date

MSP

100% Dugan Producoon Corp 100.000000% USA-ALL 

(12.5%)

Jim L and Mary Lou Jacobs Liwig Trust 

Dugan Production Corp. (CAE)

2000000%

2300000%

Encana 04 8 Gas (U$A| he

Dugan Preducbo* Cc<p.

50 000000%

50 000000%

NMNM 010755

Effective Oats

10101(1970

Ejpvaaan Date

HBP

100% Dugan Production Corp, 100.000000% USA-ALL

(12 5%)

Harvey Royalty Partners L.P. 7 500000% Encana 04 A Gas (USA) Inc.

Dugan Producben Corp.

50.000000%

50.000000%

NMNM 016759

Effective Date

10431/1972

100% BP America Production Co, 100.000000% USA-ALL

(12 5%)

Reeemana Ortfai

jerpme Paul Mato

Flame Royalties. Inc

0 500000%

4500000%

7.500000%

Encana 04 A Gas (USA) Inc.

Dugan Production Ccrp

James B FJIerton

49 750000%

49.750000%

0.500000%

Expesbcn Data 

H0P

6 Tewtiyio 24 Nor* Range 6 West NMPM 561.04

Section 7 Lota 1 (NWNW 40 27).

2 (SWNW 40.26).

3 (NWSW 40.25)

4 {SWSW 40 25).

S2NE4 E2W2. SE4

Encana 04 8 Gat (USA) Inc 50,000000%

Dugan Production Ccrp. 50.000000%

1243 in 973
E<s«a0on Data 

H8P

NMNM 019567 

Effaecve Data

Dugan Production Corp. 100.000000% USA-ALL 

(12 5%)

04ahoma 04 Company (or current owner] 

Spindle top 04 8 Gaa Company (or current c

5 750000% 

1.750000%
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Tract DoacftpOofi Numbor
Serf*/ Number / Laasot 

end Expiration
Lesaee of Record

And
Number of Land <pf Aersa Dan of Lease fcU/tara) IntErvi Percentage

Tnwhshin 74 Worth 0 W*«t NUOU

Section 5 S2SW4

90 00 NMNM 023742

Efface* Data

024)1/1975

E«poton Data

HOP

100% Dugan Production Core too 000000%

T«*»»hn 74 Nnnh R«nr>nPWasr NMPM

Section ft AJ

640.00 NMNM02S440

Effacevs Data

07«tt\87S

Expesoon Date

HBP

100% Dugan Production Corp 100 000000%

TowhsHm 74 Nnrth Panne ft W*ct NMPM

SecCon 4 SWASW4

Sacecn 5 SE4NE4. E2SE4

160.00 NMNM 030654

Ettectr* Data

09/01/1977

E*peaoen Data

H0P

100% Dugan Produceon Carp. 100.000000%

Tov**>shjn 7A Nnrth ftanoe 9 West NMPM

Section 17 VV2

320.00 NMNM 036473

Effective Data

08*1/1979

Expire bon Data

HBP

100% Dugan Production Core 100 000000*

TnwheJim 74 Nnrth OanoaU W«t NMPM

Saceon 21 N2

320 00 NMNM 036474

Effect* Data

0601/1979

E9*abon Data

HBP

100% Dugan Production Corp. 100 000000%

!>.«*►>*** 74 Nnrth Otnn» A W»*f NMPM

Saceon 19 Lots 3 (40 36 NWSVV).

4(40 31 SWSW).

E2SW4. SE4

320.69 NMNM 041650

Efface* Data

1101/1960

Ei®vation Oata

HBP

100% Dugan Production Corp. ■-OOOOOOOO'*

Tn>*h«ht> 74 Nhrth ainntUWW NMPM

Saceon 17 £2

320.00 NMNM 045206

Efface* Data

08*1/1985

Espraeon Data

HBP

1D0% Ougan Production Corp. 100000000%

TnvrhVrt 74 Nnrth Banos 9 West NMPM

Saceon 5 Lots 1 (40 39 NENE),

2(40.37 NWNE),

SWN6.W2SE

200 76 NMNM 063319

£*ecfivs Data

11/01/1965

EspraDon Data

HBP

100% Ougan Producoon Corp 100 000000%
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Ovesrfd/ng Royatly 
and

Pare an age

Working /merest 

And
Percentage

BaaJc Roytfty 

And
Percentage

USA-AIL 

02.5%)
Guy Wade Wfte 

Vicky Sue Hoover 

Bortngton Resources 0( A Gat IP

3 250000% Eneana Oi 4 Gas (USA) Inc 

1.750000% Dugan ProducWn Cerp. 

2.500000% Jamas 6. Fuierton

49 750000% 

49750000% 

0.500000%

USA-ALL 

025%)

Jfn l af^ Mary Lou Jacobs Lwmg Trust 1.500000% Encana Oi 4 Gas (USA) Inc.

Dugan Production Cerp. (C&E) 2 500000% Dugan Produceen Carp

50 000000% 

50 000000%

USA-ALL 

(12.5%)

USA-ALL 

(12.5%)

Exealibur Energy Company 1.161819% Encana Oi 6 Gas (USA) Inc, 50 000000%

Jack L. Falter, Deceased and Ann F. Faltar, 0 681819% Dugan Production Corp. 50 000000%

Wiliam K. Welsnd and tt># Wiltam K. Wiela 0 181818%

La ms O Campbel 0 181816%

frank J. McBnde Trust #1 0 681616%

Jana H. Cottar, Single 0 1 36364%

Cooat Family Psda^sfahsp 0 045465%

J L Williams and Via Jamas Lowed Williams 0.161916%

Melvin L. Robbins 0 181616%

William Handley Testamenby Trust dated 7/ 0 181616%

Annur Dow 0 661618%

Spiro G. Vassitopouolos 0 500000%

Dugan Production Corp. 0.161616%

Dugan Production Corp. 1.250000%

R, Tucker AOebery 2 000000% Encana Oil & Gaa (USA) Inc. SC.000000%

Dugan Production Corp. 3000000% Dugan Production Corp. 50.000000%

Dugan Procucaon Corp. (C&E) 1.250000%

USA.AIL 

(125%)

ft. Tuckar AOebery 2.000000% Encana Oi & Gas (USA) Inc. SO 000000%

Dugan Producton Corp. (Galup only) 3.000000% Dugan Production Cerp 50 000000%

Forcenergy Gas Exploration, Inc. (Exd. Gal< 3.000000%

Dugan Producoon Ccrp. (C&E) 1 250000%

USA-ALL 

(125%)

R. Tudtar ABebery 2000000% Encana Oi & Gaa (USA) Inc. 56 000000%

Dugan Prpducten Corp 3000000% Ougan Production Corp. 50.000000%

Dugan Production Ccrp. |C&E) 1.250000%

USA-AU

(12.5%|

Dugan Produeeen Cerp (C&E) 2 500000% £rana Oi & Gas(U$A| Inc.

Ougan Production Corp

50 000000% 

50.000000%

USA-ALL

(12.5%)

Dugan Production Cop. (C&E) 2.500000% Encana Oil 4 Gas (USA) Inc.

Dugan D»rtrti**»nn Cop

50 000000% 

50 000000%
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frier
Number

Description 
of Land

Numb* 
of Acre*

Sariat Number / Lessor 
and Expiratfon
Data eflMM Mineral intaraat

Lessee of Record
and

Pareantaoa

Baaie Royalty 
and

Partantaga

Overriding Royatty 
and

Percentage

Working /nrerear
and

Percentage

IS Tn*#wr>-» ?« North Rann^AW^a NMPM 320.00 NMNM 083S07 Ougsn Production Core- Dugan Produced* Core- (C4E) 2500000% 50.000000%

Section 19 E2 Effective Date

04/01/1990

Expiration Date

«BP

025%) Dugan Producoon Carp 50.000000%

160 00 Dugan Production Core. 100 000000% Ougan PrMucOon Care. 2 500000%

$*CQ0A 19 NE4 Eft# cov* Data

03/01 /1992

E®iraOofi Cat*

HBP

(12.5%) Dugan Produceon Carp. 50.000000%

17 Tnwev'hm 24 North Renae 9 West NMPM

Soetion 4 Lots 3 (40.22 NENW).

4 (40.34 WtfNW), S2NW4, 

N2SW4, SE4SW4

280.S6 NWNM 097106

Effective Data

11/01/1985

Esptrewn Oats

HBP

100% Dugan Production Core 100 000000% USA-ALL 

(12.5%)

Dugan Production Care. 2 500000% Encana Oil 6 Oaa (USA) Inc.

Dugan Production Cotp

50,000000%

50.000000%

74Nnrt* R>nn>«Wifl NMPM 560.00 NMNM 100302 Dugan Production Carp. Dugan Producbon Carp- 2 500000% 50.000000%

Section

Section

10 E2NE4. W2

IS SW4

EffecSva Data

12/01/1997

ErevaMn Oat*

HBP

<12.5%| Dugan Production Corn* 50 000000%

Q IM..t NMPM 400.00 Dugan Production Carp- Dugan ProducOon Carp- 2.500000% 50 000000%

Seebon 12 NW4, S2NE4, S£4 Enacbvs Data 

12/01/1997

Et^rabcn. Data

H0P

I'2.S%| Dugan Production Core. 50.000000%

20 ?4 Nnrth fiann* 0 Wart NMPM

SeCCOn 11 NE4

Secton 12 N2NE4

Section I4 NW4

Seebon IS N2. SE4

680 00 NMNM 118136

Effective Date

06*31/2007

E«P"abon Data 

05/31/201?

100% Encana 04 & Gaa (USA) Inc. 100 000000% USA-All

(125%)

Non* Encana Od & Oaa (USA) Inc. 100.000000%

21 W.K-?»N«rei Rsnn9W«l NMPM

Seebon 13 SW4

Section 14 S2

Seebon 22 N2

Section 23 N2

Section 24 NW4. S2

1.600 00 NMSF 076860

Effeeove Data

05/Om 946

E«D*abon Dat*

HBP

100% Dugan Production Core. 100 000000% USA-ALL 

(12.5%)

Preston HoSovr United Methodrat Church

DH0 Partnership

Ban Pattarsan R. 1.. Ltd.

Hsrdin-Simmona University

Dugan ProducMn Core,

0.375000%

0.500000%

0.250000%

0.250000%

2.500000%

Eneana Oi & Oaa (USA) Inc.

Dugan Production Care

50.000000%

50.000000%

21 Federal Tracts toWUng 10. MS. *4 •eras or 76 J1 % of Untt Area

STATE LANDS:

n T~ .*•»..* ?4 North PannaPWaat NMPM

Section 16 WVWSE4

40 00 6-10889

Effective Data

12/22/1943

Expiation Dat*

HBP

100% State of New Mexico AJ Greer (or currant owner)

QEP Energy Company

Koch Exploration & Production

2.500000% Enuna 04 8 Gaa (USA) Inc. 

2.500000% Dugan Production Core

5.625000%

50.000000%

50.000000%
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Traci
NtifflMr

Deaerfpdort 
ofLand

Number
of Acres

Serf*! Number / ticnf 
s/i<7 £rpfra0on
Oafs of Lease Mineral /merest

Leases of Record

and
Percentage

Basic Royally 
and

Percentage

Overriding Aoyafry 

and
Percentage

Working Interest 
and

Percentage

T3 TowHsVm 74Hnn* Harms 4 West NMPM

Secben 16 N2

320.00 E46U

Effective Date

To h« rteterTrwted

Ecptfabon Data

NBP

100% Kaaer Ffanos 01 Company 100 000000% State el New Meece

< %J

To be determined Kaiser France O* Company 100.000000%

24 TA*g»>«hir\ na N'vrth fl W»« NMPM

Smoot 16 NE4SE4. N2SW4.

5E4SW4.SW4SE4

200.00 V-7916

Effscitve Date

12AM/2006

Ecpeabon Date

HBP

100% Dugan Production Corp. 100.000000% State of New Mexico

< 16.67%)

Dugen Production Corp 1 665000% Encana Oil & Gat (USA) Inc.

Dugan Production Corp

50.000000%

so.oooooo%

25 To»h»h.p ?A Horn. Rang* 9 W»«t. NMPM 

Section 16 SE4S£4, SVV4SW4

BO 00 V*694i

Effective Date

044)1/2011

E^nbanOsts

HBP

100% Dugan Ptoducbon Corp 100.000000% Slate of New Mexico

(16.67%)

Dugen Production Corp. 1 665000% Enc*na Oil 6 Gee (USA) Inc.

Dugan Production Carp.

50.000000%

50.000000%

4 Stab Tracts totalling_______ 640,00_______ acres or 4.18% of UnII Aras

PATFNTFfii ANH*•

76 Tnwhihm 74 Nnrm RenneftWasl NMPM 240 08 Charles P. Wfcgins «tu. 50% Encana Oi & Gas (USA) Inc, 100 000000% Charted R. Wiggins etua None

Section 6 tot* 7 (40.08 SW5WX

SE4SW4

Tnwhehin 74 Nnriti Panne ft West NMPM

Section 1 SE4

Effective Dale

02/27/2011

Eapiraton Date

02/27/2018

David Allen & Mesne Mercele Perce 9 25926% Unbased

(16.0%)

David AJIen & Ms one Marcels Perce

Revocable Trust 7/16/1996 (gpbaeed) 

fbbon Moereb LLC (Unleased) 9.25926% Urbaeed

Revocabb Trust 7/1 &1996 (Unbesed)

Nebon Mineral*. LLC (Unbesed)

Oek Vanhorn Reamabna (Urbated) 6.94444% Urbated Dirk Vanhorn Reemsffna (Unbased)

Lance firewater Reemetma (Unleasedi 6 94444% Urbated Lance Breweer Reemstma (Unbased)

Movast Capital (Unbesed) 4,16667% Unbased Mo vest Capital (Unbased)

Kennedy Minerab Ltd (Unbased) 3.79630% Unleased Kennedy Minerals Ltd. (Unbased)

GroverFamiy UP. (Unbesed) 4.06519% Unbeeed Grover Family L.P. (Unbased)

Marilyn F. Mena sea Revocable .

Tiust 10/25/1996 (Urbasedl
Panic* Louse Dorses Trust (Uncased) y//'“

1 04167% Unbased Mantyn F, Uenaeco Revocabb

1.04167% Unbased

True 1Q75/1996 fUnbased)

Patnoa Louise Oorselt Trust (Unbased)
Virgin* F. Zotrecfc Trust 9/1/2008 (Unbeeed) IS 1 04167% Unbesed Virginia F. 2obecfc Trust 9/1/2006 (Debased)

Larry Leon Pansh (Unleased) ^ 1 04167% Unbased Larry Laon Parish {Unleased)

The Ninety-Si* Corporation (Unteased) 0.28669% Unbseed The Ninety-Sis Corporation (Unbeeed)

James R. Leeten, Jr. (U/leased) 0.22222% Unbesed James R, Leeten. Jr. (Unleased)
H0BC Investments Limited (Unbasec) s^S*~ 0.19259% Unbesed HD6C Inveatmenb. Lamed (Unbesed)

ELSR. Lamed Partnership (Unbased)

Cooksey Farrdy Trust (Unbesed}

0.19259% Unbesed ELSR, Limited ParWer%up (Unbesed)

0.19259% Unbased Cooksey Femly Trust (Unbased)

Paul Daws Ltd (Unbated) 0,07222% Unleased Paul Davis. Ltd (Unbased)

Prifruiwe Petroleum Inc (Urbasad) Q.Q36M% LNsssed Ptvrflr** PsPebum, \nt. (UrAeaaed)

James H, Essmsn (Unbesed) ^

Charbs B. Edrruston (Unbased)

0.03611% Unleased James H. Essman (Unleased)

0.03611% Unbesed Charles B Edmusten (Unbased)

Oic*. Hotand (Unbesed) 0 03611% Unbssed Dick Ho Band (Urbaeed)

Jantce P, Camphefl (Unbased) y
Mary U Herrold Revocable Trust ^

1/7/1992 {Unbeaefl) V
icon Petroleum. Inc. (Unbased) •/

003611% Unbeeed Jarsce P, Campbsl (Unbased)

0.01606% Unbased Mary L HerroW Revocabb Trust

0 01204% Unbesed

1/7/1992 (Unbased) 

icon Petrobum. Inc. (Unbased)
Kevin K. Leonard (Unleased) f 0 00602% Unleased Kevr K. Leonard (Unleased)

1 Patented Tract totalling 240.66 acres or 1.66% of Unit Area

£ncana 01 & Gae(USA)lnc. 100.000000%

2 c
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Tract Omc rtptfen Number
Number of Lend otAcrea

NAVAJO ALLOTTWG LANDS:

27 To*hshio 7 A North. Range 9 West NMPM 160.00

Section 1 SW4

26 Tow^&hip \A North. Range 9 Wni NMPM 160 00

Section 2 SE4

29 Township 2<> North Range fl Weit NMPM 16004

Section 2 LcB 1 (29,97 NENE).

2 (40.07 NWN£). S2NE4

20 Towhshaa 24 North Range 9 West NMPM 160.00

Secson 11 SW4

31 To«hsh»e 2* North. Ranae 9 West NMPM 160 00

Section l3 MW4

22 Tov*ish? North ft a me 6 West NMPM 160.63

Secaor 1S Lots 1 (NW4NW4 40 28).

2 (SW4NW4 40 25), E2NW4

33 Norav Range 8 Watt NMPM 16055

Section 1® Loti 1 (NW4hAiV4 40.511.

2 (SW4NW4 40 44). E2NVY4

34 Township 24 North ftanoe 9 West NMPM 160 00

Section 11 NW4

35 Township ?4_North. Rarwf 9 West. NMPM 160 00

Section 13 NE4

Serial Number / Leaaor Lum o/ Record
and £jrp/ra (/on
Pete of Lea** ____________ Mineral /nteraet Percencege

B1A NOO-C-1420-060 >1402 

Effective Date 

09/25/1966 

Expiration Data 

H9P

BIA NOO-C-1420-0603-1404 

Effective Date 

09/22/1966 

Expiration Oate 

HfiP

BIA N00-C-1420-0602-1405 

Effattve Date 

09/23/1966 

Expif»o*n Date 

H&P

BIA NO-G-1401-1823 

Effaceve Dei* 

01/27/2014 

Exp*f»t»n Da% 

01/27/2019

BIA N043-1401-163S 

Effectve Dale 

01/27/2014 

Exprabon Data 

01/27/2019

BIA NO-G-1402-1904 

Effec&ve Oa»

02/27/2014 

Eipiraben Dale 

02/27/2019

BIA NO-G-1402-1906 

Effecave Date 

02/27/2014

E«p*n0cn Data

02/27/2019

BIA NO-G-1402-1909 

Effective Date 

03/U/20M 

Expiration Data 

03/11/2019

BIA NO-G-M03-1911 

Effective Data 

03/12/2014 

Expiration Date

03/12/2019

100% Dugan Production Corp. 100.000000%

100% Dugan Production Corp 100.000000%

100% Dugan Production Corp 100.000000%

100% Encana Oil Gas(USA)me 100.000000%

100% Eneana 04 & Gas (USA) In*. 100 000000%

100% Encana Ol & Gas (USA) Vk. 100.000000%

100% Encane 04 4 Gas (USA} Inc. 100 000000%

10Q% Encana 01 & Gas (USA) Inc. 100.000000%

100% Encana Oil & Gas (USA) Inc. 100.000000%
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Baale Royalty 
and

Percentage

Overriding Royalty 
end

percentage

Working Internet 
and

Percentage

Metre of Not b nea *ood-ALL 

(16 67%)

Metre of Neh den na pah-ALL 

(16.07%)

Hairs of Not b tfiaw hi yah ALL 

(16.67%)

Haire of E4<a AJi>"PehALL

(20.0% I

mere of Toapah-ALL 

(20.0%)

Hen of E-Ns4-€-Woo*AlL 

(20.0% |

Have of Ah Ka 0* E PahALL

(20.0%)

He ire of Moa Te In ll-ALL

(20 0%)

Mein of Sand De OweALL 

(20 0%)

Dugan Production Corp (C&E) 1.665% Encana Oil & Gae (USA) Inc. 

Dugan Production Corp

50.000000%

50.000000%

Dugan Production Corp {C6El 1.665% Encana Oil & Gae (USA) Inc

Dugan Production Corp

50.000000%

50.000000%

Dugan Production Carp. (C&E f 1,665% Encana Od & Gae (USA) Inc

Dugan Production Corp.

50.000000%

50.000000%

None Encana Od & Gaa (USA) Inc. 100 000000%

None Encana Ol & Gas (USA) Inc. 100.000000%

None EnCana 04 & Gae (USA) Inc. 100.000000%

None Encana Oi & Gas (USA) Inc. 100 000000%

None Encana Od & Gae (USA) Inc 100.000000%

Non* Encana CW & Gas (USA) Inc 100.000000%

Blanco Wash Unit



WtfklnQ
end

f«rr<n(>0«
Serial Number t i tun of Record Beale Royalty Overriding Royalty

Tract Description Nuinber and Expiration end and end
Number_____________________________ of Lend_________________ot Acres ___________ _______ Pan efLeese Wneral Interest Percentage Panenmge Percentage

30 Tnv4i«h«rs 74 North fiitx** RWiKf NVPM

Section 18 Lost 3 (NW4SW4 40 43],

4 (SW4SW4 40 SO). F3SW4

180.93 BLAM0-G-1403-1914

EffeeCve Date

0V13/2014

EcpeaBon Dale

03/13/2019

100% Encana 04 4 Gas (USA) Inc. 100.000000% Hene/SaSks Hi Yai -ALL 

(20.0%)

Non# Encene Ol & Gas (USA) Inc. 100 000000%

37 Tov*hshn 74 North RanoeSWerrt NMPM

Seceon 24 NE4

16000 81A NO-G-1403-1940

Effective Date

03/21/2014

Eipoaton Date

03/21/2019

100% Encana 06 & Gas (U$A| Inc. 100.000000% Here el Ea Get Nig Rah-AI_l 

(20 0%)

None Encase 04 & G4« (USA) U*. 100000000%

38 Tnvwtahn 74 North Rarw d Wa«t NMPM

Section 11 SE4

160 00 BIAN0-G-1403-1947

Effective Oele

03/21/2014

EapoaOon Date

03/21/2019

99.459503% Encana 06 6 Gas (USA) Inc. 100.000000% Hess cl At-Schein-Pah-ALl

(200%)

None Encana 06 8 Gas (OS A) inc 100 000000%

Richard P. RodngueZ 

Effecdve Oate

04J01/2014

Eupcation Das

04J01/2019

0.004783% Encana Ol & Gas (USA| Inc, 100.000000% Richard P. Rodnguel 

(20.0%)

None Encana 06 4 Gal (USA) Inc. 100000000%

Orla^Qe Rrver*

(Lease Pending)

0.535714% (Lease Pending) Orlande Rvere

(20.0%)

None (lease Pendng)

39 Tn«*eh«i?4 North RanntQVMv NVPM

Section 14 N£4

16000 8IAN0-G-1403-1962

Effec&ve OaS

03/26/2014

Expiration Das

03/26/2019

99 459503% Encanc 01» Ga* (USA) Inc. 100000000% Heirs of Hee-Ka*Yah-EI ^e-Geee-All 

(20 0%)

None Encana 06 A Gas (USA) Inc 100 000000%

Rjcherd P. Rodnguel 

Effective Das

04)01/2014

E^waOon Data 

04)01/2019

0,004763% Encana 04 & Ga. (USA) Inc. 100000000% Richard P. Rodnguej 

(20.0%)

None Encana 06 4 Gas (USA) tnc. 100 000000%

Orfandc Rivera

(lease Pending)

0.535714% (lease Pendrgl Orlande Rivera

(20 0%)

None Unleaaed

40 Tr><H*+hm 74 North Ranne A W*»*rt NMPM

Seeaon 13 SE4

160 00 BlANO-G-1404-1969

Effective Oato

04/23/2014

E«&ra»n Date 

04/23/2019

100% Encana 04 * Gas (USA) tnc 100 000000% Heirs of No Nole-ALl

(20.0%)

None Encana Ol 8 Gas (USA) (nc. too 000000%

14 Mtotad Tracis ttrtsWnq 2,24245 acres or 17.01% or Unit Area

Total Uni r Acres 13.120 A1

Federal 10.005.14

State 640.00

Patented 240.00

Navajo Allotted 2,242.55

Total Unit Acre* 13,1204?

76.21V*

4.18%

1.63%

17.06%

100.00%
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