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Ard Oil Ltd. & Ard Energy Group Ltd. - BOCI Nosier Fed. 12 DB4H and EG6H Well

• November 18, 2015 email correspondence between Houston Kauffman and Coley Means, Mr. 

Kauffman requested certain information which was answered.

• November 19, 2015 Burnett submits offer letter to Ard and it is received.

• November 19 - November 30, 2015 email correspondence on various information requests and 

status updates on the status of the submitted offer.

• November 30,2015 - Counter proposal from Ard received by Burnett

• December 1,2015- Burnett submits counter proposal for term assignment to Ard

Proposals - Brief Timeline of Events from November 12, 2015

Maljamar Prospect. Eddy Countv. New Mexico

Oil Conservation Division
Ull C.onscivcuiyu uiv / sT
Case No.
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Coley Means

From: Houston Kauffman <houstonk@mac.com>

Sent: Wednesday, November 18, 2015 8:34 AM

To: Coley Means

Cc: David Rhodes

Subject: Re: offer

Thx. Was about to ping u and u beat me to it. Cam Q says hey 

Sent from my iPhone

On Nov 18, 2015, at 8:20 AM, Coley Means <cmeans@burnettoil.com> wrote: 

Houston,

We are working up a written offer and plan to get that to Mr. Ard and you today or tomorrow. 

Thanks,

Coley Means
LAND MANAGER

Burnett Oil Co., inc.
BURNETT PI.AZA - SUITE 1500 

801 Cherry Street - Unit #!)

Kokt Worth, TX 7til02-0881 

DIRECT: (817) S83-87G1 

[•'AX: (817) 382-7882 

C M K AN B U R N ETT() IL. C O M

This message is intended only for the persons) to which il is addressed and may contain privileged, confidential and/or insider information. If you have 

received this commumcaiinn in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, 

copying, distribution., or the taking of any action concerning the content:; of this message and any auachmcni(s) by anyone other than (he named 

recipient(s) is strictly prohibited
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Coley Means

From:

Sent:

To:

Subject:

Coley Means
Wednesday, November 18, 2015 5:15 PM 

‘Houston Kauffman'

RE: offer

Part of it was fixed. As to Sections 13 and 24, it slides N/2SW of 13 and S2S2 of 24. 

Coley Means

I-A.VIJ MANAGER

Burnett Oil Co.. Inc.

in:UNIiTTIJUZA-SUITE l.100 
MM CllKltKY STREET-UNIT-f-!j

Kw;t Wotvvn, TX "(i'.OX-HKS! 

i)IKECT:(8l7)r,s;v«7Gl

rMGANifetliRSl'TTOH-CiJ.M

From: Houston Kauffman rmailto:houstonk(a)niac.com1 
Sent: Wednesday, November 18, 2015 5:04 PM 
To: Coley Means 
Subject: Re: offer

Had lunch with Cam, Rachel and Andy Lewis.

Do I remember that you you told me that you all (or Concho?) got the royalty fixed with the BLM at 0.125 on the sliding 

scale leases in Sec 13 & 24? Or part of it?

Sent from my iPhone

On Nov 18, 2015, at 11:15 AM, Coley Means <cmeans@burnettoii.com> wrote:

Tell him hello.

Coley Means

land Manager

Burnett Oil Co.. Inc. 
IUtajett -Sum: ir><xi 

801 Cheeky Street - Unit#:;* 
Edkt Worth. TX 7Gi(>2-(i8s i 
DIRECT; [8 17) :)88-87(i 1 
Eax: (817)

(’■MV'.ASi-iO'BURXETTO'HXEVM

From: Houston Kauffman [mailto:houstonk@mac.com]
Sent: Wednesday, November 18, 2015 8:34 AM 
To: Coley Means 
Cc: David Rhodes 
Subject: Re: offer

Thx. Was about to ping u and u beat me to it. Cam Q says hey 

Sent from my iPhone

l



On Nov 18, 2015, at 8:20 AM, Coley Means <cmeans@burnettoil.com> wrote:

Houston,

We are working up a written offer and plan to get that to Mr. Ard and you today or 

tomorrow.

Thanks,

Coley Means
i .and Manager

Burnett Oil Co., Inc.
Burnett Pua/.a-- Suite ir>oo 

801 cherry Street - Unit #9 

FORT Worth, TX 7(il02-(i8HJ 

DIRECT: (817) 583-871’,1 

FAX: (817) 332-7832 

CMEANS®B\iRNBTTOn..EOM

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or insider 

intunnution, if you have received lie's communication in error, please nolily us immediately by replying to the message and 

deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action concerning the contents' of this 

message and any attachment^;) by anyone other than the named rccipicril(s) is sit icily prohibited.

This message is intended only ibr the person(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have 

received this communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, 

copying, distribution, or the taking ofauy action concerning the contents of this message and any aiutchincnt(s) by anyone other titan the named 

recipients) is strictly prohibited.
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ColeyMeans

From: Coley Means

Sent: Thursday, November 19, 2015 11:02 AM

To: 'jomarieardenergy@aol.com'; Houston Kauffman (houstonk@mac.com)

Cc: David Rhodes

Subject: Ard interest - Maljamar Prospect
Attachments: letter - offer to Ard Maljamar ll.l8.15.pdf

Importance: High

Tracking: Recipient

'jQmarieardenergy@aol.com'

Houston Kauffman (houstonk@mac.com)

Delivery

David Rhodes Delivered: 11/19/201511:02 AM

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to discuss if you 

have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the original via 

FedEx overnight delivery to your office.

Coley Means 
land Manager

Burnett Oil Co., Inc.
Burnett pi.aza - Suite i 500 

801 Cherry Street-Unit#!)

Fort worth, tx 76102-6881
DIRECT: (817) 583-876!

FAX: (817)332-7832 

CMEANS@mJKNETTOIL.COM

1



November 1X. '.>015

Ard Oil, Ltd. & Ard Energy Group, Ltd. 

do Mr. Julian Ard 

222 West Fourth Street 

PH No. 5

Fort Worth, Texas 76 102

RE: Maljamar Prospect - Eddy Count)', New Mexico

Dear Mr. Ard,

This letter sets out the offer of Burnett Oil Company (“Burnett”) to take a term assignment covering the 

full interest of Ard Oil, Ltd. and Ard Energy Group, Ltd. (collectively “Ard”) in the Maljamar Prospect, 

or in the alternative, to enter into a joint operating agreement on terms previously suggested by Houston 

Kauffman. The lands comprising the Maljamar Prospect and the Ard interest therein is set forth below.

Term Assignment Offer

Burnett offers to take an assignment of the Ard interest (10,83-138% working interest) in the Maljamar 

Prospect for a term of approximately two months, expiring January 23. 2016. Burnett will pay Ard seven 

hundred and fifty dollars ($750) per net acre as bonus consideration. Ard will deliver an eighty percent 

(80%) net revenue interest to Burnett, and the assignment will have a one hundred and eighty (180) day 

continuous development obligation limed from spud to rig release. Burnett will earn Ard’s interest in the 

spacing and proration unit for each well producing or capable of producing in paying quantities from the 

base of the San Andres formation to the lop of the Abo formation.

Joint Operating Agreement with ORRJ in Lieu of Non-consent Penally

In the alternative. Burnett offers to enter into a joint operating agreement, substantially on the AAPL 

Model 6IQ-1989 Horizontal form covering all of the Ard interest in the Maljamar Prospect. In lieu of the 

usual non-consent penally for an election not to participate in a proposed well. Ard will be entitled to a 

three percent (3%) overriding royally interest, proportionately reduced to its working interest. If Ard 

elected not to participate in any well, Ard will assign to Burnell all of its interest ill the spacing and 

proration unit for the proposed well from the base of the San Andres formation to the top of the Abo 

formation reserving the overriding royalty interest. Such assignment will be due ten days from receipt of 

Ard’s election, and a failure to timely tender the assignment will cause Ard to be deemed non-consent 

under a three hundred percent (300%) non-consent penalty. A recordable form of assignment will be 

agreed to as part of die operating agreement. Further, the operating agreement will grant Burnett a 

preferential right to purchase the Ard interest if Ard ever decides to sell its interest in the Maljamar 

Prospecl.

BiJIVHl: ML/.2A - A'.'I; r KvOO

HOI Cwuwiy '/ifVHt'r - Un:t i-"f;

:-Ol- r T;-\ /'OK;;';

H i./’) 3;-;;-5K)R
Burnett Oil Co., Inc.



Please let us know if either of the two proposed offers set forth above is acceptable to Ard. Your prompt 

attention and response to this offer is greatly appreciated. Should you have i|ueslkms or if you would like 

to discuss this matter further, piea.se do not hesitate to call.

Sincerely,

David S. Rhodes

Vice President of Laud



Township 17 South, Range 31 East. NMPM, Eddy County. New Mexico

Section 12: NENW, NWNli, S/2 N\V, SWNK, N/2SW, NWSE, SESW, SWSE (less and except the

well bore for the Hudson Oil Company ofTexas-Knockabont Federal #1 located in the 

NESW - 1830’ FSL& 1980' FWL of said Section 12, API No. 30015336780000) 

Section 13: SESW, NW4, N/2 SW

Section 24: N/2, N2S2, SESW, SWSE, SESE

containing 1280 acres, more or less.

Limited ro those depths from the base of the San Andies Formation (being also the top of the- Gloricta 

formation) to the top of the Abo formation.

DESCRIPTION 01' LANDS MALI A MAR PROSPECT*

INTERESTS 01'' THE PARTIES

Ard Oil, Ltd. 10.5010416%

Ard Energy Group, Ltd. 0.33.33334% *

*T!iis offer covets those lands and depths that were reassigned io Ard Oil Ltd., and Ard Energy Group, 

Ltd,, pursuant to that certain Partial Reassignment of Term Assignment dated effective October 13, 2013, 

and that certain Partial Reassignment of Term Assignment dated effective October 1,2014, both front 

COG Operating LLC, as Assignor, reassigning to Ard Oil and Ard Energy, unearned interests under a 

Term Assignment^).



Coley Means

From:

Sent:

To:

Subject:

Jo Marie at Ard Energy <JoMarieArdEnergy@aol.com> 

Thursday, November 19, 2015 11:08 AM 

Coiey Means

Re: Ard interest - Maljamar Prospect

Importance: High

Coley,

Thank you. I have sent your email to Julian.

Jo Marie Graf

Aid Energy LLC
222 W 4th Street, ffPHo

Fort Worth, TX 76102

817-882-9377

817-875-8989 cell

817-882-9460 FAX

JoMarieArdEnemvw).aol.com

On Nov 19, 2015, at 11:01 AM, Coiey Means <cmeans@burnettoil.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to discuss if you 

have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the original via 

FedEx overnight delivery to your office.

Coley Means 
land Manager

Burnett Oil Co., Inc.
Burnett Plaza-Suite isoo 

soi cherry street-unit #9 
FORT WORTH, TX 7G102-G881 
DIRECT: (817)583-876]
FAX: (817) 332-7832 

CMEANS^BUKNKTTOil-COM

This message is intended only for ihc person(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have received this 

communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any 

action concerning the contents of this message and any aliachment(s) by anyone other than the named recipients) is strictly prohibited.

<letter - offer lo Ard Maljamar 11.18.15.pdJ>
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Coley Means

From: Houston Kauffman <houstonk@mac.com>

Sent: Thursday, November 19, 2015 11:41 AM

To: Coley Means

Cc: jomarieardenergy@aol.com; David Rhodes

Subject: Re: Ard interest - Maljamar Prospect

Thx. I'll meet with Julian late this afternoon 

Sent from my iPhone

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans@burnettoil.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to 

discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the 

original via FedEx overnight delivery to your office.

Coley Means
I .AND MANAGER

Burnett Oil Co., Inc.
Burnett Plaza-Suite I5U0 

801 Cherry Street - Unit #!)

FORT WORTH, TX 7G102-G881 

DIRECT: (817) 383-87B1 

Fax:(817)332-7832

(:\1KANS$)BUK.\I£TT0I1,.C0M

This message is intended only for die person(s) to which it is addressed and may contain privileged, confidential and/or insider information, If you have 

received this communication in emir, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, 

copying, distribution, or the taking of any action concerning die contents of this message and any attachmcnt(s) by anyone other than the named 

recipienl(s) is strictly prohibited

<letter - offer to Ard Maljamar 11.18.15.pdf>

i



Coley Means
sacs

\

From:

Sent:

To:

Subject:

Coley Means

Monday, November 23, 2015 1:13 PM 

'Houston Kauffman'

RE: Ard interest - Maljamar Prospect

Ok. Let me know if he has questions.

Thanks,

Coley Means 

land Man,«;!•■,]{

Burnett On. Co., Inc.

Ev:uN-i:.rr Pi,A'/,A--Snm;: ir.oti 
80 i ClIKHRY STRLJiT - UNIT ti<) 
Fort Worth, TK 7(U<>2-oh81 
i)!i:KCT:(8I7)r.s:;-87fil
Kan: (8)7) :;;’,2-78:>2 
CMKANS^IJK,Ni;:Ti:UII.;i;yM

From: Houston Kauffman fmailto:houstonk@mac.com1 
Sent: Monday, November 23, 2015 10:44 AM 
To: Coley Means
Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d look at it 

tomorrow.

Houston

817-312-6592 cell

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans@burnct(oiI.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to 

discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested ! send this to her and she will forward on to Julian. We will be sending the 

original via FedEx overnight delivery to your office.

Coley Means 
land Manager

Burnett Oil Co.» Inc.
Burnett Plaza - Suite i 500 
801 CiierryStr£ET-Unit#9

1
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<lcUcr - offer 10 Ard Mai jamar I 1.18.15.pdf>
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Coley Means

From: Coley Means

Sent: Tuesday, November 24, 2015 1:22 PM

To: 'Houston Kauffman'

Cc: David Rhodes

Subject: RE: Ard interest - Maljamar Prospect

Do you or Mr. Ard :">avo any comments, questions, or thoughts?

Thanks,

Coley Means

JiUKNKTT On. Co., I no.
lU.i>‘Ni:rv -.Sm;vp: ir.iKi
8(11 C/IKIUJY Sriilvi-'.T--
|.'0(;t\v.)|{th,TX 7cio:M;h8I 

l)lliKCT:(Hl7L“W-S7ii.i

IVSX: 1,817) :>8>78:;2 
(jMKAKs^iuit:Ni:T)Viii..rnN [

From: Houston Kauffman fmailto:houstonk@mac.corn 1 
Sent: Monday, November 23, 2015 10:44 AM 
To: Coley Means
Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d look at it 

tomorrow.

Houston

817-312-6592 cell

On Nov 19, 2015, at 11:01 AM, Coley Means <cmeans@burnettoil.com> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. We are available to 

discuss if you have questions and would welcome you to come over to our offices if you prefer.

Thanks,

PS. Jo Marie Graf requested I send this to her and she will forward on to Julian. We will be sending the 

original via FedEx overnight delivery to your office.

Coley Means
LANDMANAGER

Burnett Oil Co., Inc.
Burner- Plaza -Suite 1500 
801 Cherry Street- Unit #9
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Colev Means

From: Coley Means

Sent: Tuesday, November 24, 2015 4:06 PM

To: ‘Houston Kauffman’

Cc: David Rhodes
Subject: RE: Ard interest - Maljamar Prospect

Houston,

In the normal course we do not share title opinions with those outside of the working interest owner group who paid for 

the same and who own interests in the subject. If there is a specific title question we could try to help answer it, but 

would decline to provide a title opinion.

Thanks,

Coley means

I.AXU M.AKAUKK

Burnett Oil Co.. Inc.
lillKNIC’IT I'LAZ.',-S'.ilTF. I 500 

801 CiiKKKY Stkkkt - Unitao 
Fort Worth. T!< taicy-ahri 
DIRECT: (SIT) ">.S:;-X7i: I 

Fax: (S17.i

OiMi',ANso.ni!i;NT;m)ji,.':i..M

From: Houston Kauffman rmailto:houstonk@mac.com1 
Sent: Tuesday, November 24, 2015 3:26 PM 
To: Coley Means 
Cc: David Rhodes
Subject: Re: Ard interest - Maljamar Prospect

Thanks. I got him to start looking at it this morning. He's out the next two days and I hope to gel with him again 

on Friday. He did ask about the title. Do you have a title opinion you can share?

Sent from my iPhone

On Nov 24, 2015, at 1:22 PM, Coley Means <cmeans@bumettoil.com> wrote:

Do you or Mr. Ard have any comments, questions, or thoughts?

Thanks,

Coley Means 

i.A.Vi* Max.\<;ak

Burnett Oil Co.. Inc.
HURNr.TT i'LVRA SHTK i o!)U 
803 CiiARkYSTKUFT • USITfci! 
FuRTWuRTii -j-v 7fi 102-6881 
DIRECT: c-i! 7) .'^8-87(11 
Fax: i.si 7; --7A;u
ux;KA\7:Cna;xxru.!iL,i’.i,iM

1



From: Houston Kauffman fmailto:houstonk@mac.com1 
Sent: Monday, November 23, 2015 10:44 AM 
To: Coley Means
Subject: Re: Ard interest - Maljamar Prospect
Importance: High

I wasn’t successful in getting his attention last week. He’s out of town today but told me he’d 

look at it tomorrow.

Houston

817-312-6592 cell

On Nov 19, 20 i 5. at 1 1:01 AM. Coley Means <cmeans(V£:burnctloii,oom> wrote:

Gentlemen,

Please see the attached offer concerning the Ard interest in the Maljamar Prospect. Wo 

are available to discuss if you have questions and would welcome you to come over to 

our offices if you prefer.

Thanks,

PS. io Marie Graf requested I send this to her and she will forward on to Julian. We will 

be sending the original via FedEx overnight delivery to your office.

COLKY MI'.AiNS 
i .and Manager

BurnicitOil Co., Inc:.

BuuNETr Pla/.a-Suuy. 1500 
SO! Cherry .Street- Uni r *9 
Port Worth, tx 76102-h8M 
DIRliCi': («I7)583-«761 
Pax: {$!?) 332-7S.52

■ COM

: !iis nu'NU'iRj:-.1 is; irAYkhn! oi;ly to; Ins io wmcdi it ;s ailtirfcjtsed «nd miy r.onUiin privtiwjKd. ynniidmMa! and-'or
t; i&utei mininrriiOii, ii mve. Ii.’.ve mciViv^ct ‘mis coiT;T\;nir.aV'.o in snot, pli.ynt.ft riMify ns, iriV'iftdia’.ci'; t>y iopiyi;H; ‘ft Oh; 
mos.snpc Anri itoloiino il ironi vowi corniuilro Any disetusuro. copying, atstnuiiuon. or the taking ::f ooy notion 
mjAttcrfiing the ccnltnus tTilur. inwr.ngfi ;;nd ii'\' aiiaohmanlu','; by anyone; kino; ih«n !h»> rt?.mod rocipierUis) is strictly 

.''onibite'!,
<lcttcr - offer to Ard Maljamar 11.18.15.pdf>

This message is intended only for the pctson(s) in which it is addressed and may contain privileged, confidential and/oi insider information, If yon have 

received this communication in enor, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, 

copying, distribution, or lire taking of any action concerning the contents of this message and any EUlnchmenl(s) by anyone other than the named 

reeipieiit(s) is strictly prohibited.
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November 27, 2015

ARD ENERGY LLC

222 WEST 4,H STREET, PH-5 

FORT WORTH. TEXAS 76102 

817-882-9377 

FAX 817-882-9460

Burnett Oil Co., Inc.

Attn.: Mr. David Rhodes 

Burnett Plaza - Suite 1500 

801 Cherry Street, Unit #9 

Fort Worth, TX 76102-6881

Re: Your letter dated 11-18-2015

Maljamar Prospect 

Eddy County, NM

Dear Mr. Rhodes:

You have requested our prompt attention and response to your offer. Drilling, 

completion and production information regarding all wells thus far drilled by 

Burnett on the Puckett Lease will be appreciated and will facilitate the response you 

request.

/cac



Coley Means

From: David Rhodes

Sent: Monday, November 30, 2015 9.54 AM

To: Carolyn Churella

Cc: Coley Means

Subject: RE: Maljamar Prospect, Eddy County, NM

Mr. Ard,
Nice to talk to you just now. Sorry I missed your call last Friday but, as I explained, our office was closed that day for the 

Thanksgiving holiday. As we discussed, we will gather up the information you requested in your letter dated 11-27-15 

and email it to you as soon as possible. We look forward to hearing from you.

David

David S. Rhodes

Vio: i'lmsiiiio-T - und

IDjrni-.ttOn. Co.. Inc.
BilH.VF.TT I’I.a;-:a - .rr'.im-; I .'(Hi 

401 ClliiitUV STCKBT - 

[•'(MIT VvOl-TM. T.\ Tfil OVBGSB j 

Oki-'MH: (B17) r>S''-BO^ I 

K.-U: (S17> :JD2-7I<H2 

n.SKH()l)K'S,OHi.lRNT.?T0I|,(:o.M

From: Carolyn Churella rmaillo:carolvnardenerqv@icloud.cornl 
Sent: Friday, November 27, 2015 2:27 PM 
To: David Rhodes
Subject: Maljamar Prospect, Eddy County, NM

This message is intended only tor the person(s) to which it is addressed and may contain privileged, confidential and/or insider information. If you have received 
this communication in error, please notify us immediately by replying to the message and deleting it from your computer. Any disclosure, copying, distribution, or 
the taking of any action concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly prohibited.

1



David Rhodes

From: Julian Ard <julianard@sbcglobal.net>

Sent: Monday, November 30, 2015 5:18 PM

To: David Rhodes

Cc: Houston Kauffman; epadillaplf@qwestoffice.net; JM Ard Energy

Subject: Maljamar Prospect

Dear Mr. Rhodes,

Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a 

JOA covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms 

as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject 

to a mutually acceptable form. More specifically, the new term assignment would include an upfront bonus of $1,800 

per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than 

a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior 

Concho term assignment. It is our understanding Burnett is endeavoring to maintain its other term assignments on this 

prospect with the same overriding royalty. The new term assignment would provide for commencement of actual 

drilling of the initial well by January 23, 2016 <x-apple*data-detectors://3>, as Burnett's plans indicate.

I look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone

[



Coley Means

From:

Sent:

To:

Subject:

David Rhodes

Tuesday, December 01, 2015 9:43 AM

Coley Means
FW: Maljamar Prospect

This was in my junk mail.

DAVIDS. RHODES 

VICE PRESIDENT-LAND

BURNETT OIL CO., INC. 

BURNETT PLAZA - SUITE 1500 

801 CHERRY STREET - UNIT #9 

FORT WORTH, TX 76102-6881 

OFFICE: (817) 583-8681 

FAX: (817) 332-7832 

DSRHODES(g>BURNETTOIL.COM

—Original Message—

From: David Rhodes

Sent: Tuesday, December 01, 2015 9:39 AM

To: David Rhodes

Subject: FW: Maljamar Prospect

DAVIDS. RHODES 

VICE PRESIDENT-LAND

BURNETT OIL CO., INC.

BURNETT PLAZA-SUITE 1500 

801 CHERRY STREET - UNIT #9 

FORT WORTH, TX 76102-6881 
OFFICE: (817) 583-8681 

FAX: (817) 332-7832 

DSRHODF.S(5)BURNETTO)L.COM

—Original Message—

From; Julian Ard (iYuVilto:iulianarrt@sbcRioba'.netl 

Sent: Monday, November 30, 2015 5:18 PM 

To: David Rhodes

Cc: Houston Kauffman; epadillaplf@qwestoffice.net; JM Ard Energy 

Subject: Maljamar Prospect

Dear Mr. Rhodes,

l



Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a 

JOA covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms 

as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject 

to a mutually acceptable form. More specifically, the new term assignment would include an upfront bonus of $1,800 

per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than 

a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior 

Concho term assignment. It is our understanding Burnett is endeavoring to maintain its other term assignments on this 

prospect with the same overriding royalty. The new term assignment would provide for commencement of actual 

drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3>, as Burnett's plans indicate.

I look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or 

insider information. If you have received this communication in error, please notify us immediately by replying to the 

message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action 
concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly 

prohibited.

This message is intended only for the person(s) to which it is addressed and may contain privileged, confidential and/or 

insider information. If you have received this communication in error, please notify us immediately by replying to the 

message and deleting it from your computer. Any disclosure, copying, distribution, or the taking of any action 

concerning the contents of this message and any attachment(s) by anyone other than the named recipient(s) is strictly 

prohibited.



Coley Means

From:

Sent:

To:

Cc:

Subject:

Coley Means

Tuesday, December 01, 2015 3:34 PM 
julianard@sbcglobal.net

David Rhodes; Houston Kauffman (hou$tonk@mac.com) 

proposal - Maljamar Prospect

Tracking: Recipient

julianard@sbcglobal.net 

David Rhodes

Delivery

Delivered: 12/1/2015 3:34 PM

Houston Kauffman (houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett's offer to take a term assignment of your interest in 

the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will 

take a term assignment of the Ard interest on substantially the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby 

reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if 

applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royalty amount. The term 

assignment will have a 180 day continuous development requirement timed from spud to rig release. As originally 

proposed, the term will be for approximately two months, expiring January 23, 2016.

In effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We 

believe the 45 day continuous development obligation is simply too short for a horizontal drilling program (versus a 

vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.

Thank you,

Coley Means
land Manager

Burnett Oil Co., Inc.
Burnett Plaza - suite lfioo 
roi Cherry Street-Unit #9 

Fort Worth, TX 7G102-6881 

DIRECT: (817) S83-8761 

Fax:(817)332-7832 

CMKANS@imRNETTOIL.COM

1



Coiey Means

Sent:

To:

Cc:

Subject:

From: Coiey Means

Tuesday, December 01, 2015 3:34 PM 

julianard@sbcglobal.net

David Rhodes; Houston Kauffman (houstonk@mac.com) 

proposal - Maljamar Prospect

Tracking; Recipient

julianard@sbcglobal.net 

David Rhodes

Delivery

Delivered: 12/1/2015 3:34 PM

Houston Kauffman (houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett's offer to take a term assignment of your interest in 

the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will 

take a term assignment of the Ard interest on substantially the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby 

reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if 

applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royalty amount. The term 

assignment will have a 180 day continuous development requirement timed from spud to rig release. As originally 

proposed, the term will be for approximately two months, expiring January 23, 2016.

In effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We 

believe the 45 day continuous development obligation is simply too short for a horizontal drilling program (versus a 

vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.

Thank you,

Coley Means 
ij\nd Manager

Burnett Oil Co., Inc.
BuknbttPlaza-Suite isoo 
801 Cherry Street-Unit #9 
FORT Worth, TX 76102-6881 
DIRECT: (817) 583-8761 
PAX: (817) 332-7832 
CMEANS@RURNETTOn,.t:OM

1



November 18,2015

/? /7 /7 /?'

Ard Oil, Ltd. & Ard Energy Group, Ltd. 

c/o Mr. Julian Ard 

222 West Fourth Street 

PH No. 5

Fort Worth, Texas 76102

RE: Maljamar Prospect - Eddy County, New Mexico

Dear Mr. Ard,

This letter sets out the offer of Burnett Oil Company (“Burnett”) to take a term assignment covering the 

full interest of Ard Oil, Ltd. and Ard Energy Group, Ltd. (collectively “Ard”) in the Maljamar Prospect, 

or in the alternative, to enter into a joint operating agreement on terms previously suggested by Houston 

Kauffman. The lands comprising the Maljamar Prospect and the Ard interest therein is set forth below'.

Term Assignment Offer

Burnett offers to take an assignment of the Ard interest (10,83438% working interest) in the Maljamar 

Prospect for a term of approximately two months, expiring January 23, 2016. Burnett will pay Ard seven 

hundred and fifty dollars ($750) per net acre as bonus consideration. Ard will deliver an eighty percent 

(80%) net revenue interest to Burnett, and the assignment will have a one hundred and eighty (180) day 

continuous development obligation timed from spud to rig release. Burnett will earn Ard’s interest in the 

spacing and proration unit for each well producing or capable of producing in paying quantities from the 

base of the San Andres formation to the top of the Abo formation.

Joint Operating Agreement with ORRI in Lieu of Non-consent Penalty

In the alternative, Burnett offers to enter into a joint operating agreement, substantially on the AAPL 

Model 610-1989 Horizontal form covering all of the Ard interest in the Maljamar Prospect. In lieu of the 

usual non-conscnt penalty for an election not to participate in a proposed well, Ard will be entitled to a 

three percent (3%) overriding royalty interest, proportionately reduced to its working interest. If Ard 

elected not to participate in any well, Ard will assign to Burnett all of its interest in the spacing and 

proration unit for the proposed well from the base of the San Andres formation to the top of the Abo 

formation reserving the overriding royalty interest. Such assignment will be due ten days from receipt of 

Ard’s election, and a failure to timely tender the assignment will cause Ard to be deemed non-consent 

under a three hundred percent (300%) non-consent penalty. A recordable form of assignment will be 

agreed to as part of the operating agreement. Further, the operating agreement will grant Burnett a 

preferential right to purchase the Ard interest if Ard ever decides to sell its interest in the Maljamar 

Prospect.

Burnett Plaza - Suite 1500 Fort Worth, TX 76102-6881 

(817) 332-5108801 Cherry Street - Unit jt9
Burnett Oil Co,, Inc.



Please let us know if either of the two proposed offers set forth above is acceptable to Ard. Your prompt 

attention and response to this offer is greatly appreciated. Should you have questions or if you would like 

to discuss this matter further, please do not hesitate to call.

Sincerely,

Ujudi {Vrj~ ■

David S. Rhodes

Vice President of Land



DESCRIPTION OF LANDS MALJAMAR PROSPECT*

Township 17 South. Range 31 East. NMPM. Eddv County. New Mexico

Section 12: NENW,NWNE, S/2 NW, SWNE, N/2SW, NWSE, SESW, SWSE (less and except the

well bore for the Hudson Oil Company of Texas-Knockabout Federal # 1 located in the 

NESW - 1830’ FSL & 1980’FWL of said Section 12, APINo. 30015336780000) 

Section 13: SESW, NW4, N/2 SW

Section 24: N/2, N2S2, SESW, SWSE, SESE

containing 1280 acres, more or less.

Limited to those depths from the base of the San Andres Formation (being also the top of the Glorieta 

formation) to the top of the Abo formation.

INTERESTS OF THE PARTIES

Ard Oil, Ltd. 10.5010416%

Ard Energy Group, Ltd. 0.3333334%

*This offer covers those lands and depths that were reassigned to Ard Oil Ltd., and Ard Energy Group, 

Ltd., pursuant to that certain Partial Reassignment of Term Assignment dated effective October 13, 2013, 

and that certain Partial Reassignment of Term Assignment dated effective October 1,2014, both from 

COG Operating LLC, as Assignor, reassigning to Ard Oil and Ard Energy, unearned interests under a 

Term Assignment(s).



ARD ENERGY LLC

222 WEST 4 STREET. PH-5 

FORT WORTH, TEXAS 76102 

81 7-882-9377 

FAX 817-882-9460

November 27, 2015

Burnett Oil Co., Inc.

Attn.: Mr. David Rhodes 

Burnett Plaza - Suite 1500 

801 Cherry Street, Unit #9 

Fort Worth, TX 76102-6881

Re: Your letter dated 11-18-2015

Maljamar Prospect 

Eddy County, NM

Dear Mr. Rhodes:

You have requested our prompt attention and response to your offer. Drilling, 

completion and production information regarding all wells thus far drilled by 

Burnett on the Puckett Lease will be appreciated and will facilitate the response you 

request.



David Rhodes

From: Julian Ard <julianard@$bcg!obal.net>

Sent: Monday, November 30, 2015 5:18 PM

To: David Rhodes

Cc: Houston Kauffman; epadillaplf@qwestoffice.net; JM Ard Energy

Subject: Maljamar Prospect

Dear Mr, Rhodes,

Thank you for your letter dated November 18, 2015 proposing that Ard either grant a term assignment or enter into a 

JOA covering our interest in the referenced prospect.

In response to your proposal, the Ard entities would be willing to grant a term assignment under the same general terms 

as the previous term assignment granted to Concho effective April 1, 2011. The new term assignment would be subject 

to a mutually acceptable form. More specifically, the new term assignment would include an upfront bonus of $1,800 

per net acre, a proportionately reduced overriding royalty equal to 25% less existing lease burdens (in no event less than 

a proportionately reduced 2%), and a 45 day continuous drilling requirement. All of those terms are per the prior 

Concho term assignment. It is our understanding Burnett is endeavoring to maintain its other term assignments on this 

prospect with the same overriding royalty. The new term assignment would provide for commencement of actual 

drilling of the initial well by January 23, 2016 <x-apple-data-detectors://3> , as Burnett's plans indicate.

I look forward to your response and consummating this transaction as soon as possible.

Julian Ard

Sent from my iPhone



Coley Means

From: Coley Means

Tuesday, December 01, 2015 3:34 PM 

julianard@sbcglobal.net

David Rhodes; Houston Kauffman (houstonk@mac.com) 

proposal - Maljamar Prospect

Sent:

To:

Cc:

Subject:

Tracking: Recipient

julianard@sbcglobal.net 

David Rhodes

Delivery

Delivered: 12/1/2015 3:34 PM

Houston Kauffman {houstonk@mac.com)

Mr. Ard,

Thank you for your email of November 30 in response to Burnett's offer to take a term assignment of your interest in 

the Maljamar Prospect. The terms of your counter offer are unacceptable to Burnett as written; however, Burnett will 

take a term assignment of the Ard interest on substantially the following terms:

Burnett will pay bonus consideration of $1,000 per net acre. Ard will deliver a 75% net revenue interest (thereby 

reserving an overriding royalty interest equal to the difference between lease burdens (subject to sliding scale royalty, if 

applicable) and 25%, proportionately reduced) and not subject to a minimum overriding royalty amount. The term 

assignment will have a 180 day continuous development requirement timed from spud to rig release, As originally 

proposed, the term will be for approximately two months, expiring January 23, 2016.

In effect, Burnett is willing to move your direction on the bonus consideration and delivered net revenue interest. We 

believe the 45 day continuous development obligation is simply too short for a horizontal drilling program (versus a 

vertical one) especially in light of the current commodity price environment.

Please let us know if these terms are acceptable to you.

Thank you,

Coley Means 

land Managua

Burnett Oil Co., Inc.

Burnett Plaza-Suite ir>00 
801 Cherry Street-Unit#9 
Fort Worth, tx 76102-6881 
DIRECT: (817) 583-8761 
Fax:(817)332-7832 
CMF.A.VS@RURKETT01I..COM

1


