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August 8, 2005 

VIA FEDEX 

Patrick Hegarty 
Synergy Operating, LLC 
POBox 5513 
Farmington, New Mexico 87499 

Edwin Smith 

Dear Patrick: 

Pursuant to the New Mexico Oil Conservation Division Order No. R-12376 and your letter dated 
July 8, 2005, enclosed is our firm check number 9115 in the amount of $79,688.00 as payment 
by Ed Smith, LLC, of the estimated costs of drilling, completing and equipping the Duff 29-11-8 
Well No. 104. This payment is tendered under protest to protect Ed Smith, LLC, from any risk 
charges and is subject to the outcome of the pending Motions for Rehearing de novo of the 
Division Order filed by the Walmsley Trust and Ed Smith, LLC. By making this payment Ed 
Smith, LLC, is not waiving its right to de novo review of the Division Order provided by Rule 
19.15.T47re2TJ{A)~aĥ ^̂  
payments in suspense pending a final ruling and order by the Oil Conservation Commission in 
this matter. 

Very truly yours, 

SUTIN, THAYER & BROWNE 
AProfesslonaT Corporation 

Derek V. Larson 
Albuquerque Office 

DVLhdp 
759228 
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--Check-Total: 79,688.0b6C7,1COR 



1 8 3 SUTIN T I IAYER & BROWNE ~~ ^ t M a ^ l l ^ o -69115 
A P R O F E S S I O N A L C O R P O R A T I O N 9 ^ / ^ 

TRUSTEES ACCOUNT 
P.O. BOX 1945 

ALBUQUERQUE, NEW MEXICO 87103 

DATE 
8/8/2005 

CHECK NO. 
9115 

AMOUNT 
79,688.00 

PAY 
Seventy-Nine Thousand, Six Hundred Eighty-Eight & No/100 Dollars 

TO THE Synergy Operating, LLC 
ORDER OF P.O. Box 5513 

Farmington, NM 87499 

SUTIN THAYER & BROWNE 
A PROFESSIONAL CORPORATION 
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SUTIN THAYER & BROWN^nergy Operating, LLC 8/8/2005 CHECK NO. Check Nft S l f l i c 
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DATE , INVOICE NO. , _ AMOUNT „ - DISCOUNT „ , ^' .NET A M j o j l g a ; 

8/8/2005 DVL REQ 08/08/05 Estimated costs on the Duff 29-11-8 Well 79.688.00 
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