STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY )
THE OIL CONSERVATION DIVISION FOR THE )
PURPOSE OF CONSIDERING: )
) CASE NO. 13,579
APPLICATION OF BURLINGTON RESOURCES OIL )
AND GAS COMPANY, L.P., FOR AN UNORTHODOX )
GAS WELL LOCATION AND FOUR NONSTANDARD )
GAS PRORATION UNITS IN THE BASIN-DAKOTA )
POOL, SAN JUAN COUNTY, NEW MEXICO . )

)

OFFICIAL EXHIBIT FILE

EXAMINER HEARING
BEFORE: WILLIAM V. JONES, JR., Hearing Examiner

October 20th, 2005

Santa Fe, New Mexico

This matter came on for hearing before the New
Mexico 0il Conservation Diviéion, WILLIAM V. JONES, JR.,
Hearing Examiner, on Thursday, October 20th, 2005, at the
New Mexico Energy, Minerals and Natural Resources
Department, 1220 South Saint Francis Drive, Room 102, Santa
Fe, New Mexico, Steven T. Brenner, Certified Court Reporter
No. 7 for the State of New Mexico.

* % *

STEVEN T. BRENNER, CCR
(505) 989-9317
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

L RICHARDSON -- -+ Mark E. Fesmire, P.E.
BIL Governor September 16, 2005 Director
Joanna Prukop Qil Conservation Division
Cabinet Secretary

Burlington Resources Oil & Gas Company, L.P.
P. O. Box 4289
Farmington, New Mexico 87499-4289

Attention: Joni Clark, Regulatory Specialist

RE:  Administrative application (Division reference No. pMES0-525931175) filed with the Division
on August 25, 2005 for four non-standard gas spacing and proration units (“GPU”) for the Basin-
Dakota Pool (71599) within Irregular Sections 6, 7, 18, 19, 30, and 31, Township 31 North, Range 8
West, NMPM, San Juan County, New Mexico.

Dear Ms. Clark:

I have reviewed your application dated August 24, 2005, and find, pursuant to the spacing

provisions governing the Basin-Dakota Pool [see Part LA of the special pool rules and Division Rules

605.B and 104.D (2)], there is no provision for the administrative review of such non-standard GPU’s that

. cross section lines. This application will therefore be set for hearing before a D1v1smn Hearing Examiner
on the next available docket scheduled for October 20, 2005.

In order to expatiate this matter, 1 have prepared the following advertisement:

“Application of Burlington Resources Oil & Gas Company, L.P. for an unorthodox gas
well location and for four non-standard gas proration units in the Basin-Dakota Pool,
San Juan County, New Mexico. Applicant seeks an exception to the spacing provisions
of the Basin-Dakota Pool (71599) by amending Division Order No R-392 allowing
development of Dakota gas production on the same four spacing and proration units
(“GPU") previously approved for the Blanco-Mesaverde Pool (72319) in the narrow
sections along the west side of Township 31 North, Range 8 West, which are located
approximately 6.5 miles west of the Los Pinos arm of the Navajo Reservoir. These four
GPU’s to comprise the following lands: (i) Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and E/2
SW/4 of Irregular Section 6 and Lots 1 and 2 and the E/2 NW/4 of Irregular Section 7
containing 332.94 acres, (ii) Lots 3 and 4 and the E/2 SW/4 of Irregular Section 7 and
Lots 1, 2, 3, and 4 and the E/2 W/2 of [rregular Section 18 containing 330.16 acres; (iii)
Lots 1, 2, 3, and 4 and the E/2 W/2 of lrregular Section 19 and Lots | and 2 and the E/2
NW/4 of Irregular Section 30 containing 326.56 acres; and (iv) Lots 3 and 4 and the E/2
SW4 of Irregular Section 30 and Lots 1, 2, 3, and 4 and the E/2 W12 of Irregular Section
31 containing 326.00 acres. Applicant further secks to deepen and re-complete its
existing Quinn Well No. 2-B (API No. 30-045-30151) at an unorthodox Dakota gas we'l
location 310 feet from the South line and 1055 feet from the West line (Unit N) of
. Irregular Section 19 within the above-described 326.56-acre GPU.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Burlington Resources Oil & Gas Company, L.P.
Division Administrative Application Reference No. pMES0-525931175

September 16, 2005 ___Page2

Should you have any questions, please contact your legal counsel, Mr. W. Thomas Kellahin in Santa

Fe at (505) 982-4285.

CC:

Sincerely,

Michael E. Stogner
Engineer

New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management — Farmington

W. Thomas Kellahin, Legal Counsel for Burlington Resources Oil & Gas Company, L.P. - Santa Fe
Ms. Florene Davidson, Staff Specialist - NMOCD, Santa Fe
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.an Juan Division

3401 East 30th Street, 87402-8807, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833

Sent Federal Express
August 24, 2005

Mr. Michael Stogner

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico §7504

Re: Non-Standard Spacing Units Application
Sections 6, 7, 18, 19, 30 and 31
Township 31 North, Range 8 West
San Juan County, New Mexico

‘Dear Mr. Stogner:

Burlington Resources requests that the New Mexico Oil Conservation Division establish non-
standard gas spacing units (NSP) in order to provide a uniform drilling pattern for all wells drilled
to the Basin Dakota formation in sections 6, 7, 18, 19, 30 and 31 of Township 31 North, Range 8
West, San Juan County, New Mexico. These sections are less than normal in size, each
containing approximately 540 acres. On November 19, 1953, El Paso Natural Gas Company
received Order R-392, which established NSPs for the Blanco Mesaverde formation covering this
same area. In 1997, BP America, formerly Amoco Production Company, proposed to deepen the
Dawson LS #1B in the SW/4 of section 31 to the Dakota formation and intended to establish a
NSP consisting of the W/2 of section 31 and the NW/4 of section 30, however, this project was
withdrawn and we cannot find any record of this NSP being established.

In association with this request for NSP approval, Burlington Resources proposes to deepen the
Quinn #2B Mesaverde well to the Dakota formation, as per commingle number DHC 1928AZ.
This well is located 310° FSL, 1055’ FWL in Section 19, T31N, R8W. The Quinn #2B is to be
dedicated to any production from the Basin Dakota formation, and is to be dedicated to the
proposed Unit #3 NSP at a standard location if approved.

In order to incorporate the requested non-standard spacing order along the Western border this
township and to not exclude any interest owners, the following units (identical to the Mesaverde
NSPs) are requested for approval for the Basin Dakota formation. We believe that since no
interest owners will be excluded by the adoption this appllcatlon no notice to other parties is
requlred

Unit #1: Lots 3, 4, 5, 6, 7 SENW/4, E/2SW/4 Section 6 and Lots 1, 2, E/2NW/4 Section 7
(Unit containing 332.94 acres)

Unit #2: Lots 3, 4, E/2SW/4 Section 7 and Lots 1, 2, 3, 4, E/2NW/4, E/2SW/4 Section 18
(Unit containing 330.16 acres)

Unit #3: Lots 1, 2, 3, 4, E/2NW/4, E/2SW/4 Section 19 and Lots 1, 2, E/2NW/4 Section 30
(Unit containing 326.56 acres)

Unit #4: Lots 3, 4, E/2SW/4 Section 30 and Lots 1, 2, 3, 4, E/22NW/4, E/2SW/4 Section 31
(Unit containing 326.00 acres)




Page 2
Non-Standard Spacing Units Application
Sections 6, 7, 18, 19, 30 and 31
Township 31North, Range 8 West
San Juan County, New Mexico

The requested non-standard gas spacing units and the location of the Quinn #2B well are shown
on the attached map.

The following attachments are for your review:
e (C-102 Plat for Quinn #2B Mesaverde
e (C-103 Deepening and DHC Quinn #2B Mesaverde and Dakota
e Township Plat for NSP Application
e Mesaverde NSP Order R-392

Please let me know if you have any questions about this application.
Sincerely,

P L T
. e B L) iy
R A R S A N

Joni Clark
Senior Regulatory Specialist




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

. APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
1a. Type of Work == - N » 5. Lease Number
Deepen _ SF-078511
Unit Reporting Mumber
ib. Type of Well 8. if indian, All. or Tribe
GAS -
2 Operator 7. Unit Agreement Name

SURLINGTON

RESOURCES Oil & Gas Company LP - -Z_qu %
3. Address & Phone No. of Operater 8. Farm or Lease Name
PO Box 4289, Farmington, NM 87499 ' QUINN
8. Well Number
(505) 326-9700 #2B
4, Loceation of Well ‘ 10. Fisld, Poal, Wiidcat
310’ FSL, 1055’ FWL ‘ BLANCO MV/BASIN DK
11. Sec., Twn, Rge, Mer. (NMPM)
Latitude 36*52.63'N, Longitude 107+*43.14‘'W UNIT N, Sec. 19, T31N, R8W
APl # 30-045-30151
14. Distance in Miles from Nearest Town 12. County 13. State
5 MILES FROM NAVAJO CITY SAN JUAN NM
. Distance from Proposed Location to Nearast Property or Lease Line
310
16. Actes in Lease 17. Acres Assigned to Well

326.56

18. Distance from Proposed Location to Nearest Well, Drig, Compl, or Applied for on this Lease

1500

19. Proposed Depth CONDITIONS OF APPROVAL 20. Rotary or Cable Tools

21, Elevations (DF, FT, GR, Etc.) 22. Approx. Date Work will Start
6393’ GL

23. Proposed Casing and Cementing Program
See QOperations Plan attached

24.  Authorized by:/%z//W% M 6/5/05

Regulatory Associate h Date

PERMIT NO. { 4 PROVAL m&\ 4 - )

APPROVED BY \C}/i WA L\lg}b TITLE 1@1%\ 9 wﬂi?\’f\mei, pate__ ! &[NS

ﬁologlcal Repe ched
tened and Endangered Species Report attached

NOTE: This format is issued in fieu of U.S. BLM Form 3160-3
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and witlfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or presentations as to any matter within its jurisdiction.

DRILLING GPERATIONS AUTHORIZED ARE

~ . . This action is suhj i
SUBJECT TO COMPLIANCE WITH ATTACHED procedural rev e purey ochnicel and .
“GENERAL RECUIRERIENTS", and appeal pursuant 1o 43 GFA 185 & 0o




Jistrict 1
20 Box 41980, Hobbs, NM BB2441-1980

Jistrict II
o0 Orawer 0D, Artesia, NM BB211-0719

)ist,l’II
1000 R0 Brazos Rd. Aztec, NM 87410

Jistrict IV
>0 Box 2088, Santa Fe. NM B87504-2088

State of
Energy., Mingrals & Natural Resources Departmeni

OIL CONSERVATION DIVISION
PO Box 2088 ,
Santa Fe, NM 87504-2088

New Mexico

WELL LOCATION AND ACREAGE DEDICATION PLAT -

Revised February 21,
Instructions on back

bmit to Appropriate District Qffice
State Lease - 4 Copies

Fee Lease - 3 Copies

Form C-102
1994

[_] AMENDED REPORT

TAPT Number "Pool Code ~ TPool Name
30-045- 30151 . _11599 Basin Dakota- (Prorated Gas)
“Property Code “Property Name “Well Number
7407 QUINN 2B
'OGRIO Na. ‘Operator Name ®*Elevation
14598 BURLINGTDN RESOURCES 0OIL & GAS CDMPAN 5393
f,
- 0 5yrface Location
W o it . | Sscten | Towehip Porgs Tot itn Tt from Ta Forth/South 1ira Feot from the East/Mest 1ins Tourty
N 18 3iN B8W 3i0 SOUTH 1055 WEST SAN JUAN
“gottom Hole Location If Different From Surface
UL or iot no. Section Township Rangs Lot Ion Fest from tha North/South 1ine Fest from ths Esat/West linz Caunty
¥ (egicated Acres B joint o Infill | ¥ Coneoligstion Cogs B ordar 1o, =
326.56

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE ‘BEEN CONSOL IDATED
OR A NON- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

130B.78° 2616.90°
“>}\473 a8’ 7 OPERATOR CERTIFICATION
§ ) Tris any Compicte o’ e m@%‘fnwwmm‘?
t
- X - -
Fo , :
TR e
PR ' T .
gk 5=—~19 & ada A%/é Y7
o T & i

e
Q

Pr'mted T
_l_lg_gglatory Associate .IT ..

T1tle
Hay 18, 2005
Date

1 ﬁév-ébt ‘EeEfy Bt the. e lbcatim SHivin )
s pla \::3 h-u" !g)lnmmtss gat ac&:l uv?gemﬁpml? kg
wrren:t w0 e b b3St of ay balipt.. sea 5t end -




Submit 3 Copies To Apptopriate District State of New Mexico Form C-103

£fiice

e Energy, Minerals and Natural Resources May 27, 2004
Distriet} WELL API NO
1625 N. French Dr., Hobbs, NM 88240 30.45.30151 .
Districi I ‘ _45-
_l—?s%l—aj_ﬁrand Ave., Artesia, INM 88210 OIL CONSERVATION DI[VIS ION 5. Indicate Type of Lease
%* 87410 1220 South St. Francis Dir. STATE [1 FEE [
. , NM 87 k
ll)ggtn'ct I\?mos i faiee Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM PR 2 SE-078511
87505 o S
SUNDRY NOTICES AND REPORTS ON WELLS _ T 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG‘,;E”ACK TOA - - QUINN :
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOE'&€UIC e
PROPOSALS.)) R i it
1. Type of Well: Oil Well []  Gas Well [X] Other - géB Well Number
2. Name of Operator -1 9. OGRID Number
Burlington Resources Oil & Gas Company LP 14538
3. Address of Operator 10. Pool name or Wildcat
3401 E. 30® Street, Farmington, NM 87402 Blanco MV/ Basin DK
4. Well Location
Unit Letier N__ 310 feet from the _Souih line and 1055__ feei from the __ West line
Section 19 Township 31N Range 8W NMPM County San Juan
11. Elevation (Show whether DR, RKB, RT, GR, etc.) '
6393° GL
Pit type Depth to Groundwater, Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: il Below-Grade Tank: Volume bbls; Construction Material
’ 12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PEI M REMEDIAL WORK [] PLUG AND ABANDON [ REMEDIAL WORK (0 ALTERING CASING [1
TEVMMPRARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[[1 PANDA )
PULL OR ALTER CASING [0 MULTIPLE COMPL (I CASING/CEMENT JOB O
OTHER: DHC/Deepening X OTHER: ' (|

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

It is intended to commingle the subject well in the Blanco Mesaverde

(Pool Code 72319) and the Basin Dakota (Pool Code 71599). The production
will be commingled according to 0il Conservation Division Order Number
11363. Allocation and methodology will be provided after the work is
completed. Commingling will not reduce the value of the production. The
Bureau of Land Management has been notified in writing of this application.

No notification is required under 0il Conservation Division order R-10695

e /7')-;2/72;

hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
rade tank has been/will be const:-ucted or closed a_ccording to NMOCD guidelines [], a general permit [] or an (attached) alternative OCD-approved plam [].

v

TITLE__Regulatory Associate Il DATE__6/5/05

'ype or print name Philana Thompson E-mail address: PThompson@br-inc.com Telephone No. 505-326-9530

‘or Stade Use Onl ‘ B 7
PPRvaDBY: i e B o

'onditions of Approval
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEZXICO

IN THE MATTER OF THE HEARING

CALLED BY THE Qll: CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: CASE NO. 606
Order No.R-392

THE APPLICATION QF EL PASQO NATURAL

GAS COMPANY FOR AN ORDER PERMITTING
THE COMMUNITIZATION ON A NORTH-SOUTH
BASIS OF THE NARROW SECTIONS LOCATED
ON THE WEST SIDE OF TOWNSHIP 31 NORTH,
RANGE 8 WEST, NMPM, SUCH UNITS TO
APPROXIMATE THE REGULAR 320-ACRE UNITS
FOR THE BLANCO-MESAVERDE POOL UNDER-
LYING THE ABOVE DESCRIBED AREA IN SAN
JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause carmne on for hearing at 9 o'clock a.m. November 19, 1953, at
Santa Fe, New Mexico, before the Qil Conservation Commission, hereinafter
referred to as the "Commission,"

NOW, on this 24th day of November, 1953, the Commission, a quorum
being present, having considered the application and the testimony adduced at the
hearing, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the Com-
misasion has jurisdiction of this cause. '

(2) That Sections 6, 7, 18, 19, 30 and 31 of Township 31 North, Range 8 West,
arc less than normal in size, each containing approximately 540 acres. In order to
provide a uniform drilling pattern, special drilling units should be established in said
sections as to all wells now drilling or hereafter drilled to the Mesaverde gas horizon.

{3) That in order to prevent waste and protect correlative rights, it is
necessary that all lands within each drilling unit be pooled as to production of gas

from the Mesaverde gas horizon,

IT 15 THEREFORE ORDERED:

1. The following lands shall constitute drilling units for production from
the Mesaverde gas horizon:




2.
Case No. 606
QOrder Wo. R-392

. Umi No. 1: W/2 Sect, 6, NW/4 Sect. 7in Twp. 31 N, Rge. 8 W
Unit No. 2: SW/4 Seci, 7, W/2 Sect. 18 in Twp. 31 N, Rge, 8 W
Unit No. 3: W/2 Sect. 19, NW/4 S=ct. 30 in Twp. 31 N, Rge. 8 W
Unit No. 4: SW/4 Sect. 30, W/2 Sect. 3l in Twp. 31 N, Rge. 8 W
Z. All lands within each of the abovs drilling uniis are hereby pooled as to
production from the Mesaverde gas horizon. Only one well shall be drilled on each
dr:iling unit.

3. Wells shall be located not closer than 660 feet from the outer boundary
of any of the above designated drilling units,

4, Wells drilled in the east halves of said sections shal® br located in the
northeast quarter of sa:d section, and not closer than 990' from the ovier boundaries

of said quarter section,

! DONE at Senia Fe, New Mexico, on the day and year above designated,

' STATE OF NEW MEXIiICO
: OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman
E. 5. WALKER, Member

; R. R, SPURRIER, Memper and Secretary

SEAL




