14

15
16
17
18
19
20
21
22
23
24
25

Page 1
STATE OF NEW MEXICO

ENERGY, MINERAL AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATIONI DIVISION

SANTA FE, NEW MEXICO

ORIGINAL

PUBLIC HEARING

&= L0

= N

9:00 A.M. T U

MARCH 10, 2016 wWoos
PORTER HALL .

1220 S. ST. FRANCIS DRIVE Jon

SANTA FE, NEW MEXICO - O

OIL CONSERVATION COMMISSION
PROPOSED AMENDMENTS TO RULES

19.15.35, 19.15.36 AND 19.15.2 NMAC

PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102




Page 2
1 APPEARANCES

2 FOR EMNRD, OCD COMMMISSION: William Brancard, Esqg.
General Counsel ENMRD.

3 1120 South St. Francis Dr.
Santa Fe, NM 87505

4 {(505). 476-33451

5 FOR THE APPLICANT: Gabriel Wade, Esq.
Asst. General Counsel ENMRD

6 1120 South St. Francis Dr.
Santa Fe, NM 87505

7 (505) 476-33451

8 FOR NMOGA: Michael Feldewert, Esq.

. Adam Rankin, Esqg.

9 Holland & Hart, LLP
P.O. Box 2209.

10 Santa Fe, NM 87504-2208

(505) 988-4421
11

12 FOR IPANM/T-n-T ENVIRONMENTAL, LLC:

13 Karin Foster, Esqg.
SW Government Affairs, LLC
14 5805 Mariola Place NE
.- Albuquerque, NM 87111
15

16
17
18
19
20
21

23
24
25

PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102



Page 3

1 CONTENTS
2 PAGE
3  ROLL CALL: 6
4  RAPPLICANT'S CASE:
5  OPENING STATEMENT BY MR. WADE: 11
6 WITNESS: JIM GRISWOLD
7  EXAMINATION BY MR. WADE: 12, 98, 153, 190
8  EXAMINATION BY CHAIRMAN CATANACH: 52, 56, 97, 181,
208
9
EXAMINATION BY COMMISSIONER BALCH: 38, 54, 64, 162,
10 183
11  EXAMINATION BY COMMISSIONER PADILLA: 32, 173, 209
12  EXAMINATION BY MR. FELDEWERT: 48, 91, 186, 201,
207
13
EXAMINATION BY MR. BRANCARD: 77, 205
14
15 WITNESS: ALLISON MARKS
16  EXAMINATION BY MR. WADE: ‘ 107
17
18  PUBLIC COMMENT: PAGE
19  BY MS. FOSTER: 131
20 BY MR. MARLEY: 141
21  BY MR. PRICE: 143, 212
2 MY MR. SCHMITZ: 150
23
24  REPORT ON GAS CAPTURE PLAN COMMITTEE
25  BY MR. PERRIN: 263

PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

INDEX OF EXHTIBTITS

DIVISION EXHIBITS:
NO.
1

10
11
12
13
14
15
16
17
18
19
20
21

22

INTRODUCED
11
11
11
11
16
19
19
19
21
22
22
23
23
23
24
91
107
109
113
123
153
154

Page 4

ADMITTED
200
200
200
200
200

200

200
200
200
200
200
200
200
200
200
200
200
200.
200
200
200
200

PAUL BACA PROFESSIONAL COURT REPORTERS

500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102




S W N

oy U

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

23
24
25
26
27
28
29
30
31
32
33
34
35
36

155
156
156
156
158
158

194
195
196
196
196
197
198

Page 5
200
200
200
200
200
200
200
200
200
200
200
200
200
200

PAUL BACA PROFESSIONAL COURT REPORTERS

500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page ©
PROCEIEDTINGS
* x *

CHAIRMAN CATANACH: Good morning. This is a
meeting of the New Mexico 0il Conservation Commission. My
name is David Catanach. I'm the chairman of the
commission. The time is about 9:04 a.m. and today's date
is March 10, 2016. This meeting is being conducted in
Porter Hall in the Wendell Chino state building.

I'd like to take role at this time. Will
the commissioners please introduce themselves for the
record.

COMMISSIONER PADILLA: Patrick Padilla
designated the Commissioner of Public Lands.

COMMISSIONER BALCH: Dr. Robert Bal;h,
designated the Energy Bureau Secretary.

CHAIRMAN CATANACH: And also present today
is Bill Brancard who is the general counsel for the
Energy, Minerals and Natural Resources Department, and
commission attorney.

Commissioners, in your packet you should
have an agenda for this meeting today. Have you reviewed
the agenda and do I hear a motion to adopt the agenda?

COMMISSIONER BALCH: I will make a motion
to adopt the agenda.

COMMISSIONER PADILLA: I would second that.

o
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CHAIRMAN CATANACH: All in favor?

COMMISSIONER BALCH: Aye.

COMMISSIONER PADILLA: Aye.

CHAIRMAN CATANACH: The motion to adopt
today's agenda 1s passed.

Commissioners; also in your packet are the
draft minutes from the February 11, 2016 commission
meeting. Commissioners, have you -- do you have any
changes to the minutes, and if not is there a motion to
adopt the minutes?

COMMISSIONER PADILLA: I would so move.

COMMISSIONER BALCH: And I would second.

CHAIRMAN CATANACH: All in favor.

COMMISSIONER PADILLA: Aye.

COMMISSIONER BALCH: Aye.

CHAIRMAN CATANACH: The motion to adopt the
minutes from the February 11, 2016 commission meeting is |
passed.

The next order of business is the approval
and adoption of an Order in Case No. 15366. This case was
on the docket for the February 1lth commission, and a
motion by Matador Production Company to dismiss the de
novo application filed by Amtex Energy Company was heard
on that date. Mr. Brancard, working in conjunction with

the attorneys in this case, has finalized an Order in that
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case, and I believe he submitted that for review of the
Order prior to this hearing, and I believe that there's
some additional changes that were made after that.

MR. BRANCARD: Mr. Chairman, I got comments
back from two of the commissioners, yourself and
Commissioner Balch, and I just changed a few of the words
that you-all saw problems with.

lCHAIRMAN CATANACH: Commissilioners 1 presume
you have reviewed the Order. Do we have any additional
discussion with regards to that order?

COMMISSIONER BALCH: I have just one simple
change, and I think...

CHAIRMAN CATANACH: I just had a couple of
minor changes on page 1, I believe, and they were just
minor, and I believe those were made, Mr. Brancard.

MR. BRANCARD: Right.

CHAIRMAN CATANACH: So with no further
discussion, do I hear a notion to adopt and approve this
Order?

COMMISSIONER BALCH: I will make a motion
to adopt the Order.

COMMISSIONER PADILLA: I would second.

CHAIRMAN CATANACH: All in favor?

COMMISSIONER BALCH: Aye.

COMMISSIONER PADILLA: Aye.

e
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CHAIRMAN CATANACH: Motion to adopt and

approve Order No. 14097-A is hereby passed.

Just for information only, there was
another case on the docket today, Case No. 15278, which I
believe was the application of High Roller -- was a de
novo application, High Roller Wells, LLC.

Prior to the hearing we had a request from
Mewbourne 0il Company to continue the case to the
commission docket scheduled for May 19th. All parties
involved in that case agreed to the continuance, and as a
result we issued Order No. R14091-A on March 2nd, 2016,
and this Order simply continued this case to the May 19th
docket.

So I believe that's all the direct business
we have.

At this time we will cail Case No. 15443,
which 1s the application of the New Mexico 0il
Conservation Division to amend certain provisions of Title
19, Chapter 15, Part 36 of the New Mexico Administrative
Code concerning surface waste management facilities;

Part 35 of the New Mexico Administrative Code concerning
waste disposal; and Part 2 of the New Mexico
Administrative Code concerning the definition of oil field
waste.

At this time I will call for appearances in
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and that the foregoing transcript comprised [i
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