STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING

LLC FOR A NON-STANDARD

SPACING AND PRORATION UNIT

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No. 15485

SELF-AFFIRMED STATEMENT
OF DAVID MICHAEL WALLACE

1, David Michael Wallace, testify as follows:

I. I am the same David Michael Wallace who testified at the hearing in this case on
April 28, 2016. I have personal knowledge ‘of th; matters addressed in this Self-Affirmed
Statement.

2. [ am submitting this Self-Affirmed Statement to address an interest ownership
issue that arose during the April 28, 2016 hearing and resulted in the Examiner continuing the
hearing for purposes of COG Operating, LLC (“COG”) analyzing the issue. Specifically, COG
was asked to determine what interest, if any, the federal government has in the W/2 SW/4 of
Section 21, Township 25 South, Range 35 East, N.M.P.M.,, in Lea County.

3. I directed COG’s effort to determine whether the federal govemment has an
ownership interest in the W/2 SW/4 of Section 21,

4. I obtained and have reviewed a United States Patent dated August 8, 1922, a true
and correct copy of which is attached hereto as Exhibit A. The patent reveals that the federal

government granted all of its interests in the W/2 SW/4 of Section 21 to John H. Medlin. See

Exhibit A.
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5. I also obtained and have reviewed a Corrected Warranty Deed dated November 2,
1972, a true and correct copy of which is attached hereto as Exhibit B. The deed reveals that ten
grantors jointly conveyed to the federal government the W/2 SW/4 of Section 21, and reserved
the mineral interests underlying the acreage. The deed states that “[t]here is excepted from this
conveyance and reserved unto the Grantors all of the oil, gas, potash and other minerals in and
under and that may be produced from the above described real estate.” Exhibit Bat I.

6. My analysis of these conveyances has led me to conclude that the federal
government owns the surface of the W/2 SW/4 of Section 21 but does not own any interest in the
underlying minerals.

7. That conclusion is reinforced by a third document that I have received and
reviewed, which is a Bureau of Land Management (“BLM”) master land plat for Township 25
South and Range 35 East in Lea County. A true and correct copy of the BLM plat is attached
hereto as Exhibit C. As reflected on the BLM plat, the federal government’s ownership interest
in the W/2 SW/4 of Section 21 is “surface only.” Exhibit C.

8. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in Paragraphs 1 — 7 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of

the date handwritten next to my signature below.

o Ataf A N

"~ David Michael Wallace Date
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" UNITED STATES : State of New Mexico, County of Lea, ss,
(;\ . TO ’ I hergby cortify that thia instrument was filed for recerd on  §
Jehn H, Medlin . doyof Pebruary 21083,0t 1%k M. ond
Lo N . - e duly recorded. . ;
: : . . i . County Clark.
Depuiy.
RosWell 039402 4--1003 >
‘6 5 ' THE UNITED STATES OF AMERIG%, . Wedlin
. 5 \'o. To AU to Whom These Presents SHhall Come, GSreeting: .~ . - - "=
- WHBREAS, A Certificals of the Regizier of the Land Offcc ol Rosnol} . - » Nea Mesico, kas been

deposited in tho General Land Offics, whereby it appears that, pursuant o Lo Ad of Congress of May 20, 1508, * To sceuro Homasleads to Adual Setr
Uerz on the Public Domain," and U Acls supplemental thevels, the daim of '
John H, Medlin - has been esigblished and duly consummaled, in conformily o law, for (s

porthwest quarter and the west half of the southwest quarter of.Section trenty-ono
and tha south half of the northeest quarter of Sestion twenty in Townahip twenty-five

south of Range thirty-five east of the Nem Mexico Meridian R

C‘ ' Now Mexioo , containing
Y three hundred twenty &cres, .

according o the Official Plat of the Survcy of tha said tand, returned lo the GENERAL LAND OFPICE by ths Surveyer-Genaral:
+ NOW, KNOW YE, That tere is, therefora, granied by the UNITED STATES unio the aaid claimant  the iract of land aboos dasertbed; TO
HAVE AND TO HOLD the said irac! of fand, with the appurtenances thereaf, unlo the said claimant  ond to ths heirs and aarigne of the satd claiza-
anl  foreror; suliject o any sesled and oarved waler vighls for mining, egricuitural, manwfociuring, or ofier purposss, and righta (o dilehss ond
reserveire used in conmection with auch waler rights, as may be recognized and acknowledged by the local customs, laws, and decisions of courts; and
thess da resereed from the lands hevchy granted a right of way thareon for dilches or eanals comsiructed by (As quthority of ths Uniled Blales. '
IN TESTINONY WHERBGP, 1, Warren G, Hardin
Preaidont of the United Sloles of America, have caused theas (stters lo m§d¢ Paisnd, and ke seal of the Generod
Land Offico to do Acrzunto gficed, ' .
GIVEN under my hond, in Hl‘;‘ Dittrict of Columbiz, the TUENTY EIGHT day of
. + u the year of vur Lord ons thouzand nins kundred and
and qf?lgqum?c}'adau of the Unilel Sintes the ona Aundred and PORTY SEVENTH TETL THO
DY THE PRESIDENT: Worren 0. Harding

By Viola B, Pugh - 4 Becrelary.

RECORDRD: Patent Nuwmder 977614, Jobn o'Gonnell, .. g e of ts Qo Lond Ofics.
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RUBERT MADERA and LOYS MADERA, his wife, and MALCOLM
MADERA and ELLEN KATE MADERA, his wife, and RUFORD MADERA and
YVONNE MADERA, his wife, and MILDRED A, BROMAN and STANLEY E.
BROMAN, her husband, and FRED MADERA and ESTHER M, MADERA, his
wife, for and in consideration of the exchange of certain lands
as authorized by Section B of the Act of June 28, 1934, (48 Stat.
.1269; 43 U.5.C. 315g) as amended June 26, 1936, (49 Stat. 1976),
grant to UNITED STATES OF AMERICA the following described real
estate in Lea County, New Mexico:

The South Half of the Northeast Quarter (8%NEX)
of Section 20 and the West Half of the Southwest
Quarter (WiSwWX) of Section 21, all im Township 25
South, Range 35 East, N.M.P.M, There is_excepted :
from this conveyance and reserved unto the Grantors i
all of the ofl, gas, potash and other minerals in and '
under and that may be produced from the above des~
cribed real estate, together with the right of
ingress and egress for the purpose of prospecting
for, mining and removing the same therefrom. THE
SURFACE ESTATE ONLY in and to all of the following
described lands:

The Southeast Quarter of the Northwest Quarter.
(SEXNWY%) of Section 13, the North Half of the
Northeast Quarter (NYNEX) and the West Half (W)
of Section 24, all in Township 25 South, Range 34
East, N.M.P.M.,

The Southeast Quarter (SE%) of Section 20, the
Northeast Quarter (NE%) and the South Half (Sk)
of Section 26, the North Ralf of the North Half
(Nk%) of Section 29, all in Township 25 South,
Range 35 East, N.M.P.,M., SURJECT TO reservations,
restrictions and/or easements of record.

All of the above described real estate is the sole
and separate property of RUBERT MADERA, MALCOLM
MADERA, RUFORD MADERA, FRED MADERA and MILDRED
BROMAN, the same having been acquired by said
Grantors through inheritance and their respective
wives and husband are joining herein pro formwa,

with warranty covenants,
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This Corrected Harran:y Deed {8 given to correct
that certailn Warranty Deed dated July 28, 1972,
and recorded -August 1, 1972, in Book 330, Page
191, Deed kecords , Lea County. New uexico.

wz'mzss our handa and seals this

1972,

Cﬁ‘w-;_'—
ert Maderas

) ‘/1 Lot \1‘\ “"Z"’"‘L-f

Loya ﬁdem .

_l.._ﬂ(a w K, 7)m A

Ng?rlgglm Madera N .
D Rt A Dt actene

Rufoéd Madera

oo P
‘.élég[;&u/{/ 1
Milidred A. Broman .

- 7 :

Q/‘lza/’ //7‘/.471}“'—\-’

Fred Madera

STATE OF NEW MEXICO )
' 58
COUNTY OF EDBY )

Bllen Kate Mgdera

-Z UL i ]’la',/(,u
ne Madera \
Stanley E. Broman
( e -

 Esther M, Hadeta

The foregoing imstrument was acknowledged befare me thia

LG ...,his wi'fe .

M;, q:om'ission Expires:

- ® W e e e e e .-

STATE OF. NEW MEXICO ) .
: 88
COUNTY OF EDDY )

The foregoing instrument was acknowledged befora me this

£ day of M, 1972, by MALCOLM MADERA and ELLEN KATE

W\DERA. lﬁ.s ui(ip,

My omiseion Expirou :

(day o£ &g‘gg Zt{

ML e St e b e oy
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STATE OF NEW MEKICO )
COUNTY OF LINCOLN )

The foregoing instrument was acknowledged before me this

, 7 7" day of playrpiaeg., 1972, by RUFORD MADERA and YVONNE MADERA,
hu' iufe.
¢ tary Public

- mwmewwwe -

STATE OF NEW MEXICO )

, Beewalit : 88
COUNTY OF éa%aésﬂﬁ)
‘ c’('“"’?é,, The foregoing instrument was acknowledged before me this
Jouemben_, 1972, by MILDRED A, smnwuﬂ

;}»quiqaion Expires:

7-iv- 94 ——n
Nota lic ...,,".'_.;‘_,. .
- ® & e e e == . Kia A T, ’.:".A
X LY _.' "; 2 ~..'<i' .
STATE OF NEW MEXICO ) AR S LA
LEG S8 Coedie o tiaed
or EB ) ~j‘-.; T S

'.:t‘.

The foregoing instrument was acknowledged bcfbye ue thib

kY c°""‘*r 7 iday of e eembir | 1972, by PRED MADERA and zsnm M. mm.

‘oh‘ i
oo

”‘" Ve uy Commission zxpites.

2:/;176’ (976 . /rémué %me
Notary Rubli mm‘m

'l'!

i, STATE OF NEW MEXICO ) . ' Jﬁ 94
gl M. uU 3 88, %:L_?____n
W % counTy OF SANTA FE ) :

‘,501‘““}' :’. . :m: T Ol
g The foregoing instrumont wos acknowledged bofote me th!a

4
o 'an\“’ x
q

‘u“n" ,»"Ith day of December, 1972, by Stanley E. Broman.

My Commiscion Explres: [ MWotary Public
. 1-11=76




Township 25 South Range 35 East of the New Mexico Principal Meridian, New Mexico
BUREAU OF LAND MANAGEMENT
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