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FEDERAL/ STATE
EXPLORATORY UNITS
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

CORRALES CANYON UNIT AREA

COUNTY OF SANDOVAL
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 1% day of Aprll, 2014 (“Effective Date™), by and between the parties subscribing, ratifying, or
consenting hereto, aud herein referved to as the “parties hereto®,

1 rad 1 1

THIS AGREEMENT, is limited in applicability to wells containing a lateral or laterals drilled, completed or recompleted so that
component of the completion interval extends at least one thousand feet (1,0007) in tie objective formation (“Horizoutal Well(s)™). All pre-existing
and futre vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group (see 3. UNITIZED LAND AND UNITIZED
SUBSTANCES) are excluded from this Agr

WITNESSETR:
WHEREAS, the parties bereto are the owners of working, royalty or other oil and gas interests in the unit area subject o this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Statute 437, as amended 30 U.S.C. Section 181 et. seq., authorizes Federal
lessees and their representatives to unite with each othes, or jointly or separately with others, in collectively adopsing and operating a unit plan of
development or operations of any oil and gas pool, field, or like area, or any part thereof for the purpose of mare properly conserving the natural

thereof wi ined and certified by the Secretary of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Counnissioner of Public Lands of fhe State of New Mexico is authorized by an Act of the Legislature (Section 19-£0-45, 46,
47 NM Starutes 1978 Amnotated) to consent to or approve this agreemert on bebalf of the State of New Mexico, iusofar as it covers and includes lands
and sninecal inferest of the State of New Mexico: and

WHEREAS, the Oil Conservation Divisiou of the New Mexico Energy and Minerals Dep t, hereinafter referred to as "Division", is
authorized by an act of the Legislatwe (Chapter 70 and 71, NM 1978 A 1) to app: this agy and the conservation ptovisious
hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Corrales Canyon Unit Area ing the land hereinafter described to give

reasonably effective control of operations thetein; and

WHEREAS, it is the purpose of the parties hereto to couserve nanmal resourees, prevent waste, and secure other benefits obtainable through
developen! and operation of the area subject to this agreement under the temus, conditions, and limitations herein set forth;

NOW, THEREFORE, it consideration of the prenises aud the promises herein ined, the parties hereto commit to this agreement
ive i in the below-defined unit area, and agree severally among themselves as follows:

their

‘4

1. ENABLING ACT AND REGULATIONS. Febnuary 25, 1920, as ameuded, stipra, andal! valxd pquncnl mgulamm mcludmgopa:umg
and unit plan regulations, heretofore issued th der or valid, pertinent and ble reg issued th are
made a part of this agreement as to Federal lands, p ided such | gulations are not i i wnhthelc:msoflhxsagxeemﬂnandaslonow
Federal lands, the oil and gas operating regulations in effect as of the effective date hereof goveming drillmg and producing operations, not
inconsistent with the tenns hereof or the laws of the State in which the non-Federal land is located, are hereby accepted and wmade a part of this
agrecmnent.

2. UNIT AREA The following described land is hereby designated and recognized as ituting the it area:
See inap artached hereto marked as Exhibit “A” is hereby designated and recognized as ituting the Unit Area contaming,
2,560.00 acres tore or less.

Exhibit "A” shows, in addition to the bowndary of the unit area, the bonundaries and identity of tracts and leases in said area to the extent
known fo the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the extent known to the Unit Operator, Uie acreage, pescentage, and
kind of ownership of oil and gas interests in all lands in the unit area, However, nothing herein or in Exhibits "A" and "B" shall be coustrued as a
representation by any party hereto as to the ownership of any interest other than such interest o interests as are sbown in the Exhibits as owned by
such party. Exhibits "A" and "B” shali be revised by the Unit Operator whenever changes in the unit area or in the ownership interests in the
individual tracts render such revision necessary, or when requested by the Authorized officer, hereinafter referred to as "AO™, or when requested by
the Conimissioner of Public Lands of the State of New Mexico, hereinafter referred to as “Land Counissioner”. and not less than four (4) copies of
the revised Exhibits shall be filed with the proper Burean of Land Mnnagement office, and ome (1) oopy thereof shall be ﬁled with the Land
Commissioner, and one (1) copy with the New Mexico Oil Conservatiou Division of the Energy and Minerals Dep fter referred to as*

“Division.”.

The above-described unit area shall, wheu practicable, be expanded to include therein any additional lands whenever such expansion is
d d to be y or advisable to confoan with the p of this Such ion shall be affected in the following manner:

|4 ™ P

(a) Unit Operator, on its owu motion (after preliminary concurrence by the AQ), or on demand of the AO or the Land Conmissioner (aftes
prelimiuary conctirence by the AO and the Laud Conmuissioner) shall prepare @ Notice of Proposed Expansion describing the contemplated changes
in the boundaries of the unit area, the reasons therefore, any plans for additional drilling, and the proposed effective date of the expansion, preferably
the first day of a month subsequent to the date of notice.

(%) Said notice shall be delivered to the proper Bureau of Land Managenient office, the Land Commissioner and the Division, and copies
thereof mailed 10 the last known address of each working interest owner, lessee and lessor whose interest are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any objections.

{(¢) Upon expiration of the 30-day period provided in the preceding item (b) bereof, Unit Operator shall file with the AO, the Land
Cowmmissioner and the Division, evidence of mailing of the Notice of Expansion and a copy of any ob]ecuons thereto which have been filed with Unit
Operator together with an application in triplicate, for approval of such expansion and with appropriate j
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(d) After due ideration of all perti infc ion, the expansion shall, upon approval by the AO, the Land Commissioner and the
Division, becoms effective as of the date prescribed in the notice thereof or such other appropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereath ited to this agr shall constitute land referred
to herein as "unitized Jand" or "land subject to this agreetnent™. For the purposes used in this unit agreement, the tenn “unitized land” shall include all
unleasedFedcmllands whxchshall,forallpmposa,uponlheamhonzedomws approval of the unit be d d itted to this agr 10
govem devel and jons of the unitized es der. Nothing in this agreement shall be deetned to grant rights to the use of
surface avalymg such uulmsed Federal lands for aury oil and gas operations conducted under this agreement. Al oil and gas in the Mancos Shale
Group, including genetically refated rocks from 100 feet below the stratigraphic equivalent of the top of the Mancos Shale (base of Mesa Verde
Group) to the stratigraphic equivatent of the base of the Greenhorn Limestone as shown in the Navajo Allotted #1 Well (API #30-043-20138) in
Section 28, Township 22 North, Range 6 West, N.M.P.M. are unitized under the tenus of this agreement and herein are called "unitized
substances” (see type log attached as Exhibit "C").

4, UNIT OPERATOR. Encana Oil & Gas (USA) Inc., hereby designated as Umt Operatm and by signature hereto as Unit Operator agrees
and consents te accept the duties and obligations of Unit Operator for the di y. develoy and production of unitized substances as herein
provided. Whenever reference is tade herein to the Unit Operator, such reference means the Unit Operamr acting in the capacity and not as an owner
of iuterest in unitized substances, and the term “working interest ownier” when used herein shall include or refer to Unit Operator as the owner of a

working interest only when such an interest is owned by it.

$. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Uit Operator shall Lave the right to tesign at any time prior to the

blist of unitized production or areas b der, but such resignation shalf not becotne effective so as to release Unit Operator from the duties

and obligations of Unit Operator and tenninate Unit Operator’s rights as such for a period of six (6) months after notice of intention to resign has been

served by Unit Operator on all working interest owners and the AO, the Land Comunissioner and the Division, and until ail wells then drilled

hereunder are placed in a satisfactory condition for suspension or aband Aick is required by the AQ as 1o Federal lands, and the Division

as to State lands unless # new Unit Operator shall have been selected and approved and shall have taken over and assumed the duties and obligations
of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like ianner and subject 1o like lnmmhons as above provided at any tine after a producing unit

area established b der is in exi: but in all i of resignation or al, until a Unit Opexator is selected and approved as
hereinafter provided, the working mtezst owners shall be jointly responsible for perfonmnce of the duties of Unit Operatar, and shall not later than
thirty (30) days before such resign or ib effective appoint a comman agent fo represeut them in any action 10 be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any liability for auy default by it Lereunder oceurring prior 1o the
effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of its duties or obligations hereunder, be subject to renioval by the same
percentage vote of the owners of working i as herein provided for the selection of a new Unit Operator. Such removal shall be effective upon
notice thereof to the AQ and the Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall not tenninate its right, title, or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shail
deliver possession of all wells, equipment, materials, and appurtenances used ins conducting the unit operations to the newly qualified successor Unlx
Operator or to the common agent, if no such new Unit Operator is selected, elected, 10 be nsed for the purpose of conducting unit
hereunder. Nothing herein shall be constiued as authorizing removal of any material, equipment, or appurtenances needed for the prsctvauon of any
wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender bis or its resignation as Unit Operator or shall be renwoved as
hereinabove provided, or a change of Unit Operator as negotiated by the working interest owners. the owners of the working interests according to
their respective acreage interest in all unitized and shalf, pursuant to the approval of the parties requiremnents of the unit operating agreement, select a
successor Unit Operator. Such selection shatl not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit Opesator, and
(b) the selection shall have been approved by the AO and approved by the Laod Commissioner

If o successor Unit Operator is selected and qualified as herein provided, the AQ and the Land Commissioner at their election may declare
this unit agreemnent terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGR.EEMZENI‘ If the Uit Operator is not the sole owner of working interests,
co:tsandes@enssmcurredbytjmtOperatorm ducting unit L der shall be paid and apportioned among and bome by the owners
of working interests, all in accordance with the agmem:nl or agleemmls entered into by and between the Unit Operator and the owners of working
iuterests, wiether one or more, separately or collectively. Auy agreentent or agreements entered into between the working interest owners and the Unit
Operator as provided in this section, whether one or more, are herein referred to as the ™unit operating agr " Such unik ¢ 8
shall also provide the manner in which the working interest owness shall be entitled to receive their respective proporti and llocated sha:e of the
benefits accruing hereto in conformity with theit underlying operating agreements, feases, or other independent contracts, and such other rights and
obligations as between Unit Opemtor and the working interest owners as may be agreed upon by Unit Operator and the working interest owners;

bowever, 10 such uait op g agr shall be d d either 10 modify any of the texms and conditions of this unit agreement or to relieve the
Unit Opemror of any right or obligation established under this unit agreeuzent, and in case of any inconsistency or conflict between this agreensent and
the 1t op 2 this agr shalt govern. Two copies of any unit op 2 dp to this section shall be filed

in the proper Bureau of Land Managewent office and one true copy with the Land Commxssmuer and one true copy with the Division prior 10
approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exchusive right, privilege.
and duty of exercising any and all rights of the parties hereto which are necessary or convenient for prospecting for, producing, storing, allocating, and
distibuting the unitized substances are hereby delegated to and shall be exercised by the Unit Operator as herein provided. Acceptable evidence of
title to said riglits shall be deposited with Unit Operator and, together with this agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shall be construed to trausfer title to any land or to any lease or operating agreement, it being
understood that under this agreetnent the Unit Operator, in its capacity as Unit Operator, shall ise the rights of p ion and use vested in the
parties hereto ouly for the purposes herein specified

9. DRILLING TO DISCOVERY. For the purposes of this Unit Agreement, the Encana Lybrook P24 226 01H well with a surface location in
the SESE of Section 24, Township 22 North, Range 6 West, N.M.P.M., and a 4,269 foot horizontal lateral in the Mancos Shale Group located in the
5282 of Section 24, which Unit Operator commenced o April 9, 2014 and completed ot May 12, 2014 shall hereby be approved by the AO, if on
Federal land, or the Eand Commissioner, if on State Land, as the obligation well necessary to validate this Unit Agreement {litial Well). Within six
(6) months after final approval of this Uit Agreement, the Unit Operator shall subimit a paying well determination report for the Initial Weil to the
AO, if on Federal land, or by the Land Comumissioner, 1!‘ on State land, to detennine if the Initial Well can be produced in paying quammes (to-wit:
quantities sufficient 1o repay the costs of drilling, cowpleting, and p 2 operations, with a ble profit). If the Initial Well is not capable of
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ducing in paying quantities, then the Unit Opemator shall continue drilling one weil at 3 time, allowing not more than one (1) year between the
compleuon of one well 2nd the conmencement of drilling operations for the next well, the first of which shall commence within (1) year from non-
paying determination by AO if on Federal land, or by the Land Commissioner, if on State land, Initial Well, until a well capable of producing unitized
substances in paying quantities is completed to the satisfaction of the AQ, if on Federal lands, oc by the §and Commissioner, if on State land, or until

it is reasonably proved that the unitized land is incapable of producing unitized sub in paying quantities in the fc ions drilled b d
Nothing in this section shall be decmed to limit the right of the Unit Opualorto reslgn 25 provided in Section 5 hereof, or as requiring Unit Operator
1o commence or continue any drilling during the period pending such resig ing effective in order to comnply with the requiretnents of this
section.

The AO and the Land Commissioner may modify any of the drilling requirements of this section by gianting bl ions of tiwe
when, in their opinion, such action is warranted.

Upon failure to any well as provided for in this section within the time allowed inchiding any extension of time granted by the AO
and the Land C issioner, this agr will ically i Upon failure to continue diilling diligently any well commenced hereunder,
the AO and the Land Comumissioner may, after fifteen (15) days natice to the Unit Operator, declare this unit agreement terminated. The parties to this
agreement may not initiate a request to vol il this agy during the first six (6) months of its term unless at least one obligation

well has been dniled in accordance with the provisions of this sccuonv The failure to commence a well subsequent to the drilling of the initial
obligation well, or in the case of multiple well requirements, if specified, subsequent to the drilling of those tltiple wells, as provided for in this
(these) section(s), within the time allowed including any ion of time granted by the AO and the Land Commissioner shall cause this agreement
to tenninate automatically. Upou failure to continue drilling diligently any well other tha the cbligation well(s) d b der, the AO and
the Land Commissioner may, after 15 days notice to the Unit Operator, declare this unit agr inated. Failure to drilling the
initial obligation well, or the first of multiple obligation wells, on time and to drill it diligently shall resuft in the unit agreement approval being
declared invalid ab initio by the AO and the Land Comunissioner. In the case of umltiple well requi failwre 10 drilling the required
nltiple wells beyond the first well, and (o drill them diligently, may result in the unit agy approval being declared invalid ab initio by the AO
and the Land Commissioner.

lO PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12) wonths afier completion of a well capable of
prod d sub in paying quantities, the Unit Operator shall submit for the approval of the AO, and the Land Commissioner, and the
Divisiou, an acceptable plan of develop and operation for the unitized land which. when approved by the AO, and the Land Commissioner, and
the Division, shall constitute the further diilfing nnd development obligations of the Unit Operator under this agreement for the period specified
therein. Thereafter, from time to time before the expiration of any existing plan, the Unit Operator shail subwmis for the approval of the AC, and the
Laud Commissioner, and the Division, a plan for an additional specified period for the development and operation of the unitized land. Subsequent
plans should normally be filed on a calendar year basis not later than March I each year. Any proposed modification or addition to the existing plan
should be filed as a supplement to the plan.

Ay plan submitted pursuant to this section shall provide for the timely exploration of tie nitized area, and for the diligent drilling pecessary
for determination of the area or areas capable of producing unitized sub in paying quantities. This plan shall be as complete and adequate as
the AO, and the Land Commissioner, and the Division, may d ine to be y for timely develop and proper conservation of the oil and
gas resources of the unitized area and shall:

(a) specify the number and locations of any wetls to be drilled and the proposed order and time for such drilling; and
(b} provide a y of operations and production for the previous year.

Plans shall be modifted or suppl d when y to meet changed conditions or to protect the interests of all paniies to this agreement.
Reasonable diligence shafl be exercised in complying with the obligations of the approved plan of development and operatiou. The AO, and the Land
Commissioner, and the Division are authorized to grant a reasonable extension of the 12-month pmod herein prescribed for submission of an initial

plan of development and on operation where such action is justified b of unusual conditi

After completion of 2 well capable of producing unitized substances in paying quantities, no further wells, except such as may be necessary 10
afford protection against operations not under this agreenent and such as may be specifically appioved by the AO and the Division shalf be drilled
except in accordance with an approved plan of develop and operati

11. ALLOCATION OF PRODUCTION. All unitized substances produced under this agrecinent, except any part thereof used in
conformity with good operating practices within the unitized area for drilling, operating, and other production or development purposes, or for
repressuring or recycling in accordance with a plan of develog and operations that has been app: 1 by the AQ, or unavoidably lost shall be
deemed to be produced equally on an acreage basis from the several tracts of unitized land. Each sucbh tmct shall have allocated to it such percentage
of said production as the number of acres of such tract bears to the total acres of unitized land, There shall be alfocated to the working interest

(s) of the unitized land (excluding uzleased Federal lands), such p e of the productis ibutable to the unl i Federal land within the
unitized area as the number of acres of such unjeased Federal fand inchid ‘msaxdmmzedmbwslolhclolalacmofmnumdlandmb]ecttodn
pay of the comp y royalty specified in section 15(b) of this agr Allocation of producty der for purp other than for
settlewent of the royalty, overriding royalty, or pay out of production obligations of the pective working imerest owners, including

y royalty oblig under section 15, shallbcp(csm'bedassﬂfardlmlhemlq)emmlgapumnuunsolhawsenmmaﬂyagmedby
the affected parties, whether in conformity with the basis of allocation hexein set forth or otherwise.

12. ROYALTY SETTLEMENT. The United States and any royaity owner who is eatitled to take in kind a share of the stibstances now
unitized hereunder shall hereafter be entitled 1o the right to take in kind its share of the unitized substances, and Unit Operator, or the working interest
owner in case of the operation of a well by a working iterest owner as herein provided for in special cases, shall make deliveries of such royalty share
taken in kind in conformity with the applicabl laws, and regulations. Settlement for royalty interest not taken in Kind shall be made by
working interest owners responsible tt efore under existi laws and regulations, or by the Unit Opemlot on or before the last day of each
month for unitized substances produced during the pxecedmg calendar month; provided, however, that nothing in this section shall operate to relieve
the responsible parties of any land fiom their respective lease obligations for the payment of any royaltics duc under their leases.

If gas obtained from lands not subject to this agreement is introduced into the unit area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery in conformity with a plan of development and operation approved by the AO, and the Land Commissioner,
and the Division, a like amount of gas, aficr settlement as herein provided for any gas transferred from any other area and with appropriate deduction
for loss from any cause, may be withdrawn from the formation into which the gas is introduced, royalty free as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal shall be at such time as may be provided in the approved plan of develoy and
operation or as may otherwise be consented to by the AO, and the Land Commissioner, and the Division as conforming to good petrol gineering
practice; and provided finther, that such right of withdrawal shall inate on the termination of this Unit Agr

Royalty due on United States lands, including compeusatory royalty specified in Section 15(b) shall be computed as provided in 30 CFR
Group 200 and paid in value or delivered in kind as to all umitized substances on the basis of the amouats thereof allocated to unitized lmd as
provided in Section 11 at the rates specified in the respective lease, or at such other rate or rtes as may be authorized by law or regulation and
approved by the AO; provided, that for leases on which the royalfy rate depends on the daily average production per well, said average production
shall be ined in dance with the operati lations as though the umitized area were a single consolidated lease.

Hag IEE
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13, RENTAL SETTLEMENT. Rental or minimum royalties due on leases conmnitted hereto shall be paid by appropriate working interest

owaers under existing laws, and regulations, provided that nothing herein iped shall operate to relieve the lessees of any land from their
pective lease obligations for the pay of any rental or minimum royalty due under their leases. Rental or minimmm royalty for lands of the
United States subject to this agreement shall be pard at the rate specified in the respective leases from the United States, unless such rental or

initmum royalty is waived, suspended, or reduced by law or by approval of the Secretary or his duly authorized representative.

With respect to any lease on non-federal land containing provisions which would terminate such lease unless drilling operations are
commenced upon the land covered thereby within the time therein specified or rentals are paid for the privilege of deferring such drilling operations,

the rentals required thereby shall, notwithstanding any other provision of this agr 1, be d d 10 accrue and become payable dusing the tenn
thereof as extended by this agreement and until the required drilling operations are ed upon the land covered thereby, or untl the unit area
establishes production.

Rentals on State of New Mexico lands subject to this agreenient shall be paid at the rate specified in the respective leases.

14. CONSERVATION, Operations der and production of wnitized sut shall be conducted to provide for the most ical
and etficient recovery of said substances without waste, as defined by or pursuant 10 State or Federal law or regulation.

15, DRAINAGE.

{a) The Unit Operator shall take such measures as the AC and the Land C issi deemss and adequate to prevent drainage
of unjtized substances for unitized land by wells on land not subject to this ng:runwm which shatl mc!udc lhe dudlling of protective wells and which
may include the payment of a fair and bl y royalty, as ined by the AO.

(b} Pursuant to CFR 43. §3181.5, in order 10 compensate the United States for drainage from any unleased Federal lands comnitted to
this unit, twelve and one-half percent (12.50%) of the production that would be attributable to such unleased Federal lands uader Section 12 of

this agreement, if they were leased and committed to the unit, shall be payable as comp y royalties to the Federal Government as
prescribed vnder Section 11 hereunder. Payment shall accrue from the date of first production of vnitized sub es from the upit. If leased
Federal lands that share in actual production aliocation from the unit b leased, the pay shall accrue from the date the Federal lands

become unleased. Payment due under this provision shall end when the unleased Federal tract is leased; when production of unitized sub ¢
ceases within the unit; or, when the unit terminates, whichever occurs first.

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The tenns, conditions, and provisions of all leases, subleases, and
other ¢ relating to exploration, drilling, develog or operation for oil or gas on lands committed to this agreement are hereby expressty
modified and ded to the extent 'y to make the same conforin 10 the provisions hereof, but otherwise to remain in full force and effect; and
the parties hereto hereby consent that the Secretary , as 10 Federal leases, and the Land Comumissioner, as to State leases, each by his approval hereof,
or by the approval hereof by his duly authorized representative, shall and does hereby establish, alter, change, or revoke the drilling, producing, rental
mininwun yoyalty, and royalty recquirements of Federal, leases committed hereto and the regulations in respect thereto to conform said requiremeats to
the provisions of this agreement, and, without limiting the generality of the foregoing, all leases, subl and ¢ are particularly nrodified in

d with the following:

('\) The dmlopmul! and operation of lands subject to this agreement under the tens hereof shall be deemed full performance of all

bli for d T and jou with respect to each and every separately owned tract subject to this agreement, regardless of whether there
is any develop of any parti tar tract of this unit area,
(b} Drilling and producing operations performed 1 der ipon any tract of unitized lands will be accepted and deemsed to be performed

upon and for the beunefit of each and every tract of unitized land, and no lease shall be deemed to expire by reason of failwwre to drill or produce wells
situated on the land therein embraced.

(c)Suspcmxonofdnlhugot ducing operations on all unitized lands p to direction or consent of the AO and the Land
Conunissioper or his duly authort: P ive shall be d: d to constitute such suspension p 1o such direction or consent as 1o each and
every tract of unitized Jand. A suspension of drilling or producing operations limited to specified lands shall be applicable only to such lands.

(d) Each lease, sublease or contract relating to the exploration, drilling, develo or operation for oil or gas of lands other than those of
the United States and the State of New Mexico committed to this agreernent which, by its terms might expite prior to the termination of this
I 1, is hereby ded beyond any such ferms so provided therein so that it shall be continued in full force and effect for and during the term
of this agreement.

(¢) Any Federal lease committed hereto shall continue in force beyond the term so provided therein or by law as to the land connnitted so
long as such lease remains subject hereto, provided that a well capable of production of unitized substances in payiog quantities is established in
paying quanlmes under this unit agr prior to the expiration date of the fenn of such lease, or in the event actual drilling operations are

itized land, in accord with provisions of this agreement, prior to the end of the primary term of such lease and are being
diligently pmsccmed at that time, such Federal lease shall be extended for two years, and so long theteafler as oil or gas is produced in paying
quantities in accordance with the provisions of the Act of February 25, 1920, as amended.

(f) Each sublease or contract relating to the operation and develop of unitized sub from lands of the United States comunitted to

this agreenent, which by its terms would expire prior to the time at which the inderlying lease, as ded by the i diately preceding p i
will expire, is hereby extended beyond any such terin so provided therein so that il shall be contintied in full force and effect for and dring the term of

the underlying lease as such termn is herein extended.

() The segregation of any Federal lease committed to this agn is g d by 1he followi ision in the fourth paragraph of
Secuon 17 Gy of r.he Mineral I.msmg Act. as amended by the Act of September 2, I960 (74 Star. 781.784) (30 U S.C. 226 (m)): "Any (Federal) lease
orh itted to any such {Unit) plan embracing tands that are in part within and in part outside the area covered by any such plan

shall be segregated into separate leases as to the lands comnnitted and the lands not comumitted as of the effective date of unitization. Provided,
however that any such lease as 10 non-unitized portion shafl continue i force and effect for the tenm thereof, but for not less than two years from the

date of such segregation and so long thereafter as oil or gas is produced in paying quantities.”

(b) In the event the Initial Test Well is commnenced prior to the expiration date of the shortest ferm State Lease within the Unit Area, airy lease
embracing lands of the State of New Mexico which is made the subject to this agreement, shall continue in force beyond the term provided therein as
to the lands comnitted hereto until the termination hereof.

(i) Auy lease embmcmg lands of the State of New Mexico Liaving ouly a portion of its L'luds comunitted lx:elo shall be segegatedas to the
portion cotumirted and the portion not committed, and the texms of such lease shall apply sep ty to such segrega ing as the
effective date hereof; provided, however, that notwithstanding any of the provisions of this to the contrary, such lease shall continue in fall
force and effect beyond the tem provided therein as to all lands embraced in such lease, ifoil or gas is being produced in paying quantities from some
part of the Jands embraced in such lease at the expiration of the fixed tezmu of such Icase; or if, at the expiration of the fixed term, the lessee or the Unit
Operator is then engaged in bona fide drilling or reworking operations on some part of the lands emnbraced in such lease, then the same as 1o all lands
emnbraced therein shall remain in full force and effect so long as such operations are being diligently prosceuted, and f they result in the production of
oil or gas, said lease shall contintie in full force and effect as to all the lands embraced therein, so loug thereafter as oil or gas in paying quantities is

Corrales Caryon Unit Agreement 4
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being produced from any portion of said lands.

If the public interest requi is not satisfied, the segregation of a lease and/or extension of a lease pursuant to 43 C.F.R. 3107.3-2 and 43 CFR.
3107.4, respectively, shall not be effective.

17. COVENANTS RUN WITH LAND. The covenants herein shall be d to be ¢ ing with the land with respect to the
interests of the parties heveto and their successors in interest until this agreenient tenninates, and any grant, trnsfer or conveyance of interest in land
or lease subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations herernder by the grantee, trausferee, or
other successor in interest. No assignment or transfer of any working interest, royalty, or other interest subject bereto shall be binding upon Unit
Operator until the first day of the calendar month after Uit Operator is furnished with the original, photostatic, or certified copy of the mstument of
transfer.

18. EFFECTIVE DATE AND TERM. The effective date of this agreement shall be April 1, 2014, The agreement shall became effective
upon approval by the AO and shall automnatically teninate five (5) yeass from the date on which the AO approves the agreement unless:

{a) Upon application by tlie Unit Operator such date of expiration is extended by the AO and the Land Couunissioner; or

(b) it is reasonably determined prior to the expzmuvn of the fixed terms or any extension thereof that the uummd land is incapable of

production of unitized substances in paying quaatities in the fornations tested hereunder, and after notice of intention to this an
such ground is given by the Unit Operator to all patties in interest at their last known add this agr is terminated with apps 1 of the AD and
the Land Comumissioner; or

{c) a valuable di ry of unitized subst mpa)qngquzunushasbemmadeoracceptedonmuuudhmddxmngsaldmmaltermu(my
extension thereof, in which event this agreement shall remnain in effect for such tenn and so long thereafter as unitized substances can be produced as
to Federal lands in quantities sufficient to pay for the cost of producing same from wells on unitized tand. Should production cease and diligent
drilling or re-working operations to restore production or new production are not in progress or reworking within sixty (60) days and production is not
restored or should new production not be obtained in paying quantities on commnitted lands within this unit area, this agreement will automatically
terminate effective the last day of the month in which the last unitized production occurred; or

(d) it is vol ily tenninated as provided in this Except as noted herein this agreement may be terminated at any time prior to the
discovery of unitized substances which can be produced in paying quantities by siot less than 75 per centun, on an acreage basis, of the working
interest owners signatory liereto, with the approval of the AQ and the Land Commissioner. The Unit Operator shall give notice of any such approval
10 all parties Lereto. Voluntary termination tay not occur during the first six (6) months of this agreement unless at least one ebligation well shall have
been drilled in conformance with Section 9,

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is hereby vested with authority to alter or modify from

time to time, in his discretion, the quantity and rate of production under this when such quantity and rate are not fixed pmmanl 10 Federa]
or State law, or do not conform to any State-wide vohmvary conservation or all gram which is established i ihy
dhered to by the majority of in such State. The above authority is hereby lnmted to alteration or modifications wh:ch are in the public

interest. The public interest to be served and the purpose thereof must be stated in the order of alteration or modification. Without regard to the
foregoing, the AO is also hereby vested with autherity to alter or nyodify from time to time, in his discretion. the rate of prospecting and development
and the quaatity and rate of production under this ag when such alteration or modification is in the interest of attaining the conservation
objectives siated in this agreement and s not in violation of any applicable Federal or State law; ; provided, further. that no such alteration or
modification shall be effective as to any land of the State of New Mexico, as to the rate of prospecting and developing in the ab of the specific
witten approval thereof by the Land Conunissioner and also to any lands of the State of New Mexico subject to this agreemnent as to the quantity and
rate of producticu in the absesce of specific written approval thereof by the Division.

Powers in the section vested in the AO shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

20. APPEARANCES. The Unit Operator shall, after notice to other parties affected, have the right to appear for and en belalf of any and all
interest affected hereby before the Departiment of the Interior, and the Land Commissiouer. and the Division and to appeal from orders issued under
the lations of said Dep and the Land Conunissioner, and the Division or to apply for relief from any of said regulations, or in any

£

dings relative to jous before the Dep: and the Land Commissioner, and the Division or any other legatly constituted anthority;

¥

pmvnded, however, that any other interested party shall also have the right at its own expense 1o be heard in any such proceeding.

21. NOTICES. Al notices, d ds. or ired h der to be given or rendered to the parties hereto shall be in witing and
shall be personally delivered |olhepatryorpamc&ursembypostpa:dregs:etedorcauﬁednml to the last known address of the party or parties.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agn shall be d as a waiver by any party hereto of the
right to assert any legal or constitutional right or defense as to the validity or invalidity of auy law of the State where wnitized lands are located, or of
the United States, or regulations issued thereunder in any way affecting such party, or as a waiver by any such party of any right beyond his or its
authority to waive.

23. UNAVOIDABLE DELAY. All obligations under this agr quiring the Unit Operator (o commence or continue drilling. or to
operate on, or produce unitized substauces frow any of the lands d by this ag shall be suspended while the Unit Operator, despite the
exercise of due care and diligence, is prevented from complying with such obligations, in whole or in part, by strikes, acts of God, Federal, State. o

1 Iaw or agenci idable accidents, uncontrollable delays in transportation, inability to obtain y materials or equip in open
market, or other matters beyond the reasonable control of the Unit Operator whether similar to matters herein enumerated or not.

24. NONDJSCRIMINATION. In connection with the performance of work under this agreement, the Unit Operator agrees to congply with all
the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as muended which are hereby incorporated by reference
i this agreement.

25. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the true owner cannot be induced to jomn in this wmit
agreement, such tract shall be autonatically regarded as not committed hereto, and there shall be such readjustment of future costs and benefits as may
be required on account of the loss of such title. I the event of a dispute as to title to any royalty, working interest, or other interests subject thereto,
payment or delivery on accomnt thereof may be withheld without liability for interest until the dispute is finally settled; provided, that, as to Federal
and State lands or leases, no payments of funds due the United States or the State of New Mexico should be withheld, but such fimds shall be
deposited as directed by the AO and such funds of the State of New Mexico shall be deposited 2s directed by the Land Commissioner, 10 be held as
unearned money pending final settlernent of the title dispute, and then applied as eamed or retumed in accordance with such final settlement.

Unit Operator as such is relieved fron: any responsibility for any defect or failure of any title herennder.
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26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial interest in a tract within the unit area fails or refises to
subscribe or consent to this agreement, the owner of the working interest in that tract tnay withdraw the tract from this agreement by written notice
delivered to the proper Bureau of Land Management office, the Land Cowmissioner, the Division and the Unit Operator prior to the approval of this
agreement by the AO and the Land Couunissioner. Any oil or gas interests m lands within lbz unit area not comunitied hereto prior to final approvat
may thereafter be committed hereto by the owner or owners thereof subscribing or 2 to this agr and, if the interest, is a working
interest, by the owner of such interest only subscribing 1o the unit operating agxeemgm

After operations are ¢ d b der, the right of subsecquent joinder, as provided in this section, by a warking interest owner is subject
to such requi or approval(s), if any, pertaining to such joinder, as may be provided for in the unit operating agrecment. After final approval
hereof, joinder by a non-working interest owner must be consented to in writing by the working interest owner commiitted hereto and respousible for
the payment of any benefits that may accrue hereunder in behalf of such non-working interest. A non-working interesf may not be conunitted to this
unit agr unless the ponding working interest is conunitied hereto. Joinder to the unit agreement by a working interest owner, at any time,
st be accompanied by appropriate joinder to the unit operating agreement, in ordes for the interest to be regarded as conunitted to this agreement.
Except as may otherwise herein be provided, subsequent joinders to this agreement shall be effective as of the date of the filing with the AO, and the
Land Commuissioner, and the Division of duly executed counterparts of all or any papers Y to establish effective it of any interest

and/or tract to this agreement.

27. COUNTERPARTS. This agreement may be executed i any number of cownterpaits, no oue of which needs to be executed by all parties,
or may be ratified or consented 1o by separate instrument in writing, specifically referring hereto and shall be binding vpon all those parties who have
executed such a countetpart, ratification, or consent bereto witl: the same force and effect as if all such parties had signed the same docwunent and
regardless of whether or not it is executed by all other parties owning ot climing an interest in the lnds within the above-described unit area.

28. SURRENDER. Nothing in Ihis 2T shall prohibit the ise by any working interest owner of the right to surrender vested in
such party by any lease, sublk or Py as to alk or any part of the lands covered thereby, provided that each party who will or might
acquire such working interest by such sun'mdcr or by forfeiture as hereafier set forth, is bound by the tenns of this agreement.

If, as a result of any such surrender, the working interest rights as to such lands becowe vested in any party other than the fee owner of the
unitized substances, said party miay forfeit such rights and further benefits from operation Leseundes as to said land to the party pext in the chain of
title who shall be and becomne the owaer of such working interest.

If, as a result of any such sumrender or forfeiture, working interest rights becowe vested in the fee owner of the unitized substasices, such
QWDer may.

{a) accept those working interest rights subject to this agreement and the unit opemmg agteenwnt or
(b) lease the portion of such land subject to this agr and the it op g agr
(¢) provide for the mdependent operation of any part of such land.

If the fee owner of the wnitized substances does not accept the working interest rights subject to this agrs and the unit operating
apreement or lease such lands as above provided witln'n six (6) months after the surrender or forfeited working interest rights become vested in the fee
owner, tite benefits and obligations of operati g to such lands under this and the unit operati shal) be shared by tie

remaining owners of unitized working i mtﬂesls in accon!mce with tlieir respective wm‘nng interest ownerships, and swch owners of working interests
shall conipensate the fee owner of unitized substances in such lands by paying siuns equal to the reatals, minimwn royalties, and royalties applicable
to such lands under the lease in effect when the lands were unitized.

An ap i g and settl shall be made for all benefits accruing to or payments and expenditures made or incurred on behalf
of such smxmdned urfurlhledwmhng interest subsequent to ihe date of sumrender or forfeiture, and payment of any monies found 10 be owing by
such an accoumting shall be made as between the parties within thirty (30) days.

The exercise of aiy right vested in a working interest owner (o reassign such working interest to the party from whomn obtained shall be
subject to the same conditions as set forth in this section in regard to the exercise of a right to strender.

29. TAXES. The working interest owners shall render and pay for their account and the sccount of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced, gathered and sold from the land coversd by this agreement afier its
effective date. or upon the proceeds derived therefrom. The working interest owners on each tract shall and tmay charge the proper proportion of said
taxes to royalty owners having interest in said tract, and may currently retain and deduct a sufficient amount of the winitized substaices or devivative
products, or net proceeds thereof. fromn the allocated share of each royalty owuer to secure reimburseinent for the taxes so paid. No such taxes shall be
charged to the United States or the State of New Mexico or to any lessor who bas a contract with his lessee which requires Uxc kessee 1o pay such taxes.

30. NO PARTNERSHIP. ll:scxpxuslyegreedlhal memlauonoflbcpams hereto is that of independ, and nothing d
in this agreement, expressed or implied, por amy op d shal]ualeorbedmed!ohawcmtadapumusluporassmauw
between the parties beteto or any of them.

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreetent shall modify or change either the
special Federal lease stipulations relating to swface managemnent or such special Federal lease stipulations relating to surface and environmental
protection, attached to and made a part of, Oil and Gas Leases covering lands within the Unit Aren.

32. SEVERABILITY. Every provision of this Agr is intended to be ble. If any term or provision hereof is illegal or iuvalid for
any reason whatsoever, such iflegality or invalidity shall not affect the validity or legality of the remainder of this Agreement.

IN WITNESS WHEREQF, the parties hereto have caused this agr tobe d and have set opposite their respective uames the date
of execution.

ENCANA OIL & GAS (USA) INC.

By

Constance D. Heath
Aftorney-In-Fact

Date of E;

Address 370 17th Street
Denver, Colorado 80202
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STATE OF __COLORADO )

)ss.
COUNTYOF _DENVER )
Ou this day of 2015 before me appeared Constance D. Heath __to me personally known, who, being duly
sworn, did say that she is the __Attomey-in-Fact __of __Encaua Qil & Gos (USA) Inc._ and said _Constance . Heath _ acknowledged said
instrument o be the free act of deed of said corporation.
My C ission Expires:
Corrales Canyon Unit Agreement |
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Exhibit "A"

Corrales Canyon Unit

Sandoval County, New Mexico

" OpenFederal | Encana Oil & Gas
; (USA) Inc.
; @ 2/28/2017
; UNLEASED
. 26 @
NM 117563
{ Encana Oil & Gas
; (USA) Inc.
; HBP
.
Legend : @
E -_E- Corrales Canyon Unit E 35
@ Tract Number :
; NM-093448
D Federal Lands
/] State Lands
Q 0.25 0.5 1

Encana Qil & Gas 24 .
(USA) Inc. :
HBP @ "
NM 109390 .
Encana Oil & Gas :
(USA) Inc. :
2/28/2017 :
25 ® ;
;
s T
:; 22
: N
NM 117563 .
7 QAL Y .
7Encana,/6ilé{c-§e§/;{9§/&){n/{./f/é_/é.// :
/ 6/112017/ :
d
36 :
f
R6W
Acreage Percentage
1,920.00 75.000000%
640.00 25.000000%
2,560.00 100.000000%
encana
15 2 - ~
R — {05 R




EXHIBIT "8"

Schedule Showing Percentage and Kind of Ownership of Oll and Gas interests
CORRALES CANYON UNIT
Sandoval Tounty, New Mexico

The Oil and Gas Lease

in this

{top of the
d depth} as eefl

d on Exhibit "C” ched hereto,

hedule are limited to the stratigraphic equivalent of the interval described as the Mancos Shale Group, induding the genetically related rocks from 100 feet below the
stratigraphle equivalent of the top of the Mancos Shale (base of Mesa Verde Group) to the to the stratigraphic equivatent of the base of the hom U

Shale) as shown In the Navajo Allotted #1 well (AP1 #30-043-20138)
located In T22N-R6W Section 28 SEASE4, Sandoval County, New Mexi<o, extending fram 3,545' to 5,682"{

Troct
Number

Description
of tond

Number
of Acres

Serial Narnber
end Expiration and
Dote of Lease Pescentage

Lessee of Record

Basic Royalty and Percentage

Querriding Royalty
ond
Percentage

Working Interest
ond

EDE. H

1 Iownship22 North, Range 6 West, NMPM
Section 3% E2

2 Iownship 22 Nonb, Range 6 West, NMPM
Section 24 52

Section
Section

25 All
26 E2,5wa

4 Iowashio 22 North, Range 6 Wast. NMPM
Section 26 Nwa4

320.00

32000

1,320.00

160.00

NM-053448
Effective Date
09/01/1994
Expiration Date
HBP

Dugan Production Corp.

NM 109390
Effective Date
12/01/2002
Explration Date
HaP

Dugan Production Corp,

NM 117563
Effective Date
03/01/2007
Explration Date
02/28/2017

Robert L. Bayless Producer, LLC

UNLEASED UNLEASED

100.000000%

100.000000%

100.000000%

USA - ALL
(12.50%)

USA - ALL
(12.50%)

USA - ALL
{12.50%)

UNLEASED

Dugan Production Corp.

Dugan Production Corp.

Bayless Ranches, LLC

UNLEASED

2.500000%

2.500000%

7.500000%

Percentage

Encana Oif & Gas {USA) Inc.
DOugan Production Carp.

Encana Oil & Gas (USA) Inc.
Drugan Progduction Corp.

Encana Oll & Gas {USA) Inc,
Robert L. Bayless Producer, LLC

UNLEASED

50.000000%
50.000000%

50.000000%
50.000000%

87.500000%
12.500000%

4 Federal Tracts totalling

1,920,00

ucres o7 76470588% of Unit Area

SIATELANDS:

S h, Ran;
Secton 36 ALL

NMPM

640,00

vos211
Effective Date
06/01/2012
Expirstion Dat=
06/01/2017

Encana Ol & Gas {USA] Inc.
Dugan Production Corp.

50.000000%
5¢.000000%

State of New Mexico
{16.67%)

Dugan Production Corp.

0.833333%

Encana Oi! & Gas (USA) inc.
Dugan Production Carp,

1 State Tract totalling

640.00

acres or 23.529412 % of Unit Area

Corroles Canyon Unit
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Serial Nunther - Lessee of Record Overriding Royalty Working Interest
Troct Description Number ond Explration and and and
Number of Land of Acres Date of Lease Percentage Boslic Royolty and Percentoge Percentage Percentage
EATENTED (ANDS;
NONE
«0- Patented Tracts totalling . acres or 0.00% of Unit Area -
NAVAIO ALLOTTED LANDS:
NONE R
<0- Navajo Allotted Tracts totaillng - acres or 0.00 % of Unit Area
Tatal Unlt Acres 2,560.00
Federal 1,920.00 75.000000%
State 640.00 25.000000%
Potented . 0.000000%
Navajo Aliotted - 0.
Total Unit Acres 2,560.00 100.000000%

Corrales Canyon Unit
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Corrales Canyon Unit Depths
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