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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

,COG Operating LLC
SRO State Cam Well No. &H

Vertical Extent: BoneSprmg
Township: 26 South, Ringe: 28 Enst, NMPM
Section 17 : E2W2
Section 20: E2W2
Eddy County, New Mexkco

There having been presented 10 the undersigned Commissioner of Public Lands of the Stte on New Mexico for
exwmination, o Consolidatlon Agreemenit for the development and operation of acreage which Is described within the ceferenced
Agreement dated October 1, 2014, which hos been executed, or is 10 be execuied by parties owning and hokding oif md gas leases and
royliy interests in and arider the propexty described, and upon examinailen of said Agreement, the Commissioner finds:

() That such agreement will tend to promote the conservation of oil and gos and the
better utilization of reservoir enesgy in said ares.

. () That under the propesed agreement, the Siate of New Mexico will receive its fair
' . share of the recoverable oif or gas in ploce under ils lands in the orea.,

(c) Thai each benelicinry Institution of the State of New Mexico will receive its fnip
and equitoblc share of the recoveruble oll and gas under its lands within the area

{d) That such agreement is in other respects for the best intetests of the State, with
frespect 1 stole lands,

NOW, THEREFORE, by vinue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico
Stuxutes Annotated, 1978 Compilation, 1, the undersipned Commissioner of Public Lands of the State of New Mexlco. for the puiposa
" of more properly conserving the oil and gos resources of the Siote, do hereby consent 1o and opprove the said Apresment, and any
leases embracing lands of the Stale of New Mexico within twe area shall be ond the same are hereby amended 10 conform with the
termis theeeol, and shall remain in full foree and effect occording lo the terms and conditions of said Aprcement. This approval is
subject (o all of the provisions of the aforesald statuics.

IN WITNESS WHEREOF, this Certificoje of Approval is execuled. with seal offixed,
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DIVISION
MIDLAND TX TE701-5608 Santa Fe, New Mexico

Exhibit No, 27
Submitted by: COG Operating LLC
Hearing Date: May 4,2016
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SRO State Com #44H
ONLINE VERSION
NM State Land Office STATE/STATE OR
0il, Gas, & Minerals Division STATE/FEE
Revised March 2007

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS:

STATE OF NEW MEXICO )
COUNTYOFEDDY = )®

THAT THIS AGREEMENT [which Is NOT s be used for carbon dioxide or helium] is entered into as of
October 1, 2014, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafter being referred to as "Panties hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Sistutes, Annotsted, 1978, in the interest of

‘conservation of oil & gas and the prevention of waste to consent 1o and approve the development or

operation of Stale lands under agreements made by lessees of oil & gas leases thereon, joimly or
severelly with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands 10 form a
proration unit or portion thereof, or well-spacing unit, pursuant to eny order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the ellocstion of the production of oil or gas from such
pools or communitized area on an acreage or other basis found by the Commissioner to be fair and
equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interesis or opersting rights
under the oil and gas leases and lands subject to this sgreement, which leases are more panicularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for ali purposes;
and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (herelnafier referred to as
"said formation”) in and under the land hereinafler described cannot be independently developed and
aperated in conformity with the well spacing program established for such formation in and under said
lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said teases
subject 1o this agreement for the purpose af developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof,

NOW THEREFCRE, in consideration of the premises and the mutual adventages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:
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SRO Siate Com #44H

1. The lands covered by this agreement (hereinafter referred to as the "communitized area”) are
described as follows:

Township 26 South, Rapge 28 East, N.M.P.M.
Section 17: Ef2 W/2

Sectioa 20: E£2 W12
Eddy County, New Mexico

Containing 32000 acres, more or less. Nt is the J'udgmenl of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the development
and production.of hydrocarbons from the said formation in and under said tand is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation benesth the
said Jangd in accordance with the well spacing rules of the Oil Conservation Division of the New
Mexico Energy, Minemls and Natural Resources Department, and in order to promole the conservation
of the hydrocarbons in and that may be produced from said formetion in and under said lands, and
would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and
that may be produced from the said formation (hereinafter referred to as "Communitized Substances")
beneath the above-described land, into a8 single communitization, for the development, production,
operation and conservation of the hydrocarbons in said formation beneath said {ands.

Attached hereto and made & part of this sgreement for all purposes, is Exhibil A showing the acrenge,
and ownership (Lessees of Record) of all leases within the communitized area.

2 The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the feases described in Exhibit "A”™ hereto in the proportion that the number of
surface acres covered by each.of such leases and included within the communitized area beass to the
toral number of acres conlained in the communitized area.

3, Subject to Paragraph 4, thc royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis preseribed in each of said leases, Except as provided for under the terms and
provisions of the lesses described in Exhibit "A" hereto or as herein provided o the contrary, the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except as
herein modified and changed or heretofore amended, the oil and gas leases subject o this agreement
shall remain in full force and effect as originally issued and amended.

q. The State of New Mexico hereafier is entitled to the right to take in kind its share for the
communitized substances allocated to such truct, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

QULINE vassien Stata/Staze 9¢ 8 WY T 5102

December 2007 gtate/Fee 2
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SRO State Com #44H

5. There shat} be no obligation upon the parties hereto 1o offset any well or wells situated on the
tracts of land comprising the communitized area, nor shall the Operator be required o measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
fannd comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of cammunitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

6. The commencement, completion, and continued operation or production of a well or wells for
commuwrtitized substances on the communitized -ares shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A" hereto.

7. The production of communitized substances and dispasal thereaf shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly suthorized person or regulatory body
under applicable Federal ar State-laws. This agreement shall be subject to all applicable Federal and
State laws, executive orders, rules and regulations affecting the performance of the provisions hereof,
and no party hereto shalf suffer a forfeiture or-be liable in damages for failure to comply with any of
the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

8. COG Operating LLC shall be the Operator of said communitized area and al! matters of
operation shall be determined and performed by COG Operating LLC.

9. This agreement shall be effective as.of the date hercinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date herzof and as
long thereafter as communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is 8 well capable of producing gas in
paying quantities located upon some part of the communitized area, if such a well is shut-in due 1o the
inability of the operator to obtain a pipeline connection or to masket the gas therefrom, and if either: (a)
a shut-in royalty bas been timely and properly paid pursuant to the provisions of one of the State of
New Mexico oil and gas leases covering lands subject to this sgreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to this
agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a ten-year
lease), or is held by production from another well. Provided further, however, that prier to production
in paying quantities-from the communitized ares, and upon fulfillment of all requirements of the
Commissioner of Public Lands with respect to any dry hole or abandoned well drilled upon the
communitized area, this Agreement may be terminatéd at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production of communitized substances
if, within sixty (60) days thereafier, reworking or drilling operations on the communitized area are
commenced and ase thereafier conducted with reasoneble diligence. As to lands owned by the Suate of
New Mexico, written notice of intention to commence such operations shall be filed with the
Commissioner within thirty (30) days after the cessation of such production, and a report of the status
of such operations shall be made by the Operator to the Commissioner every thirty (30) days, and the

cessation of such operstions for more than twenty (20) consec§gvegdays shzfl bﬁl’ﬁorﬁiﬂm‘i as an

CHLINT version State/Scate
Becenbor 2007 stato/Fec 3
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SRO State Com #44H

abandonment of such operations as to any lease from the State of New Mexico included in this
agreement.

10.  Operator will fumnish the Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required under the
laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized ares to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicsble oil and gas regulations of the State of New Mexico.

12.  If any order of the Qil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to be
execuied by all parties, or may be ratified or consented to by scparate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counlerpart, ratification or consent hereto with the same force and effect as if all parties had signed the

same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, suceessors and assigns.

N WITNESS WHEREOF, the parties hereto have executed this agrcémem as of the day and year first
above written. "

OPERATOR:

COG Operating LLC

BY:

Mona D. Ables A
Vice President of Land * ﬁ[)

ONLINE verslon Scate/Stace gg 8 UH I 'W’ 5[92
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on A‘P‘Yﬂ 2A st | 2015, by Mona
D. Ables, Vice President of Land, of COG Operating LLC, a Delaware Limited Liability
Company, on behalf of same.

> MELISSA L. DIMIT "EM f 201

222\ Notary Public, 51818 of Toxas

My Commus#ion Eapires My Commission Expires

seplember 09, 2017

Notary Public in %nd for the State of Texas

LESSEES OF RECORD:

Yates Petroleum Corporation

BY:
ITS:

Nearburg Exploration Company, L.L.C.

BY:
iTS:
ey a0 e gc g Wy T AP &0
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. SRO State Com #44H

ACKNOWLEDGEMENT
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND  §
This instrument was acknowledged before me on A”avl | st~ 2015, by Mona

D. Abies, Vice President of Land, of COG Operating LLC, a Delaware anted Liability
Company, on behalf of same.

Ug ‘[ [porT
Not ”;ﬂms‘:gl bliahf:!,fc!as My C q n -‘ Expi
X [} ®
PN My Commission Expirss y Commission Expires

Seplember 09, 2017 W

Notary Public in and for the State of Texas

LESSEES OF RECORD:

Yates Petrolenm Corporation

Nearburg Expleration Compsany, L.L.C.

BY:
ITS:
9t 8 MYy T TnP SN
ONLINE vernion Stace/srate _
Decanbsr 2007 State/Fae ' 3
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ACKNOWLEDGEMENT

STATE OF NEW MEXICO §

§ ss.
COUNTY OF EDDY §
Th:s instrument was acknowledged before me on 17/ 101’ i[ (!)J . 2015,
by H. Porter as_Attornmey-in-Fact , 1of Yates Petroleum

Corporation, a New Mexico Corporation, on behalf of same,

pg/20/2018
My Commission Expires

OFFICIAL SEAL
HOTant PUBLRGTATE OF NEW KGO (’“&“ il Wa
WW@M :

“Notary Pu bhc\m and fo e Smtc of New Mexico

. STATE OF §

§ ss.
COUNTY OF _8
This instrument was acknowledged before me on , 2015,

by ,a8 , of Nearburg Exploration
Company, L.L.C.,a , on behalf of same.

My Commission Expires

Notary Public in and for the State of
ONLINE vermica Scace/State SE 8 UU I -lrﬂn Swz
Decexzbar 2007 State/Pes ]
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‘ . SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND  §

This instrument was acknowledged, before me on A’DV‘\ { st 2015, by Mona
D. Ables, Vice President of Land, of COG Operating LLC, a Delaware lened Liability
Company, on behaif of same.

.

MELIESA (. OIMUT / [9 017 ‘
Notary Public, Stata of Texas My Commission Expires
My Commigsion Expires
Seplember 09, 2017 .

? g

Notary Public in and for the State of Texas

LESSEES OF RECORD:

Yates Petroleum Corporation

BY:
iTS:

Nearburg Exploration Company, L.L.C.

A
BY: ﬁwy Howar«

ONLINE version . State/stace

N . Daceaber 2007 State/Fee gg g UH I -mfs Sl[lZ
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ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ ss.
COUNTY OF EDDY §
This instrument was acknowledged before me on , 2015,
by ,as , of Yates Petroleum

Corporation, a New Mexico Corporation, on behalf of same.

My Commission Expires

Notary Public in and for the State of New Mexico

. STATEOF 7&¢pnS §
§ ss.
COUNTY OF A/ DLAND §

Thig mstrumcnt was scknowled
by Wonclyy

ged before me on %gy‘ 20 , 2015,

AL, 2L oo , of Nearburg Exploration

Company,LLC a 7 e wcdenl /rolk #M’ on behalf of same.
ffuv g!" a-::g

My Commission Expires

.

No blic in and fof the State of .72

Jg 8 Wy T WP Sl
CHUIRE verpion State/Statea

bDecamber 2007 Scate/Foe €
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’ . SRO State Com #44H

EXHIBIT “A"

Plat of communitized area covering 320.00 scres in the E/2 W72 of Secton 17 and the ER2 W72 of
Section 20 of T268 - R28E, N.M.P.M. Eddy County, New Mexico

SRO State Com #44H
Trct 1:
vo-7470 °

{Sec 17: E/2 W/2)

. . S€C17

Traa 2: SEC20

V0-7450-0001
{Sec. 20: £/2 W/2}

NOTE: Show well location and tract oombers, show tats with acreage.

OHLINE version Snate/Scate LE 8 Ub‘ I .mp 5[02
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SRO State Com #44H

State/State or
State/Fee Communitization

EXHIBIT “B”

Atiached 10 and made a part of that Communitization Agreement, dated Qctober 1, 2014, covering the
E/2 Wi of Section 17 and the E/2 W/2 of Section 20, Township 26 South, Range 28 East, NM.PM,,
Eddy County, New Mexico

OPERATOR of Commusitized Afea: COG Operating LLC
DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Serial No, of Lease: Y0-7470
Date of Lease: July 1, 2005
Lessor: Suate of New Mexico acting by and through its Commissioner of Public
Lands
Lessee of Record: Yales Petroleum Corporation
Description of Lands Committed:
Insofar and only insofar.as leasc covers
Township 26 South e 28 East. N.ML.P.M.
Section 17: E2Wr2
Eddy County, New Mexico
No. of Acres: 160.00
TJRACTNQ.2
Serial No. of Lease: V0-7450-0001
Date of Lease: July 1, 2005 :
Lessor Sute 6f Néw Mexico acting by and through its Commissioner of Public
Lands .
Lessee of Record: Nearburg Exploration Company, L.L.C.
Description of Lands Committed:
insofar and only insofar as lease covers
Township 26 Sou 28 N.M.P.M.
Section 20: E2 WA
Eddy County, New Mexico
No. of Acres: 160.00
QITLINT vervion StazelGraze

Decartder 2007 State/Fos &
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Tract Nunmber

No. }
No. 2

OHLINE version
pezester 1007

RECAPITULATION

Number of Acres
Committed

160.00
160.00

320.00

Tase/SCAre
Syate/tee

SRO State Com #44H

Percentage of Interest
In Communitized Ares

50.000000%
50.000000%

100.00000%

RECESTION NO: 1508702 BTATE OF
NEW DMEXICO., CQUNTY OF EDDY
RECORDED 08/07/2015 2.40 PN
300K 1023 PAGE 184 y;}v‘,-
ROBIN VAMNATTA, COUN RK
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’ : J': \" 3
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