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FEDERAL/FEE

EXPLORATORY UNITS
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OFTHE
VENADO CANYON UNIT AREA
COUNTY OF SAN JUAN
STATE OF NEW MEXICO
NO.
THIS AGREEMENT, entered itito 2s of the 1* day of November, 2014 (Effective Date™), by and b the parties subscribing, rtifying,
oc consenting hereto, and herein referred to as the “perties hereto®,
THIS AGREEMENT, is limited in applicability to wells containing a lateval or laterals drilled, completed o teted £0 that horizoatal
conponemMhmpmmmmdsalhnstmﬁnm&d(IOOO)mtbeobjecm'efmnnm("HmmntaIWeﬂ(s)“) All pre-existing
and future vestical wells within the Unit b y drilted and completed in the M. Shale Group (see 3. UNITIZED LAND AND UNITIZED

SUBSTANCES) are excluded from this Agp

‘WITNESSETH:
'WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas iuterests in the unit area subject to this agroement; aud

WHEREAS, the Mineral Leasiog Act of February 23, 1920, 41 Statwte 437, as amended 30 U.S.C. Sectxon 181 et. seq,, n\u.llonm Federal

lessees and their representatives to unite with each other, or jointly or separately with others, in collectively adopting and operating a unit plan of
devdqmmtoropmumofanynﬁandgaspodﬁzﬁd othkzm.xmypmthawfformepmposeofmepmpuiycumvmglhcmmal
thereof wt andcezuﬁedbyum&auﬂyofﬂwmmulobenecessayomdvmablem!hepubh:mtmnud
WHEREAS, the Oil Conservation Division of the New Mexico Energy and Minesls Dep hercinafter referred to as “Division”, is
suthorized by an act of the Legistature (Chapter 70 and 71, NM Statutes 1978 A d) to approve this agr and the conservation provisions
bereof; and

WHEREAS, the parties heyeto hold sufficient interests in (he Venado Caayen Uit Area ing the land bereinafter described to give
reasoably effective cantrot of operations therein: and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent waste, and secure other benefits obtainable through
developtent and operation of the area subject to this agreement undex the terms, conditions, and limitatioas herein set forth;

NOW THEREFORE.mconsxdemmnoﬁhe ises and the promuises herein ined, the parties hereto cowurnit to this agreement

pective in the below-defi ‘mnam.mdag:eescvq‘allyamng!hemsdm;sfollm

L ENABLINGACTANDREG(HATIONS February 23, 1920, asamaxled.wpm mdallvahd inent reguintions inchuding op '3
and wnit plan regulati issued th der or valid, pertinent and ' after issued th der are accepted and

s

made a part of this agremnent as to Federal lands, p such Jations are 1ot i istent with the tenns of this agreement; and as to non-
Federal lands, the oil and gas operating regulations i effect 25 of the effective date hereof poveming drilling and producing operations, not
inconsistent with the terms hereof or the laws of the State in which the non-Federal land is located, are liereby accepted and miade a part of this

agreenieut.
2. UNIT AREA. The following described laud is bereby designated and recognized as constituting the unit area:

See tnap attached hereto marked as Exhibit “A"™ is hereby designated and recognized as constituting the Unit Area containing,
5,120.00 acres mor= or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity of tracts and leases in said area (o the extent
known to the Unit Opeaator. Exhibit "B* attached hereto is a schedule showing to the extent known to the Unit Operator, the acreage, percentage, and
kind of ownership of ofl and gas interests in all [ands in the unit area, However, nothing berein or in Exhibits "A”™ and "B" sliall be construed as a
representation Uy amy party hereto as to the ownership of any interest other than such interest of interests as are shown in the Exhibits as owned by
such party. Exhibits“A"znd“B"dnnbemisadbymvnilwqamwmchmmmemﬁtm«mﬂmmmpintetesuinlhe
individual tracts render such revisi y, or when reqn d by the Autbocized officer, hereinafier referred to as "AC* and not less than four (4)
copxesoflhemmM‘bllsshallbeﬁ.iedwnhmepmpa&muoflmdegammoiﬁoeandme(l)copymlhtheNemecoOﬂ
Couservation Division of the Energy and Minerals Dep ferred to as “Division.”,

Theabove-dtsuﬂwd\mtmshau,whmpncmble be eipanded t¢ inchidé theréin amy additional lands whetiever such expansian is
desmed (0 be y ot advisable to conform with the p of this agy Such expansion shall be affected in the following maaner:

{a) Unit Operator, on its own motion (after p;:hmunry concurrence by the AO), or on demiand of the AO (after preliminary concuttence by
the AO) shall prepare & Natice of Propased Expansion g the d ch in the boundaries of the unit area, the reasons therefore,
any plans for additional drilling, and the praposed effective date of the e\pansxou, prefcrablym: first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management office, and the Division, aud copies thereof mailed to the last
known address of each working interest owuer, lesses and lessor whose interest are affected, advising that 30 days will be ailowed for submission to
the Unit Operator of any objections,

(<€) Upan expiration of the 30~day period provided in the preceding item (b) bereof, Unit Operator shall file with the AO, and the Division,
evidence of mailing of the Notice of Expansion and a copy of any obyecuom 1hﬂe!o which have been filed with Unit Operator together with an
application in triplicate, for approval of such expansion and with appropriate j

(d) After due consideration of all pertinent information, the expension shall, upon approval by the AO and the Division, becowe effective as
of the date prescribed int the notice thereof or such other approptiate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All tand now or hereafter committed to this agreetnent shall eonstitute land referred
to berein as “unitized tand" or *land subject to this agreement”. For the purposes used in this umit agreement, the tenn “unitized land™ shall inctude all
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mleased Federal lands, which shell, for alt purposes, upon the suthorized officers’ appraval of the unit be deemed committed to this agreement to
govem developnient and opesations of the unitized substances thieveunder. Nothing in this agreement shall be deemed to gmnt rights to the use of
surface overlying such unleased Federal lands for auy oil and gas aperations candhicted under this agreemuent. Alt oil and gas in the Mancos Shale
Group, inchiding genetically refated rocks from 100 feet below the stratigraphic equivatent of the top of the Mancos Shale (base of Mesa Verde
Group) to the stratipraphic equivalent of the base of the Greenhom Limestons as shown in the DOUBLE OUGHT I Well (API
#30043200890000) in Section 12, Township 22 North, Range 6 West. N.M.P.M. are unitized under (he tems of this agreement and herein are
called “unitized substances™ (see type log attached as Exhibit "C™).

4. UNIT OPERATOR. Encama Oil & Gas (USA) inc., hereby designated s Unit Operator and by signature heteto as Unit Operator agrees
mdmmumwmmwubh@umofumwﬁ:hd&m«ym sod production of mitized substances as herein

d. Whenever refe snude]ﬂemtolheUmIOpaamrwduefe:mthmleﬁngmthemtymdwnum
of interest in witized subst and the term "working interest owner” whea used herein shafl chode or tefer to Unit Operator as the owmer of a
mﬁ:}gmmmmmmsmv’wﬂbﬁl

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shalli have the tight to resign at any time prior to the
establishiment of unitized production or areas h der, but such: resignation shall not € effective so as to reteass Unit Operator from the duties
and obligatious of Unit Operator and terminate Unit Operatar’s rights as such for @ period of six (6) mounths after notice of infention to resign has been
served by Unit Operator ou all working interest awners and the AO and the Division, and until all wells then drilled hareunder are placed b1 &
satisfactory condition for iog or aband whichever is required by the AO as to Federal lands, and the Division as to Fee laods uniless a

¢

gew Uniit Operator shall have been sefected and approved and shall have taken over and assumed the duties and obligations of Unit Opesator prior to
the expiration of said period,
Unqua-urcrsbninwdncnghribmgnmhhmmwmw&ehwmwssawwpmwﬁumymaﬂwap:m\mugm

aren established b ch lsm i but in all instances of resignation or tmtif a Unit Operatar is selected and approved as
bereinaft ided, the working iiterest owners shall be jointly responsible fix performance of the daties of Unit Operator. and shall not later than
&my(?oo)da)sbefmsu:b 'f or (¢ effective appoit 2 comman ageat to represeat them in any action to be taken heremder.

The resignation of Unit Operator shall not refease Unit Operator ffom amy fiability for any defauft by it hereunder occurming prior to the
effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of its duties or obligations b det, be subject to | by the same
percetitage vote of the owners of working i as herein provided for the sefecti ofaue\vl.hnlOpm-ulor Such removal shall be effective upon
notice thereof to the AO.

The resignation or cemoval of Unit Operator under this agr t shalt not tenminate its right, title, or iterest as the owner of a workiug
interest or other interest in unitized substances, but 1pon the resignation or removal of Unit Operatar becoming effective, such Unit Operator shall
deliver possession of all wells, equi ials, and ap used in conducting the unit operati !othenewlqu.hﬁedsuccmuull
Opemororlohmmﬁm%mmlmunmmmkmdfwﬂw,, of conducting unit op
heranrder. Nothing herein shall be construed as autborizing } of any ial, equip of app mededtottbemuumofauy
wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Opesator shall tender his or its resignation as Unit Operator or shall be rensoved as
hereinabove provided, or a change of Unit Operator as negotiated by the waorking interest owners, the ouners of the working interests according to
their respective acreage intevest in all unitized land shall, pursuant to the appeoval of the parties requiretients of the unit operating agreement, sefect a
siccessor Unit Opetator. Such selection stail not becowne effective umtil:

{(a) a Unit Opexator so selected shall accept in writing the duties aud respoasibilities of Unit Operator, and
() the selection shall have been approved by the AQ

If no successor Unit Operator is selected and qualified s herein provided, the AO at their election niay declare this unit agreement
terminated.

7. AC’COUNTINGPROVISIONSAM)UN]TOPERAI]NGAW IfﬂnUmtOpm(mumﬂnsdemof\vwkngmm
mﬂsmdexpummcmedbyUlenﬂorm ducting unit op b der shall be paid and apportioned auweg and bome by the owners
of working i all in dance with the t or ags entered into by and between the Unit Operator and the owiers of working
ullmwhﬂlnmeorme,mmlyurcollmvﬂy Ay agr o entered into b the wockitig interest owners and the Unit
Opmtoraspmvudndmmmmmvdmluomuummmnufnmdmutbc“lwt perating agr " Such unit operating agr
shall also provide the manner in which the woring interest owners shall be eatitled ta receive their respecti and all d shre of the
bcmﬁlsaccnmghmxomcm[omntyvnththmundxrfymgopmm:gagxmns,ms,orodmmdqmmmms,andmchahcnghtsmd
obligations as between Unit Operator aud the working iuterest owners as may be agreed upan by Unit Operator and the working iutetest owners;

Lowever, bo such unit operating agr shall be d § eilher to modify any of the tenins and conditions of this it agreement or to relieve ie
Unit Operator of any right or obligation established under this unit agreetnent, and in case of any inconsistency or conflict between this agreenent and
the unit operating this agr shall povemn. Two copies of any unit op "3 t to this section shall be filed

in the Burean ofl.and Matagement office and otie tive vuthlhervlslmpnonoappmml of this mnt agreenent.
proper copy

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as olherwise specifically provided berein, the exclusive right, privilegs,
anddutyofummganyaudaﬂngimof&mmm&mwmwhwmfa prodxmng.stamg,allocanngmd
% the unitized sub: are bereby 4 d ro and shall be exercised by the Unit Operator as herein provided idence of
mletowdnghmsinﬂbedcpowedwnbumomorm ether with this shall i anddeﬁnethgngms.ptwﬂewmd
obligations of Unit Operator. Nocbinglu'ein,howevcr.d’nilbeconsmwdtomf:rlixhtoanylandor!oanylﬂseotopaamgagxwmt,nbwlg
undersiood that under this agreement the Unit Operator, in its capacity as Unit Operatos, shall exercise the rights of possession and use vested in the
parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. For the purpases of this Unit Agresment, the Encana  Lybrook P03-2206-01H well with a surface
location in the SESE of Section 3, Township 22 Noth, Range 6 West, NM.PM., and a 7,372 foot hotizoatal lateral in the Mancos Shale Group
located ini the W2E2 of Section 10 and the W2NE of Sectioa 13, whick Unit Opetator commenced a November 14, 2614 sad coupleted ou January
16, 2015 shall hereby be approved by the AQ as the obligation well y to validate this Unit A (Initial Well). In addition, the Encana
L)bmk P03-2206.02H well with 2 surfaos location in the SESE of Section 3, Township 22 Nnﬂh Range 6 West, NM.P.M, and a 7,369 foot
horizontal lateral in the Mancos Shate Group located in the E2E2 of Section 10 and the E2NE of Section 15.is also an existing horizontal wel] located
vnthndnbomdmyofﬁmt}mtAgmmtvﬂmhuumﬂedandmnp!uedm:heUmuudfonmuonsnbsequcm to the effective date of this Unit

boequent o the completion of the finiial Wel (Bxisting Well). Within six (6) months after Gual approval of this Unit Agreetnent, the
UmtOpammshanwbmztapaymg\wlldasmmnwmfw&ekmm!Weﬂmd:cAOwdﬂmne\fmemualWeﬂ can be produced in paying
quaautxes(ro-\m quantities sufficient to repay the costs of drifling, completing, and producing operatians, with a ble profit). Iflbelmml Well
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:snotcapabbot‘prodxmgmpaymgqnmucs,mwommmmapaymgwndmtmmmmemﬁrmmamgwa
which d after the conrpletion of the Initial Well. If paying well deteanination reports have beeus submitted for the Initiat Well and all of the
ExxstmgWellsmdmhmpwvmIubewpcbbofpfod&mgmpnymgquaumes.lhmdrUmtOpuamtsbaucmmuednlhngmwanaumn.
atlowing not more than one (1) year between the completion of sne well and the commencement of drilling operatioas for the next well, the first of
wh!chshallwummmlhxu(l)ywﬁnmnmp«ngddmmmbyAOo[lhchstExns!mgWe]l.mLﬁawﬂiczpableofpmzhlmngmmzed
mmmmmmn&wmmmmﬂmm&cmofhmionFedmllaudsorm:DwmnfonFeelamisormululsmmbly
ptovedlhatdwwumdhﬂumpbkdpudnngmumdwbmmwmmnmmmmmmmmﬂedw

Nothing in this section shall be deemed to timit the right of the Usit Operalur to resign a5 provided in Section 5 hereof, oc as requiring Unit Operator
10 cotnmence ot continue any drilling drwing the period pendig such resignation becoming effective in order to comply with the requirements of this

section.

| The AO may modify amy of the drilling requitements of this section by graoting bl ioess of time when, in their opinion, such
action is warranted.
Upon failure to amy well as p d for in this section within the time allowed including any ion of time granted by the

AQ, this agreentent will automatically terminate. Upon&shnetoco«ﬂmmmngdmgmyuywnmmmdmm the AO may, afler
ﬁﬂeeu(ls)dayswnceloﬂ:eumolmm declare this unit agreement terminated. The parties w0 this agreettient 1nay not initiate a request to
this ags chminng the first six (6) monthss of its berm ualess at least one obligation well his been drilled in accardznce with
lhepmvlswnsofmxssecuou The failure to commence s well subsequent to the drilling of the initial obligation well, or in the case of naltiple well
requirements, if specified. subsequent to the drilling of those multiple wells, a5 provided for i this (these) section(s). within the time allgwed
Inchuding any exteusion of time granted by the AQ shall cause this agr to ically. Upon failuce to continue drilling diligently
any well othier than the obligation well(s) dt : lbeAOmayaﬂulSdaysmtieeloihaUmtOpaa:wdeclmlh:stmtapmmt
d. Faiture to dnllmgthemmaiobllgatwnuellorthaﬁmofnlllup{eobhga(mwell&ounmemdlodnlhtdthgmﬂysml]mﬂl
it tlte unit ags | being declared imnvalid ab initio by the AO. In the case of nudtiple well requi failure to drilling the
reqtuwdmultlplewellsbeywdthefustwell and to drill them diligently, may result it the unit agn pproval being dectared invalid ab initio by
the AQ.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12) months afler completion of a well capable of
producing unitized sub in paying quantities, the Unit Operator shall submit for the approval of the AO and the Division, an acceptable plan of
development and operation for the unilized land which, when 2pproved by the AO and the Division, shall constitute the further drilling and
developwent obligatious of the Unit Operator under this agreement foc the period specified therein. Thereafter, from time to time before the expintion
of any existing ptan, the Unil Operator shall submit for the approval of the AO and the Division, a plan for an additional specified period for the
development and operation of the unitized land. Subsequent pians should romually be filed on & calendar year basis not later than March 1 each year.
Aty proposed modiftcation or addition to the existing plan should be filed as a supplemnent to the plan.

Aany plan submsitted pursuaat to this section shill provide for the timely exploration of the unitized area, and for the diligent drilling pecessary
for detennination of the area or areas capeble of producing wmitized subx in paying quantittes. This plan shall be as complete and adequate as
the AO and the Division, mny detezmine to be necessary for timely development and proper conservation of the oil and gas resources of the wnitized
avea and shall:

(a) specify the nuraber and locations of anry wedls to be drilled and the proposed order and time for such drilling; and

() providea y of operations and production fos tie previous year.

Plaus shall be modified o5 supph d when ¥ to meet ol ‘Mﬁous«topmtun&hﬁﬁ&tsofallpaﬂiatotlﬁsamm(.
Reasonable ditigence shail be ised in complying with the obligations of the zpproved plan of develop and jor. The AO and the
Division are authorized to grent a ble extension of the l’—mnﬂxpmodhﬂnnpmmbedfm‘mb:mssmofmuumlplmofdewbpmlmld

on operation where such action is justified because of umsuat conditions or circumstasices.

After completion of a well capable of producing unitized sub in paying quantities, uo further wells, except such as niay be necessary to

afford protection against operatious not under this agreement and sich as may ba specifically approved by the AO and tie Division shall be drilled
except in accardance with an approved plan of development and operation.

11, ALLOCATION OF PRODUCTION. Al unitized s proch tnxhrlhxsagxmﬁmoep(mypmthaeormedm
confonnity with good openating practices within the unitized atea for drilling, operating, and other proch or devefopment purposes, ot for
mﬂxgwwﬁmhm&mwﬁbaﬂmofwwmdmbasbeenawmvudbytheAO,orumwxdablylws!uﬂbe
deemed 10 be produced equally on an acreage basis from the several tracts of unitized land. Each such tract shall have allocated to it such percetntage
of said production as the mumber of acres of such tract bears to the totat acres of unitized land, There shall be allocated to the working interest

owner(s) of the unitized land (exctuding unleased Federal bnds}, such p of the producti ibutshle to the unieased Federnt land within the
muumdnrnas!hcnumbcrofaauofmmlmsed?edenliadmhdedmsﬂwudmbmsmthzmalacmoﬂnmmdmdmbpﬂlodn
paymmtofthccompqmlwymyzuymﬁedmmlxb)ufm Al of pr ion b der for purposes other than for
setifenent of the royalty, overriding royalty, or payment out of pi duction obligations of the pective working interest owners, inclwling

compezsatory royalty obligations under section 15, shallbeptmibedassa ﬁxﬂxmlhemnlopaanngagremmlorascﬂhewuemuﬂuﬂyagudby
the affected parties, whether it conformity with the basis of allocation herein set forth or otherwise.

\12. ROYALTY SETTLEMENT. The United States and any royaity owner who is entitled to take in kind a share of the substances now
unitized herevnder shail ereafier be entitled to the right to take: in kind its share of the unitized substances, and Unit Operator, or the working interest
owner mcaseoftl\eoperaumofamﬂbyawmhngmts&maslmmp«ovﬂedf«mspecmlcam,stullmakedehvm&ofsuchtoyalqzshm
:akeumlkmdm fonnity with the applicabl taws, and regulations, Setiement for royalty interest not taken in kind shall be made by
waorking interest owners respousible th efore under isting contracts, laws and segulations, or by the Unit Operator on of before the last day of each
month for unitized substances procuced during the preceding calendar month; provided, b , that nothing in this section shall operate to relieve
the responsible parties of any land fron their respactive lease obligations for the pay 1 of any royallies due wnder their leases.

If gas obtained fom layds not subject to this agreement is introduced into the unit area hereunder, for use in repressuring, stinnulation of
pmdqxuon.ormcneanngulh:mtemwmymmu{mnﬂym&aplmof&sdopmen:mdopaauonappmedbyﬁw,wmmeDms:on.aldoe
ammlmnfgas,nﬁusedmzmuhnmgmwkdfawygmmﬁmedﬁmmyo&amaﬂ%awmede&mmforhsﬁmumym
n1ay be withdrawn from the formation into which the gas is introduced, toyalty free as to dry gas, but not as to any products which may be extracted
therefrom; provided that such withdrawal shatl be at such time as may be provided in the approved plan of develop and operation or as may
ahﬂmsebemnmnedlobythmwthemﬂsmasmfammgmpod, 4 gineeqing practice; and provided further, that such right of
\wdldrawalshaﬂlunnualemdlelmnmo[lmstmw

Royalty dite on United States lands, including coupensatocy royalty specified in Section 15(b) shall be copputed as provided in 30 CFR
Group 200 and paid in value or delivered in kind as to afl unitized substanoes on the basis of the amounts thereof allocated to unitized land as
‘provided in Section 1} at the ates specified in the respective lease, ar at such other rate o rates as may be authorized by law or regulation and
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approvedbyweAO provided, that for keases on which the royally rate depends on the daily averngs production per wefl, said average production

shall be detennined in dance with the operating regulations as though the umitized arca were 2 single consolidated lense.
]13 RENTAL SETTLEMENT. Reatal or niinitnum royatties due on leases cosmnitted hereto shall be paid by appropriate wocking interest
owners under existi lawrs, and regulations, provided that nothing herein ined shall operate to yelicve the lessees of any bind fro: their

mpecumlaseobhgm fumepm?nxym«mmwymmmm Rental or minimum royalty for lands of the
United States subject to this agrecinent chall be paid st the mats specified in the respective keases from the United States, uniess snch rentsl or
ininrn) royalty is waived. sispended, of reduced by taw o by appeoval of the Secretary ar his duly authorized representative.

Wmmmawmmmmwmmmmmmwmmqmm
mummmmmwmmwmmﬁwammmwm ge of deferring such drilling op
the rentals required thereby shall, notwithstanding sny other provision of this ag be d mmnﬂbmpayabbdtmglhemn
mem[asmmdedbythuagmaulmmms quired drilling opesati e d upon the knd covered thereby, or until the unit area
establishes production. .

14, CONSERVATION, Opemtions | der and prodt of unitized substances shall be conducted to provide for the nost economical
andefﬁcwntmoveryofsaxdsubsmmwm;anwute usdeﬁnedbyorptmmsmcor?edaal bw or rgulation.

15. DRAINAGE.

(@ The Unit Operator shall take stich mensures as the AQ deems appropriate and ad to prevent drainage of vaitized substances for
\uuuzedImdbywel!sonlmdnotn@mto&namwﬁebsﬁaﬁmhﬁe&e&&mﬁmﬂwwﬂkmmmzyxmlndethepaymof
a fair and reasonable comipensatory royalty, as determined by the AQ,

(b} Pursuant to CFR 43, §3181.5, in order to compensate (he United States for drainage fromn any unleased Federal lauds committed to
this i, twelve and one-half percent (12.50%) of the production that would be attribuiable to such unteased Federal lands ander Section 12 of
this agreemeat, if they were feased and committed to the unit. shal] be payable as contpensatory royalties to the Federal Government as
prescribed under Section 11 heveunder. Payment shall accrue frou: the date of first production of unitized substances from the unit. If leased
Federal lands that share in actual production aflocation from the utit beconse unleased, (he paynient shall accrue fom the date the Federal lands
beconie unleased. Payment due under this provision shall end when the unleased Federat tract is leased: when production of unitized sub
ceases within the unit; or, when the unit terminates, whichever occurs first.

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The tenns, conditions, 2nd provisions of all leases, subl and
other contracts relating to exploration, drilling, development, or operation for ofl or gas on kands committed to this agreement are hereby expeessiy
niodified and amended to the extent y to make the form to the provisions hereof, but otherwise to remain in full force and effect; and
the parties hereto hereby consent that the Secretary . as to Federal leases, each by his approval beveof, oc by the approval hereof by his duly authorized
representative, shafl and does bereby establish, alter, change, or revoke the drilling, producing, rental mmmuunwyalty andmyaltyreqtmmtsof
Federal, Mawumltedh«ﬂomddem@zh&mmmtﬂnmoxocmﬁmnm qui 1o the provisions of this agr t. and, without
hnuuugmegenmhtyofdn‘ going, all leases, subk ond contracts are panticulary nodified in dance with the foll ‘_c,

(a}'l'hedevelopumtmdop«auqnofhmkmb;edtothusagmxmchtbetambumfﬂuﬂbedeamdﬁdlpetfcnmaneeofall
bligations for d and operation with respect to each and every separately owned tract subject to this agreement, regardless of whether there

3

is any development of auy particular tract of this unit area.

(b) Drilling and producing op sformed L det upan any tract of unitized lands will be accepted and deemed to be p
upouandt‘onhebmeﬁtofmdxmdwu‘ymofmumdhm.mdmmmnbehnmmmebymof&mwdtﬂlwmwm
situated ott the land therein embraced.

a4

(c)Smpeusmnofdnllmgapnﬂnnn,gopuamm:ﬂmumdhndsmnmmdnecﬁnna-oumvf&nAOormsé&ym
dested to constitute such to such direction o t #5 to each and every tract of mitized land. A

+

slupemxonofdnll;ugwpmdncmgwnwslmmerltoq)ecxﬁedlamsslnnbeawh:biemjymmhnds.
(d) Each lease, sublease or t celating to the explortion, drilling, develop or operation for oil or gas of lands other than those of

k3

(heUmledStatcseonmndto&uw%mhbymmm:wemh&zmofm is berely ded beyoud
auy such leﬂ.nssopnwxdodtlxemnsothnlltdmnbeceuunuﬂmﬁlﬂfucamddfeﬁﬁxmdmngthsmomnsagmml.

() Any Federal lease conmitted hereto shall continte in force beyond the term so provided thersin or by law as to the land conunitted so
long as such lease retsains subject bereto, provided that a well capable of production of unitized sutx in paying quantities is established in

paying quantiies under this umit agr prior to the expirath dﬂcofﬁntﬂmofmdlh!.“mﬂnevmimhuﬂdnﬂmg@ﬂaﬂmsm
commenced on wnitized land, in accordance with provisioas of this nt, prioe to the end of the primary term of such lease and are being
diligmtlypmmwa:llmlIinle.suchWmmuﬁwhmmmwmwcumawlspm:ﬁmm
quantities in jance with the provisions of the Act of February 25, 1920, &5 amended.

() Each sublease or ling to (e Jou and develop ohm\umdsmﬁuukulsoﬂbcumed%mmnﬂedlo
msagwmmckbyxsmwddqnmywmtkmamme dexlying lease, s extended by the immediately

wnl.texplre.lshe:ebyenendedbe}cudmymcﬁtu-mmptwtdedhmmmlnstnnhemndmﬁxﬂrmmdd&ctfqmddmnglhﬁmnof
the underlying lease as such term is herein extended.

(g) The segregation of any Federal lease itted to this agrecment is gx d by the following provision in the fourth paragraph of
Sel:uon l7(j)ofmeMmﬁal[mm@M as amended bylheAuofSep(qﬂ:u‘l 1960, (74 Stat. 781-784) (30 U.S.C. 226 (m)): “Any(Feds:Ll)lense
itted to any such (Unit) plan embracing lands that are in part within and in part outside the area covered by auy such plan
shallbesegtegatedmlosepamtelmmusmlhzlmdsmmmdmdthemwmmnneduoﬂheaﬁ'muve@teofmnumﬁu_v;@.
bowever that any stch lease as 10 non-unitized portion shall contione in force and effect for the: term thereof, but for not less than two years from the

date of such segregation and so tong thereafter as oil or gas is produced in paying quantities.”
. 1

If the pﬁblic interes!t requirement is not satisfied, the segregation of a lease and/or extension of a lease puasuant to 43 CER. 3107.3-2 and 43 CFR.
3 107.4,'mpec1ively4 shall not be effective.
!

. 117. COVENANTS RUN WITH LAND. The covenants berein shall be construed to be ing with the tand with respect to the
mtmxsofthepmmhmtomdﬂxzrmmmw-mlﬂmagwmmtmms.mdmygmnmfaoromveymofmxmmlmd
wlwsesubjecthﬂdoskmﬂbeanih&dﬁylsmdmmedupmme pption of all privifeges and obligations f by the grantee, transferce, of
odlersuccmm’mlm Noasngmmunmnfaofmywukmgmaestmahy uuhammmwhﬁﬂestnubebmdmgmum
Opermxtmnldwﬁ:sxdayofmwnmbaﬂaumweﬂﬂs jstred with the original, ph ic, or cextified copy of the instrument of
transfer;

li&EFFECl’IVEDATEANDm. The effective date of this agr shal! be N 1, 2014. Th= agrzement shaj) become
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eﬂ‘mmwwmAommmnanymmmmmmuaemmmwwmwm;
(a)tbwwmwmumomuwchdawofwiminkmw&&a
{b) it is reasonably detenmined prior to the expiration of the fixed terms or 20y extension thereof ihat the unitized hand is incapable of

peoduction of unitized substances in paying quantities in the & tions tested b der, and after notice of iutention to temiate this agreement on
au:hg:omdlspmxbyﬂtUmtOpem(oﬂmmMﬁmmmmmmsmeWdhwcr

'(e}a Larbls i 3 of unitized sub in paying prantities has heen wade or sccepted on wortized Yd during said inifiat tenn or any
extension thereaf, in which event this agreement shall remaist in effect for stch term and £0 bong thereafter as unitized srthe, can be produced &5
ml—‘edmllandsinquanti(iessufﬁcimtwpayfotmscoslofpmdmﬁ:gmnﬁunumﬂswmiudhﬂ. Shoald production cease and diligent
drilling or re-working opemtions to restore production or new production are not in p or g within sixty (60) days and production is ot
res(omdots!m!dlwpmuonnotbeobwmedmpaymgqmnhnsmcmmdmmdmmmmwmmmmny
terminate effective tho last day of the month in which the last unitized production occiared: o

(d) it is voluntarily terminated as provided in this agr Exvept as noted herein this ags iy be termunated at anry time prior to the
discovery of unitized substances which can be produced in paying quantities by nol kess than 75 per centom. on an acreage basis, of the working
interest owness signatory bereto, with the approval of the AQ. The Unit Operatar shall give notice of 20y snch approval to all parties hereto, Vohutary
tennination may not occur during the first six (6) months of this agreement tmiess at least one obligation well shall have been dribed in conformance
with Section 9.

19, RATE OF PROSPECTING. DEVELOPMENT, AND PRODUCTION. The AQ is heyeby vested with amthonty to alter or modify from
time to titne, in his discretion, the quantity and rate of producti uniulhis whgnaﬂlqmmdmenmfmdptmmf‘edml
or State iaw, or do not confonn to any State-wide vol o all eram which is established,
adhered to by the majority of operatars in such State. TheaboveunbthstudsymnimMUmdiﬁmmswluchmmtheptbhc
interest. The public interest to be served and the purpose thereof numst be stated i the order of alterstion o modification. Without tegard to the
foregoing, the AQ is also hereby vested with authority to alter of iodify from time to time, in his discretion, the rate of peospecting and development
aud the quantity and rate of production under this agr when such alferation or modification is in the inferest of attaining the conservation
objectives stated in this agr and is not in violation of any applicable Federal or State baw; 20d also 10 any Fee kands subject to this agreement as
to the quantity and iate of production in the absence of specific written approval thereof by the Division.

Powers in the section vested in the AO shall only be exercised after notice to Unit Operator and oppoctunity for hearing to be held not less
than 15 days from notice.

20. APPEARANCES. The Unit Operator shall, after notice to other parties affected, have the right to appear for and on behalf of any and all
interest affected hereby before the Department of the Interior, and the Division and (o appeal from orders issued umder the regulations of said
Department and the Division of to apply for relief from any of said regulations, of in any p dings relative to ions before the Dep and
the Division or sty other legally constituted authority; provided, however, Mmydummdmdnnalmhwth:ngnﬂusmmelo

be heard in auty such proceeding.

21. NOTICES. All notices, d d 1t d b dex 10 be given o rendered to the pasties bereto shall be in writing and
shallbcpqml!ydehvundmtbepaﬂy«pmmotmbyposqmdm«mm»uwmm&mmywm

22. NO WAIVER OF CERTAIN RIGHTS. Nothing ined in this ags shall be d as a waiver by aay party hereto of the
tight to assert any legal or constitutional right or defense as to the validity or invalidity of any lrw of the State where unitized lands are located, or of
the United States, o regulations issued thermmder in any way affecting such party, or as a waiver by any sinch party of any right beyoad his or its
authority to waive,

23. UNAVOIDABLE DELAY. All obligations under this quiring the Unit Operator to commence or continue drilling, of to
@au(eon.otpmdlmeunilizedsuwmmaﬁnmauyoflhelmdswvu'odbyﬂnis an shall be ded while the Unil Operator, despite the
cxuclseofduacmmddxhgeuce is p d from complying with such obligati mwlnieotmpm.bysmkes.octsof&d.l‘edausme,or

ipal law or bie accid liable delays in transportation, inahility to obtzin pecessary of equip inopen

&

mm'ket. or other niatters beyond the reasonable control of the Unit Operator whether similar o niters herein epvmerated of not.

24. NONDISCRIMINATION. In jont with the perf of work under this agreement. the Unit Operator agrees to coply with all
the provisions of Section 202 (1) to (7) iuclusive of Executive Order 11246 (30 FR. 123)9). a5 2mended which are hereby incorpoeated by reference
in this agreetient.

25. LOSS OF TITLE. In the event title to any tract of unitized tand thall i) and the troe owmner caanot be induced to join in this unit
agreement, such fract shall be automatically regarded as not committed hereto, and there shall be such redjastment of fithre costs and benefits as muy
be required on account of (ke loss of sucl title. In the event of a dispute as to tithe to auy royalty, working interest. or other inferests stibject thereto,
payment or delivery ou account thereof may be withheld without liability (or interest unti) the disprete is fmafly setthed; provided, that, as (o Faderal
{ands or leases, no payiments of funds due the United States should be withheid, bot such fimds shall be deposited as directed by the AQ, to be beld as

d money pending final settk of the title dispate, and then apphied as exmed or retumed tn accordance with such final settlement,

Unit Operator as such is relieved frotn any responsibility for any defect o faihure of any tithe herexmder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial interest in a tract within the unit area fails or refisses to
subscribe or cousent to this agreetnent, the owner of the working intetest in that tract may withdraw the tract fiom this agreement by written notice
delivered to the proper Bureau of Land Management office the Division and the Unil Op prior 4o the approval of this ag by the AC. Any
oil or gas interests in lands within the it area not conmitted hereto prior to final approval naay thereafier be comuitted hereto by the owner or
owners thereof subscribing or cansenting to this agreement, and, if the interest, is » working interest, by the ownes of such inferest only subscribing to
the unit operating agreement,

* Afer operations are it b der, the right of subsequent joinder. as provided in this section, by a working interest owner is subject
to such requi or approval(s), if any, pertaining to such joinder, as may be peovided for in the unit operating agreement, After final approval
hereof, joinder by a non-working interest owner must be capsented (o in writing by the working iterest owner committed hereto and responsiblz for
the payment of any benefits that may accrue hereunder in behalf of sich non-working interest. A non-working interest nxy not be conumitted to this
mit agn unless the pouding working interest is committed hereto, Jdnhmdtxnkwbyaunﬁnghm&ow‘umyﬁm
mmmbywmjm&rmmemimungwmmhhmmk garded as dited to this
Except as may otlerwise Lerein be p d, joinders to this dnﬂlxeﬂ'mwxof&ada:oﬂhﬁ!mgwﬂhlheAOmd&e
Dmszanofdlﬂycxeculedwxmupansofaﬂoranypapas y o “"d.‘emw 3 of ay interest and/or tract to this agreement.

27. COUNTERPARTS. This agreement may be executed in any mumber of counterperts, oo one of which needs to be executed by all parties,
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or may be ratified or d to by sep i in writing specifically referring hereto and shald be hinding upon all ihose parties who have
executed such a counterpart, ratification, or consent herelo with the sane force wd effect as if o) such peaties bad signed the same docimoent and
regardless of whether or pot it is executed by al) other parties owning of chinsing an infesest in the kads within the abover described it area.

|28 SURRENDER. Nouuugmtlns shail prohibit the ise by any wocking Raterest, ommer of the right to surender vested in
such party by any lease, sublease, or 12 agr astoanamypanofthemmuedwmmmmmwMamgm
acqun:esx:hMmmwwwmm«byforﬂmumwmgmw&mﬁmw

If. as a result of any such sumender, the wocking interest rights as to such kands become vested in sty party other than the fee owzer of the
unitized substances. said party inay forfeit such riphts and firrther benefits from operation hesenmder 25 to s2id kxad to the pasty oext in the chein of
title who shall be and become the owner of such working interest.

If, a2 3 result of any such der or forfed king mterest rights became vested i the fre owver of the pnifized sibelances, such
owper 2xy:

(8) accept those working interest rights subject to this agreement and the wmit opentting agreement; of

(b} lease the portion of such land subject to this agreenuent and the il opesating agreement. of
(c) provide for the independent operation of atry part of such land.

lfthe&eowne:of:tmunmzedmb«mmdoanmauplﬁnwodungwngnmnmd:swmmemnpmmg
agreuucntorleasemcb)mdusubwemwdedm&mm(&)mﬂbsaﬂzzdﬁe ey ot 12 inderest rights become vested in the fee
owner, the benefits and obligations of i ng (o such lands ender this agreement and the wnit operaiing agyecment shial) be shared by the
remainingomoflmitindmﬁngmmkmucmmmwmmenﬁMMWgﬁum
shall conmpensate the fee owner of unitized substances in such kands by paying sems equal & the rentals, minim royalties, and royalties applicable
1o such lands under the lease in effect when the lands were unitized.

An appropriate accounting and settlement slwﬂbeundzfaaﬂbenﬁfsmmmlommmnlmmbummm
of such surrendered or forfeited working interest subsequent to the date of dex or forfeitare, and pay of a0y mocies foumd 10 be owing by
such an accounting shall be made as between the parties within thirty (30) days.

The exercise of any right vested in a working interest auner 1o reassign such working inferest 16 the pesty Gom whou obtained shull be
subject to the sanw conditions as set forth in this section in regard to the exercise of a right to surrender.

29. TAXES. The woxking interest owuers shall render and pay for (heir acoovnt 2nd the acoont of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced, gathered and sold from the hnd covered by this agreement after its
effective date, or upon the p ds derived therefron. The working interest owners on each tract shall and niay chavgr: the proper proportion of said
taxes to royalty owners having interest in said tmct, and may curently retain and dechict a sufficient xmount of the vnitized substances of derivative
products, or net proceeds theteof, from the allocated share of each royalty owner to secure reimbarsernent for the taxes $o paid. No such taxes shall be
charged to the United States or the State of New Mexico of to any lessor who has a contract with bis lessee which requires the lessee to pay sich taxes.

30. NO PARTNERSHIP. nucxpmlyugwdﬂmm:mofﬂepamesbumrsﬂmof depond: zud nothing. ined
in this d or implied, nor &ny op ducted b ck Mum«udmwmm.mm«mm

bemamdnpamhmtoormyofﬂmn

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing it this sgrmement thafl modify or changs either the
specis] Federal Jease stipulat lating to surface 2 or such special Federa] lesse stipuations relating 10 surface and esvirogments)
protection, attached to and made a part of, Oil and Gas Leases covering lands within the Unit Area.

32. SEVERABILITY. Every provision of this Ags is intended to be ble. If 2ny term or peovision bereof is iflegal or invalid foc
any reason whatsoever, such illegality or invalidity shall not affect the vafidity or legality of the remainder of this Agreenoent.

IN WITNESS WHEREOF, the parties bereto have caused this agreement to be executed and have set appasite their respective names the date
of execution.

ENCANA OIL & GAS (USA) INC.

Constance D. Heath
Altorney-In-Fact

By

Date of E:

Address 370 17th Street
Denver, Colotado 80202

STATE|°F__§QLQBAI&,_)
COUNTY OF _DENVER __ )
On this day of , 2015 before me sppeared Copstance 1. Heath 10 e pessanally known, who, being duly
mwwmmmemfm_;of_M_&&ug_dw _Coorstance: D, Hearh  acknesviedged said

instrumicnt to be the free act of deed of said carporation.
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Exhibit "A"

Venado Canyon Unit
Expansion

Sandoval County, New Mexico

L.g.m I A A A AR ARRAARANAENEREREERERRAND
- 1 .
Venado Canyon Unit 5 EncanaOil & Gas (USA)Inc.et.al.
- HBP .
g
(3@  Tract Number E Q) E
“n' -
i B BB RN RERREN R : M1 :
Encana Oil & Gas Encana Oil & Gas | Encana Oil & Gas Encana Oil & Gas (USA) Inc. et. al. E
H  (USA)Inc. et. al. (USA)Inc. et.al. | (USA)inc. et. al. HBP -
. HBP HBP HBP 4/14/2019 .
- -
: ® :
- id
- FEE :
- I AR AREARERERAND 0 11 12 :
: ® ® ®
- .
- -
- -
- -
. -
. NMNM 117562 NMNM 109385 NMNM 109385 :21;
. Encana Oil & Gas (USA) Inc. et. al. Encana Oil & Gas (USA) Inc. et. al. Encana Oil & Gas (USA) Inc.et al. &
: HBP HBP HBP Z N
- .
~ -
- =
= -
- -
- .
E ® 15 Open Federal 14 13 E
- -~
: ® ® &
: ® :
w -
- -
. -
. NMNM 117562 UNLEASED NMNM 117562 NMNM 117562 .
: Encana Oil & Gas Open Federal] =~ na Oil & Gas Open Federal “Open Federal | Encana Oil & Gas [§
- (USA) Inc. ® (USA) Inc. et. al. (USA) Inc. et. al. &
: HBP UNLEASED HBP ® HBP :
- -
: ® ® :
. 22 NMNM 109389 UNLEASED 4 NMNM 109390
l--llll..l’l-lll----l-l-------- 23 @ l-ll--"-lllll-ll-lllljl----l“
- -
. ©) .
- =
- ™~
= &
. .
NMNM 109390 UNLEASED
Acreage Percentage
[] Federal Lands 512000  96.969607%
D Private Lands 160.00 3.030303%
5,280.00 100.0000%
encana
1 1.5 2 ” ~

0.25 0.8




EXHIBIT "B"
Schedule Showing Percentage end Kind of Ownership of Off snd Gas kiteresis

VENADO CANYON UNIT AREA
{As Expanded)
Sandoval County, New Mudco
Effective November 1, 2014

|
|

!
i
!

Sarfal Number / Lessor Lussee of Record Overriding Royalty Working ditwest
Tract Description Number and Expiration Date and and -
e —cflod of Acres ofLesse Lol Percantage Basic Royaly and Percentage Percentage —Pacentsge,
The O andi Gas Leass cwnerships describad In this schedule are limitad to the N of the Interval ribed 22 the Mancos Shale Group, Including the genetically related rocks from 100 fest betow the
stratigraphic equivatant of the top of the Mencoa Shaie (Dase of Mesa Verde Growup) to the q of hesa of the rhom L &3 shown In the DOUBLE OUGHT 1 {AP] $30043200830000).
EEDERAL (ANDS:
i
1 Towmehip 22 North Rance @ Wast NMPM 1,440.00 NMNM 108388 100.000000%  Dugan Production Corp. 100.000000% USA-AL Dugan Production Corp. 2500000%  Encena Of & Gas (USA) inc. 6.000000%
Section 1 82 Effactve Date (12.5%) Pugan Production Corp. £0.000000%
Seclon 11 W2, SE 12012002
Section 12 AN Explwtion Date =
HEBP
2 Township 22 North Rengo 8 West NMPM 480.00 NMNM 108300 100.000000%  Dugan Production Corp, 100.000000% USA- AR Dugan Production Corp. 2500000%  Encana O & Gaa {USA)inc. 0.000000%
Saction 23 W2 Effective Date (12.5%) Pugan Production Corp. §0.000000%
n NE 12/09/2002 i
Expintion Deta |
i
3 2,240.00 NMNM 117582 100.000000%  Robert L. Bayless Producer LLC  100.000000% USA - AN Baylsss Ranchee, LLC 7.500000% Encana Ol & Gas (USA) inc. B87.500000%
Secion 10 E2 W Effective Date (12.5%) Robert | Bayiess Producer, LLC 12.500000%
Secion 13 AN 030172007
Section 14 AN Expiation Date
Ssction 15 N2 SW HBP
|
5 280.00 NMNM 105388 100.000000%  Robert L Bayloss Produces LLG  100.000000% USA-AS Synergy Operating, LLC 7.600000%  Encana O & Gas {USA) Inc., 7.500000%
Expansicn Section 22 NW, W2NE, SENE Effective Date (12.5%) Robest L Bayless Produces, LLC 12.500000%
12092002
Expiration Date
HBe
£ 680.00 UNLEASED 100.000000% UNLEASED UNLEASED UNLEASED UNLEASED
Expansion Section 15 SE
Section 22 NENE
Section 23 E2 i
Secllon 2¢ NW '
i
!
lFodvnﬂ'n_c'u Tnﬂm 5,120.00  acres or 9%6.96997% of Unkt Ares [
!
!
i
i
!
i
|
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Serial Number / Lassar
andd Expiration Date
of Lesse

Number
of Acres

Mineral inrest
o—

Lasses of Record

and

Bask: Royalty MMW

Tearrining Rupsity
and

The Ol and Gas Lease d inthls

atratigraphic equivalant of the top of the Mancos Shzle (bsse of Mesa Verde Group) to the

NONE

oo
0 State Trects ‘l‘ohm -

of bxse of the

Percantage
are limited to the stratigraphic squivalnt of the intervel described as the Mancos Shale Group, including the geneticatly retated rocks from 100 fast below the
&8 shown in the DOUBLE OUGHT 1 (AP #30043200830000).

e
ac7es oF 0.00% of Unit Area

4 Tawmbio 22 North, Range & YWost NMPM 180.00

Marrion Oil & Gas Corporation
Saction 11 NE

BY 417/ Pp, 23480
Effective Date
00NY2014
Explestion Date
0182019

Oaonaid J. Merion Trust, stat.
Bk 417 /Pg. 21870
Effoctive Date
0912014
Expirsion Date
01572019

Lorma R, Hasvey
Bk 417 1 Pg. 8813
Effoctive Date
Dahau2014
Expirsion Date
OAN2019

48.048811%

WASLRMN

12.800000%

Encane OF & Ges {USA) Ine.
Dugan Produation Corp,

£rcene OF & Gas (USA) nc.
P jon Carp.

Encans Of & Gas (USA) Inc.
Dugen Production Corp.

78.500000%
25.000000%

T6.000000%
25.000000%

75.000000%
25,000000%

Merrion O# & Gas Corparstion
20%)

Donald 3. Masrion Trust, st m.
20%)

Loma R. Harvey
20%)

Nane

Nona

75.000000%
25.000000%

Encana Ol & Gas {USA)inc.
Dugan Produciion Corp.

Ercana Of & Gas {USA) nc.
Dugan Production Corp.

T75.000000%
28.000000%

Encens O & Ges (USA) Inc.
Dugan Production Corp

75.000000%
25.000000%

— e e rrrTes
1 Patented Truct TME 160,00 acrea or 3.030303% of Linit Area

ALLOTTEDIANDS ~ NONE

e oz,
2 Alictted Tracts totafiing -

acres or 0.00% of Unit Ares

Total Unit Acres 5,280.00
Fadenal 5,120.00 98.069697%
State - ©0.0000%
Patanted 160.00 3.020303%
Allottad _— 0.0000%
Total Unit Acres 5.280.00 400.0000%
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