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FEDERAL/ STATE / ALLOTTED INDIAN / FEE
EXPLORATORY UNIT

UNIT AGREEMENT
FOR THE DEVELOPMENT AND QPERATION OF THE
NORTH ALAMITO UNIT AREA

COUNTIES OF SAN JUAN AND SANDOVAL
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 1st day of December, 2012 {(“Effective Daoe") by and between the parties subseribing, ratifying,
urcunsaumg hereto, and herein referred to as lhe pa.ms hmu f ,

THIS AGREEMENT is limited m anplluzhllry to wells oumamlug a lateral ar Interals dnl]sd completed or ru:umpletd so that bunzxmta.l -

of the letion interval ds at least one th d fest (1,000") in the objective formation (“Horizontal Well(s)™). All pre-existing '

and future vertical wells within the Unit boundary drilled md oomplﬂed in the Mancos Sha]e Grnup, (ses 3. UNITIZED LAND AND UNTI'IZ'ED
SUBSTANCES) are excluded from this Agr T W

WITNESSETH: . D I

B WHER.EAS the pames berelo are meownus ofwtmg. mﬁltyomther ail nnd gas interests i in the unit area subject to this ugrcanem and :

PR

WHEREAS the Mmeral Leasing Acl ofFebrunry 25 1920 4I Statute 437 as a.mended 30 U S.C. Sectian 18] et. 52q., amhumxs chml

lessees and their represemtatives io unite with each other, or jointly or separately with’ (others, in collectively adopting and opemmlg & umit plan of .

develapment or upmncms or eny oil and gas pool, field, cr like area, or any part th:reol‘ for the purpose of more properly conserving the natral
r.hceof h i md mﬁed by the Secretary uflhe lmmor Lo be nmsary or advtsable in the public i interest; and Vot

o i g

l - - . A}

WHEREAS, the Act of March 3, 1909, (35 Stal 783) as amended oy l.he 2ot ofAugus! 9 1955 (69 StaL 540). the Act ofMay ll 1938, (52 |

Stat. 347 as amended, 25 U.S.C., Sec. 396a-g), Act of August 41947, (61 Stat 732), indian Mineral Development Act of 1982 (25 US.C:2101-
2108), provides that all operations under any oil and gas lease on tribal end/or allotted Indian lands shall be subject to the rules and regulations of the
Secretary of Lhe Interior, and regulations issued pursuant to said ‘statute provide that, in the ise of his judgn the S y may teke imo
consideration, among other lhings, the Federal laws, state laws or regulations by competent Federal or State autherities or lawful agnemeuts among”
operators regularing either drilling or pmducuon orbmh (2.5 CFR. Sec 211.28 and 2 l2.28), and, . '

WH'ER.EAS the Commissianer of Publlc Lands of i l.he State of New Mexico is authonzed bym Actof the Leguslatum (Secucm 19-10-45 46,
47 NM Statutes 1978 Annotated) to consent to or approve this agreemenl an behalf of the Stale of New Mexico, insofar as it covers and inchudes lands
and mineral inferest of the Sme of New Mauco. and .

.

. WHEREAS, the Oil Conservation Division of. the New Mexico Energy and Minals Dep. hereinafler refared © as "Dmsmn" is
mxthunzedbymaaoflhe[zgtslaﬂm(ﬁmpt:rﬂandﬂ NM Statutes 1978 Amomed)lozppmveﬂusngzmmmdthemmuonpmmshawhnd

WHEREAS, the parties h:relo hold suﬂiclem mtms in the North Alamito Unit' Area the land hereinaft i tn give
reasonab ly eff‘ecuve conul of operations therein; am:l -

<

. .
WH:EREAS it is the purpose of the’ pames hcruo i ‘conserve natural murces. pmvmt waste, and secure other benefits obtainable through
development and qtcrauon of the area subject to this agreement under the terms. conditions, and limitations herein set farth;
- {,«;-.;w ! H l~__.< .
NOW, Tl-[E.REFORE in ideration of the ,_l ises and the promi: herein ined, the parties herelo commil to this agreemem

their respective interests in the below-defined unil area, ‘and agrc: scvmlly among lhemse.lves as follows

1. ENA.BUNG ACT AND R.EGULATIONS x 'Ihe Acls of March 3, 190% and of Febmary 25, 1920, as ammdcd, Supre, ‘and all vai:d

i 2 and umlplan issued th der or valid, pertinertt and gl

1su=d thereunder are accepted and made a part 'of this agrl:u'ncm as to Federa! end Indian trust lands, provided such regulations are not i i ;
- with the terms of this agreement; and as to non-Federal end non-Indian trust lands, the oil and gas operating regulations in "effect as of the -

effective date hereof goveming drilling 2nd producing operations, not inconsistent with the terms hereof or the laws of the State in which the non-

Federal land is loualed,mhudzyaocepted and mar]eapan ofl.hlsagreunmt. . R —-“:

KR

2. UNIT AREA. The following dcscnbed land is herehy designated and recognized as cunsnnmng 1he unit area:
lv ()
. See map atached hereto marked as E)dulnl "A" is hm:by ignated and ized as ituling the Unit Area containing,
14,262.78 acres more or less. : o .‘
- T - b . 1

Exhibit "A" shows, in addition to t.he buunda.ry "of (hie unit avea, the boundanez and identity of wacts and leases in said area w the extent
known to the Unit Operator. Exhibit "B attached hereto is a schedule showing 1o the extent known to the Unit Operator, the acreage, percentage, and -
kind of ownership of 0il and gas imerests in all lands in the umit area. However, nothing herein o in Exhibits "A" and "B" shall be construed as &
representation by any party hereto as to the ownership of any interest other than such interest or interssts as are shown in the Exhibits as owaed by
such party.. Exhibits "A” and "B" shall be revised by l'.he Unit Operator whenever changes in the unit area or in the ownership i mlﬂcm in the
individual tracts render such revisi Y, or when req ‘bytthnLhmmdolﬁca.hmmﬂnrd‘medmas"AO"urwhmrequcm-dbylhe
Commissianer of Public Lends of the Sr.mofNewMexlco. hereinafter referred 1o &s “Land Commissioner”, and not less than four (4) copies of the revised
Exhibits shall be filed with the proper Bureau of Land Management office, and one (§) copy thereof shall be flled with the Land Commissioner, end one (1)
eq:ywnth(heNcwMeuleCummmDms&woflheEnugyand MmualquumnmLhﬂ'nuaﬂu'ufmudmas‘Dmstm. '

Fithe '

The abovo-dmnbed it area dnll v/hen pracncablc. be expanded to mclude lhemm any ! lands wh such on is
d d o be y or advisabl to- fe m wuhthe, P of this Such i shallbeaﬂ'ectedmthe[‘ollmngmamr

& o

{a) Unit Operator, oo its own motica (afer pn:bmlnary concurrence by the AO md the’ Fedaal Indian Minerals Office (FIMO)). or on
demand of the AC or FIMO, or the Land (‘ s {after preliminary concurrence by the AO and FIMO and the Land Commissicner) shall
prepare a Notice of Proposed Expansion d g the pl ‘chn.ngsmmebmmdnn&soflhermnuea.themsonsthudnm.myplansfor'
additional dnl]mg, and thopruposed eﬂ‘ecuvedate afthe eu'panslon. preferably the first day ofa mom.h mbsequent to the date ofnuuea .

(b} s.'ud notice shall be dchvcn:d to l.he proper Burau of Land Manegement oﬂioc, lhe Iand Commissioner and the Division, and copies
thereof mailed to the Jast known address of each working imerest owner, lessee and lessor whose mterst are affected, advising that 30 days will be
allowed for submission to the Unit Operatar of any ob_;emons. . .

. v-

(c) upou expiration of the 30-day penod prmndai in lh: preceding item ®) hereof Unit Operator shall file with the AO the Land
Coramissioner and the Division, evidence of mailing of the Notice of Expension and a copy of any obgecnons thu'e!o which have been filed with Unit
Opexator together with &n application in triplicate l'or_,,. nl'such xpansi a.ndwnth priste

1]

(d) after due ideration of all peti 2 inf .lh i shnll.upon apprwalbythcAO and FIMO, the Land Comzmmouer
and the Division, become effective as of the date presaibed in the notice I.Imeof or such other appmpmle date,
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3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter committed to this agreement shall constitute land referred
to herzin as "unitized land" or "land subject to this agreement. Far the purposes used in thia unit agreement, tho term “umitized land™ ghall include
dldud?&dlmmm&mmmmm&m epproval of the unit be deerned cormmitted to this agreement to
govem development and operations of the unitized sub der. Nothing in this agr shall be deemed to grant rights to the use of surface
aveslying such unleased Federal Yands for any oil and gas operations conducted under this agreement. All oil and gas in the Mancos Shale Group,
inctuding genetically related rocks from 100 feet below the stratigraphic eqnlvnlem of the top of the Mancoy Shale (base of Mesa Verde

- Group) to the stratigraphic equivalent of the base of the Greenhorn Lu!usmne as showa in Lybrook H36-2307 01H (API # 30043211170000)

located in S2N2 Section 36, T23N- R7W, Sandoval County, New Mexko. are unlnzed under dze terms of this agreement and herein are
calted "uniﬂud snbsmnw (see type log attached as Exhibit "C"). : ) R

4, U'N'IT OPERATOK Encana Oil & Gas (USA) Ine., hueby dmgnmd as Unll Opmmr nd by ngnnun hereto as Unit Operator agrees
and consems to accept the duties and obligations of Unit Operator for the d Y. and p jon of unitized substences &s herein
provided. Whenever reference is made herein to the Unit Operator, such reference means the Unit Opcralor acting in the ¢capacity and not as en owner
of interest in unitized substances, and the term "working interest awner" when used Iumn shall mclude or refer to Unit Operator as the owaer of 2
mrkmglmmonlywhensuchmlnmestlsovmedbylt ' e s .

5. RESIGNA‘HON OR REMOVAL OF UNl'l' OPERATOR.  Unit Operator shall have the right to resign at any time pric to the

blisk of uniti ion o areas k ., but such ion shal not b eﬂ‘ecnvesoastomlwseUmtOpmwrﬁmlhedunﬁ

and obligations of Unit Opamur and lenmnate Unit Opaawl's rights as such for a penod of six (6) monllw after notice of intention 1o resign hes been

served by Unit Operator ou all working interést owners and the AO and the Lmd Canm:ssmuu' and the Division, and until all wells then drilled

hereunder are placed in a satisfactory condition for suspension or is required by the AO ‘e 10 Federal and Indian trust lands,

and the Division as to State lands unless a new Unit Operator shall have been selected and appmwd md shall have taken over nndaswmed the duties
and obllpmms of Unit Operator prior to the aqnmon of said period.

Umt Opemor shall have the right to mgn in hkc  manner and sulz[ect to like Ilmnzmms as above provided at any time aﬂer a producing unit

area h der is in exi but in all i of resi or , until 2 Unit Operater is selected and approved as .

hereinafter provided, the working interest owuers shalt be jointly mponnble for pu-fonuance of the duties of Unit Opetator, and shall oot later than
thirty (30) days | bd‘ore such resignatior or RmoV 1t f effective appoint a common agmtto @ml them in nnyacnonto be taken her:under

The resignation of Unit Operator shal] not release Unit Operator from any Ilab:luty for any defauit by it bereunder ocmmng pnm- to the
effective date of itg mgmmou. o o

The Unit Openmr may. upon default or fallu.re in the performance of its duties ar obligations bereunder, be sul7_|ecl to I by the same
percentage vote of the owners of working i as herein provided for the selection of a new Umt Operator. Such reinoval shall be effective upon

notice thcrwf to the AO and the Land Commxsnoner T, . v

The resignation or removal of Umt Opemor under this agr shafl not inate its right, title, or interest 23 the awner of a working
interest or other interest in“unitized substances, but upon the resignation or removal of Umt Operator besoming effective, such Unit Operator shall
deliver possession of all wells, equipment; jals, and ap used in cond g the unil operations o the newly quahﬁed suncsmr Unu
Operator or to the comman agtnt, lfnnsudln:wUm:Opemunsselawd.demd, tobeusdﬁxlhe pase of conduct
Nothing herein shaf] by d as g 'ofanymmnal mpmmappmmamnwdedfnrﬂepmmnfanyweﬂs

6.. SUCCESSOR ll'NTI' ﬂPERA’l‘OR_ thnrvcr the Unit Operator shall fe:\dn' his r_lr its :l-s:gnanon as Unit Qperstor or shall be removed as
hereinabove provided, or & changc of Unit Operator as negotiated by the working murm owners, the owners of the \wrkmg interests according to
their respective acreage interest in all unitized land shall, pursuant to the approval of'the pamu mqmran::ns of the unit operating agreement, select a
successor Umt Operator. Such’ selecucm shall not benome effective until: ..

(a) 2 Unit Operater so selu:ted shall aocepl in writing the duties and responsibilities of Unit Operator, &nd
(b) the selection shall have been appmved by lhe AQ and FIMO and approved by the [Al’ld Commlmlmu'

If no successor Unit Operator is selected and quzllﬁed as herein provided, the AO and FIMO and the Land Commissioner, at their election
may declare this unit agreement tem:nnmed. Foe e

7. ACCOUNTING PROVISIONS AND UNIT OPF_KAT[NG AGR.EEMENT [F the Unit' Opemur is not the sole owner of working interests,
oosts and expenses Jncurmd by Unit Operator in conducting unit op der shall be paid and appartioned among dnd bome by the owners
of working , all in 2 with the agr or agr entered into by and between the Unit Operator and the awners of working
interests, whether one or more, separately or collectively.” Any agroern:nt or agreements entered 1mn between the workdng interest owners and the Unit
Operator as provided ip this section, whether one or mors, are herein referred to as the "unit op g egr ". Such unit operating 3gr shall

elso. provide.the manmer.in_which the.working. interest owners shall be entitled to reccive their. respecti i and all d_share of the _

benefits accruing hereto in conformity with their underlying operating egreements, leases, or other mdcpendem contrects,”and such other rights and
aobligations as between Unil Opernwr and the working interest owners 2s may be agreed upon by Unit Operator and the working interest owners;
however, no such umit operating egreenent shall be deemed cither to modify any of the terms and conditions of this it agrezment or to relieve t.he
Unit Operator of any right or obligation’ wsbhshed under this unit agreement, and in case ‘of any i istenicy or conflict b 1his agr

the unit operating sgreemenL, this agreement shall govemn. Two copies of any unit g agreement d to this section siull be ﬁled-

in the proper Bureau of Land Management uﬂ' ice and one true copy with the und Commissioner. and cae trie copy with the Division’ pnor to
apprmval of this unit agreement. T . B B

s

8. RIGHTS AND OBLIGATIONS OF UNIT OPERA'FOR Except 85 othemlse spa::ﬁcally pmvlded berein, the excluswe nghL pnvxlcge.
and duty of exercising any and all rights of the panties hereto which are yor for prospecting for, produci stormg. A g,
distributing the unitized substances are hereby delegated to and shall be exercised by the Unit Opa'uor as haem ided id ol‘
title to said rights shall be deposited with Unit Operalor end, together with Ikis agreement, shall constitute and define l.he nghzs prmlcgs, and
obligations of Unit Operator. Nothing herein, however, shall be construed to transfer title 10 any land or to any lease or operating agreement, it being
undexstood that under this agreement the Unit Operator, in its capmty as Unit Operator, shafl isc the rights of p ion and use vested in the
parties hereto only for the purposes herein specified. ;- B . R

. .

9. DRILLING TO DISCOVERY, Fur the purposes of this Unit Agreement, the Encana Wﬂ‘mm a surface
location in the SEANE4 of Section 26, Townshtp 23 North, Range 7 West, NM.P.M., with a 4,285 foot hori ] lateral in the Mancos Shale Group
located S2N2 of said Section 26, which was commenced on December 6, 2012 and completed on February 12, 2013, shall hereby be approved by the
AO, FIMO, the Land Comumissioner aad the Division as thé obligation wefl necessary to validate this Unit Agremmt (fnitial Well). In addition, the
following existing horizontal wells are within the boundary uf the Unit Agreement md were drilled and pleted to produce unitized sub
subsequent to the effective date of this Unit Agn and quent to the completion of the Initial Well (Existing Wells) the Encana Lybrook
Wm tha SEANE4 ofSecucmZé Townsbip 23 North, Range 7 Wes!. N.M.P.M., with a 4,385 foot horizomtal laterat in the Mancos
Shale Group located i the $2N2 of said Section 26, commenced on December 22, 2012 and eomplem February 12, 2013, lateral plugged and

-sidetrack operarion ' commenced July 3, 2014 on the well then named Lybrook H26 2307 02H ST well, with a new sidetrack lateral of 4,416 foot

horizontal latéral in'the Mancos Shale Group located in S2N2 said Section 26 which was completed " August 28, 2014; and the Encana Lybrook E33
2307 01H well in the SWINW4 of Section 33, Township 23 North, Range 7 West, NM.PM, with a 3,556 foot harizontal lateral in the Mancas Shale
Group located in the N2N2 of Section 32 Township 23 North, Renge 7 West, N.M.P.M which commenced August 22, 2014 and completed Qctober
16, 2014.; snd the Encana Lybrook 1.33 2307 01H well in the NW4SW4 of Section 33, Township 23 North, Range 7 West, N.M.PM. with a 4,568
foot horizontal latera! in the Mancos Shale Growp located in the N252 of Section 32, Township 23 North, Range 7 West, NM.P.M oommelwedAungl
22, 2014 and completed October 19, 2014; and the Emwmzﬂmumme SWANWA4 of Section 33, Township 23 North, Range 7
West, NM.P.M, with a 4,529 foat horizontal lateral in the Mancos Shale Group located in the S2N2 of said Section 32, Township 23 North, Range 7
West, NM.P.M commenced September 4, 2014 and completed Octaber 24, 2014; and the Encana Lybrook P32 2307 0JH well in the SW4SW4
of Section 32, Township 23 North, Range 7 West, N.M. P.M: with 2 4, 197 foot horizoatal Ialml in the Mancos Shale Group tocated in the S252 of

North Alamito Unit Agr (Unleased) 2



said Section 32, cormutenced septgmber 3, 2014 and completed November 2, 2014, Witkin 5ix (6) months after final app of thig Unit A

the Unit Operator shall submit a paying wetl determination report for the Initiel Well to the AO to deterrine if the Initial Well can be pmdueed in
paying quantities (to-wil: quantities sufficient to repay the costs of drilling, plesing, end p jans, with a ble profit). [f the
Initial Well is'not capable of producing in paying quantities, then, Unit Openitar shall submit a pnymg well rlenummanou report 10 the AQ for the first

" of the Existing Wells which commenced after the Initial Well, and likewise it fier, each g Well drilled until it is determined that
one of the Existing Well(s) is capable of producing in paying quantities. If paying well dela'rmnmm reports have been submitted for the Initial Well
and all of the Enstmg Wellg and none have pmven to be capable of producing in paying quantides, then the Unit Operator shall continue drilling cue
well at a time, allowing notmoml.hm one (1) year between the oamplcucm of one well and the c0 of drilling aperations for the next well,

the first of which shall commence within one (1) year from non-paying determination by AO of the iast Existing Well, until a well cepable of producing
unitized substances in paying quantities is completed to the sansﬁcuon of the AO, if on Federal or Indian trust land, or the Land Commissioner if o
State land or until it is reasnably proved that the unitized land s incapabl of producing unitized sub in paying quamtities in the formations
drifled bereunder. Nothing ju this section shall be decmed to limit the right of the Unit Operator 1 resign as provided in Section 5 hereof, or as

requiring Unit Operator to commence or continue any drilling during the pmod ding sush g effective in order to comply with
menqmmmuofth:ssecﬁm oo !

The AO and thz hnd Commissioner may modify any of the dnllmg reqmmmls of this section by granting bl ions of time
when, in their opinion. such action is warranted, . . NP .

Upon failure !n any well as providi d for in this section within the time a[tow&i mclﬁ'dmg any extension of ime granted by the AQ

and the Lend Commissionet, this agresment will automatically terminate. Upon failure to continue drilling diligeatly any well cormmenced hereunder,
the AO and the Land Commissioner may, after fieen (15) days notice to the Unil Operatar, declare this unit agreement terminated. The parties to this
sgreement may not initiate 4 request to vol ily terminate this agr during the first six (6) manths of its term unless at least one obligarion
well has been drilled in mdance with the provisians of tris section. The faiture to commence a well subsequent to the drilling of the initial
obligation wel), or in the case of multiple we.ll nqum:m:ms. if specified, subsequent to the drilling of those multiple wells, as plvvld.ed for in this
(these) section(s), within the time allowed & any ian of time granted by the AO and me Land Commissioner, shall ¢ause Lhis agreement
10 terminste autometicafly. ‘Upon failure to continue drilling diligently any well other than the obligation wefl(s) d h der, the AQ and
the Land Commissioner may, after 15 days notice to the Unit Operator, declare this unit agreemen! terminated., Failure to commence drilling the
initial obiigation well, or the first of multiple obligation sells, on time and to drill it diligently shall result in the it agreement epproval being
declared invalid ab initio by the AO and the Land Commissioner. In the case of multiple well requirements, failure to commence dnumg the required
multiple wells beyond the first well, and to dritl them dlhgmtly. may resuft in the unit agrou-nml epproval béing declared invalid ab initio by the AO.

and the Land Commissioner

- f L

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelvé (12) months after completion of a well upable of .

producing unitized sub in paying quantities, the Unit Operator shall submit for the approval of the AQ, the Land Commissioner,and he
Dmsnon. an acceplable plan ofdmlopmml and operation for the unitized land which, when approved by the AO, the Land Comrmsmnu and the
Division, shalt constitute the further drifting and development obligations of the Unit Operator under this agreement for the period specified therein
Thereafter, from time W tilme before the expiration of any existing plan, the Unit Operator shall submit for the approval of the AO, the Land
Commissionzr end the Division, a plan for an additionat specified period for the development and operation of the unitized land. Sulmquzul plans
should normally be filed on a celendar year basis nul later than March 1 each year. Any proposed mod;ﬁcanon or addition to the existing plan should
be filed as a supplement Lo the plan. .

Any plan subritted } pursusant to this section shall provide for the timely exploration of the unitized area, and for the diligent drilling necessary

Tor determination of the are4 or areas capabie of producing unitized sub in paying quentities. This plan shall be es complese and adequate as
the AO, the Land Commissioner and the Dmsnun. mny d:tcnmne to be necessary for timely develq)mmt and proper conservation of the oil and gas
resources of (he unitized area and shall: .o

(a) specify the number and locations ofany wel]s to be drilled and the proposed order a.nd time for such drilling; and

I a1_1d producti 30 for lhe previous year.
. [
Plans shall be modified or 1 d 'when y to meet changed conditions or 16 protect the interests of all parties to this agreement.

Reasonable diligence shall be exercised in complying with the obligations of “the approved plan of devel and ion. The AO, the Land

Commissioner and the Division are authorized to grant a reasonable extension of the lz-momh pmod herein pmmbed fur submission of an initial
plan of dev:lopmem and on vpemuon whm: such ection is just fied L of ore

(®) pmwdea y of

(3

Aﬁe completion al‘ 2 well cepah]e of pruducmg unitized substances in paying quanmles. no furlher wells, except such as may be neccsmry 10

afford protection against operations oot under this agreement and such as may be specifically applvved by the AO, the Land Commissioner and the

Division shall be dritted except in d: with an approved plan of develop end ope '
B ;1
11. ALLOCATION OF PRODUCT[ON A]l itized sub duced under this egr i except any part thereof used in conformity
with good operating practices within the unitized area for drilling, operating, and other p diction or development purposes, or for repressuring or
recycling in accordance with a plan of development and openations that has been approva‘l by the AQ, or \mavmdably lost shall be deemed to be
produced equally on an acreage basis from the several tracts of unitized land. Each such tract shall have all d to it suich p of said producti
as 1he number of acres of such tract bears to the total acres of unitized Iand There shell be alfocated to the working interest owner(s) ofthe umitized
land (excluding unleased Federal lands), such of the prod ibutable 10 the unl d del end Indian trust land within the unitized
area as the number of acves of such unleased Federat land incl ded in said umitized area bwslol.he iotal acres of unitized land subject to Lhe paymient
of the compensatory royalty specified in section 15(b) of this agr Allocation of p for purpases other than for setilement of
the royalty, overriding royalty, or p out of prodh bligations of the respectwe working interest owners, including compensatory mﬁl!y

obligations under section 13, dnall bc ‘prescribed as set forth in the unit gperating agreement or as athmvlse mutuallyagm:d by the aﬁ'ecterl parties,
whether in conformity with die basis of allocarion herein set fonh or otherwise.

[2. ROYALTY SETTLEMENT. The United Smes. the Indians, the State of New Mexmo. and any royalty owner who is emitled to take in
kind a share of the substances now unitized hereunder shall hereafier be entitled to the right 10 take in kind its share of the unitized substances, and
Unit Operatar, or the working interest owner in case of the operation uf a well by a working interest owna as herrin pmvnded for in special cases,

shall make deliveries of such royalty share taken in kind in conft y with the applicab Jaws, and regt Settl for royalty
interest not taken in kind shall be made by working interest Gwhers responsible therefore under existing contra laws and regulations, or by the Unit
) juced during the preceding call manth; p ed, , that

Openlor on or before the last day of each month for unitized C.
nothing in this section shall gperats to relieve the respcms’ble pams of any iand from Lh-r pective lease obligations for the pay of any

ot

royalties due under their leases. S EHU X N -

KH

If gas obtained from lands not subje:t to tlns agreemmt is introduced into the unit area hereunder, for use in repressuring, stimulation of
production, o increasing ultimare recovery in confermity with a plan of development end operation approved by the AO, and the Land Comsmissioner
and the Division, a like amoum of gas, after settlement as hérein provided for any g2s transferred from any other area and with appropriate deduction
for loss from any cause, may be withdrawn from the formation into which the gas is introduced, royalty free 2s to dry gas, but not as to any products

which may be extracted therefrom; provided that such withdrawal shall be et such time as may be provided in the approved plan of development
nnd operation or as may otherwise be consented to by the AQ, and the Land Commissioner and the Division as conforming to good petroleum
ided further, ma such nght ofmthdmwal shall termipate on the tu-mmanon of this Unit Agmemcm.

& B F P

Royalty due on United States and lndmn lrusl lands shall lucludlng compensatory royalty speclﬁed in Secnon 15(b), be computed as
provided in 30 CFR Group 200 and paid in value or detivered in kind as to ail unitized substances on the basis of the amounts thereof allocated to
unitized land as provided @ Sectian 11 at the rates spexified in Lhe respective leass, or at such other Tate or rates as may be authorized by law or
regulation and approved by the AQ; provided, that for leases on Mnch the royalty rate depends on the daily average production per well, said
average production shall be determined in ! with the op gulations as though the unitized area werz a single consotidated lease.
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Royalty due on account of State lands shall be computed mdpaidoulhebasisofalluniﬁzcdsubstmuuﬂomtdwmd:hnd;

13: RENTAL SETTLEMENT. Rental or minimum myah:u due on leases committed hereto shall be paid byappmpnmwhng interest
owners under existing contracts, laws, and regulations, provided that pothing herein contained shall gpeate to relieve the lessees of any land from their
lease obligations for the g ufnnymmlur-mmnmroyaltyduelmdathurlmmllmlalwmrmmmyahyfurhndxofthe

United States and Indien trust lands subject to this agreement shall be paid at the rate specified in the respective leases from the Unitod States,’ and
Indian tfust lands, unless such rental or minitum royalty is waived, wspmded. urreducedbylawwbyappruval ol'theSecru.aryahsduly ’

mhomedr:pmmmm ) N B

, Wlth respect to mny lease on non-fedeval or non-Indizo rrusl land eonm{mng prwlswns “which wuuld terminate sich lease unless drilling
operations are commenced upon the land covered thereby within the time therein spmﬁed or rentals are paid for the privilege of defarring ‘such’
drilling operations, the muls required thereby shall, notwithstanding my other provision of this ag'eunem. be deemed to accrue and become payable
during the term thereof as’ ded by this agres and uptil the requi dnllxgg ionS are upmﬂ:ehndwvadthaebycrmhhe
milarustablishespmtwu’m L

4’ -
Rentals on State of New Mexico lands subject ta this agreement slmllbepald at the mespeclﬁed mthempculve!easa
oyt

14, CONSERVATION Oparations h der and production of unitized sub shall be conducted to provide for the most ¢ 1
and cﬂiamtmvaof said substancs without waste, asdcﬁned bympmsuant o Slm or F&im.l lnwonegu!mon - .
- 15 DRAINAGE. vl l,‘;’.“ .
{a)" TheUmtOpemorshalltakemwhmsunsaslheAOmdtheUnd(‘ issioner deems and - ad) toprevm(‘

drainage of unitized substances for unitized land by wells an land not subject to this agreement, which shall include the d.nllmg ofprola:twe wellsand -

which may mclude the paymmt ofa fau and reasonable compensatory royalty, as dmrmlna‘l by Lhe AO and the led Cummlsmner asto Stale [aucs

(b} Pu::uant to CFR 43. §3 1 81 .5, in order to cornpeusale the United States for dmnage from any unleased Federal lands commmed tn this =

unit, Iwelve end one-half percent (12.50%) of the pruduchon that would be attributable to such unleased Federal lands under Section 12 of this
agreement, if they were leased and committed to the unit, shall be payable es. comp:nsatory royaltics to the Federal Government as prescribed under -
Section 11 bereunder. Payment shafl accrue from the date of first production of unitized substances from the unit - If leased Federal lands that
share in 2¢tual production allucauon from the unit b leased, the p mt shall eccrue from the date the Federal lands become unleased.

Payment due under this pn:mswn shall end when the unleased Federal tmct is leased, when pmduuuun of unitized subsmnces cmses within the” .

umit; or, whcn the urul (em'unates, wlllchever ocours first. t

R

16.- l.EASES AND CONTRACTS CONFORMED AND EXTENDED. 'l'he tums eondmcm, and prowswns of al.l Jeases, sublmcs. and

other comtracts rclanng to oq:lmuon. drilling, development, or operation for ‘il or gas on lands cormmitted to this agrwment are hmby apressly. ’

modified and amended tot.he extent pecessary to make the same ¢onform to the provisions hezeof, but othefwise to remain in full force and effect;and -

the parties heréto hereby consent that the Secretary , ag to Federal and Indian trust leases and the Land Commissioner as to State leases,’ each by his
approval hereof, or by the nppmval hereof by his duly authorized ‘Tepresentative, shall and daes bereby establish, alter, change, or revoke ihe drilling,
producing, rental minimum royalty, and mydlty rqu:rcmcnu of Federal, Stale, and Indian leases committed hereto and the regulations in respect
thereto to conform said requirements to the provisions of this agreement, and, wuhcm ]umtmg the genenhty of the foregoing, ali lm bl and
wmmcuarepamwlaﬂymadlﬁedm  with the following: ) o Tk . N

_ . .{a)...The. dmlopment and cmmtmn of lands sutnect _to this agreemun under the. lerms haeof shall be deema:l full nu'formance of all
obhgauans for development and opeumm wilh respect to each end evay separately owned tract mbjec'l to this agreement, regzzd]ﬁs of whaher t.here
ig ay dcv:-upmem of any yamwlar tru:l ofl.h:s unit area.

(b)_ Drilling and plvdunng opuzhons pu‘l‘on-ned hereunder upon eny tract of unitized In.m:ls Wil be pted and deemed to be p
upon and for the benefit of each and every tract cfumum'] land, and no lease shall be dzemu:l to explra by reason ol‘faxh.u! to drill or pmdnu wells
mmma:lomhela.ndthmnembmud. Lo '<; . NPT . .-

" (¢) Suspensior of drilling or prod opmons ‘on all unitized lands p to direction o of the AO and FIMO, and the Laad
Commissiner or his duly authorized rep ve shall be d d to constitute such i to such direction or consent as to each end

every tract of unitized lzmd. A suspcnsmn of dnllmg or pmducmg opmtlous limited to speclﬁed ands sha.l‘l I:le applicable only to such lands f

(d) Euhlnse subleaseorwnmmlaungtulhe plorati dnllmg ] \ur',_d formlwgasofla.ndsothu'mmdmseof
the United States and Ind}an trust lands, and Lhe State of New Mexico cormitted to this agresment which, by its terrns rmight expire prior to the -
termination of this agr is hereby ded hcyond any such terms so pmvldnd themu so_l.lm.l it shall be continued in fall force md eﬁ'ect for
anddnnng:.helu-mofr.hlsagrml Oy UL . . -

q4

{€) Any Federal lease cummme:l hereto shall ocmtmue in foree beyond the m-m S0 pmvxded lhezem or by law as to the land oomrmﬂerl so |

commenced on unitized land, ifi accordarice. with provisions of this

quantities in .  with the p!
heyund the term so pmv:ded t.huem or by law as to the Jand cominiited 50 fong as such leasc remains subjest hereo, provided that production of

Unitized Su in paying quentities is list ‘under this Unit Agr prics (o the expiration date of the term of such lease and ‘such lease
shallbee:nmduiforsolongumuﬁerasmi or gas'is pmdncedm paymgqumusm di wnh the provisi l:lfthe:m:ls‘= ing the
Ieamngoflndxm lands.” - ; NE— T . ' '

(f) Each sublease or contract mhnng to the openuun a.ud devdopmmt of unitized substances fmm lands of the Umtcd Sm- ar [ndla.n trust
lands committed to this ngnxmem. which by its terms would expire prior to the time at whlch the underlying lease, as extended by the Immediately -
precading pmgmph will expire, is heveby extended beyond any such term so provided therein so that jl shell be continued in full force md effect for
anddunnglhelmofﬂwmdmlymglmseassuchtetmmheunenmded. R Y S

. (g) The segregation of any Fedeml lease committed to this ageemcm is gova-nd by the following prnvmon in the fourth pamgmph of
Section 17 (j) of the Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat. 781-784) (30 U.S.C. 226 (m)): "Any (Federnl) lease
heretofore or hereafter committed to any such (Unit) plan embracing lands that are in pert within and in part outside the area covered by any such plan
shail be segregated into separate leases as to the lands committed and the lands not committed as of the cflective date of wnitization, Provided,
however that any such lease as to non-unitized portion shall continue ir force and effect for the term thereof,; but for not less than two years from the

date of such ,r' andsolong £ asm]otgaslspmduwdmpaymgqumnes - -

() b the event the Initial Tst Well is wmmced prior to the expumnon date of the shmest term St:ne Lease within the Umt Afea, any lease
embracing lands of the State of New Mexico which i is mde lhe mbjecl 10 this ngmemmt, shall couunue in force beyond the term provided thlmn as

tulhelandsmmmedhammlmetnonhmf , - v ‘Lt“

(|J AnylnseanbmmngIa.ndsoft.heSla!eofNewMemcohlvmgmlyapomunnfnslmdseommmdhuuo shal]beseyepted as o the
portion committed and the portion not committed, and the terms of such lease shall apply sep ly to such segregated portions commencing as the
effective date hereof; provided, however, that notwithstanding any of the provisions of this agr to the contrary, such leass shall continue in fll

force and effect beyond the term provided themn as to all lands embmoed in such lease, if il or pas is being praduced in paying quantities from some

part of the Lznds embraced in such lease at the expiration of the fixed la'm of such lease; or if, at the expiration of the fixed term, the lessee o the Unit
Operator is then engaged in bona fide drilling or reworking operations oo some part of the lands embraced in such lease, then the same s to all lands
embraced therein shall remain in full force and effect so long as such operations are being diligently prosecuted, and if they result in the production of
oil or gas, said lease’shall cantinue in full force and eﬁ‘eclu I:oa.ll the !ands.bmmdthemn solongﬂlexmﬂeres oil or gas in paying quantities is

being produced from any portion of said lands." ~ ¢ >
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.- Iurg 29 such-ease remains- subject bereto, pwvlded that-a. well- capable of -prod “of unitized subs in-paying quantities is established-in-- - -
paying quaxmnes under this' unit agregment prior to the expiration date of the term of such lease, or in ‘the event actual | drilling operations are
prior to the end of the’ primary term ofsuch lease end are bang .

diligently pmsamted at that time, such Féderal lease shall be extended for two years, end so long thereafter as ot or g is produced in paying1 .
isions of the Act ofFebn.ury 25.1920, as amended.  Any Indian lease cornmitted hereto shall continue in force «



-

17. COVENANTS RUN WITH LAND. The covenants herein shall bé con d to be g with the land with respect to the

’ oﬂ.hepamshuuomdtharmmorsmlmmunnlﬂmayeanmltu'nnnztes.andmymumsferoremvmnoeoﬁmmmlandu’hse

subject hereto shall be and hereby is conditioned upon the pticn of all p and obligati der by the grentes, transferce, or other
successor in imerest. No assigrment or wansfer of any working interest, m)m]ty. or othe interest subject hereto shall be binding upon Unit Operator
until the ﬁm day of the calendar month lﬁﬂ' Umt - Operator i 1s ﬁ.lmshcd vmh l.he ungma.l. photostatic, or cestified copy of the instrument of transfer.

18 EFFECI'IVE DATE AND '[‘ERM Thls agmement shall bmme el'l'el:nv: on December 1, 2012, when approved by the AQ and the
Federal Indian Mi Oﬂ'lce shall Ty d ﬁve %) yea.rs from saud eﬂ'wuve date unlr.ss

(a) -upan appllcauon by the Unit Opemlor sm:h da(e of e:puano:\ is =u¢nd=d by lhe AO al\d the Land Commissioner; or

(b) it is reasonably determined pnor to the e.xpmmou of the fixed ‘efrns or any mensmn thereof that the unitized land is incapeble of

production of unitized sub in paying quantities in the f¢ tested b der, and after notice of intention to terminate this agresment on
such ground i given by the Unit Operator to all pames in interest at their last known addresses, this grecment is terminated with approval of the AO
and the Land Commissioner; or . . . 2

©)a i y of umitized sut 5 in pnymg quantities has bem made or acnepted on unitized Iand dnrmg said initial tern or

any extension thereof, in which event this agreernent shall remain in effect for such term and so long theresfter as unitized subslsnom can be'produced
as to Federal or Indian trust lands end are being produced as to State lands in quantities sufficient to pay for the cost of pruducmg same fram wells on
unitized tand. - Should production cease and dlllgmt drilling or re-working operations 10 restore production or new production’are not in progress or
reworking within sixty (60} days and production i is 0ot restored or should new production net be obtained in paying quantities on 'committed lands
within his unit aren, Lhis egr will i i cﬂ'emve the last day of the monlh in whlch the last unitized pmducuon occurred; ar

(d) itis volumtarily nenmrl.ned as pm\nded in llns agreuncm. Except as noted h:mn lhls qgrumml may be telrnumed Bt any time prior Lo
the discovery of unitized substances which cin be produced in paying quantities by not less than 75 per centurn, on 2n acreage basis, of the working
interest owners signatory hereto, with the approval of the AO and the Land Commissioner. The Unit Operator shall give notice of any such approval
to all parties hereto. Voluntary termination may not occur duriag the first six (6) moaths ofthus agreamm unless at least one obligation well slwll have
been drilted in conformance with Section 9. i .

D

.t '

19. RATE OF PROSPECTING DEVELOPMENT AND PRODUCTION. The AO is hereby vested with authority to elter or modify from
time to time, in bis discretion, the quantity and rate of p jon under this agr when such quantity and rate are not fixed purmanl to Fai:ra]
or ch law, or do nol conform to any State-wide vnlu.mary conservation or allocation program which is established d, and lly

dhered to by the majority of
interest. The public interest to be served and the pupase l.herwf must be stated in the order of alteration or modification, Without regard to the
foregoing, the AQ is also hereby vested with authority to alter or modify from time to nme in hig discretion, the rate of prospecting and development

and the quantity and rate of pmducnon under this greement when such dification is in the imterest of attaining lhe conservation -
objectives stated in this ag and is not in violation of any applicable Federal or Sutc law; pmvxdul. further, that no such alteration or ‘modification
shall be effective as to nny land of the State of New Mexico, as to the rale of prospecting and developing in the ab of the specific written approval

thereof by the Land Commissicaer and elso to any lands of the’ State of New Mexu:o sub]e:t to this agrccmcul as Lo the quamtily and rate of produstion
in the absence of specific written approval thereof hy the Di vision. . )

Powers in the section vested in the AQ sha]l ouly be exerclsed after notice to Unit Opemr.w and opportunity for hearing to be held not less
than 15 days from notice. .

20. APPEARANCES. Unit Operators shall aﬁer notice 1o other parties uﬂemd have lhc right © appear for and on behalf of eny and all
interest affecied hereby before the Department of the Interior, and the Land Commissioner and Lite Division and to ‘appéal from orders issued under the
Jations of said Dx and the Land Commissioner and the Division or to apply for refief from any of said regulations, or in any p
relative to operations bd‘om the Departmen 2nd the Land Commissioner and the Division or any other legally constituted authority; pnmded.
however, that any mher interested party shalt also have the right at its own expense to be haard in my such procecdm,g,

21 NOT[CES All notices, d ds, or d h d lobegtvenorrendmd mthepames ereto shall be in writiog and
shall be personaily delivered to the party or pams, or sent by ponpmd registered or certi ﬁed mail to the Iast known address of the pan'y or parties,

22. NO WAIVER OF CERTAIN RIGHTS Nol.hmg ined in this agr shall be as a waiver by any pany hemu of the
right to assert any legal or constitutienal right or defense as to the validity or ll'lleldlt)' of any law of the State where initized lands are located, or of
the United States, or regulauons issued thereunder in any way aﬂk:tmg such party, or as a waiver by Any such party of any right beyond his or its
authority to waive, T

requiring the Unit Opmtor to commence or continue drilling, or to

23. UNAVOIDABLE DELAY. All obligations under this agr

operate on, or produce unitized substences from any of the lands d by this agr shall be suspended while thé Unit Operator, despite the
exercise of due care a.nd diligence, i is proy ] from complying with such obligati in whole or in part, by stikes, acts of God, Federal, State, or
| law or id: id wncontrollable delays in lmnspurl.mon inability to obtain necessary meterials or equnpmmt m open

ms.rka or othe marters beyond the reasumblc contml of Ihe Unit Operator whether Similar !o matl:us hacm enumerated or not.
24. NONDISCRIMINATION. In co it with the perf of work uder i3 agrecinest, the Uit Opernior agrees 8o comply with
all the provisions of Section 202 (1) to (7) mclusnve af Execullve Order 11246 (30 F.R 12319) as uncnda:l which are hercby mcm'pamtu:l by

reference in this agreement. LY N

PN

25. LOSS OF TITLE. In t.he e'vent title to any wact of unitized land shall fail anr.l l.he true owner cannot be induced to join in this it
egreernent, such tract shall be
be required on account of the loss of such title. In the event of dispute as to title to any royalty, wutkmg interest, or other interests subject therzto,
payment or delivery on account thereof may be ‘withheld ‘without liability for interest untii the dispute is finally settled; provided, that, as to Federal
and State lands or leases, no payments of funds due the United States or the Stete of New Mexdco should be wittheld, but such funds shall be
deposned as dlru:wd by the AO and such funds of the State of New Mexico shall be deposited as di d by the Land C: ¢SS to be hetd as

d money pending final settl of the ulie dlspute. and then spplied as eamed or mumed m anwrdance with such final settlement.

Unit Operator as such is relieved ﬁom any rsponsxblllty for any defect or fulure of Any title hcrwndet

26. NON-JOINDER AND SU'BSEQUENT JOINDER. If the owner of any subs!amm.l interest in a tract within the unit area fails or refuses
to subscribe or consent to this agreement, the owner of the working interest in that tract may withdraw the tract from this egreement by written notice
delivered to the proper Bureau of Land Menagement office, the Land Comrmmcn:r, Lbe Division. and the Unit Opergtor prior to the approvel of this
agreement by the AO ind the Land Commissioner. Any oil or gas interests in lands within the umjt ared not committed hereto priar to final approval
Imay thereafter be committed hereto by thé owner or owners thereof subscribing of g 10 thxs and, if the interest, is a working

lmerest.byllleownefofsuchlmonly b ‘f' o the umit operating agn ' RS .

After operations are d h , the’ ngh! of Juent joinder, as provided in ﬂus section, by a working interest owner i3 subject
to such lcquuemcm ar approval(s), if any, permmng 10 such joinder, as may be pmvldd for in' the unit op g agr ARer final app
hereof, joinder by 8 non-working interest owner must be consented to in writing by the working inlerest gwner com:mnod bereto and responsible for
the payment of eny benefits that may acorue hereunder in behalf of such non-working interest. A non- -working interest ‘may not be committed to this
umit unless the ponding working interest is commitied hereto. Joinder to the tnit agreement by a workmg interest owner, at eny time,
must be accompanied by appropriate Jomder tu the umit opcranng agreement, in order for the interest to be regarded as committed to this agreement.
Except a3 may ctherwise herein be provid inders to this agr shall be affective as of the date of the filing with the AQ, the Land
Commissioner and the Division of duly muwd ommw'pms of all or any papers Y 10 establish effcctive i of any interest and/or

tract to this agreement,
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in such State. The above authority is hereby limited to alteration or  modifications which are in the public .

ded as nal itred hereto, and there shall be such readjustment of future costs and benefits as may -

R T -

P -



.‘betwumthgpmshemootmycfthan T

27. .COUNTERPARTS. This agreement may be executed in any number of wlmterpms 1o one of which needs to be executed by all
parties, or may be ratified ot d to by sep mwnmgspmﬁallynfﬁnnghemo and shall be binding upon all those parties
who have executed such 2 cuumerpan.mnﬁmm or consent hereto mlhr.h:same l‘ommdeﬁ'em a5 if all such parties had signed the same
document and reg:dl:ss af whathw Of nat it is executed by all other parties owning or claiming an interest in the lands within the above-described

umit area. ) -.' A
P+ STt
28. SURRENDER. Naothing in lhis agr shall p it the i b'ya.ny rking interest owuu'ofl.he right to surmender vested in
such party by any lease, subl asloalloranypanufthelandscovaduweby.prvwddthmachpmywhomllonmgn

quresuchworkmglmmbysuchstmmdaorbyfoﬁammashuuﬁusﬂ fonb..lsbmmdbylhemmsofth!sagwnmt
-1f, as a result of any such surrmdcr. thc wmhnglmm nghvsnsto such Ia.nds beoumevmedm any party otha'u:mthe fes owner of the
unitized substances, said party may forfeit such rights and further benefits from opmon huvundcr as to said land to the party next in the chain of

title who shall be and become the owner of such wu-kmg mtm

N

" e 1.

[t:asnmltafmymnhmnmdu'arrurfmm wmhng mtustnginsbcmwvcsmi mthcfeeowuwofthcmuzd::bsxames.smhmmay'
(2) accept lhosewhngmtaeslnghts Sl.lbjec"l) this age md!.heumt D e ayum:n( or

A

(b) lease the poruun of such land sumecl to lhxs ayr.unmt and the umit openmg agreement; or
(c) pmwde for the mdzpmdem upmman ol' my part ofsuch land. - r ' )

.\-e»'- R

I.fthe foe owner of the unitized substanos dos ‘ot aocept the working unm nghis mbjecl "to this agreement and the unit upmhng
agreement ot lease such lands a9 above pruvlda:l wmhm SiX (6) months after the surrender or forfeited warking mtﬂﬁt nghts bcwme vested in the fee
owner, the benefits and obligatians of operz T msunhlandsmdenhys and the umit op 8 smllbesha.ra:lbylhe
.TeTnaining owuers of unitized working i in 2 with their esp ive working interest ownershxps. and such owners of working interests
shall compensate the fee owner of unitized substances in such lands by paying sums equa] to the m]s. mmlmum Toyalties, md foyaltns epphca.ble
to such lands undq' the Iase in effect when the ]ands were  unitized. 83

A nppmprlate unoounnng and seulemmt shall be madc for gll bemefits m:mmg Io ar paymmm and expenditures made or mcurred an behalf
of such surrendered ‘or forfeited working interest subsequent to the date of surrender o forfmmre. aml paymmt of any monies found to be owmg by
such an accounhngsha]lbemadusbetwmthe pa:hes wnhm thirty (30) dzys » b .

The exercise ofany right vested fna wm-k-ng 1ntenest owner o reassign such worki g':nterst to the pa:ty fmm whom olmmed shal.l be

summtulhesmemndmonsasmfmhmmmonmmgardmme i ...anghuo urTe »

[N . : . v’,

29 TA)CES The working interest nfwners shal] mder and pay for their awount am'l lhe accuum of the m)alty owners all vzl(d uxa on or
measured by the umitized subsmum in and under or that may be produced, gathered and sold from the land covered by this agtmment after its
effective date, or upon the p ds derived therefrom. The working interest owners on each tract shall md may charge the pmper proportion of said
taxes to royalty owners llavmg ioterest in said tract, and may cumnlly retain and deduct a sufficient amount of the unitized substances or derivative
products, or net proceeds thereof, from the allocated sha:e ofw:h Toyalty owner to secure reimbursement for the taxes so paid. No such texes shail be
charged to thc Umred States orthc Sme ofNew M:mw or to any lessor who hasa oumma w:lh h131esseewh1ch requires the lessee topaysuc.h Laxes.

1 L . .'1

30, NO PARm'ERSl-I]P Itis aq:resly agrmd tlm lhe relation of the pamel hceto is that of independent cantractors nnd no!h.mg oonmnei

in this agmemcnt. “expressed or implied, nor eny op 0 d h der, sha.tl mteor be deemed lo have created a partnership ar assocnanon
IR RN R

el . -
FRAR N 3

3L SURFACE AND ENV!RONMENTAL PROTEC,TION STI'FU'LA'HONS -Nothing in lh:s agreemenl. “shall modlfy or cha.nge cither the
spec:al Federal lease stipulations relating to suface mmanagement or such special Federal lease supulanons relzrmg (] su:face and mvmnmmtal
protection, atlached to and mads g part of Oil and Cﬂs lgasa covcnng lands within the Umt Area . % ~,‘ -

32. SEVERABILLITY. Every provisi of ll:u% i is intended 10 be ble. If any term or provision hereof is illegal or mvahd for
any reason wha\soever such l]lcga.llty or mvalldﬂy shz!l nul aﬂ'eu the validity or legality of the r:rmmdcr of this Agreement. . - . F

e O !

IIN WlTN'ESS WI-[EREOF the pames haeto have caused this agreement to be cxu:uted a.nd have set opposite their respa:uve pames the date
of execution. ) . .

ENCANA OIL & GAS (USA) INC. ’- _ o

By.

Caonstance D. Heath .
Attorney-in-Fact C

Date of Executio : .

Address 370 17th Streer, Suite 1700 o -
Denver, Colorado 80202 . o

STATE OF _COLORADO y L
o s o : .

COUNTY OF _DENVER ) S e

v . . L.

; . : L K .
Ou this day of ' © " 3016, before me appeared _Constarice D Heath 1o e personally known, wh, beiag duly.

sworn, did say that she is the __Attomey-in-Fact ~ of __Encana Oil & Gas (USA) Ine, - "and thet and said + Constance D, Heath ' acknowledged

said instrument to be the free act of deed of said corporation. * 7 7 (™ oy ' C '

MyC ission Expires:

pY

Lo Notary Publics -+
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