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DISTRICT 1
1629 N. French Dr.. Hobbs NM 85240
Pheos (§78) 383-8161 Fax: (575) 383-0720
DISTRICT II

811 B, Pirst St., Artesia, NM 88210
Phene (078) 7451380 Fus: (578) 748-9730

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102

Revised August 1, 2011

Submit one copy to appropriate

DISTRICT 111

1000 Rio Brazos Rd., Aztec, NM 87410
Phons (606) $34-8178 Pax: {508) 334-8170

DISTRICT IV

1320 8, 8t. Francis Dr., Santa Ko, NM 87805
Phons (508} 476-3480 Pax: (50G) 476-3482

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

0O AMENDED REPORT

APl Number Pool Code Pool Name
Property Code Property Name Well Number
ROMEO FEDERAL COM 1H
OGRID No. Operator Name Elevation
GMT_EXPLORATION COMPANY LLC 3534
Surface Location

UL or lot No. Section Township Range Lot ldn Feet from the SOUTH/South line | Feet from the East/West line County

D 22 24 S |34 ¢ 400 NORTH 660 WEST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Section | Township Range Lot ldn Feet from the SOUTH/South line | Feet from the East/West line County

M 22 24 S | 34 E 330 SOUTH 330 WEST LEA
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

:;;2;% OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
{NACED) - TN 4413403 | LI
8 o i |ioizns | Ebue| OPERATOR CERTIFICATION
' g 1 here ify that the
330 P ¥ | SURFACE LOCATION | | c whmm“"mu true and complets fo
6 St Lot - N 3212°33.00" the bast of my knowledge and belisf, and that
N » afion sither owns & working
: P | o s e bl
' NUSPCE- ¢ g10139.5 | lncatiom or A '3 rlohd b0 eril his el at
t (NAD~-83) I this to o coniract with an
! | | quner o much o mineral 7 borking iderest
: | l | wcﬂwwv pooling order heretofors sniered by
e R Tiemetut t— e — = — — -
PENETRATION POQINT
i | wt-n szizssze | , |
! | tons - W 105:27'55.07" | (35323 35324 N Signature Date
1 NMSPCE- |V 440991.9 (
1 I € 809809.1 | sL ]
: | (NAD-83) l( o Printed Name
' L'
[)
i | |k\3534,7 0.4 l Emadl Address
|
! | ' N~ ' SURVEYOR CERTIFICATION
—_:—“"'__—-‘_ ______ +-—==—-- +— I haveby certify that the well location shoun
’ | | | on this plat was plotted from flald notes of
: I Ol aciual surveys made by me or under my
! il C : s supervizon and tha! the mme is true and
: ‘ Onservatlon DIVISIO]] correct to the )
: | Case No.
: | Exhibit No, &=
= |
]
e —— o ———- . e
; | | | ~
: I I : ,
' | |
! PROPOSED BOTTOM
L
HOLE LOCATION
o I Lat = N 32'1i’4a.u"l |
3304 o0 | Long - W 103:27'55.10" | I 1000 1500 2000
P NMSPCE-N 436376.6 N.: 436083.2]
a '5‘84325014;; l E 8098439 l I €.:814803.1 SCALE: 1° = 1000’
MY (naey L (NAD-83) ! ) {NaDa3 WO Num.: 30453




DISTRICT 1
1625 N. French Dr., Hobbs, NN 88240
Phons {575) $03-08181 Fax: (573} 3030720
DISTRICT II

811 S, First St., Artesia, NN 88210
Phooe (578) T48-1283 Fax: (875) 748-9720

DISTRICT 111

1000 Ric Bresos Rd., Aztec, NM 87410
Fhooe (508) 334-0178 Fax- (505) SM-6170
DISTRICT IV

1220 S. 5t. Prancis Dr.. Santa Fe, NM 87305
Phone (305) 478-3480 Pax: (506) 478-3462

State of New Mexico
Energy. Minerals and Natural Resources Department

OILl, CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

O AMENDED REPORT

API Number Pool Code Pool Name
Property Code Property Name Well Number
ROMEO FEDERAL COM 1H
OGRID No. Operator Name Elevation
GMT_EXPLORATION COMPANY LLC 3534
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
D 22 24 S |34 E 400 NORTH 660 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
M 22 24 S |34 E 330 SOUTH 660 WEST LEA

Dedicatsd Acres Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION

Lo b

IS N

— —_—

I

|

I
+

— — —

N |

Lat - N 32°11°4B.11"

TR 4413403 »Ec.:m_;m 3
. :Bta781 4
lEimzm;s P OPERATOR CERTIFICATION

SURFACE LOCATION
Lat - N 32'12°33.09"
| tong - W 103'27'51.247 |

_ N 4409245
3534.7 NMSPCE E 810139.5

| (NAD-83) |

Long - W 103'27'51.26"

— — — —

— —— —

——— v — — — — —

I heredy

certify that the information i
coniained herein is frue and complets lo |
the dest of my knowledge and bdelief, and that [
this organization either

inlerest or unlfAsed mineral interest ¢n the
land including the proposed botformn hols
location or hay o right! to drill this wsll at
this location pursuant o a contract with an
ownsr of such a mineral or working inferes?,
or to a voluntary pooling agresment or a
compulsory pooling order heretofors enlered by
the division

ouns o working

Signature

PR

Date

Printed Name

|
Email Address |

SURVEYOR CERTIFICATION

I heredy certify that the well location shoun
on this plat was plotted from field notes of
actucl swueys made by ms or wunder my
supsrvison and that the sama is ¢rus and

660’ B.H. NMSPcE- N 4363789 - 2% — L
gvj;ggg:;g ] E 810173.8 E.: 814803.1 SCALE: ' = 1000'
'(NADS3) td \ {NAD-83) {NaDe3 WO Num.: 30453




SECTION 22, TOWNSHIP 24 SOUTH, RANGE 34 EAST. N.M.P.M.,
LEA COUNTY, NEW MEXICO.
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A
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LEASE ROAD AND PROPOSED PAD REF: ROMEO FEDERAL COM #1H / WELL PAD TOPQ

THE ROMEQ FEDERAL COM #1H LOCATED 400" FROM

THE NORTH LINE AND 660’ FROM THE WEST LINE OF

SECTION 22, TOWNSHIP 24 SOUTH, RANGE 34 EAST.

P.2. Box 1786
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in the oflffeld Hoobs, Now Musco 23241 Sasinsurvejszem N.M.P.M., LEA COUNTY, NEW MEXICO.

W.0. Number: 30453 | Drawn By: K. NORRIS] Date: 06-02-2014 | Survey Date: 05-29-2014| Sheet 1 of 1 Sheets




SECTION 22, TOWNSHIP 24 SOUTH, RANGE 34 EAST. N.M.P.M.,

LEA COUNTY, NEW MEXICO.
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W.0. Number: 30453 | Drawn By: K. NORRIS| Dote: 06—02-2014 | Survey Date: 05-29-2014 | Sheet 1 of 1 Sheets
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ROMEO FE

Located 400’
Section 22, Township 24 South, Range 34
N.M.P.M., Lea County, New Mexico.

P.0. Box 1786
1120 N. West Counly Rd.

Hobbs, New Mexico 88241/

(575) 393-7316 - Office
(575) 392-2206 - Fax
basinsurveys.com

|
ERAL COM #1H
FNL and 660" FWL

W.0. Number: KAN 30453

Survey Date: 05-29-2014
YELLOW TINT — USA LAND
BLUE TINT — STATE LAND
NATURAL COLOR — FEE LAND




RME

ANTELOPE

o

N

/
ik

-l -
s >
@lo

&

_d&

3 %/

RS4E

[

Section

N.M.P.M.,

ROMEO FEDERAL COM #1H
Located 400" FNL and 660’

1)
New

Lea County,

FWL
Township 24 South, Range 34 East,
Mexico.

focused on excellence
__In the oilfield

BT ~j © 1 M 2 M 3 M 4 M
o~ 2 1vas [ =_= & & & e -]
Ao e SCALZ: 1° = 2 MILES
1120 N. West County Rd.
' N mber INd
Hobbs, New Maxico 88241 (fF W i bive \ ol
(575) 393-7316 —~ Office [§ Survey Data 29—
(575) 392-2206 - Fax YELLOW TINT - USA LAND
basinsurveys.com il BLUE TINT - STATE LAND
SN L — ) NATURAL COLOR - FEE LAND

GMT Bevonanos Coemav il




ROMEO

CalLc U ; e

EDERAL COM #1H

W




South(-)/North(+) (100 ft/in)

Project: Lea County, NMA:JAD 83)

gleoItion Company LLC wglvé'?n: %’éf@%ﬁn § N EWS CO

Long: 103° 27" 51.240 W

as0 . | — T
- l { i i { {
1 ederal 1H 1 | | | 1 | |
| | | 11 L | |
Wt l . Section Line = ——
. ==t [Start 2054.08 hold at 8527.90 MD| |
[stant DLS 1000 TF0 17057 \ [ [ | [ o i B
= NTTTT ey | Sy Lot |
B S f I @ | |
. { _c_.: (o) t 1
— | - 2 = | |
- , Zz° 2 w
300 =4 e - Qo 2 + }
| .
J [ =, | |
- | Eanes 38 | |
: | =
<
A .
. 2.
200 = e S e o —_— B
J \ 3 ,
- ) + 1 t
F s Eee -
- { |
] | \\ |
100 - — —— ‘ ! ! f—
B ' 1 1 1 + 1 1
| | —
B t | \ { { 1 o . 1
1 PERS B ST SR ._-._L._.._.._\<.._......._.. .-_...4..-_--._--_.-_.._..._-.L7 330' Hard Line |{-=-ra=lcmeeembaare-H
ol | ‘ | | N\ Start 3857.59 hold at 4335.15 MD| I
: ' | T
- | [sir i 20}
: LA B
0 g ! ~ ™t — - +— —_—
. $ |
= ! { {
i i g
50 " —_ IS . -+ ——
3 A i | |
= l { { {
|
- ' ! ! !
4 . 4
- w =
¥ w
4 <
3 T ]
150 Q {LP Romeo Federal 1H P2}ttt +—- — -
- Q "I’ X t
R =5 ! |
—
5 =3 o | Start 4359.80 hold at 11475.01 MO 1 1 1
200 ) ¥ t - 11 1 T
- i} 1 +
=1 i Romeo Federal 1H f
] ; | |
-25 L L g B . . T L] L A Y ) | I S0 . R SN UL =0 | e om | i L I S G T LI A I ) T T ‘1[ 2 N | i R W s, s ) g A | | *% (W fT | YIS T1T 1 7
-400 -350 -300 -250 -200 -150 -100 -50 0 50 100 150 200 250 300 350 400 450 500 550 600

West(-)East(+) (100 ft/in)




Form 3160-5
August 2007 UNITED STATES FORM APPROVED
(August 2007 DEPARTMENT OF THE INTERIOR OMB NO. 1004-0132
BUREAU OF LAND MANAGEMENT T —XPUTS WY o
. Lease Senal No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM77090
Do not use this form for proposals to drlll or to re-enter an I ndian AL TN
abandoned well. Use form 3160-3 (APD) for such proposals. : tan, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1€ Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No.
® Oil Well [ Gas Well [J Other ROMEO FEDERAL COM 1H
2. Name of Operator Contact: MARISSA WALTERS 9. API Well No.
GMT EXPLORATION LLC E-Mail: mwalters@gmtexploration.com 30-025-42999
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1560 BROADWAY SUITE 2000 Ph: 303-586-9275 RED HILLS; BONE SPRING N
DENVER, CO 80202
4. Location of Well (Footage. Sec.. T.. R. M., or Survey Description) 1. County or Parish, and State
Sec 22 T24S R34E 400FNL 660FWL LEA COUNTY, NM
32.114811 N Lat, 103.275124 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of Intent D Acidize O Deepen O Production (Start/Resume) 0O Water Shut-Off
D Alter Casing O Fracture Treat O Reclamation 0 Well Integrity
O Subsequent Report [ Casing Repair 0O New Construction O Recomplete B Other o
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon EC’[l;ange to Original A
O Convert to Injection @ Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been compieted, and the operator has
determined that the site is ready for final inspection.)

GMT is submitting a new directional plan for the above well. The surface iocation will remain the
same however our first take point will change to 330" FNL & 330' FWL. We will also be changing our
target zone from 3rd Bone Spring (11970’ TVD) to the 2nd Bone Spring (11180' TVD),all other aspects
of the drilling plan will remain the same. Attached is an updated C102 as well as a new

directionat plan.

Oil Conservationy)ivision
Case No. /

Exhibit No. _“ l
14. T hereby certify that the foregoing is true and correct. ’

Electronic Submission #357694 verified by the BLM Well Information System
For GMT EXPLORATIONLLC, sent to the Hobbs

Name (Printed/Typed) KEITH KRESS Title  ENGINEER

Signature (Electronic Submission) | Date  11/10/2016

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By Title Date

— e emm w—— o e mmw wew v e em—— - e— e— m— —

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **




Qil Conservation D1
Case No. /573 7"1

A GMT expLoraTiON CoMPANY LLC Pribic F

ACQUISITIONS * EXPLORATION * PRODUYCTION

VIA Certified Mail: 7013 2630 0000 2877 3797
July 10, 2015

Oxy USA, Inc.

5 Greenway Plaza, Suite 110
Houston, TX 77046

Attn: Joel Johnson, Land Negotiator

RE: GMT’s Proposed Romeo Federal Com #1H
W72W/2, Section 22, T24S-R34E
Lea County, New Mexico

Dear Mr. Johnson:

GMT Exploration Company, LLC (“GMT") hercby proposes to drill the captioned well, a
horizontal well drilled as a standup proration unit encompassing the W/2W/2 of Section 22 in
Township 24 South, Range 34 East. GMT plans to drill into the 2™ Bone Spring formation to a
total vertical depth of 11,175’ and a total measured depth of 15,500’, for a total completed cost
of 56,832,821, as shown on thc attached AFE. Also included in the proposal package is the
drilling prognosis along with the survey of the well location, both of which have been submitted
to thc BLM to begin the permitting process.

According to preliminary ownership reports, Oxy USA, Inc. owns 23.85% of the operating rights
of BLM leasc NM-77090 in the NW/4 of lands in Scction 22-T245-R34E. We are in the process

of rendering a drilling title opinion and your proportionate sharc of the well will be vcnﬁed prior
to drilling.

Upon request, we will send our standard joint operating agreement for your review. Should you
wish to participate in the drilling of said well, plcase sign onc copy of this letter and the attached
AFE and return to the undersigned at the letterhead address within thirty (30) days of receipt of
this letter. .

If you have any questions in regard to the cnclosures or proposed operations, please don’t
hesitate to contact me.

Sincerely,

ndoeu ) Ped

Lindsey W. Reiss
Landman

Lindsey W. Reiss, Landman lreiss@gmtexploration.com
1560 Broadway, Suite 2000 Denver, CO 80202
Direct: 303.586.9277 * Main 720.946.3028 +« Fax 720.946.3034

ion M)




Page 2 of 2

Oxy USA, Inc. hereby elects to participate in the Romeo Federal Com #1H.

Oxy USA, Inc. hereby elects NOT to participate in the Romeo Federal Com #1H.

OXY USA, INC.

By:

Name:

Title:

Date:




Approval For Expenditure
TMT Eaplaration ompany, i h
5NED BroaTwdy, Mte FO0

Genyre, CORIND
28 7 Fam 73D 946 201

PrO22C.5e0 3

‘Swan v mln\
Cperaton GMT Laglorstion Company, 1LC ALE Mureber
Least HMATTINO Oatr MES Y
wWet Romes Federsl Lom F1H Tapney ‘ea
ST/ §23 TS 34 Srare NM
Pt sk 15,900 TMU 11,173 TvD
o3 85 the estkngted wel (033 with @ Qoaventional, aee-prioted well Fracture sianlaton (evesents <1500 hddacar foot oo
Par tove, the latesai for it wll ol be spprasianately 4.335°,
16000201 nNa PERMITS 1.4 1,000
16000203 wia sURVEY woRK 3,006 F oo |
16000208 n’a RIGHTS [V WAY o R UL S N
100670 IR0QI00  [LCUATION COMNSIRUC TON . 690G 50 000
IUORELE 12005600 [inesuinance 3 15,000 - 16 00K
100013 100211 [RECLAMATION i 35,000 25,000 40001
16000300 na AMAGES .
L s T T LOCATION steThYaL L S 0L T 25000 .. 150008
16000200 nfa VOOTAGE B -
b0 na MR/OF MOR i 36,000 - .00
15001000 37001000 [IMTWORKIES dayy * $16.500/ 62y 580 5 15.000 315 OO
nta 104000 [LONTUBINGUNIT o 105,000 105,000
1600180C n/a UL 30.000 - 30 00
AT 400 17001406 ay 90200 25 R0 \l‘-,G_NJ
16X6000 ala M INTANGIBLE DRILUNG (05T 40, (XX} - ) (XK
na 11006000 [MISL INTANGRLE COPLETION (D5TS - 75,000 75,000
e AT S DRRLING RSTOTAL T -“.ag,m i 1120000
16001500 n/» MUG COST 120,000 . 120000
16001641 17001601 {£DMPLETION FLUC COMT . &% D00 345,000 730 0K}
16001607 17001607 ISTORAGE/MUD [RANSF(A R SOL00 30,0
1600161 1 17001611 {TRANSFORATION 14,000 2,500 33,000
M o © FLUIDS SUSYOTAL -~ & o . 150,000 211000 ;- 493008
16001201 12001307 [BLOWODUY PREVENTION AND WELL (ONTROR .
16001200 21001203 [CASING 1000LS AND CRWS - 17,000
16061 1IP0I [TUBING & Diil biss - 18,000
WHGIITT 12000007 JCOMMUNICATION TOUIPMENT 13,000
16005244 100139 [IRaNYRY R _ 400 29,000
R UREN 1001 PLUMES 30,00 13,50 i
1500123% 0t fORKIY | 12,000 12000
16001241 11001341 {VACCUUM UMIT -
$5004243 12001243 {STWAGE UNIT 1%, (KK 1% 000
L T A SRENIAL EQUIMBENT SLAROTAL . - - o 228300 " S1.000 . 1?3&
16002801 nla LONCUCTOR . 15,006 15,000
16002525 aia SUREACE 16,004 i6.000
16007807 /e INTEAME (HATE 28,000 15,000
AEDOIRYY afs PRODUCTION LASING o 36,000 T me
1600664 na PG b ASANDON . .
R ~ 5L CEMDATING SUNTOTAL .. i: < T w00 S
16302400 na MUOLOGGING 16,000
10002600 170024600 TLECTRIC LOGGING 1.000
1#0C1000 nfa IXRECTIONAL SURYEYS 3.000
16003600 17003500  |WIRELINE SERVICES T T ", $6.000
n'a 17007300 [TUBNG IRSPEL HION 7500
e 10740 FURIMNG TISTING __: )
16003800 nls CASING INSPECTION AND TESTING . - o R
160G750C afa DRAL Pt INSPCTION — 18,000 13,000
rla 17007500 | PERFORA MG SARVICES 4,000 94 000
16K 7800 17007800 | TRASH AND DISPOSAL — 1,000 T am
1407900 1700790C  [WELDING i € oc [Ye]
WBO08200 afa FiLTRATION ANC SERVACEY SCREENY 0,000 40.000
16001340y L700440C  {FORMATIUN LORMNG = < 000 4,400
15003200 INOLIC (NG TOOL b0 19 500
16003006 Al ORRECTIONAL SERVICES MWE/AWYE, _ 525,000 525.000
36008700 12008700 |BOP NISRLE UP & TEST 25,000 20,500 45,500
18008200 17008900 COMPONTE ARIDGE PRUGS PLUS PUMSI G . 25,000 235000
16002600 1700460C  [CASING CAEW i 18,000 18,000
B8O na WELLHEAD STRVICES 2,000 20,000
15003800 1ICOA800  IRCGUSTABROUT SEQUICEL 11,000 1% 200 3000
16003000 1HXP000  fMUG 20, CUTTINGS, TESTING TANKS RENTAL 9.000 9 650 18,650
16009100 17009100 {VACUUM TRUCK SERVICES 3G H00 15 000 45.000
15063400 17003460 |wew sesting _ 300.000 100,00
16009300 17009500 gHOTOUNMRWCGES .
15005100 1F0ONGG  [PATKIR SERVCES 15,000 n,ot;
16005520 1HI0200  [PRODUCED WATER TRLCK & DISPDAAL G 000 90,300 340,300
16006200 1700470C | FRACTURING SERVKES 1,100,000 3, %0%),000
16009500 SAFETY & ENVIRONMINTAL 20,000 . 10,000
16002200 17007200 |TRUCKING T 90,900 70,000 110,000
T TR CEmeeS SUBTORAL - S el L 2amaMo | ;300000




Frapared dy KR Krwy

Operatan GMY Explaeairon Company, LLC AT, e

Lease NW?7090 e IEgEMUR]
Watt Romea Federdi Com X1M Lounty Las
$7TIR 12 T245 R34l e N

rojected Orpthia) 1S.500'TMOD 14 175 TvD

Thin 4 Yhe estiouned well corts with 2 soneentrondl, nen peoicd well ©1 af 1 € stunulaton <epresenn ~1500 tafineas 5001 b
Py abovs, the laternl o thus weclt wll bt appiamately 4,325

16003200 12005000 [AOMINSTRATION/OVERHEAD ) -

15005500 17008800 [sANAGEMENT i - -

16005400 17SA00 ENGUREERING CONSULTAMTS AL IRE _ 13,80

16006206 1TO0MI00  {FIELD EnGINTERING - #.00¢ & so0 1810

1600000 17002000 {1110 cowsutTANTY T 75,000 73,750 98.750
g T i 54 5.4 vl X

L cT I o ; PR K .
16100200 " CONDUCTOR ) - . -
1100600 17100600 JLURSACE{1O00 * 530 0/) $5,000 5,000
14300%0¢ s INTERMEDIATE {11507 "S2 259N - 4160 * &36. 4 ' hj a6287 . 95,297
110820 nia PROOUCTIONILS 500 *524 D27} sl . nne

wls 17100800 TURINC <% 000 £4,000 !
W' 17157400 TES?T STANG o I -

I IPING AHSC TANGIBLE CRILUNG L0975 ) o T LN . _ 159
i TI03NG WA TANGHAL COeP TN (TS ...‘_.;,)-_ i LS, iren]
na 17101500 |eacxins T t .

: TURUIAR GOODS SUSTOTAL .~ . . 329,607 72%0] . .As.107

16 10080C 17103400 CASING HEAD 13,000 20000 55,000

16100807 17101407 [MANGERS

1610080r) 1710140 MUD UNER HANGEA — -

16100811 1710301 [weiuead contear T

L e ey e , L L} A% 15,000
L Ty T
na 17201000 [Tanxs - . 108000 § 104,000
23 1220100 FLORMALINES . 2),000 23000
ola LHKI00  [WEATERS/TREAYERS o 18,000 18,000
n'a 17201400 GUYCOL SYSTEMS e
iy VU0 fsEramalows i 15,000
f) 1102200 YALVES B FITTNGS "&S\.x_.
iy LUK [TOMPRELEA o )
nea 172608(X) ;;\}.I:&;f—i;;bli,b.; T a 215 0m l
o waee ok T g0 |
na 172916) SUPEHASHON o T ol
wa 17200600 [HPELINE T oo |
< v T 4L RS A B J. .00 sezom

Ty g o

bIEY

T DS

WORKING INTERESY QWNER' PROPORTIONATY JHARE %] DERUNG  COMPLETION TOTAL
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%ﬂm Company LLC

DRILLING PROGNOSIS

PROSPECT: Solomon
WELL NAME: Romec Fadera) 'H DATE: 77212015
AP £
LOCATION: sauce T2ASRIIE Sec 22 400 FNL 280 AL FIELD: Red Hots Nosk
Lea County, Naw Merico
S T23S R34 E Sec 22 330 FSL 680 FWL
ELEVATICN: KB: 3554  {s=s0) GL: 353
ESTIMATED TD: - 13500 M0  -15173TVD
FORMATION AT TD: 27d Bone $pring Sand OBJECYIVE FORMATION: 2n¢ Borie Spring Sand
CRILLING CONTRACTOR:
DRILLING PROGRAM Hzle Size Casing Sze Decth Cemmen's
Surface Casmng TBD
Intermedize Casing T30
Productich Casing — TBG
___FORMATION _T0PS — —
FORMATION DRILL DEPTH (w3t} DATUM (e3t) __commENTS ]
Rusller 1,160 2.354
Sat Top 1,215 2333
“Suit Base 3015 B33
tamar Limastons 3.0 524
Da'aagsa Mountsin Gravp M -1.785
Detsware Ball Canyzr 363 -1.411
Crery Caryon 580 3.0
Brushy Canyon 76C 1,226
Londr Brushy Camyon Mater 8.055 5,401 Pzssicte Od and Gas Sroa
Bone S 0.125 -5,571
Avalon Shols Teg .175 -5.621 Foss'tie Of and Gas Stiew
Avalon Cartondte ,J20 -5.866 Pozsibio Chent Zora
15! Bone Speing Sand 0.150 -6.606 Possitie Od avd Gas Show
18! Bone Spring Carb 10.350 6.636 Pozsiblo Chert Zeno
2nd Bona Spring Sand 0.7, 7,181 Poss.ble Od and Gas Shes
HOPilct VD 13175 -7,£2¢
LOGGING PROGRAM
OPEN HOLE LOGS: NA MWDAWD LOGS Gamma Ray
LOGGING COMPANY: SCHLUMBERGER LOGGING COMPANY: WEATHERFORD
Oenvof Contact = Bian Hotmes Contact = Mait McCleran
Office: 303-322-1200 Office: 720-945-2583
Ca 035131272 Cal: 2818811215
emtga XM muttyaries meeoland® anbeviord
MUD LOGGER: Morzo Gealogics! Servicas Conlacta:
3363 Naticha! Park Hghaay Corky Sigvart
Casoad, New Mexcs 82220 Cdlk {375) 3 5-1272
Twa mannad unit atier B 500 ;
OFFSET WELLS
"~ WELL NAME LOCATION Depth Tate
Prrala 32H Pict T24S R34 E Saz 15 - TVD 12,700 Oata 82014
8822 T245R 33 £ Sec 22- TVD 15,525 Date 41383
Madera B S7GE IV T24 SR 24 E Sec 22 TVD 15,500 Ouis 711528
REMARKS
ANTICIPATED COMPLETION: 2nd 8ane Sprg Sang
SPECIAL CONSIDERATION: Chert ntersaly may be sncounlared - ese ateds fa.e peen Jercion m 18 lomnat on: tops sacicn
GMT EXPLORATION CONTACTS
eology Aremate Alema's
Sarah Heger Mixo D Wiliom Lancaster
e: 303.528.0282 Offze: 300-526-9282 Office: 303-586-3273
: 720-312-2787 Cell. 303-353-2197 Cell: 303-808-0357
email: sheger@omiexplorsbon.com et m@hZgmiexpicranon.cor emad wa@gmuxgicrabon com
gincering Atomate Agemsle
Keth Krass Hugo Cooya
Office. 303-583-9081 Othco: 722-9:5-3032
oft ; 720-237-5088 Coll: 303973-3:0
ik Kkressggmiexplaration.com email; heartayd@grmiexpioraton.com

This well Is & TIGHT hole




6 Exploration Company LLC

October 14, 2016 Via Certified Mail: 7016 1370 0000 0983 8744

Oxy USA, Inc.

Attn: Joel Johnson, Land Negotiator
5 Greenway Plaza, Suite 110
Houston, TX 77046

Re:
Romeo Fed Com 1H

Sec 22: W2w2
Lea County, New Mexico

Mr. Johnson:
By certified letter dated july 10, 2015 and received by Oxy USA, Inc. ("Oxy”} GMT Exploration Company,

LLC ("GMT") proposed to drill the Romeo Fed Com 1H horizontal well (the *"Well”) at the location and
depths described below and requested Oxy’s participation in the welil.

Well Type: .. New Drill Horizontal

Objective Formation: 2 Bone Spring

Estimated Cost: $6,832,821

Estimated Total Vertical Depth: 11,175

Estimated Total Measured Depth: 15,500

Surface Hole Location: 400' FNL, 660' FWL

Bottom Hole Location: 330° FSL, 660° FWL

Proposed Project Area: Section 22: W2W2, T24S-R34E

GMT hereby delivers this notice describing the amendment to the Bottom Hole Location of the well. The
will be drilled from the originally proposed Surface Hole Location to a new Bottom Hole Location as shown
below. Estimated Costs, Estimated Total Vertical Depth and Total Measured depth will remain the same.

New Bottom Hole Location: 330’ FSL, 330' FWL

Please contact me with any questions.

Respectfully,
Oil Conservation Division
GMT Exploration Company, LLC Case No. [

Exhibit No. _\@

Hans Schuster
Landman

Enclosures: Notice of Staking; Well Location and Acreage Dedication Plat; Approved NMOCD Permit

1560 Broadway * Denver, Colorado 80205 » Phone: 303-588-9280 « emall: hschusterf@gmtexploration.com
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& Complete tems 1,2, and 3.
& Print your name and address on the raverse
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VAR YL

so that we can rsturn the card to you. 4 1
B Aftach this card to the back of the mallplece, B-“WWM%W : Delivery !
o on the front If space permits. _@We"( 14 ~2¢,L{ |
1. Asticle Addressed to: D. I3 delivery etidress diffarent from item 1? [J Yes
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W YES, enter delivery addressbelow: 3 No
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Approval For Expenditure
GMT Exploraticn Company, LLC
1560 Broadway, Suite 2000
Denver, CO 80202
Ph 720.946.3028 / Fax 720,546 3034

epared By Kesth Kress
(Operator GMT Exploration Company, LLC AFE Number
Lease: NM77090 Date /72015
well: Romeo Federal Com #1H County' Lea
s/T/R: 22 T245 R34E State: NM
) 15,S00TMO 11,175'TVD
s ‘well Costs with a conventional, non-piloted well. Fracture sumulation repr esents ~1500 Ib/inear 106t job.
Per above, the lateral for this well will be : 4,325
16000201 o/a PERMITS 1,000 . 1,000
18000203 n/a WORK 3,000 3,000
16000205 nfa  |wiGHTs OF way - - .
16000200 17000200  [LOCATION CONSTRUCTION _ 90,000 90,000
16005600 17005600  [INSURANCE 16,000 - 16,000
16000211 17000211 [RECLAMATION 15,000 25,000 40,000
| 15000300 /s [oamaces - - -
LOCATION SUBTOTAL 125,000 25,000 150,000
16000800 n/a FOOTAGE . - .
16000400 /s [MOB/DEMOS 90,000 - 90,000
16001000 17001000  [DAYWORK(3S days * $16,500/day] 580,000 35,000 615,000
nfa 17004000  |cOM TUBING UNIT . 105,000 105,000
16001800 o FuEL 80,000 - 80,000
16001400 17001400 |mirs 90,000 25,000 115,000
16006000 s [MISC. INTANGIBLE DRILLING COSTS 40,000 - 40,000 |
n/a 17006000 [ MISC. INTANGIBLE COMPLETION COSTS . 75,000 75,000
DRLUNG SUSTIEN: £80,000 2000001 3120000
16001600 /s MUD COST 120,000 - 120,000
16001601 17001601 [COMPLETION FLUID COST 65,000 225,000 290,000
16001607 17001607  [STORAGE/MUD TRANSFER 50,000 : 50,000 |
16001611 17001611 Immmnm 25,000 8,000 33,000
FLUIDS SUBTOTAL 260,000 233,000 493,000
16001201 17001201  |BLOWOUT PREVENTION AND WELL CONTROL : : :
16001209 17001209  [CASING TOOLS AND CREWS 27,000 . 27,000
16001225 17001225 [TUBING & DRILL PIPE 28,000 28,000
16001227 17001227  [COMMUNICATION EQUIPMENT 15,000 . 15,000
16001229 17001228 [TRAiLERS 20,000 9,000 29,000 |
16001231 17001231 [Pumes 2,500 30,000 32,500
16001233 17001233 [FORKUFT 15,000 12,000 27,000
15001241 17001241 [VACCUUM UNIT ; 3
16001243 17001243 _ [SEWASE UNIT 15,000 - 15,000
RENTAL EQUIPMENT SUBTOTAL 122,500 51,000 173,500 |
16002801 /s 15,000 15,000
15002805 na  |surrace 16,000 16,000 |
16002807 na  |INTERMEDIATE 25,000 : 25,000
16002809 wa [PROCUCTION CASING 36,000 . 36,000
15006600 w3 [PLUG & ABANDON $ =
CEMENTING SUSTOTAL 92,000 - 92,000
16002400 ns  |Muooceing 16,000 S 16,000
16002600 17002600  |ELECTRIC LOGGING 30,000 30,000
16003000 ofa SURVEYS 3,000 . 3,000
16003600 17003500 SERVICES 55,000 55,000 |
n/a 17007300  [TUBING INSPECTION 2,500 - 2,500
na 17007400  [TUBING TESTING : =
16003800 n/a ICASING INSPECTION AND TESTING - -
16007500 wa  |oRuLpiee nseecTiON 18,000 . 18,000 |
fa 17007600  [PERFORATING SERVICES . 94,000 94,000
16007800 17007800 I TRASH AND DISPOSAL 2,000 e 2,000
16007900 17007900  |WELDING 6,000 - 6,000
16008200 s [FILTRATION AND SERVICES, SCREENS 40,000 40,000
16004400 17004400  [FORMATION CORING 4,000 4,000
16003200 17003200 [FISHING TOOLS 16,000 10,000
16003000 na CTIONAL SERVICES MWD/LWD 525,000 : 525,000
16008700 17008700 NIPPLE UP & TEST 25,000 20,500 45,500
16008800 17008800  |COMPOSITE BRIDGE PLUGS PLUS PUMPING 25,000 25,000
16004600 17004600  |CASING CREW 18,000 . 18,000
16008900 n/a SERVICES 20,000 > 20,000
16004800 17004800 [ROUSTABOUT SERVICES 15,000 15,000 30,000
16009000 17009000  |MUD,H20, CUTTINGS, TESTING TANKS RENTAL 9,000 9,69 18,690
16009100 17009100  [VACUUM TRUCK SERVICES 30,000 15,000 45,000
16003400 17003400  |WELL TESTING . 100,000 100,000
16009300 17009300  [MOT ORL SERVICES g :
16009400 17009400  [PACKER SERVICES 15,000 15,000
16009500 17002400  [PRODUCED WATER TRUCK & DISPOSAL 50,000 90,300 140,300
16004200 17004200  |FRACTURING SERVICES i 1,700,000 1,700,000
16009600 SAFETY & ENVIRONMENTAL 20,000 . 20,000
16002200 17002200 [TRUCKING 90,000 20,000 110,000
SERVICES SUBTOTAL 933,500 2,159,490 @

1vision

tion D

Case No
Exhibit No.



|Prepared By: Kesth Kress
|Operator GMT Exploration Company, LLC AFE Number
Lease: NM77090 Date 712018
Weil Romeo Federal Com #1H County Lea
S/T/R: $22 1245 R34E State NM
) 15,500°TMD 11,175TVD
This is the estimated well costs 3 conventional, non-pilated well, Fracture sumulation represents 1500 16/linear Toot 10b-
Per above, the lateral for this weil will be 4,325
16005800 17005800  [ADMINISTRATION/OVERHEAD
16005350C 17005300 MANAGEMENT -
1600540C 17005400 [ENGINEERING CONSULTANTS 15,000 - 15,000
16006200 17006200  |FIELD ENGINEERING 8,000 6,500 14,500
16002000 17002000 ELD CONSULTANTS 75,000 23,750 98,750
SUPERVISION & ADMINISTRATIVE SUBTOTAL 128,250
16100200 n/a [CONDUCTOR
1610060C 17100600 [SURFACE(1800" * $30.9/%) -t i §5,000 - 55,000
16100400 n/a INTERMEDIATE(1250" *$22 55/t + 4150° * 5164 / it) 96,297 - 96,297
15101200 n/a PRODUCTION(1S,500' *$14.02/%) 217,310 - 217,310
n/a 17100800  |TUBING et 55,000 55,000
n/a 17102400 TEST STRING
16101000 MISC. TANGIBLE DRILLING COSTS 15,000 15,000
n/a 17203300 MISC. TANGIBLE COMPLETION COSTS 17,500 17,500
n/a 17101200 PACKERS e
TUBULAR GOOOS SUSTOTAL 383,607 72,500 456,107
16100800 17101400 ICASING MEAD 35,000 20,00C $5,000
15100807 17101407 HANGERS A
16100805 17101409 IMUD LINER HANGER
16100811 17101411 JWELLHEAD CONTROL =
WELLMEAD SUSTOTAL 35,000
n/a 17201000  |TANKS . 104,000 104,000
n/a 17201200  |FLOWUNES . 23,000 23,000
n/a 17200200 HEATERS/TREATERS . 18,000 18,000
n/a 17201400 | GLYCOL SYSTEMS p . .
n/a 17200400 Ei’AMIOlS . 15,000 15,000
n/a 17202200 (VALVES & FITTINGS | - 83,000 83,000
n/a 17200800 (COMPRESSOR A . %
n/a 17200600  |ARTIFICAL LIFT SYSTEMS 1 nso0 215,000
nfa 17202000 {LABOR . 39,000 39,000
nfa 17202600  |SUPERVISION -
n/a 17201600  [PeeLne . 50,000 50,000
LEASE EQUIPMENT SUBTOTAL - 547 547,000

WORKING INTEREST OWNER: PROPORTIONATE SHARE(%) DRILLING  COMPLETION TOTAL
GMT Exploration Company, LLC 100.00% 3,180,707 3,652,114 6,832,821

Operator:

Approved By M Date 2'( é Z )0;_'2’

Title 1 L,_O_rﬁf 2ATOWS

Non-Operator

ApprovedBy: T Date = U, S S

Title

DISCLAIMER:  The information on this AFE is only an estimate which may or may not be based on any actual contracts or bids




