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MEMBERS PRESENT:

David R. Catanach Chair, Oil Conservation Division
Robert Balch Designee, Energy, Minerals and Natural Resources Department
Ed Martin Designee (for this meeting only), New Mexico State Land

Commissioner

OTHERS PRESENT:

Bill Brancard, Counsel for the Commission

The meeting was called to order by Chair Catanach at 9:09 a.m.

Item 1. Roll Call.

Roll was taken; a quorum was present.

Item 2. Approval of Agenda.

Action: Commissioner Balch moved adoption of the agenda. Commissioner Martin 
seconded the motion. The motion passed unanimously.

Item 3. Approval of minutes of September 6-7,2016 meeting.

Action: Commissioner Balch moved to approve the minutes. Commissioner Martin 
seconded the motion. The motion passed unanimously

Chair Catanach announced to the Commission that Targa has encountered problems in their 
Monument AGI No. 1 well and has elected to plug and abandon the well. This plugging 
has caused a lot of wells in the area to flare gas. Targa plans to file two new AGI well 
applications, and Chair Catanach has authorized them to be heard at a Division hearing. 
He said the Division will follow the guidelines the Commission has established for 
approval of AGI wells.

Item 4. Case No. 15536: Annlication of the Oil Conservation Division to Amend 
Certain Provisions of Title 19, Chapter 15, Part 5, Section 9 of the New 
Mexico Administrative Code Concerning Compliance.

Action: Appearances were made by Keith Herrmann for the Oil Conservation 
Division (OCD), Carol Leach for COG Operating LLC, and Michael 
Feldewert for the New Mexico Oil and Gas Association. The OCD’s 
witness was Allison Marks, Deputy Director of the Oil Conservation 
Division in Santa Fe, New Mexico. She described the proposed rule
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changes which include striking the provision of mailing notices to operators 
on a monthly basis regarding wells on the inactive well list which have 
shown no production or injection for the past 12 months and replacing it 
with the provision that this information must be posted on the OCD website. 
She said that the proposed rule provides that operators be notified by first 
class mail 60 days prior to any enforcement action. She stated that penalty 
assessments assessed over the last 12 months will be made available on the 
OCD website. She discussed some clerical changes to be made to the rule. 
Commissioner Balch, Chair Catanach, Counsel Brancard, and Mr. 
Feldewert cross-examined the witness, and she was excused.

Upon the request of Mr. Herrmann, the Commission took judicial notice of 
the publication of this rule change in the New Mexico Public Register and 
the Albuquerque Journal, the notice that was given to the Economic 
Development Department, and the posting of the docket of this hearing on 
the OCD website.

The record was closed and deliberations on the proposed rule amendments 
were begun. A discussion was held on the mailing of enforcement actions 
by first-class mail as opposed to certified mail, and the Commission agreed 
that first class mailing was sufficient since operators are required by rule to 
update their mailing addresses. It was agreed by the Commission that the 
phrase “under the Oil and Gas Act” be added to 19.15.5.9 E. regarding 
penalty assessments. Commissioner Martin made a motion to adopt the 
proposed rule with the only change of adding “under the Oil and Gas Act” 
to 19.15.5.9 E. Commissioner Balch seconded the motion. The proposed 
rule amendments were adopted unanimously by the Commission. Mr. 
Herrmann was instructed to draft a proposed order for the Commission’s 
consideration by the next Commission meeting on October 17, 2016.

Counsel Brancard provided an update to the Commission on the geothermal rule appeal. 
He said he is waiting on the Judge’s action on a Motion to Dismiss he filed because the Oil 
and Gas Act does not provide for a re-hearing of a Commission case. He is waiting on the 
Judge’s action. If the Motion to Dismiss is denied, the parties will start briefing their cases.

Item 5. Next meeting: October 17,2016 (to begin at 10:00 a.m.)

Item 6. Adjournment

The meeting was adjourned at 9:55 a.m.

DAVID R. CATANACH, Chair


