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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 14933
ORDER NO. R-13667

APPLICATION OF RSC RESOURCES LIMITED PARTNERSHIP FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:
. This case came on for hearing on November 29, 2012, at 8:15 a.m. at Santa Fe, New
Mexico, before Examiner Richard 1. Ezeanyim.

NOW, on this 17" day of December, 2012, the Division Director, having
considered the testimony, the record, and the recommendations of the Examiner,

EINDS THAT:

(1)  Due public notice has been given, and the Division has jurisdiction of this
case and of the subject matter.

(2)  RSC Resources Limited Partnership (“Applicant™) seeks an order pooling
all uncommitted interests from the surface to the base of the Wolfcamp formation
underlying the following described acreage in Section 10, Township 24 South, Raage 28
East, NMPM, Eddy Couaty, New Mexico, and in the following manner:

(a)  the N/2 to form a standard 320-acre gas spacing and proration unit for any
and ali formations or pools developed on 320-acre spacing within that vertical
extent, including the undesignated South Culebra Bluff-Wolfcamp Gas Pool;

) the NE/4 to form a standard 160-acre gas spacing and proration unit for
any and all formations or pools developed on 160-acre spacing within that vertical
extent; and

(c) the NW/4 NE/4 to form a standard 40-acre oil spacing and proration unit
for any and all formations or pools developed on 40-acre spacing within that

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 1
Submitted by:

MATADOR PROD

IONC

Hearing Date: September 15, 201




Case No. 14933
Order No. R-13667
Page2 of 5

vertical extent, including the Undesignated Malaga-Delaware Pool and
Undesignated Malaga-Bone Spring Pool.

These Units are to be dedicated to the Guitar 10 Well No. 1 (API No, 30-015-23099), an
existing well to be re-entered at a location 660 feet from the North line and 2310 feed

from the East line of Section 14, :

(3)  Two or more separately owned tracts are embraced within the Units and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or
more tracts included in the Units that are scparately owned.

(49)  Applicant is an oil and gas working interest within the Units, has the right
to drill, and proposes to re-enter the well to a common source of supply within the Units
at the above location.

(5)  There are interest owners in the Units who have not agreed to pool their
interests., In addition, there are intecest owners who could not be located. Accordingly,
cstablishment of escrow funds is necessary.

(6) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste, and afford to each interest owner the opportunity to recover or receive
without unnecessary expense its just and fair share of hydrocarbons, this application
should be approved by pooling all uncommitted interests, whatever they may be, in the
oil and gas within the Units,

(7)  Guardian Operating Corp. (OGRID No. 287300) shou!d be designated the
operator of the subject well and of the Units.

(8)  Any pooled working interest owner who does not pay its share of
estimated well costs should have withheld from production its share of reasonable well
costs plus an additional 200% thereof as a reasonable charge for the risk involved in re-
entering the well.

(9)  Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000.00 per month while drilling and $700.00 per month while producing, provided
that these rates should be adjusted annually pursuant to Section IIL1.A.3. of the COPAS
form titled “Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT:

(1)  Pursuant to the application of RSC Resources Limited Partnership, all
uncommitted interests in all formations from the surface to the base of the Wolfcamp -
formation underlying the N/2 of Section 10, Township 24 South, Range 28 East, NMPM,
Eddy County, New Mexico, ate hereby pooled and in the following manner:
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(a)  the N/2 to form a standard 320-acre gas spacing and proration unit for any
and ail formations or pools developed on 320-acre spacing within that vertical
extent, including the undesignated South Culebra Bluff-Wolfcamp Gas Pool;

(b)  the NE/4 to form a standard 160-acre gas spacing and proration unit for
any and alf formations or poois developed on 160-acre spacing within that vestical
extent; and

(c) the NW/4 NE/4 to form a standard 40-acre oll spacing and proration unit
for any and all formations or pools developed on 40-acre spacing within that
vertical extent, including the Undesignated Malaga-Delaware Pool .and
Undesignated Malaga-Bone Spring Pool.

~

(2)  These Units shall be dedicated to the Guitar 10 We)! No. 1 (AP No, 30-
015.23099) t0 be re-entered at & location 660 feet from the North line and 2310 feet from
the East line of Section 14,

(3  Guardian Operating Corp. (OGRID No. 287300) is hereby designated the
operator of the subject well and of the Units.

(4)  The operator of the Units shall commence re-entering the subject well on
or before December 15, 2013 and shall thereafter continue drilling the well with due
diligence to test the Wolfcamp formation,

(5) In the event the operator does not commence re-entering the well on or
before December 15, 2013, Ordering Paragraph (1) shall be of no effect, unless the
operator obtains a time extension from the Division Director for good cause.

(6)  Should the proposed well not be re-entered and completed within 120 days
after commencement thereof, Ordering Paragraph (1) shall be of no further effect, and the
Units created by this Order shall terminete unless the operator appears before the
Division Director and obtains an extension of time to complete the well for good cause
demonstrated by satisfactory evidence.

(7  Upon final piugging- and abandoament of the well and any other well
drilled on the Units pursuant to Rule 19. 15.19.13 NMAC Sections 9-11, the pooled Units
created by this Order shall terminate, unless this order has been amended to authorize

further operations.

(8)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners™ are owners of
working interestsin the Units, including unleased mineral interests, who are not partics to
an operating agreement governing the Units established by this Order.)

(9)  After the cffective date of this Order, the operator shall fumnish the .
Division and each known pooled working interest owner in the Units an itemized
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schedule of estimated costs of re-entering, completing, and equipping the subject well
("well costs").

(10) Within 30 days from the date the schedule of estimated well costs is
furnished, any pooled working interest owner shall have the right to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production as hereinafter provided, and any such owner who pays its share of
estimated well costs as provided above shall remain liable for operating costs but shall
not be lable for risk charges. Pooled working intcrest owners who elect not to pay their

. share of estimated well costs as provided in this paragraph shall thereafter be referred to

as "non-consenting working interest owners."

(11) The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working intefest owners) an itemized schedule
of actual well costs within 90 days following completion of the well, If no objection to
the actual well costs is received by the Division, and the Division has not objected within
45 days following receipt of the schedule, the actual well costs shall be deemed to be the
reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs after public notice and hearing.

(12) Within 60 days following determination of rcasonabie well costs, any
pooled working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that
the estimated well costs it has paid exceed its share of reasonable well costs.

(13) The operator is hereby authorized to withhold the following costs and
charges from production:

(a) the propontionate share of reasonable well costs
attributable to each non-consenting working interest
owner who has not paid its share of estimated wells
costs within 30 days from the date the schedule of
estimated well costs is furnished; and

(b)  as a charge for the risk involved in re-entering the
well, 200% of the above costs.

(14) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs.

(15) Reasonable charges for supervision (combined fixed rates) are hereby
fixed at $7000.00 per month while drilling and $700.00 per moath while producing,
provided that these rates shall be adjusted apnually pursuant to Section If.1A.3, of the
COPAS form titled “Accounting Procedure-Joint Operations.” The operator is
aunthorized to withhold from production the proportionate share of both the supervision
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charges and the actual expenditures required for operating the well, not in excess of what
are reasonable, attributable to pooled working interest owners.

(16)  Except as provided in Peragraphs (13) and (15) above, all proceeds from
production from the well that are not disbursed for any reason shall be placed in escrow
in Eddy County, New Mexico, to be paid to the true owner thereof upon demand and
proof of ownership. The operator shall notify the Division (Attention: Records Clerk) of.
the name and address ofmeescmw agent no later than one year from the date of issuance
of this Order.

(17) Any unleased mineral interest shall be considered a seven-eighths (7/8)

" working Interest and a one-cighth (1/8) royalty interest for the purpose of allocating costs

and charges under this order. Any well costs or charges that are to be paid out of
production shall be withheld only from the working interests’ share of production, and no
costs or charges shall be withheld from production aitributable to royalty interests.

(18) Should all the parties to this compulsory pooling order reach voluntary
agreement subsequent to entry of this order, this order shall thereafier be of no further
effect.

(19)  The operator of the well and the Units shall notify the Division in writing

~ of the subssquent voluntary agxeement of all parties subject to the forced pooling

provisions of this order.

(20) Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary. '

DONE at Santa Fe, New Mexico, on the day and year hereinsbove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

= 5

IAMI BAILEY
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Distrigt . Form C-145
f625 Nis’;‘;;'g‘o D Hobb, N 08240 State of New Mexico August 1, 2011
ne: ax(§75) 393-0720 .-
Permit 185978
T Energy, Minerals and Natural
Phone:(875) 748-1283 Fax:(§75) 748-6720 Resources
;mgo%‘gm;mmmm Oil Conservation Division
T S e 1220 S. St Francis Dr.
= o ax.
Santa Fe, NM 87505
Change of Operator
Previous Operator Information New Operator Information
Effective Date: | Effective on the date of approval by the OCD |
OGRID: 287300 OGRID: 228037
Name: GUARDIAN OPERATING CORP. Name: MATADOR PRODUCTION COMPANY
Address: 6824 island Cir. Address: One Lincoln Centre
5400 LBJ Freeway, Ste 1500
City, State, Zip: ~ Midland, TX 79707 City, State, Zip:  Dallas, TX 75240

i hereby certify that the rules of the Oil Conservation Division have been complied with and that the information on this form and the cextified list
of wells is true to the best of my knowledge and belief.

Additionally, by slgning below, MATADOR PRODUCTION COMPANY certifies that it has read and understands the following synopsis of
applicable rules.

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and instailed prior to June 16, 2008 assoclated with the selected wells
being transferred are either (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13 NMAC or (3) have been
vetrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(f) NMAC.

MATADOR PRODUCTION COMPANY understands that the OCD's approval of this operator change:

1. g:dﬂtuées ea‘llp;pmval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with the
ed wells; and
2. constitutes approval of the transfer of any below-grade tanks constructed and instalied prior to June 16, 2008 associated with the
selected wells, regardless of whether the transferor has disclosed the existence of those below-grade tanks 1o the transferee or to the

OCD, and regardiess of whether the below-grade tanks are in compliance with 19.15.17 NMAC.

BEFORE THE OIL CONSERVATION DIVISION
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As the operator of record of wells in New Mexico, MATADOR PRODUCTION COMPANY agrees to the following statements:

1,

10.

{ am responsible for ensuring that the wells and related facilities compty with applicable statutes and rules, and am responsible for all
regulatory filings with the OCD). 1 am responsible for knowing all applicable statutes and rules, not just the rules referenced in this list. |
understand that the OCD’s rules are avallable on the OCD website under “Rules,” and that the Water Quality Control Commission rules
are avallable on the OCD website on the "Publications” page

. | understand that if | acquire wells from another operator, the OCD must approve the operator change before | begin operating those

wells. See 16.15.9.9.B NMAC, | understand that if | acquire wells or facilities subject to a compliance order addressing inactive wells or
environmental cleanup, before the OCD will approve the operator change it may require me to enter into an enforceable agreement to
return those wells to compliance. See 19.15.9.9.C(2) NMAC.

. | must file a monthly C-115 report showing production for each non-plugged well completion for which the OCD has approved an

allowable and authorization to transport, and injection for each injection well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel my authority to transport from or inject into all the wells ) operate if | fail to file C-115 reports, See 19.15.7.24.C NMAC.,

| understand that New Mexico requires wells that have been inactive for certain time periods to be plugged or placed on approved
temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved temporary abandonment in
19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of 19.15.25.8 NMAC by using the “Inactive
Well List™ on OCD's website.

| must keep current with financial assurances for well plugging. | understand that New Mexico requires each state or fee well that has
been inactive for more than two years and has not been plugged and released to be covered by a single-well financial assurance, even if
the well is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment status. See
19.15.8.9.C NMAC. | understand that | can check my compliance with the single-well financial assurance requirement by using the
“Inactive Well Additional Financial Assurance Report” on the OCD's website.

. | am responsible for reporting releases as defined by 19.15.29 NMAC. | understand the OCD will look to me as the operator of record to

take corrective action for releases at my wells and related facilities, including releases that occurred before 1 became operator of record.

. | have read 19.15.5.9 NMAC, commonly known as "Part 5.9," and understand that to be in compliance with its requirements | must have

the appropriate financial assurances in place, comply with orders requiring corrective action, pay penalties assessed by the courts or
agreed to by me in a setifement agreement, and not have too many wells out of compliance with the inactive well rule (19.15.25.8

. For injection wells, | understand that | must report injection on my monthly C-116 report and must operate my wells in compliance with

19.15.26 NMAC and the terms of my injection permit. | understand that | must conduct mechanical integrity tests on my injection wells at
least once every five years. See 19,15.26.11 NMAC. ] understand that when there is & continuous one-year period of non-injection into alf
wells in an injection or storaga project or into a saltwater disposal well or special purpose injection well, authority for that injection
automatically terminates. See 19.15.26.12 NMAC. | understand that if | transfer operation of an injection well to another operator, the
OCD must approve the transfer of authority to inject, and the OCD may require me to demonstrate the well's mechanical integrity prios to
approving that transfer. See 19,15.26.15 NMAC.

| am responsible for providing the OCD with my current address of record and emergency contact information, and | am responsible for
updating that information when It changes. See 19.15.9.8.C NMAC. | understand that | can update that information on the OCD's website
under “Electronic Pemitting.”

If | transfer well operations to another operator, the OCD must approve the change before the new operator can begin operations. See
19.15.9.9.B NMAC. | remaln responsible for the wells and related facilitios and all related regulatory filings until the OCD approves the
operator change. | understand that the transfer will not relieve me of responsibility or liability for eny act or omission which occurred while
| operated the wells and related facilities.

https://wwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Report/C104A/C104AReport.aspx?PermitID=... 6/30/2014
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OCD Permitting
Riswrict]
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 293-8161 Fax:(575) 393-0720

811 !s. Firel St Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(508) 334-8178 Fax:(505) 334-6170

State of New Mexico

Energy, Minerals and Natural

Resources

Oil Conservation Division

Page 1 of 1
Wells Selected for Transfer

Permit 185978
Permit Status: DRAFT

District IV :
;iiosi gﬁ)m& or, gan%-‘;), A grsos 1220 S. St Francis Dr.
i, % 47 ax.
Santa Fe, NM 87505
Wells Selected for Transfer
From: OGRID:
GUARDIAN OPERATING CORP. 287300
OGRID:
MATADOR PRODUCTION COMPANY 228037
OCD District Artesia
Property | Well Lease | ULSTR OCD | API ‘Well | Pool Pool Name Last Additional
Type Unit Type| ID Prod/in) Bonding
30748 | ANN COM #001 P |G 1524S5-28E|G | 30-015-23036 |G | 75750 g&gg% - 0
SOUTH (GAS)
30662 | GUITAR 10 #001 P |B-10245-28E |B | 30-015-23009 |G | 75750 CU:J.EBRA o 0
BLUFF;WOLFCAMP,
SOUTH (GAS)
Total Additional bond 0

NMOCD Approval

Electronic Signature: Randy Dade, District 2

Date: August 26, 2014

https://wwwapps.emnrd state.nm.us/OCD/OCDPermitting/Report/C104A/C104ASelected Wells.aspx?Per... 6/30/2014




District)
1825 N. French Dr., Hobbs, NM 88240
Phone:(576) 2038101 Faxc(575) 303-0720

State of New Mexico

District! Energy, Minerals and Natural Resources Pemd 185078
814 S. First SL, Artewss. N 88210
o B T4 5 a8 40728 Oll Conservation Division
e {508 354 8178 Ean 60 334 8170 1220 S. St Francis Dr.
?ﬁ%&nw- Dr., Sants Fe, NM 67508 Santa Fe, NM 87505
Phone:{J0Y) 4703470 Fax(505) 478-3402
CHANGEOP COMMENTS

Operstor: OGRID:

GUARDIAN OPERATING CORP. 287300

8824 Island Cir. Number:

Midiand, TX 79707 185678

Parmit Type:
ChangeOp

Comments
Cresied By Coromant Commant Oste
DEGALLEGOS ‘Additiona) bonding required for the following: APT. 30-025-26192 518,600 77212014
DEGALLEGOS 7122014




Matador

Summary of Working Interests

70_‘930301%

e 'ﬁ”z‘%& "‘%; 4 el T A DN e e Rd ()
Joe Beeman . ' 0. 150339%
Sue Osborn Powell| 0.007789%
_Mary CamilleHall . L 0.007789%
| New Mexnco State Highway and Transportatlon |
L o Department 0.018351%

Devon Energy Productlon' Combany ¥ e ' 1 543079%
Possible Claimants to the Mineral Interest Owned by, l
Thomas B. Stribling and wife, Martha Stribling| ' 2.248166%
Gilberto Ruiz - ‘ ‘ 0.780715%
BEFORE THESOIL CONNSERVATION DIVISION :\\‘.
anta Fe, New Mexico
T A — ‘:thlbit No.5 f Matador
GUITAR 10-24S-28E RB #202H Submitted by: By

MATADOR PRODUCTION COMPANY
Hearing Date: September 15, 2016
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway  Suite 1500 « Dalias, Texas 75240
Voice 972.371.5430 « Fax 214-866-4930

ccarleton@matadorresources.com
Chris Carleton
Landman
November 13, 2015

VIA CERTIFIED RETURN RECEIPT MAIL
New Mexico State Highway and Transportation Department (N.M.S.H. & T.D.)

P.O.Box 1149

Santa Fe, New Mexico

Re:  Matador Production Company — Guitar 10-24S-28E RB #202H
Participation Proposal
Section 10, Township 24-South, Range 28-East
Eddy County, New Mexico

Gentlemen and Ladies:

MRC Permian Company (“MRC") proposes the drilling of the Matador Production Company’s
Guitar 10-24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy
County, New Mexico, to the Wolfcamp formation.

MRC is requesting that you indicate below your election of whether to participate in the drilling
and completion of this proposed well as set out herein. Please indicate your election in the space provided
below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

1. The estimated cost of drilling, testing, completing, and equipping the subject well is
$9.586,639 as itemized on the enclosed Authority for Expenditure (“AFE”) dated
September 5, 2014.

2. The proposed surface location of the subject well is approximately 1733 FNL and 204’
FEL of Section 10, Township 24-South, Range 28-East, Eddy County, New Mexico. The
proposed point of penetration of the subject well is approximately 2232° FNL and 330’
FEL. The proposed bottom hole location of the subject well is 2305" FNL and 240" FWL;
see the enclosed plat for more detail.

3. In this well, there is a targeted interval within the Wolfcamp formation. We will drill
horizontally in the Wolfcamp A “Y” (~9,600’ TVD) to a Total Measured Depth of

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No, 6
Submitted by:
MAT R PROD N COMP.
Hearing Date: mber 185, 201




approximately 14,400° resulting in a productive lateral of approximately 4,300’ that will
require 18 frac stages to be completed.

4. New Mexico State Highway and Transportation Department will own an approximate
0.0184375% working interest in the proposed well, subject to title verification.

If your election is to participate in the drilling and completion of the proposed well, please sign and
return a copy of the enclosed AFE within 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and in electing to participate in the proposed well, New
Mexico State Highway and Transportation Department shall be responsible for 0.0184375 % of all costs
mcuu'ed.

Sincerely,
MRC PERMIAN COMPANY

e

Chris Carleton
Enclosure(s)

Please elect one of the following and retum to sender:

New Mexico State Highway and Transportation Department hereby elocts to participate for its
proportionate share of the costs detailed in the enclosed AFE associated with the Matador Production
Company Guitar 10-24S-28E RB #202H well, located in Eddy County, New Mexico.

New Mexico State Highway and Transportation Department hereby elects not to participate for its
proportionate share of the costs detailed in the enclosed AFE for the Matador Production Company Guitar
10-245-28E RB #202H well, located in Eddy County, New Mexico.

New Mexico State Highway and Transportation Department hereby olects lease its minerals for
1,500.00/net mineral acre, 20% royalty, and a 3 year term on the lease form enclosed.

New Mexico State Highway and Transportation Department

By:
Title:

Date:




MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway « Suite 1500 = Dallas, Texas 75240
Voice 972.371.5430 * Fax 214-866-4930
et Urces.com

Chris Carleton
Landman

April 1,2016
IA CERTIFIED RET IPT MAI

Mary Camille Hall
3812 Tailfeather Dr.
Round Rock, TX 78681

Re:  Matador Production Company — Guitar 10-24S-28E RB #202H (the “Well”)
Participation Proposal '
Section 10, Township 24-South, Range 28-East
Eddy County, New Mexico

Dear Mary Camille Hall:

MRC Permian Company (“MRC™) proposes the drilling of the Matador Production Company’s Guitar 10-
24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in tﬁe drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $9,586,639 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated September 5, 2014.

The proposed surface location of the Well is approximately 1733’ FNL and 204’ FEL of Section
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of
penetration of the Well is approximately 2232’ FNL and 330° FEL. The proposed bottom hole
location of the Well is 2305’ FNL and 240’ FWL.

The Well will have a targeted interval within the Wolfcamp formation, We plan to drill the Well
horizontally to a Total Measured Depth of approximately 14,400’ (~9,600° TVD), resulting in a
productive lateral of approximately 4,300°.

Mary Camille Hall will own an approximate 0.00007867 working interest in the Well, subject to
title verification.




Should you elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public,
and return it to my attention, along with the enclosed Form W-9.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $§754.16 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, Mary Camille Hall shall be
responsible for her proportionate share of ail costs incurred.

Please contact me if you have any questions.
Sincerely,
MRC PERMIAN COMPANY

Ml

Chris Carleton

Enclosure(s)

Please elect one of the following and return to sender:

Mary Camille Hall hereby clects to participate for its proportionate share of the costs detsiled in the
enclosed AFE associated with the Matador Production Company Guitar 10-24S-28E RB #202H well,

located in Eddy County, New Mexico.

_____Mary Camille Hall hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE for the Matador Production Company Guitar 10-24S-28E RB #202H well, located in

Eddy County, New Mexico.

Mary Camille Hall hereby elects lease its minerals for $1,500.00/net mineral acre, 20% royalty, and
a 3 year term on the lease form enclosed.

Mary Camille Hall

By:
Title:

Date:




MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5430 » Fax 214-866-4930

ccarleton@matadorresources.com

Chris Carleton
Landman

April 1, 2016
1 IL

Sue Osbom Powell
899 Hedgewood Drive
Georgetown, TX 78620

Re: Matador Production Company - Guitar 10-245-28E RB #202H (the “Well”)
Participation Proposal
Section 10, Township 24-South, Range 28-East
Eddy County, New Mexico

Dear Sue Osbom Powell:

MRC Permian Company (“MRC”) proposes the drilling of the Matador Production Company’s Guitar 10-
24S-28E RB #202H well, located in Section 10, Township 24-South, Range 28-East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $9,586,639 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated September 5, 2014.

The proposed surface location of the Well is approximately 1733 FNL and 204’ FEL of Section
10, Township 24-South, Range 28-East, Eddy County, New Mexico. The proposed point of
penetration of the Well is approximately 2232’ FNL and 330° FEL. The proposed bottom hole
location of the Well is 2305’ FNL and 240° FWL.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally to a Total Measured Depth of approximately 14,400° (~9,600° TVD), resulting in a
productive lateral of approximately 4,300’

Sue Osborn Powell will own an approximate 0.00007867 working interest in the Well, subject to
title verification,




Should you elect to lease your minerals, please sign the enclosed leass, in the presence of a notary public,
and return it to my attention, along with the enclosed Form W-9.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $754.16 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, Sue Osbom Powell shall be
responsible for her proportionate share of all costs incurred.

Please contact me if you have any questions.
Sincerely,

MRC PERMIAN COMPANY

LA

Chris Carleton

Enclosure(s)

Please elect one of the following and retum to sender:

Sue Osborn Powell hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Matador Production Company Guitar 10-24S-28E RB #202H well,

located in Eddy County, New Mexico.

Sue Osborn Powell hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE for the Matador Production Company Guitar 10-24S-28E RB #202H well, located in
Eddy County, New Mexico.

Sue Osborn Powell hereby elects lease its minerals for $1,500.00/net mineral acre, 20% royalty, and
a 3 year term on the lease form enclosed.

Sue Osbormn Powell

By:

Title:

Date:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY TO RE-OPEN CASE NO.
14933 TO POOL THE INTERESTS OF ADDITIONAL MINERAL INTEREST OWNERS
UNDER THE TERMS OF COMPULSORY POOLING ORDER R-13667, EDDY
COUNTY, NEW MEXICO.

CASE NO. 14933 (Re-Opened)

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTA FE )

Jordan L. Kessler, attorney in fact and authorized representative of Matador Production
Company, the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Application was provided under the notice letter attached hereto.

I P

el \ Jordan L. Kessler

SUBSCRIBED AND SWORN to before this 14th day of September 2016 by Jordan L.

Kessler.

OPPIGIAL SEAL -
LISAMARIE ORTIZ

) NOTARY PUBLIC-STATE OF
=" My commission expiresgn‘-w

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 8
Submitted by:
TADOR PRODUCTION Ci MPANY

Hearing Date: September 15, 2016




Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKesster@hollandhart.com

HOLLAN D &HARTw u Jordan L. Kessler

August 26, 2016

ViA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: CASE 14933 (re-opened): Application of Matador Production Company to
Re-Open Case No. 14933 To Pool The Interests Of Additional Mineral
Owners Under The Terms Of Compulsory Pooling Order R-13667, Eddy
County, New Mexico. Guitar 10 Well No. 1

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed
application with the New Mexico Qil Conservation Division. This application will be
set for hearing before a Division Examiner at 8:15 a.m. on September 15, 2016. The
hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-
hearing Statement four business days in advance of a scheduled hearing. This statement
must be filed at the Division’s Santa Fe office at the above specified address and should
include: the names of the parties and their attorneys; a concise statement of the case;
the names of all witnesses the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identification of any procedural matters
that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Dana Arnold, at (972) 371-
5284 or darnold@matadorresources.com.

Sincerely,

al %\
Jordan L. Kesslgr

ATTORNEY FOR ‘
MATADOR PRODUCTION COMPANY

Holland & Hart ur
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen _Boulder Carson City Colorado Springs Denver Denver Tech Center 8illings Boise Chevenne Jackson Hole LasVeaas Reno Salt iake Citv Santa Fe Washinaton.NC &
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State of New Mexico, 4%\%“%0&
County of Eddy, ss. . €AN .
y y NE%MB@Q ’

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the ,azmm in Fay ©:

the R and’
Carlsbad Current-Argus, a ﬂonscfmwmsmne ity, New Ke
newspaper published daily at the Wﬁe @?g;wgg gtlgj ! ?ﬁ'g@fmﬁowﬁﬁ
City of Carlsbad, in said county of mgﬁ?:%ﬂm k:?gﬁﬁwffﬂ ﬁgr:;%
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