
Via FedEx

December 21,2016

Ard Oil, Ltd. and Ard Energy Group, Ltd.
222 West 4th Street, Suite PH5 

Fort Worth, Texas 76102

Attention Mr. Julian Ard

RE: Nosier 12 Fed U No. 7H Well and Nosier 12 Fed MO No 8H Well

Dear Mr. Ard:

Included herewith are copies of the NMOCD compulsory pooling orders for the 
captioned wells both dated effective December 15, 2016. Also included are the itemized 
schedules of the estimated costs of drilling, completing, and equipping the proposed 
wells. Please let us know within thirty days of your receipt of this letter whether Ard Oil 
and Ard Energy Group elect to participate in the drilling and completion of the captioned 
wells by executing the AFE and returning the same along with payment for the estimated 

well costs.

If you have any questions regarding this matter please do not hesitate to contact us. 

Sincerely,
BURNETT OIL CO., INC.

Coley Means

Enclosures: Order R-14248, R-14249, 7H AFE, 8H AFE

cc: New Mexico Oil Conservation Division 

Mr. David Catanach, Director 
1220 South St. Francis Dr.

Santa Fe,NM 87505

Maljamar Prospect; Eddy County, New Mexico

Burnett Plaza - Suite 1500 
801 Cherry Street - Unit #9 Burnett Oil Co., Inc.

port Worth, TX 76102-6881 
(817)332-6108



BURNETT OIL CO.. INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

DATE:

OPERATOR:

COUNTY/STATE;

PROSPECT/FIELD

8/3012016
Burnett OK Co., Inc. 

eddy County. NM 
PRBt (Clor. Yeso)

LEASE Noeler 12 Fed WELL#. U7H

LOCATION
SU Unit U 2,090* FSL, 16? FWL, Sec 12, T17S. FU1E 

SHU Unit J, 1,661’ FSL, 1,661* FEL, SK 12. T17S, R31E 

RECOMMENDATION: Orta 6 complete a 3.200* heriiontel well In the Paddock TO: U0;6,100* TVD: 5.400-

‘h. Stateee location dictated by 8and Dun# Uxanj naw, entting infrastructure and ofl*el operator activity

INTANGIBLE COSt?"''"'" “.. — -............................... —

OREL COM PL.

APE# 3462
PROPERTY# GJX0WL.1WW4 

FED LEASE#: NMLC42M11B 

FORMATION: Paddock

5880.06 LOCATION 6 ROADWAY (RAT HOLE. ETC) 
_ LOCATION 6 ROADWAY RESTORATION 

585023 »S MOVE-RIG UP. RIG DOWN "
5650 21 CONTRACT RATE-FTG/TURN KEY ’

963023

563021 669021 CONTRACT RATE/OAYWQRK
5650.20 COMPLETION. WORKOVER UNIT

563026 5650.26 BITS A NO STABILIZERS

FEET © 
OATS ft.
'days ©

563022 505022 FUEL LUWCAIfT3. WATER_____
5850,00 TRUQONG AMD TRANSPORTATION IWrtoQ

503020 5650.30 MU) Af® CHEMICALS 6 COMPLETION FLUIDS 6 CUTTINGS DISPOSAL
5630.50 9690.90 PRMARY CB4ENTING (IKl Eoiio.l NOKOpiUC
5630.50 9650.50 8QUEEZE CEMENTING
5630.44 CORtNQ AND CORE ANALYSIS
8830,48 tfiJD LOGGING DAYS a
5630 42 DRILL STEM TESTING
5630.40 OPEN HOLE LOGGWO

5890AO PERFORATING AND CASED HOLE LOOS
6630.76 SSS0.K CASING CREWS TONGS HANDLING TOOLS
563024 5690 24 ' SURFACE EQUIPMENT RENTALS
663020 989029 DOWNHOLE EQUIPMENT RENTALS
5830.76 5850 76 MISCELLANEOUS LABOR

9650.10 ACIDIZING
9650.15 FRACTURING
5850.85 WELL TESTING IFLWBCX. BHP. ETC1
5850.76 CONTRACT LABOR

5830.37 DIRECTIONAL DRILLING
583027 563027 FISHTNG RENTAL ANO SERVICES
6830.71 5850.71 SUPERVISION ;; oats a
6830.77 5830.72 OPERATING OVERHEAD
5830.60 585060 OTHER / CONTINGENCIES Drill 10 3
5830.56 PLUGGING EXPENSE
5630.64 5650 64 INSURANCE

TOTAL OROJJNO AND COMPLETION INTANGIBLE COSTS:

__ ..... _ ________
TANGIBLE COSTS: FEET Sf2E. *O0

840 10 CASING, 0RIVE / CONDUCTOR « 20*
640.10 CASING. SURFACE 850 13-3/8-
840.15 CASING. PROTECnON/INTERMED 2230 S-5/r
060.10 CASING. PfiOO. PACKER COMPLETION 6100 TiS-VT
860.19 TUBING _ "5000 2-7/8-
•4020 WELL HEAD TO CASM POOfT
66020 CHRISTMAS TREE ASSEMBLY - COMPLETION

TOT£L DRUMS MB COMPLETION TANGIBLE COSTS:

LEASE EQUIPMENT COSTS:
870 20 TANKS. HFATFRS TREATING FACll ITIES
870 22 SEPARATOR 6 HEATER TREATER
67023.
67023

COMPRESSOR 6 DEHYDRATOR
FLOW UNE AND INSTALLATION 2500

67026
870.13

PERM. IMPROVEMENTS (GATES. FENCES, ETC) 
RODS * ______

2-7/6-

W-.7/8-4 r
87015
870.10
8W.11
670.14
870.17

■SUBSURFACE PROOUCnON EQUIPMENT
"PtfttPWQisijRFACB UNIT 6 fjOUP ................._

PUMP BASE STffiOOWNB
MISCELLANEOUS VALVES, FITTINGS, MFETY EQUIPMENT 
INSTALLATION COSTS

870,70 SUPERVISION
OTHER

TQTRLLeAseeouincyqoanrs:
LEATCHOLO COSTS;

TOTAL LEA8EHOLDC08TS:
TITLE FEES

TOTAL WELL COST: 82269.500

70TAL DRY HOLE COST: 91.001,400 PREPARED 8Y: wme/bas

DIVISION OF INTEREST:
Bumeo Ok Cemponjr ».408M%
cnsn oa caporaaon 33 33000%
Javolaia Pwln or 13.11812%
Ard Oil Ltd. 6 Aid Energy Uo, 10.43438%
Zeno Partnera, Ltd 4.00000%
EMC 08 and Gas. Ud 0.12548%
Ron Arms Cm. indlYidwtr. 0.12546%
and *a Trutleeol ID* CrvuCrada 8fMbr Trust

100 00000%

APPROVED BY BURNETT 00. CO^StC. / /

CHARLES e NAGEL DL

COMPANY:

NAME:

TITLE:

% 3i-){#
DATE: DATE:



BURNETT OIL CO., INC.
AUTHORITY FOR EXPENDITURE - COST ESTIMATE

BATE

OPERATOR;

COUNTY/STATE;

PAOSPECT/FIELO:

MOfflHO
Burnett Oil Co., Inc. 

Eddy County. NM 

FREN (dor. Y«to)

LEASE: Noaler 12 Fed

LOCATION:

8L: Unit M. «rr F3L. 152’ FWL, See 12, T17S, R31E 

SHU Unit O. SW FSL, 1,M1‘ FEL Sec 12. T17S, R31E

WELL •: MO Ui APE* 2467

PROPERTY* OJHOOaUMen 

FED. LEASE* NKLCttMIM 

FORMATION: PaddOC*
RECOMMENDATION: Odd * complete e 0.19 mBe (2,>001 horizontal wen In the Peddocfc 

. Surface location dictated by Send Dune Lizard hafchal. trialing infreatructure end oflaat operator activity
TO: MD: 1,100’ TVtfcS.dOO’

DIVISION OF INTEREST:
Burned OH Company 36.44500%
CftaoOil Coloration 33)3000%
Javeto Ptflnert 15.11612%
Ait 06 Ud. i Art Energy Ltd. 7.22292%
Zorro Partnen, Ltd 4.00000%
COG OpmUng. UC 361140%
EMC Oil and On, Lid 0.12548%
Rom Arm* Cranz. Individually. 0.12340%
and a» ThiatM of the Cram Cnrtl Shelter Tnui

APPROVED BY BURNETT Od/^S^MS y/7 /

100.00000%

CHARLES E-'NAdEL' MW
_____ 2~3h/t

APPROVED-

COMPANY

NAME

TITLE

DATE DATE



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING;

CASE NO. 1S566 
ORDER NO. R-14248

APPLICATION OF BURNETT OIL CO. INC FOR A NON-STANDARD OIL 
SPACING AND PRORATION UNIT AND COMPULSORY POOLING, EDDY 

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8.* 15 a.m. on October 27,2016, at Santa Fe, New 

Mexico, before Examiner William V. Jones.

NOW, on this 15th day of December, 2016, the Division Director, having 
considered die testimony, the record and the recommendations of Examiner,

WPSTP&y:

(1) Due public notice has been given and the Division has jurisdiction of this 
case and the subject matter.

(2) Burnett Oil Co. Inc (the “Applicant) seeks approval of a 120-acre non
standard oil spacing and proration unit and non-standard project area (the "Unit") for oil 
and g3* production from the Glorieta-Yeso formation, Freni Gloricta-Ycso Fool (Pool code 
26770), comprising the NW/4 SE/4 and N/2 SW/4 of Section 12, Township 17 South, 
Range 31 East, NMPM, Eddy County, New Mexico. Applicant further seeks an order 
poniing all uncommitted interests in the Unit for the Glorieta-Yeso formations.

(3) The Unit will be dedicated to Applicants Nosier 12 Federal U Well No. 
7H (the “proposed well”; API No. 30-015-43907), a horizontal well to be drilled from a 
surface location 2080 feet from the South line and 152 feet from the West line (Unit L) of 
Section 12 to a bottom-bole location 1651 feet from the South line and 1651 feet from the 
East line (Unit J) of Section 12, both in Township 17 South, Range 31 East, NMPM. The 
location of the completed interval will be standard for oil production within die Unit.



Case No. 15566
Older No. R-14248
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(4) The proposed oil well is within the Fren; Glorieta-Yeso Pool and is subject 
to Division Rule 19.15.15.9(A) NMAC, which provides for 330-foot setbacks from the unit 
boundaries and standard 40-acre units each comprising a governmental quarter-quarter 
section. The proposed Unit and project area consists of three adjacent quarter-quarter 

sections oriented west to east.

(5) Applicant appeared through counsel and presented the following land and 

geologic evidence:

(a) The Glorieta-Yeso formation in this area is suitable for development 
by horizontal drilling:

(b) the proposed orientation of the horizontal well from west to east is 
appropriate for the Unit;

(c) all quarter-quarter sections to be included in the Unit are expected 
to be productive in the Glorieta-Yeso formation, so that the Unit as 
requested will not impair correlative rights;

(d) notice was provided to lessees or operators of surrounding tracts as 
affected parties of the proposed non-standard spacing unit; and

(e) notice was provided to all interest owners subject to pooling 
proceedings as affected parties of the proposed compulsory pooling 
within the Unit.

(6) No other party entered an appearance or otherwise opposed this application. 

The Division concludes as follows:

(7) This well is not pfanwwi to develop Unit 2 (the NE/4 SE/4) of Section 12; 
however, this acreage is not stranded since the Puckett 12 Federal Well No. 7H (API No. 
30-015-39476) is already dedicated and producing from the E/2 E/2 of Section 17 within 

the Fren; Glorieta-Yeso Pool.

(8) The proposed non-standard unit should be approved to enable Applicant to 
drill a horizontal well that will efficiently produce the reserves underlying the Unit, thereby 
preventing waste and protecting correlative rights.

(9) Two or more separately owned tracts are embraced within the Unit, and/or 
there are royalty interests and/or undivided interests in oil and gas minerals in one or more 
tracts included in the Unit dial are separately owned.

(10) Applicant is owner or affiliate of an owner of an oil and gas working interest 
within the Unit Applicant has the right to drill and proposes to drill the proposed well to 
a common source of supply within the Unit at the proposed location.
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(11) There are interest owners in the Unit that have not agreed to pool their 

interests.

(12) To avoid the drilling of unnecessary wells, protect correlative rights, 
prevent waste and afford to the owner of each interest in the Unit the opportunity to reoover 
or receive without unnecessary expense a just and fair share of hydrocarbons, this 
application should be approved by pooling all uncommitted interests, whatever they may 
be, in the oil and gas within the Unit

(13) Burnett Oil Co. Inc should be designated the operator of the proposed well 

and the Unit

(14) Any pooled working interest owner who does not pay its share of estimated 
well costs should have withheld from production its share of reasonable well costs plus an 
additional 200% thereof as a reasonable charge for the risk involved in drilling the 

proposed well.

(15) Reasonable charges for supervision (combined fixed rates) should be fixed 
at $6000 per month while drilling and $600 per month while producing, provided that these 
rates should be adjusted annually pursuant to Section DL1.A.3. of the COPAS form titled 

"Accounting Procedure-Joint Operations.“

IT IS THEREFORE ORDERED THAI:

(1) Pursuant to the application of Burnett Oil Co. Inc, a 120-acre non-standard 
oil spacing and proration unit (the “Unit”) is hereby established for oil and gas production 
from the Glorieta-Yeso formation, Fren; Glorieta-Yeso Pool (Pool code 26770), 
comprising the NW/4 SE/4 and N/2 SW/4 of Section 12, Township 17 South, Range 31 
East, NMPM, Eddy County, New Mexico.

(2) All uncommitted interests, whatever they may be. in the oil and gas in the 
Glorieta-Yeso formations underlying the Unit, are hereby pooled.

(3) The Unit shall be dedicated to Applicant’s Nosier 12 Federal U Well No. 
7H (the “proposed well”; API No. 30-015-43907), a horizontal well to be drilled from a 
surface location 2080 feet from the South line and 152 feet from the West line (Unit L) of 
Section 12 to a bottom-hole location 1651 feet from the Smith line and 1651 feet from the 
East line (Unit J) of Section 12, both in Township 17 South, Range 31 East, NMPM. The 
location of the completed interval will be standard for oil production within the Unit.

(4) The operator of the Unit shall commence drilling the proposed well on or 
before December 31, 2017, and shall thereafter continue drilling the proposed well with 
due diligence to test the Glorieta-Yeso formations.

(5) In the event the operator does not commence drilling the proposed well on 
or before December 31.2017, Ordering Paragraphs (1) and (2) shall be of no effect, unless
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the operator obtains a time extension from the Division Director for good cause 
demonstrated by satisfactory evidence.

(6) Should the proposed well not be drilled and completed within 120 days after 
commencement thereof, that Ordering Paragraphs (1) and (2) shall be of no further effect, 
and the Unit and project area created by this order shall terminate, unless operator appears 
before the Division Director and obtains an extension of the time for completion of the 
proposed well for good cause shown by satisfactory evidence. If die proposed well is not 
completed in ail of the standard spacing units included in the proposed project area (or 
Unit) then the operator shall apply to the Division for an amendment to this order to 
contract the Unit so that it includes only those standard spacing units in which the well is 
completed.

(7) Upon final plugging and abandonment of the proposed well and any other 
well drilled on die Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled Unit 
created by this order shall terminate, unless this Order has been amended to authorize 
further operations.

(8) Burnett Oil Co. Inc (OGRID 3080) is hereby designated the operator of the 
well and the Unit

(9) After pooling, uncommitted working interest owners are referred to as 
pooled working interest owners. (“Pooled working interest owners” are owners of working 
interests in the Unit including uni^awi mineral interests, who are not parties to an 
operating agreement governing the Unit.) After the effective date of this order, the operator 
shall furnish the Division and each known pooled working interest owner in die Unit an 
itemized schedule of estimated costs of drilling, completing and equipping die proposed 
well ("well costs”).

(10) Within 30 days from the date the schedule of estimated well costs is 
furnished, any pooled working interest owner shall have the right to pay its share of 
estimated well costs to the operator in lieu of paying its share of reasonable well costs out 
of production as hereinafter provided, and any such owner who pays its share of estimated 
well costs as provided above shall remain liable for* operating costs but shall not be liable 
for risk charges. Pooled working interest owners who elect not to pay their share of 
estimated well costs as provided in this paragraph shall thereafter be referred to as "non- 
consenting working interest owners."

(11) The operator shall furnish the Division and each known pooled working 
interest owner (including non-consenting working interest owners) an itemized schedule 
of actual well costs within 90 days following completion of the proposed well. If no 
objection to the actual well costs is received by the Division, and the Division has not 
objected, within 4S days following receipt of the schedule, the actual well costs shall be 
deemed to be the reasonable well costs. If there is an objection to actual well costs within 
the 45-day period, the Division will determine reasonable well costs after public notice and 
hearing.
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(12) Within 60 days following determination of reasonable well costs, any 
pooled working interest owner who has paid its share of estimated costs in advance as 
provided above shall pay to the operator its share of the amount that reasonable well costs 
exceed estimated well costs and shall receive from the operator die amount, if any, that the 
estimated well costs it has paid exceed its share of reasonable well costs.

(13) The operator is hereby authorized to withhold the following costs and 
charges from production from each well:

(a) The proportionate share of reasonable well costs 
attributable to each non-consenting working interest 
owner, and

(b) As a charge for the risk involved in drilling the well,
200% of the above costs.

(14) The operator shall distribute the costs and charges withheld from 
production, proportionately, to the parties who advanced the well costs.

(15) Reasonable charges for supervision (combined fixed rates) for the well are 
hereby fixed at $6000 per month while drilling and $600 per month while producing, 
provided that these rates shall be adjusted annually pursuant to Section UI.1.A.3. of the 
COP AS form titled “Accounting Procedure-Joint Operations." The operator is authorized 
to withhold from production the proportionate share of both the supervision charges and 
die actual expenditures required for operating the well, not in excess of what are reasonable, 
attributable to pooled working interest owners.

(16) Except as provided in Paragraphs (13) and (15) above, all proceeds from 
production from the proposed well that are not disbursed for any reason shall be held for 
the account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds 
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not 
disbursed, such proceeds shall be turned over to the appropriate authority as and when 
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through 
7-8A-31, as amended).

(17) Any unleased mineral interests shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs 
and charges under this Order. Any well costs or charges that are to be paid out of production 
shall be withheld only from the working interests' share of production, and no costs or 
charges shall be withheld from production attributable to royalty interests.

(18) Should all the parties to this compulsory pooling order reach voluntary 
agreement subsequent to entry of this order, this order shall thereafter be of no further 
effect.

if
i

i
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(19) The operator of the well and the Unit shall notify the Division in writing of 
the subsequent voluntary agreement of parties subject to the compulsory pooling provisions 
of this order.

(20) Jurisdiction of this case is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO 
OIL ~ ON

DAVID R. CAT ANACH 
Director

SEAL



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING:

CASE NO. 15567 
ORDER NO. R-14249

APPLICATION OF BURNETT OIL CO INC FOR A NON-STANDARD OIL 
SPACING AND PRORATION UNIT AND COMPULSORY POOLING, EDDY 
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BYTHEJMVISION:

This case came on for hearing at 8:15 a.m. on October 27,2016, at Santa Fe, New 
Mexico, before Examiner William V. Jones.

NOW, on this 15* day of December, 2016, the Division Director, having 
considered the testimony, the record and the recommendations of the Examiner,

(1) Doe public notice has been given, and the Division has jurisdiction of this 
case and the subject matter.

(2) Burnett Oil Co Inc (the “Applicant") seeks approval of a 120-acre non
standard oil spacing and proration unit and non-standard project area (the "Unit") for oil 
and gas production from die Glorieta-Yeso formation, Fren; Glorieta-Yeso Pool (Pool code 
26770), comprising the SW/4SE/4 and S/2 SW/4 of Section 12, Township 17 South, Range 
31 East, NMPM, Eddy County, New Mexico. Applicant further seeks an order pooling all 
uncommitted interests in the Unit for the Glorieta-Yeso formations.

(3) The Unit will be dedicated to Applicant's Nosier 12 Federal MO Well No. 
8H (the “proposed well”; API No. 30-015-Pending), a horizontal well to be drilled from a 
surface location in either the SE/4 SE/4 (Unit P) of offsetting Section 11 or in the SW/4 
SW/4 (Unit M) of Section 12 to a bottom-hole location in the SW/4 SE/4 (Unit 0) of 
Section 12. The location of the completed interval will be standard for oil production 
within the Unit.
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(4) The proposed oil well is within the Fren; Glorieta-Yeso Pool and is subject 
to Division Rule 19.15.15.9(A) NMAC, which provides for330-foot setbacks from the unit 
boundaries and standard 40-acre units each comprising a governmental quarter-quarter 
section. The proposed Unit and project area consists of three adjacent quarter-quarter 
sections oriented west to east.

(5) Applicant appeared through counsel and presented the following land and 
geologic evidence:

(a) The Glorieta-Yeso formation in this area is suitable for development 
by horizontal drilling;

(b) the proposed orientation of the horizontal well from west to east is 
appropriate for the Unit;

(c) all quarter-quarter sections to be included in the Unit are expected 
to be productive in the Glorieta-Yeso formation, so that the Unit as 
requested will not impair correlative rights;

(d) notice was provided to lessees or operators of surrounding tracts as 
affected parties of the proposed non-standard spacing unit; and

(e) notice was provided to all interest owners subject to pooling 
proceedings as affected parties of the proposed compulsory pooling 
within the Unit

(6) No other party entered an appearance or otherwise opposed this application. 

The Division concludes as follows:

(7) This well is not planned to develop Unit P (the SE/4 SE/4) of Section 12; 
however, this acreage is not stranded since die Puckett 12 Federal Well No. 7H (API No. 
3<H)15-39476) is already dedicated and producing from the E/2 E/2 of Section 17 within 
the Fren; Glorieta-Yeso Pool.

(8) The proposed non-standard unit should be approved to enable Applicant to 
drill a horizontal well that will efficiently produce the reserves underlying the Unit, thereby 
preventing waste and protecting correlative rights.

(9) Two or more separately owned tracts are embraced within the Unit, and/or 
there are royalty interests and/or undivided interests in oil and gas minerals io one or more 
tracts included in the Unit that are separately owned.

(10) Applicant is owner or affiliate of an owner of an oil and gas working interest 
within the Unit. Applicant has the right to drill and proposes to drill the proposed well to 
a common source of supply within the Unit at the proposed location.
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(11) There are interest owners in the Unit that have not agreed to pool their 
interests.

(12) To avoid the drilling of unnecessary wells, protect correlative rights, 
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover 
or receive without unnecessary expense a just and fair share of hydrocarbons, this 
application should be approved by pooling all uncommitted interests, whatever they may 
be, in the oil and gas within the Unit

(13) Burnett Oil Co Inc should be designated the operator of the proposed well 
and the Unit

(14) Any pooled working interest owner who does not pay its share of estimated 
well costs should have withheld from production its share of reasonable well costs plus an 
additional 200% thereof as a reasonable charge for the risk involved in drilling the 
proposed well.

(15) Reasonable charges for supervision (combined fixed rates) should be fixed 
at $6000per month while drilling and $600 per month while producing, provided that these 
rates should be adjusted annually pursuant to Section m. I.A.3. of the COPAS form titled 
MAccounting Procedure-Joins Operations.

ITIS THEREFORE ORDF-BKD THAT;

(1) Pursuant to the application of Burnett Oil Co Inc, a 120-acre non-standard 
oil spacing and proration unit (the “Unit”) is hereby established for oil and gas production 
from the Giorieta-Yeso formation, Fren; Glorieta-Yeso Pool (Pool code 26770), 
comprising the SW/4 SE/4 and S/2 SW/4 of Section 12, Township 17 South, Range 31 
East, NMPM, Eddy County, New Mexico.

(2) All uncommitted interests, whatever they may be, in the oil and gas in the 
Glorieta-Yeso formations underlying the Unit, are hereby pooled.

(3) The Unit shall be dedicated to Applicant’s Nosier 22 Federal MO Well No. 
8H (the “proposed well”; API No. 30-015-Pending), a horizontal well to be drilled from a 
surface location in either the SE/4 SE/4 (Unit P) of offsetting Section 11 or in the SW/4 
SW/4 (Unit M) of Section 12 to a bottom-hole location in the SW/4 SE/4 (Unit O) of 
Section 12. The location of the completed interval will be standard for oil production 
within the Unit.

(4) The operator of the Unit shall commence drilling the proposed well on or 
before December 31, 2017, and shall thereafter continue drilling the proposed well with 
due diligence to test the Glorieta-Yeso formations.

(5) In the event the operator does not commence drilling the proposed well cm 
or before December 31.2017, Ordering Paragraphs (1) and (2) shall be of no effect, unless
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the operator obtains a time extension from the Division Director for good cause 
demonstrated by satisfactory evidence.

(6) Should the proposed well not be drilled and completed within 120 days after 
commencement thereof, then Ordering Paragraphs (1) and (2) shall be of no further effect, 
and the Unit and project area created by this order shall terminate, unless operator appears 
before the Division Director and obtains an extension of the rime for completion of the 
proposed well for good cause shown by satisfactory evidence. If the proposed well is not 
completed in ail of the standard spacing units included in the proposed project area (or 
Unit) then the operator shall apply to the Division for an amendment to this order to 
contract the Unit so that it includes only those standard spacing units in which the well is 

completed.

(7) Upon final plugging and abandonment of the proposed well and any other 
well drilled on foe Unit pursuant to Division Rule 19.15.13.9 NMAC, foe pooled Unit 
created by this order shall terminate, unless this Order has been amended to authorize 
further operations.

(S) Burnett Oil Co Inc (OGRID 3080) is hereby designated foe operator of foe 
well and the Unit.

(9) After pooling, uncommitted working interest owners ate referred to as
pooled working interest owners. (“Pooled working interest owners'* are owners of working 
interests in the Unit, including mineral interests, who are not parties to an
operating agreement governing the Unit) After the effective date of this order, the operator

fumish foe Division and each known pooled working interest owner in foe Unit an 
itemized schedule of estimated costs of drilling, completing ami equipping foe proposed 
well (“well costs").

(10) Within 30 days from foe date foe schedule of estimated well costs is 
furnished, any pooled working interest owner shall have the right to pay its share of 
wrtimatftH well costs to the operator in lieu of paying its share of reasonable well costs out 
of production as hereinafter provided, and any such owner who pays its share of estimated 
well costs as provided above shall remain liable for operating costs but shall not be liable 
for risk charges. Pooled working interest owners who elect not to pay their share of 
estimated well costs as provided in this paragraph shall thereafter be referred to as "non- 
consenting working interest owners."

(11) The operator shall fumish foe Division and each known pooled working 
interest owner (including non-consenting working interest owners) an itemized schedule 
of actual well costs within 90 days following completion of foe proposed well. If no 
objection to the actual well costs is received by the Division, and the Division has not 
objected, within 45 days following receipt of the schedule, foe actual well costs shall be 
deemed to be the reasonable well costs. If there is an objection to actual well costs within 
foe 45-day period, foe Di vision will determine reasonable well costs after public notice and 
hearing.

!>
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(12) Within 60 days following determination of reasonable well costs, any 
pooled working interest owner who has paid its share of estimated costs in advance as 
provided above shall pay to the operator its share of die amount that reasonable well costs 
exceed estimated well costs and shall receive from the operator the amount, if any, that the 
estimated well costs it has paid exceed its share of reasonable well costs.

(13) The operator is hereby authorized to withhold the following costs and 
charges from production from each well:

(a) Hie proportionate share of reasonable well costs 
attributable to each non-consenting working interest 
owner, and

(b) As a charge for the risk involved in drilling the well,
200% of the above costs.

(14) The operator shall distribute the costs and charges withheld from 
production, proportionately, to the parties who advanced the well costs.

(15) Reasonable charges for supervision (combined fixed rates) for the well are 
hereby fixed at $6000 per month while drilling and $600 per month while producing, 
provided that these rates shall be adjusted annually pursuant to Section IIL1.A.3. of the 
COPAS form titled “Accounting Procedure-Joint Operations.” The operator is «mhori™«f 
to withhold from production the proportionate share of both the supervision charges and 
the actual expenditures required for operating the well, not in excess of what are reasonable, 
attributable to pooled working interest owners.

(16) Except as provided in Paragraphs (13) and (15) above, all proceeds from 
production from the proposed well that are not disbursed far any reason shall be held for 
the account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds 
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not 
disbursed, such proceeds shall be turned over to the appropriate authority as and when 
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through 
7-8A-31, as amended).

(17) Any unleased mineral interests shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs 
and charges under this Order. Any well costs or charges that are to be paid out of production 
shall be withheld only from the working interests’ share of production, and no costs or 
charges shall be withheld from production attributable to royalty interests.

(18) Should all the parties to this compulsory pooling order reach voluntary 
agreement subsequent to entry of this order, this order shall thereafter be of no further 
effect
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(19) The operator of the well and the Unit shall notify the Division in writing of 
the subsequent voluntary agreement of parties subject to the compulsory pooling provisions 

of this order.

(20) Jurisdiction of this case is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe. New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO 
OIL " ION

DAVID R. CAT ANACH 
Director

SEAL
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After printing this label:
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer.
2. Fold the printed page along the horizontal line.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result in 
additional billing charges, along with the cancellation of your FedEx account number.
Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not 
be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery,or misinformation, 
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitations found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit, 
attorney's fees, costs, and other forms of damage whether direct, incidental,consequential, or special is limited to the greater of $100 or the 
authorized declared value. Recovery cannot exceed actual documented loss.Maximum for items of extraordinary value is $1,000, e.g. jewelry, 
precious metals, negotiable instruments and other items listed in our ServiceGuide. Written claims must be filed within strict time limits, see current 
FedEx Service Guide.



Shipment Receipt

Address Information 
Ship to:
Julian Ard 
Ard Oil Ltd 
222 West 4th Street 
Suite PH5
FORT WORTH, TX
76102
US
8178829377

Ship from:
Coley Means

801 Cherry St - Unit #9 
Burnett Plaza, Ste 1500 
Fort Worth, TX 
76102 
US
8173325108

Shipment Information:
Tracking no.: 778014471599 
Ship date: 12/21/2016 
Estimated shipping charges: 21.91

Package Information
Pricing option: FedEx Standard Rate 
Service type: Standard Overnight 
Package type: FedEx Envelope 
Number of packages: 1 
Total weight: 0.25 LBS 
Declared Value: 0.00 USD 
Special Services:
Pickup/Drop-off: Drop off package at FedEx location

Billing Information:
Bill transportation to: coleysfedx-455 
Your reference:
P.O. no.:
Invoice no.:
Department no.:

I Thank you for shipping online with FedEx ShipManager at fedex.com.

Please Note
FedEx will nrt be responsible (or any claim in access cf $100 per package, whether the rest* of loss, damage, ddsy. nondelivery. mleddivey cr mlsinfarmsBon, irtess you dedve a value, pay ai
adtSOcrei charge, document your adudlaas and file a timely claim. Limitations fcxnd in the current FedEx Service Guide apply. Ytas right to recover from FedEx far any loss, Including intrinsic value of the 
package, loss clsales, income interest, profit attorney's fees, costs, and other farms cl damage whether direct, incidents, consequential, or special is limited to the greater of $100 cr the authorized declared 
value. Recovery cannot exceed actud documented less. Madman tor Hams of extraordinary value is $1000, eg., jewelry, precious metals, negotiable instruments end otter items listed in our Service Guide. 
Written claims must be filed wttNnstrict timelimits; Consult the applicable FedEx Service Guide fir details.
The estimated shipping charge may be different than the actual charges for your shipment. Differences may occu* based on actud weight, dimensions, and other factors. CormJt tha applicable FedEx Service 
badger the FedEx Rate Sheets fer details cn how shipping charges ere catenated.


