BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING DECEMBER 1, 2016

CASE NOS.ND 15593

WARREN 25-235-27E RB No. 203H WELL
WARREN 25-235-27E RB No. 206H WELL

EDDY COUNTY, NEW MEXICO
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1623 N. French Dr., Hobbs, NM ¥8240
Phono: ($75) 393-6161 Fax: ($75) 393-0720

St, Antcein, NM 81210

Phone: (375} 748-1281 Fax: ($75) 7489720
District 111
1000 Rio Braxos Road, Aztec, NM 87410

Phone: (305) 334-6178 Fax: (505) 334-6170

v

1220 8. 1. Froncis Dr.. Saue Fe, NM $7505
Phone: (303) 476-3460 Fax: (305) 476-3462

Energy, Minerals & Natural Resources

State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[J aAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number Yroel Code Name
30-015-43827 97442 BLACK RIVER; WOLFCAMP EAST (G)
¢mm Code M Name TWell Number
316334 WARREN 25-23S-27E RB #203H
TOGRID No. TOperstor Neme Tikcvation
228937 MATADOR PRODUCTION COMPANY 3116’
10Surface Location :
UL or tot ne. Section| Townsblp Range Lot Idn Feot trom the NorthSoath lime Weet from the KastiWest Ene County
0 26 | 23-S |27-E - 216’ SOUTH 2362’ EAST EDDY
UL or fot 86, Section] Townekip Rarge Lot 1dn) Feot from the "~ NottiSeuth g Fort (rom (be EasUWest fine Counly
B 26 | 23-S |27-E - 240’ NORTH 2310’ EAST EDDY
“Dedicated Aeres dolat ar Jafill ‘onsolidation Code No.
320
No altowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.
[T
'"OPERATOR CERTIFICATION
¢ Mrely certify thal D wfwrmation oaniatned Aerers 37 frae and comcpiniv]
po hr Vest of wy Dnwiedge and doligf, wnd thal Dir erganisatic eifhor
24 19 ons & werking iniererd or wnisased mineval inferes! in fiw dond owhetiagd
TITTIITITIII Y lllllll’lllllll’lll{gl 30 e prasead Sattem Aole Iocation o hax « right Is bill this woll of thes
focstion purwvant o & comivact with on suaer of Ak ¢ mineral o
2310+ ol ety tasmst, @ 0 @ Y peeting op wa
ﬁ [pusiing srier Morstyfore oniwed by U divirion.
LAST PERFORATION PONT BOTTOM HOLE LOCATION 5 .
NEW NEXICO EAST NEW MEXICO EAST ’
NAD 1927 NAD 1827 H ub ‘& .
X<559052 X2559052 7 ié‘! A JD 28I
¥ LAT. YP;SZ.W ’ U e
LAT.: N 32.2823860 g .
LONG. W 1041422536 LONG- W 104 1422504 | Qo Haris dd
NAD 1883 4 ! ;{(AD 1983 2 Privted fiame
X=600235 =600235 .
Y=A86561 2 ' ! Y=4B6651 v Mﬁdd@mw resomﬁs. (o
LAT: N 32.2825060 2 B LAT.. N 32.2827534 / Trmel Addrons
LONG.: W 104.1427505 4 i Jl LONG.. W 104,1427493 Y
A ! y SURVEYOR CERTIFICATION
; SR | [FIRST PERFORATION POINT y 1 hareby cerlify that the well location shown en this
Y Ql | NEW MEXICO EAST j plal was plotted from field notes of actual swurveys
SURFACE LOCATION 4 } EGAD1927 / made by me or under my supervision, and that the
NEW m EAST 2 : i ’Y‘m: 2 sams is trua 1o the best of my Seitef.
X=568088 A i LAT.. N 32.2095845 /
Y=481716 : - LONG. W 104 3t 4 10/24/2016
LAT.. N 32.2692302 i 4
LONG.: W 104.1424865 p 1 X=60024 7 S ot aa w =
NAD 1963 2z | Y=461890 1 . %
X=600171 / i LAT.. N 32.2686845 MBy
Y241775 . AVAR N TRy S/ L,
LAT.: N 322690502 1259 ! e 2 °
LONG.. W 104.1429830 / "u g |
w o 36|31
BEFORE THE OIL CONSERVATION DIVISION Gutiste Rt NJ7ONAL
] Santa Fe, New Mexico :‘w . e

Exhibit No. 2 — Case Nos. 15592 & 15593

Submitted by: Matador Production Company

Hearing Date: December 1, 2016




Diswict 1

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (§75) 393-0720
strict 1L

State of New Mexico

1S, Fist 8t, Artesia, NM 88210
Phione: (S75) 748-1283 Fax: (S75) 748-9720
istrict 11
1000 Rio Brazos Road, Aziec, NM §7410
Phooe: {505) 134-6178 Fax: (505) 3346170
ict IV
1220 S Si. Francis Dr., Sanic Fe, NM 87505
Phone: (305) 476-3460 Fax: (505) 476-3462

Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Sante Fe, NM 87505

Energy, Minerals & Natural Resources

FORM C-102
Revised Avgust 1,2011

Submit one copy to appropriate
District Office
{T1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPU Number ool Code Name
30-015-43828 97442 BLACK RIVER; WOLFCAMP EAST (G)
';npcrty Codc ’iroperty Name TWeli Number
316334 WARREN FED COM #206H
TOGRID No. "Operator Name Yeievation
228937 MATADOR PRODUCTION COMPANY 3116’
105urface Location
UL or ot no. Section] Township Range Lot Idn Feot frem the Nortb/Sowth Ane Feet from the Enst/West line County
0 25 | 23-S |27-E - 188’ SOUTH 2362’ EAST EDDY
UL or ot po. Scction] Townhip Range Lat Ha] Fout fram the, Norih/South tine] Fect from the Fas/West fine County
C 25 23-8 |27-E - 240’ NORTH 2322’ WEST EDDY
mm Acves Joint or 1nflll niolidation Code rder No.
= T

No allowabie will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

'"OPERATOR CERTIFICATION

i herwiy cortify thal the nfrmation oenleined hwres 1 (nus end comcplets
e the dext of my Drncisdge ant Weiief, and hef Ihis srgarisation sither
pune o working indevest or wlsaied muimivel eateresi 1R e landl actuding
the propeced battom hele decetion o hex w righi In Anll thas well of (his
flocatien pursusni (s & candrast with wn owmey of 3ush & minaral or
uoviveg (UATESL 0P &0 0 veluniery peoling agrerTR: o a oRFUITOry

| pucting order Aevetefore eniired By the dtvision.

E-mul Addroes

Printed Rarne
Y ot(“«mﬁ. .

'®!SURVEYOR CERTIFICATION

1 hereby certify thal the weil location shown on this
[plat was piotiad from field noles of octual surveys
imade by me or under vy supervision, and thal the
same 15 {rue (o {Ae best of my belief

10/24/2016

A A WAN ¥

Cartifiests Nurher v

the division.
" ! : |
| | ;
j i '
] b 240° 24 |19
/. i 25 130
A | BOTTOM HOLE LOCATION
/ i | NEW MEXICO EAST
/ ) LAST PERFORATION POINT e
A ; b NEW MEXICO EAST =
/ | ' X=558380 LAT.:N 322826026
/AN . | V486500 LONG.: W 1041444270 | ————
v
/ | . NAD 1883
A | LAT.: N 322823852 N-500563
/ : LONG.: W 1041444275 .
A : I NAD 1883 Y=466549
/ { | X=599563 LAT.: N 32.2827525
/ ! §|§ Y=466559 LONG.: W 1041443240
A " LAT. N 32.2825051
4 | 3 LONG.: W 104,1449245 I
' I 4 [FRST PERFORATION PONT I
P NEW MEXICO EAST
i NAD 1027 SURFACE LOCATION
| X=564379 NEW MEXICO EAST
A Y=451820 NAD 1827
| LAT.: N 32.2685200 X=556368
LONG.; W 104,1444565 Y=461685
— NAD 1983 LAT.: N 32.2691471 —
X=506562 LONG.: W 104.1424862
Y=461879 NAD 1983
| LAT. N 322606400 X=600174
LONG.: W 104.5449532 Y=41745
LAT.: N 32.2692671
LONG.: W 1041429827
— 23524..-”-“"' 30
. 36 I 31
623.8° S '
J BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Summary of Interests

MRC Permian Company: | 62.179688%

Voluntary Joinder: o - 0.312500%
Compulsory Pool: ~ 37.507813%
interest Owner: Description: Interest:
I:Kl Exploration & Production, LLC Working Interest Owner 23 6667 %
hase Oil Corporation Working Interest Owner _9.270833%j
IEOG _Y (formerly Yates Petroleum) Working interest Owner 1.218750%
I
IOXY Y-1 Company Working Interest Owner | 0.031250%
ICharles C. Showalter & Louise B. -
Showalter, Trustees of the 1993 Unleased Mineral interest Owner 0.375000%]
Showalter Trust ‘
la g:er"t';';‘"ks' as her sole and separate | \,\..cod Mineral Interest Owner 1.250000%
Kingdon R. Hughes Family Limited ) .
Partnership ) Unleased Mineral Interest Owner 0.195313%
PFZ, LLC Unleased Mineral Interest Owner 0.625000%
_ rainer Pa'rtner,s, Inc. Unleased Mineral Interest Owner 0.625000%;
£NN,
S £ FORE THE OIL CONSERVATION DIVISION B f Matador
WARREN 25-23S-27E RB #203H Santa Fe, New Mexico By o o comeee
Exhibit No. 4 — Case Nos. 15592 & 15593 A S

Submitted by Matador Production Company
Hearing Date: December 1, 2016




Summary of Interests

MRC Permian Company: | : 55.769531%
Voluntary Joinder: . T T e T 0.468750%
Compulsory Pool: 43.761729%
Interest Owner: Description: Interest:
IRK Exploration & Production, LLC " Working Interest Owner 10.875000%
Ichase Oil Corporation Working Interest Owner }L 1.406250%]
EOG Y (foﬁn’e}‘ly Yates Petroleum) Working Interest Owner 1.828125%
bXY Y-1 Company Working Interest Owner } a 0.046875%)
Phevmn u.s: A. lnc \ - Working Interest Owner 25.000000%L
haries C. Showalter & Loulse B. )
howalter, Trustees of the 1993 Unleased Mineral interest Owner 0.562500%1
howalter Trust
lg?oge:)?nks as her sale: and separate ‘Unieased Mineral Interest Owner 1.875000%
Kingdon R. Hughes Family Limited . o
Partnershi p - Uf\leased Mineral Interest Owner 0.292969%)|
‘PFZ Lee © e Unleased Mineral Interest Owner 0.937500%]
Trainer Partners Inc Unleased Mineral Interest Owner 0.937500%
n\\
WARREN FED COM #206H O T e Fo. New Mewien o ! ’.{”ﬂt@!ll.ﬂl'
Exhibit No. 5 — Case Nos. 15592 & 15593 A\l

Submitted by: Matador Production Company
Hearing Date: December 1, 2016




MRC Permian Company

One Lincoin Centre « 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5446° Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Associate Landman

June 15,2016
VIA CERTIFIED RETURN RECEIPT MAIL

Oxy Y-1 Company

P.O. Box 4294

Houston, TX 77210

Re: Matador Production Company — Warren 25-23S-27E RB #203H (the “Well”)
Participation Proposal
Section 25, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Oxy Y-1 Company:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Warren
25-238-27E RB #203H well, located in Section 25, Township 23 South, Range 27 East, Eddy
County, New Mexico, to the Wolfcamp formation.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $6,032,289 as found
on the enclosed AFE dated April 29, 2016.

The proposed surface location of the Well is approximately 399° FNL and 1901’ FWL of Section
36, Township 23 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 240° FNL and 2310° FEL of Section 25, Township 23
South, Range 27 East, Eddy County, New Mexico.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~9,395° TVD) to a Total Measured Depth of approximately 14,150’
resulting in a productive lateral of approximately 4,400°.

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmental concems, among other reasons. MRC will advise

you of any such modifications.

Oxy Y-1 Company will own an approximate 0.000391 working interest in the Well, subject to title
verification.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 6 — Case Nos. 15592 & 15593
Submitted by: Matador Production Company
Hearing Date: December 1, 2016




MRC requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement
dated June 9, 2016, by and between Matador Production Company, as operator and MRC Permian
Company et al, as Non-Operators covers Section 25, Township 23 South, Range 27 East, Eddy
County, New Mexico and has the following general provisions:

¢ 100/300/300 Non-consenting penalty
$7,000/$700 Drilling and Producing rate
¢ Matador Production Company named as Operator
If your election is to participate in the drilling and completion of the Well, please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the

enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well,
each working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

Sara Hartsfield

Enclosure(s)

Please elect one of the following and return to sender.

Oxy Y-1 Company hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Warren
25-238-27E RB #203H well, located in Eddy County, New Mexico.
Oxy Y-1 Company hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Warren
25-23S-27E RB #203H well, located in Eddy County, New Mexico.

I/ We are interested in selling our interest in this unit, please contact us to discuss.
Oxy Y-1 Company

By:

Title:

Date:




MATADOR PRODUCTION COMPANY
ONE LINGOLN CENTRE * 3400 LB.J FREEWAY » SUITE 1800 « DALLAS, TEXAS T80
Phone ($72) 3715200 « Rax (§72) 3716301
ssTaare or coss e AIORIATON R BPEBIUES
DATE: Apdi 29, 2018 AFE NO: 0
WELL NAME: Warmen 25-238-27€ RB 203H RELD: 0
LOCATION: Section 28-238-27E MTVE: 14150'0398'
COUNTVAATATE: Eddy LATERAL LENOTH: T .
MRC Wt
GEOLOGIC TARGET: Wolfcamp
RENARKS: Diif and complets 8 horzontal uppar Wolfcamp Gen 2 design with 22 siages

TRRLNG COMPLETION . PRODUCTION
cosTs cosTa cosTe FACILITY COSTS

INTANGIBLE COSTS
L] 3000 & ¥ = - ¥
&
Location, Surveys & Demages x [X

Drittng
Gementing & Flost Equip 188,000
Logging / Formetion Evalustion

E

e

HENE
§

L

5
18 128
j

B e

48

:
i

Y7000 LY

5

it
B |

116,000

a-raaaag#z S

g

RRRRRCRR: FERCARERE -t

e
TR
RS
T
T
o0
B
TR
o
—35
=
TR
B
T
032,259

ISHLES TR
TOTAL COBTS > __1.507.808 2257358

PREPARED BY MATADOR PRODUCTION COMPANY:

Drting Engineer:  Adum Lange Toam Lasd - Wi _Ens TE
Completions Engineer:  Chk Cateat wrE
Production ENGinesr:  John Romano

MATADOR REBOURCES COMPANY APPROVAL:

Exscutive VP, COOCFOQ VP - Res Engineering VP - Drittng
DEL ew -8
WP, Legal Exnc Dir - Explorstion VP - Production
CA _ TWG
President VP & Ganeral Manager
—_— ———

HON OPERATING PARTNER APPROVAL:

Company Name: Working interest (%): Tax [0:

Sgned by. Date:
Title: Approval: Yas No  (mark one)

any
g, W, Sy, iy, L

AFE - Version 3




MRC Permian Company

One Lincoin Centre « 5400 LBJ Freeway « Suite 1500 ¢ Dallas, Texas 75240
Voice 972,371.5446- Fax 214.866.4946

shansfield@matadorresources.com

Sara Hartsfield
Associate Landman
June 16, 2016
VIA CERTIFIED RETURN RECEIPT MAIL
Chevron U.S.A. Inc,
1400 Smith Street

Houstor, TX 77002

Re:  Matador Production Company — Warren 25-23S-27E RB Fed Com #206H (the “Well™)
Participation Proposal
Section 25, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Chevron U.S.A. Inc.:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Warren
25-235-27E RB Fed Com #206H well, located in Section 25, Township 23 South, Range 27 East,
Eddy County, New Mexico, to the Wolfcamp formation.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Wel! is $6,078,039 as found
on the enclosed AFE dated April 29, 2016.

The proposed surface location of the Well is approximately 398° FNL and 1841° FWL of Section
36, Township 23 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 240’ FNL and 2322’ FWL of Section 25, Township

23 South, Range 27 East, Eddy County, New Mexico.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~9,395” TVD) to a Total Measured Depth of approximately 14,150”
resulting in a productive lateral of approximately 4,400°.

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmental concerns, among other reasons. MRC will advise
you of any such modifications.

Chevron U.S.A. Inc. will own an approximate 0.125000 working interest in the Well, subject to
title verification.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 7 - Case Nos. 15592 & 15593

Submitted by: Matador Production Company
Hearing Date: December 1, 2016




MRC requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which was previously mailed for your review and approval. The Operating Agreement
dated June 9, 2016, by and between Matador Production Company, as operator and MRC Permian
Company et al, as Non-Operators covers Section 25, Township 23 South, Range 27 East, Eddy
County, New Mexico and has the following general provisions:

¢ 100/300/300 Non-consenting penalty

e $7,000/$700 Drilling and Producing rate

¢ Matador Production Company named as Operator
If your election is to participate in the drilling and completion of the Well, please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the

enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well,
each working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

Sara Hartsfield

Enclosure(s)

Please elect one of the following and return to sender.

Chevron U.S.A. Inc. hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Warren
25-238-27E RB Fed Com #206H well, located in Eddy County, New Mexico.

Chevron U.S.A. Inc. hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Warren
25-238-27E RB Fed Com #206H well, located in Eddy County, New Mexico.

1/ We are interested in selling our interest in this unit, please contact us to discuss.

Chevron US.A. Inc.

By:

Title:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 3400 LIL) FREEWAY * SUITE 1500 » DALLAS, TEXAS 75240

Phone (972) 374-5200 « Fax ($72) 3748201
ESTREATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Apeil 29. 2016 AFE NO.: 0
WELL NAME: Wasren Fed Com 25-238-27E RB 208H FIELD: 0
LOCATION: Section 25-238-27€ MOTVD: 14150'9395"
GCOUNTY/STATE: Eddy LATERAL LENGTH: about 4400
MRC Wi
GEOLOGIC TARGET: Woltoemp
REMARKS: Drill and complets a horizonts! upper Woticamp Gen 2 design with 22 siages
DRILLNG COMPLETION PROCUCTION TOTAL
INTANGIBLE COSTS cosTe COSTS COSTR PACILITY COSTS cogTs
3 TN § D [} 751,700
Location, Surveye & Darmages 96,000 3000 L B teon
Cemanting & Float Equip gt 138,600
Logging / Formation Bvaiustion - 20 N
1 Logging 15000 72000
Wud Clrcutation System WA DA
Wud & Chomicals TTEE — B 50
Mud | Wastewatar Disposal DN g T TR0
Pruight f 1 LY /s e
Rig Supervision Engineering 70,200 A W, e iEism
Dt 51800 51,500
Fuel & Powsr .00 T D X
Water 20,000 23025 o0 348,005
Drig & Compintion Oveesd 300 LI - B0
Piogging & Abandonment - — .
Dirwctions! Oniting, Burviys T TR0
Complation Unit, Swab, CTU . AB 00 3500 76000
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6/16:
6/23:
7/15:

7/18:
7/21:
7/21:
7/21:
7/25:
7/26:
8/2:

8/9:

8/12:

9/20:
9/21:
10/11:
10/21:
10/21:
10/24:
10/28:
10/31:
11/3:
11/2:
11/2:
11/3:
11/15;
11/15:

Summary of Communication—Working Interest
Sent Proposals and JOA to working interest owners

Sent proposals to unleased mineral owners

Received phone call from RKI — RKI informed that they were successor in
interest to Chase

Emailed back and forth with RKI to discuss options

Received email from Yates Petroleum requesting extension on proposal
Phone call with Yates Petroleum to discuss options

Received email from RKI about deal options

Emailed revised plats to Yates

Emailed back and forth with RKI about various options

Received request of changes to the JOA from Oxy; discussed changes
Met with Yates Pet. Artesia

Digital and hard copies of proposals to RKI, successor in interest to Chase Oil
Corporation

Received copies of the Assignments from Chase Qil Corporation to RKI
Matador met with RKI/WPX

Sent Farmout Agreement and Surface Use Agreement to RKI

Called Oxy, left message

Called Yates/EOG and left message

Emailed Yates/EOG

Emailed and mailed revised JOA to working interest owners and partners
Talked with Oxy about requested updated Exhibit “A” to the JOA

Matador met with RKI/WPX

Received phone call from Chase pertaining to remaining interest in section
Emailed Oxy updated Exhibit “A” of Operating Agreement

Received email from EOG/Yates Pet., about deal options; replied immediately
Spoke with EOG/Yates Pet. about deal options

Received well elections from Oxy; called Oxy to check on status of the JOA

BEFORE THE OIL CONSERVATION DIVISION
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11/15: Phone call from Oxy said the JOA was approved and expected to be executed




Summary of Communication—Working Interest
5/3: Emailed AFEs to Chevron

5/23: Emailed with Chevron
6/14: Emailed with Chevron
6/16: Sent Proposals and JOA to working interest owners
6/17: Emailed with Chevron

6/22: Email discussion with Chevron
7/14: Emailed with Chevron

7/15: Received phone call from RKI - RKI informed that they were successor in
interest to Chase

7/18: Emailed back and forth with RKI to discuss options

7/21: Received email from Yates Petroleum requesting extension on proposal
7/21: Phone call with Yates Petroleum to discuss options

7/21: Received email from RKI about deal options

7/25. Emailed revised plats to Yates

7/26: Emailed back and forth with RKI about various options

8/2: Received request of changes to the JOA from Oxy; discussed changes
8/9: Met with Yates Pet. Artesia

8/12: Digital and hard copies of proposals to RKI, successor in interest to Chase Oil
Corporation

9/20: Received copies of the Assignments from Chase Oil Corporation to RKI
9/21: Matador met with RKI/WPX

10/11: Sent Farmout Agreement and Surface Use Agreement to RKI

10/21: Called Oxy, left message

10/21: Called Yates/EOG and left message

10/24: Emailed Yates/EOG

10/24: Received email from Chevron informing new landman taking over project;
Emailed new landman immediately to discuss progress of the JOA

10/28: Emailed and mailed revised JOA to working interest owners and partners
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10/31:

11/1:
11/3:
11/2:
11/2:

11/2:

11/3:

11/111:
11/14:
11/15:
11/15:
11/15:
11/17:

Talked with Oxy about requested updated Exhibit “A” to the JOA

Phone call with Chevron about the JOA

Matador met with RKI'WPX

Received phone call from Chase pertaining to remaining interest in section

Emailed Oxy updated Exhibit “A” of Operating Agreement

Phone call with Chevron about JOA provisions

Received email from EOG/Yates Pet., about deal options; replied immediately
Phone call with Chevron about JOA provisions

Received email with Chevron’s preferred JOA language

Spoke with EOG/Yates Pet. about deal options

Received well elections from Oxy; called Oxy to check on status of the JOA
Phone call from Oxy said the JOA was approved and expected to be executed

Emailed Chevron addition made to JOA language




4/22:

4/22:
4/22:
4/25:

4/25:
4/27:
5/5:

5/6:

5/6:
5/9:

5/10:
5/11:
5/17:
5/19:
5/23:

5/23:

6/16:

6/17:

6/20:

6/21:
6/21:
6/23:

6/24:

¢
Summary of Communication — Unleased Mineral Owners V)(%;l)@»/

Assigned tracts to broker - sent title opinions and runsheets and requested determine current
addresses and contact information for unleased mineral owners

Called last known phone number for lla C. Hanks, no response

Called and spoke with representative of Trainer Partners, Ltd.

Emailed lease offer to representative of Trainer Partners, Ltd.

Called iast known phone number Paul F. Zahn of PFZ, LLC

Mailed introductory letters to last known addresses of lla C. Hanks and possible relatives
Emailed representative of Trainer Partners, Ltd. confirm receipt of lease offer

Received email from representative of Trainer Partners, Ltd. about lease offer

Letter sent to last known address for Kingdon R. Hughes

Mailed introductory letter to fast known address for The Trust Company of Oklahoma, one time
representative of PFZ, LLC

Called and left message for Beth Zahn, possible representative of PFZ, LLC
Emailed with representative of Trainer Partners, Ltd. about lease offer

Called and left message for Beth Zahn, possible representative of PFZ, LLC
Called and left message for Beth Zahn, possible representative of PFZ, LLC

Mailed introductory letters to the Midland and Dallas addresses for Kingdon R. Hughes Family
Limited Partnership

Mailed introductory letters to last known address of Charies C. Showalter & Louise B. Showalter,
Trustees of the 1993 Showalter Trust; letters were later returned as undeliverable

Emailed with representative of Trainer Partners, Ltd. about lease offer

Received information request from Kingdon R. Hughes Family Limited Partnership
representative

Provided information to Kingdon R. Hughes Family Limited Partnership representative and sent
lease form for review

Called and left message for Beth Zahn, possible representative of PFZ, LLC
Mailed and emailed introductory letter to Beth Zahn, possible representative of PFZ, LLC

Mailed Warren 25-235-27E #203H well proposals with option to lease and AFE to unleased
mineral owners

Emailed with representative of Trainer Partners, Ltd. about lease offer
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6/24:

6/29:

6/30:

6/30:

6/30:

7/1:
7/1:

7/13:

7/22:
8/2:
8/2:

8/29:

8/29:

9/6:

9/26:

10/12:
10/17:
10/18:
10/20:
10/27:
10/28:

Spoke with representative from Kingdon R. Hughes Family Limited Partnership about lease
provisions

Mailed Warren Fed Com #206H well proposals with option to lease and AFE to unleased mineral
owners

Called possible numbers for Charles C. Showalter & Louise B. Showalter, Trustees of the 1993
Showalter Trust

Mailed introductory letters to last known address of Charles C. Showalter & Louise B. Showalter,
Trustees of the 1993 Showalter Trust; letters were later returned as undeliverable

Received phone call from Charlotte Hanks, surviving widow of Darrell Hanks, the son of lla C.
Hanks; no will for ila C. Hanks or Darrell Hank

Called and feft message for Charlotte Hanks, possible heir of lla C. Hanks

Called possible numbers for Charles C. Showalter & Louise B. Showalter, Trustees of the 1993
Showalter Trust

Spoke with representative from Kingdon R. Hughes Family Limited Partnership about lease
provisions

Emailed representative of Trainer Partners, Ltd. about possible meeting to discuss lease offer
Spoke to Charlotte Hanks, possible heir of lla C. Hanks about paperwork pertaining to estate

Mailed introductory letters to last known address of Charles C. Showalter & Louise B. Showalter,
Trustees of the 1993 Showalter Trust; letters were later returned as undeliverable

Spoke with representative of Trainer Partners, Ltd. about lease offer

Called and messages for possible sons of Charles C. Showalter & Louise B. Showalter, Trustees of
the 1993 Showalter Trust; received phone call from Charles P. Showalter, son of Charles C.
Showalter & Louise B. Showalter, Trustees of the 1993 Showalter Trust; mailed offer letter

Received call from Charles P. Showalter, son of Charies C. Showalter & Louise B. Showalter,
Trustees of the 1993 Showalter Trust about lease provisions

Received email from Beth Zahn, managing partner of PFZ, LLC

Emailed representative of Trainer Partners, Ltd.

Called and left message for Charlotte Hanks, possible heir of lla C. Hanks

Calied and left message for Charlotte Hanks, possible heir of lla C. Hanks

Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions
Emailed Beth Zahn, managing partner of PFZ, LLC

Called Kingdon R. Hughes Family Limited Partnership representative about lease; left voicemail
to discuss




10/31:

11/2:
11/3:
11/7:

11/11:

11/11:

11/16:
11/16:

11/17:

11/18:

11/22:

11/23:

Stilt no word from Kingdon R. Hughes Family Limited Partnership representative in regards to
lease; emailed to see if willing to discuss

Spoke with representative from Kingdon R. Hughes Family Limited Partnership about lease form
Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions

Emailed lease revisions to Kingdon R. Hughes Family Limited Partnership representative

Spoke with Charlotte Hanks, possible heir of lla C. Hanks about the estate

Called and left message for Charles P. Showalter, son of Charles C. Showalter & Louise B.
Showalter, Trustees of the 1993 Showalter Trust

Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions
Emailed and called Beth Zahn, managing partner of PFZ, LLC

Received email of proposed revisions to the lease from Kingdon R. Hughes Family Limited
Partnership representative

Called and left message for Kingdon R. Hughes Family Limited Partnership representative to
discuss changes in lease provisions

Called representative of Trainer Partners, Ltd. about lease offer, provisions and possible deal
options; emailed AFEs

Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions and
possible deal options




Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

November 15 2016

That the cost of publication is
$162.18 and that payment thereof
has been made and will

My commission Expires 2 é %ZZ 7

Notary Public

) OFFICIAL SEAL
%8 \) Cynthia Arredondo
s NOTARY PUBLIC

%’ STATE OF NE o
My Commission Expires

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 11 — Case Nos. 15592 & 15593

Submitted by: Matador Production Company
Hearing Date: December 1, 2016




Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

November 15 2016

That the cost of publication is
$161.52 and that payment thereof
has been made and wi

sessed as courtwco

Subscribed and sworn to before me
thi day ofA_hJQm&%

My commission Expires ‘Zé;é -

Notary Public

[

\  OFFICIAL SEAL
i 2 Cynthia Arredondo
NOTARY PUBLIC

w7 STATE OF NE co
My Commission Expires
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NOS. 15592 AND 15593

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )
Jordan L. Kessler, attorney in fact and authorized representative of Matador Production

Company, the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Application was provided under the notice letter attached hereto.

<\

v ﬁ' Jordan L. Kessler

-

SUBSCRIBED AND SWORN to before this 30th day of November 2016 by Jordan L.

Kessler.

OFFIGIAL BEAL
A\ LISAMARIE ORTIZ
SAR ) NOTARY PUBLIC-STATE OF

57 My commission
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MATADOR PRODUCTION COMPANY
WARREN 25-23S-27E RB NO. 203H WELL

Mineral Interest Owners:

Charles C. Showalter & Louise B.
Showalter, Trustees of the 1993
Showalter Trust

c/o Richard G. Murray Law Office
25301 Cabot Rd. #110

Laguna Hills, CA 92653

Kingdon R. Hughes Family Limited
Partnership

16475 Dallas Parkway, Suite 610
Addison, Texas 75001

Trainer Partners, Inc.
2802 N. Garfield St.
Midland, Texas

WORKING INTEREST OWNERS:

RKI Exploration & Production, LLC
3500 One Williams Center
Tulsa, Oklahoma 74172

Yates Petroleum Corp.
105 S. 4th St.
Artesia, NM 88210

Ila C. Hanks, as her sole and
separate property

¢/o Darrell L. Hanks

305 Bomber Blvd.

Mountain Home, AR 72653

PFZ,LLC

c/o The Trust Company of Oklahoma
PO Box 3627

Tulsa, OK 74101-3627

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046

Chase Oil Corporation
PO Box 1767
Artesia, NM 88211

Kingdon R. Hughes Family
Limited Partnership

PO Box 2424

Midland, Texas 79702

PFZ, LLC

c/o Beth Zahn

2606 Bluebonnet Valley Drive
Georgetown, TX 78626

EOG Resources Assets LLC,
Successor in Interest to Yates
Petroleum Company

1111 Bagby

Sky Lobby 2

Houston, Texas 77002



Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hotlandhart.com

November 11, 2016

HOLLAND &H ART. u Jordan L. Kessler

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of Matador Production Company for compulsory pooling, Eddy

County, New Mexico.
Warren 25-23S-27E RB No. 203H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed
application with the New Mexico Oil Conservation Division. The Division has
requested that notice be provided regarding the new hearing date. This application has
been set for hearing before a Division Examiner at 8:15 a.m. on December 1, 2016. The
hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging the matter at a later

date.

Parties appearing in cases that intend to present evidence are required by Division Rule
19.15.4.13.B to file a Pre-hearing Statement four business days in advance of a
scheduled hearing. This statement must be filed at the Division’s Santa Fe office at the
above specified address and should include: the names of the parties and their
attorneys; a concise statement of the case; the names of all witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case;
and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Dana Arnold, at (972) 371-
5284 or darnold@matadorresources.com.

Smcerely,

gorgan L Kessler

ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland &Hart ur

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mllllng Address PO.Box 2208 Santa Fe,NM 87504-2208
Acnon Roulder Carenn Citv Calarada Sniring )an \ar h nter Rillinnie Bnica Chavanng  lasl Sale |y $dms [ y—
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MATADOR PRODUCTION COMPANY
WARREN 25-23S-27E RB NO. 206H WELL

Mineral Interest Qwners:

Charles C, Showalter & Louise B.
Showalter, Trustees of the 1993
Showalter Trust

c/o Richard G. Murray Law Office
25301 Cabot Rd. #110

Laguna Hills, CA 92653

Kingdon R. Hughes Family
Limited Partnership

16475 Dallas Parkway
Suite 610

Addison, Texas 75001

Trainer Partners, Inc.
2802 N. Garfield St.
Midland, Texas

WORKING INTEREST
OWNERS:

RKI1 Exploration & Production, LLC
3500 One Williams Center
Tulsa, Oklahoma 74172

EOG Resources Assets LLC
Successor in Interest to Yates
Petroleum Company

1111 Bagby

Sky Lobby 2

Houston, Texas 77002

Ila C. Hanks, as her sole and
separate property

c/o Darrell L. Hanks

305 Bomber Blvd.

Mountain Home, AR 72653

PFZ, LLC

c/o The Trust Company of
Oklahoma

PO Box 3627

Tulsa, OK 74101-3627

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046

Yates Petroleum Corp.
105 S. 4th St.
Artesia, NM 88210

Kingdon R. Hughes Family
Limited Partnership

PO Box 2424

Midland, Texas 79702

PFZ, LLC

c/o Beth Zahn

2606 Bluebonnet Valley Drive
Georgetown, TX 78626

Chevron U.S.A. Inc.
1400 Smith Street
Houston, Texas 77002




HO LL AN D &H ARTU, 1 Jordan L. Kessler

Associate
Phone (505) 988-4421
Fax (505) 983-6043

JLKessler@hollandhart.com
November 11, 2016

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS
Re: Application of Matador Production Company for compulsory pooling, Eddy

County, New Mexico.
Warren 25-23S-27E RB No. 206H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed
application with the New Mexico Oil Conservation Division. The Division has
requested that notice be provided regarding the new hearing date. This application has
been set for hearing before a Division Examiner at 8:15 a.m. on December 1, 2016. The
hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging the matter at a later

date.

Parties appearing in cases that intend to present evidence are required by Division Rule
19.15.4.13.B to file a Pre-hearing Statement four business days in advance of a
scheduled hearing. This statement must be filed at the Division’s Santa Fe office at the
above specified address and should include: the names of the parties and their
attorneys; a concise statement of the case; the names of all witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case;
and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Dana Arnold, at (972) 371-

5284 or darnold@matadorresources.com.

5
Jo L. Kessler

ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland & Hart w»
Phone [505] 988-4421 Fax [505) 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208
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Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Locator Map
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WARREN FED COM #206H Santa Fe, New Mexico "‘ .‘""‘““4‘2"‘
Exhibit No. 14 — Case Nos. 15592 & 15593 A

Submitted by: Matador Production Company
Hearing Date: December 1, 2016




Black River; Wolfcamp, East (Gas) (Pool Code 97442) |
Structure Map (Top Wolfcamp Subsea) & Cross Section Map View

Map Legend

BHL
Matador -
Horizontal
Location

SHL

Project
Area

Wolfcamp
Producer

C.l. =100’

e ————— ATION DIVISION ,'f matadn’-
Warren 25-23S-27E RB #203H and #206H Santa Fe, New Mexico ‘|\\., o
Exhibit No. 15 — Case Nos. 15592 & 15593
Submitted by: Matador Production Company
Hearing Date: December 1, 2016




Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Stratigraphic Cross Section A - A’

(South)k=

WARREN FED COM #206H

Warren 25-23S-27E RB #206H

AT

Inm l!i:iﬂ

Wolfcamp Top

Wolfcafnp Base

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 16 — Case Nos. 15592 & 15593
Submitted by: Matador Production Company
Hearing Date: December 1, 2016
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Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Isopach Map (Wolfcamp)

Map Legend
BHL
Matador -
Horizontal
Location
SHL
Project
Areas
Wolfcamp
Producer
C.l. =25
BEFORE THE OIL CONSERVATION DIVISION ;..\\"
B e e e e b e s i i ST S it Santa Fe, New Mexico | m d
ibi < . 15592 & 15593 VA atador
Warren 25-23S-27E RB #203H and #206H . ‘ﬁ::::;:’ 1:;.: 1;1 mc::: g::d“cﬁon it “\‘: L

Hearing Date: December 1, 2016




Black River; Wolfcamp, East (Gas) (Pool Code 97442)

Warren #203H Completion

DIAGRAM NOT DRAWN TO SCALE

]
—|_ NORTH LINE OF SEC 25-23S-27E

{em==m=ms=ss==221 330° FROM NORTH LINE OF SEC 25-23S-27E

Warren #203H PLAN WELL PATH

LAST PERFORATION NO CLOSER THAN 330’
FROM NORTH LINE OF SEC 25-238-27E

>

Warren 25-23S-27E RB #203H

Warren #203H

SURFACE HOLE 399’ FNL 1901° FWL OF SEC 36-238-27E

SOUTH LINE OF SEC 25-23S-27E *I

FIRST PERFORATION NO CLOSER THAN
330’ FROM SOUTH LINE OF SEC 25-23S8-27E

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 18 — Case Nos. 15592 & 15593

Submitted by: Matador Production Company
Hearing Date: December 1, 2016
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Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Warren #206H Completion

l RAM Warren #206H
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RREN FED Exhibit No. 19 — Case Nos. 1 S s
e e Submitted by: Matador Production Company ‘\\Q'

Hearing Date: December 1, 2016




