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Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 
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FORM C-102 

Revised August 1,2011 

Submit oae copy to appropriate 

District Office

I | AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number ‘Fool Code 'Peel Name

30-015-43827 97442 BLACK RIVER; WOLFCAMP EAST (G)

“Property Cade “Property fhise “Well Number
316334 WARREN 25-23S—27E RB #203H

’OCfUDNo. “Operator Nam “Elevation
228937 MATADOR PRODUCTION COMPANY 3116’

10Sarface Location
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Eaet/Wcst Uae
EAST

Caailj
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“Dedicated Aera
320

uMaterlalill ’“CoaeoUdatim Code '“Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.
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NAD 1983 
X=60Q235 
YM66561
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LONG,: W 104.1427505

SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1927
X=558988 
Y=461718 
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NAD 1963 
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YM61775 
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BOTTOM HOLE LOCATION 
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Department
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NEW MEXICO EAST 
NAD 1927 
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NAD 1983 
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Summary of Interests

MRC Permian Company: 62.179688%

Voluntary Joinder: 0.312500%

Compulsory Pool: 37.507813%

Interest Owner: Description: Interest:

RK1 Exploration & Production, LLC Working Interest Owner 23.916667%

Chase Oil Corporation Working Interest Owner 9.270833%

EOG Y (formerly Yates Petroleum) Working Interest Owner 1.218750%

OXY Y-1 Company Working Interest Owner 0.031250%

Charles C. Showalter & Louise B. 
Showalter, Trustees of the 1993 
Showalter Trust

Unleased Mineral Interest Owner 0.375000%

lla C. Hanks, as her sole and separate 
property

Unleased Mineral Interest Owner 1.250000%

Kingdon R. Hughes Family Limited 
Partnership Unleased Mineral Interest Owner 0.195313%

PFZ, LLC Unleased Mineral Interest Owner 0.625000%

Trainer Partners, Inc. Unleased Mineral Interest Owner 0.625000%

WARREN 25-23S-27E RB #203H

^1,
BEFORE THE OIL CONSERVATION DIVISION m j IWIstsdOH

Santa Fe, New Mexico Tf ------------------
Exhibit No. 4 - Case Nos. 15592 & 15593 

Submitted by: Matador Production Company 
Hearing Date: December 1.2016



Summary of Interests

MRC Permian Company:

55.769531%|

Voluntary Joinder: 0.468750%

Compulsory Pool: 43.761729%

Interest Owner: Description: Interest:

RKi Exploration & Production, LLC Working Interest Owner 10.875000%

Chase Oil Corporation Working Interest Owner j 1.406250%

EOG Y (formerly Yates Petroleum) Working Interest Owner 1.828125%

OXY Y-1 Company Working Interest Owner 0.046875%

Chevron U.S.A., Inc. Working Interest Owner 25.000000%

Charles C. Showalter & Louise B. 
Showalter, Trustees of the 1993 
Showalter Trust

Unleased Mineral Interest Owner 0.562500%

lla C. Hanks, as her sole and separate 
property:

Unleased Mineral Interest Owner 1.875000%

Kingdon R. Hughes Family Limited 
Partnership Unleased Mineral Interest Owner 0.292969%

PFZ, LLC. Unleased Mineral Interest,Owner 0.937500%

Trainer Partners, Inc. Unleased Mineral Interest Owner 0.937500%

before the oil conservation division
WARREN FED COM #206H Santa Fe, New Mexico

Exhibit No. 5 - Case Nos. 15592 & 15593 
Submitted by: Matador Production Company 

Hearing Date: December 1. 2016



MRC Permian Company
One Lincoln Centre • 5400 LBJ Freeway • Suite i 500 • Dallas, Texas 75240 

Voice 972.371.5446- Fax 214.866.4946 
shartsfielck51matadoiTesources.com

Sara Hartsfield 
Associate Landman

June 15,2016

VIA CERTIFIED RETURN RECEIPT MAIL

Oxy Y-l Company 
P.O. Box 4294 
Houston, TX 77210

Re: Matador Production Company - Warren 25-23S-27E RB #203H (the “Well”)
Participation Proposal
Section 25, Township 23 South, Range 27 East 
Eddy County, New Mexico

Dear Oxy Y-l Company:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Warren 
25-23S-27E RB #203H well, located in Section 25, Township 23 South, Range 27 East, Eddy 
County, New Mexico, to the Wolfcamp formation.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $6,032,289 as found 

on the enclosed AFE dated April 29,2016.

The proposed surface location of the Well is approximately 399’ FNL and 1901’ FWL of Section 

36, Township 23 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole 

location of the subject well is approximately 240’ FNL and 2310’ FEL of Section 25, Township 23 

South, Range 27 East, Eddy County, New Mexico.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well 

horizontally in the Wolfcamp (~9,395 ’ TVD) to a Total Measured Depth of approximately 14,150’ 

resulting in a productive lateral of approximately 4,400’.

MRC reserves the right to modify the locations and drilling plans described above in order to 

address topography, cultural or environmental concerns, among other reasons. MRC will advise 

you of any such modifications.

Oxy Y-l Company will own an approximate 0.000391 working interest in the Well, subject to title 

verification.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. 6 - Case Nos. 15592 & 15593
Submitted by: Matador Production Company

Hearing Date: December 1.2016



MRC requests that you indicate your election to participate in the drilling and completion of the 
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of die modified 1989 AAPL form of Operating 
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement 
dated June 9,2016, by and between Matador Production Company, as operator and MRC Permian 
Company et al, as Non-Operators covers Section 25, Township 23 South, Range 27 East, Eddy 
County, New Mexico and has the following general provisions:

• 100/300/300 Non-consenting penalty

• $7,000/$700 Drilling and Producing rate

• Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a 
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the 
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well, 
each working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

Enclosure(s)

Please elect one of the following and return to sender.

______ Oxy Y-l Company hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Warren 
25-23S-27E RB #203H well, located in Eddy County, New Mexico.

______ Oxy Y-l Company hereby elects not to participate for its proportionate share of the costs
detailed in die enclosed AFE associated with the Matador Production Company’s Warren 
25-23S-27E RB #203H well, located in Eddy County, New Mexico.

I / We are interested in selling our interest in this unit, please contact us to discuss.

Oxy Y-l Company

By: ________________________________ _____________ _

Title:

Date:



MATADOR PRODUCTION COMPANY
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REMARKS:

Wotfcamo

OriR art completo a taizorital upper Wolfeafflp Gen 2 design with 22 stage*

MTANOOLE COSTS COSTS COSTS
PRODUCTION
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COSTS
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MRC Permian Company
One Lincoln Centre * 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972,371.5446* Fax 214.866.4946 
BhamftelAgfrMflfgHftrTggourcea.com

Sara Hartsfield 
Associate Landman

June 16,2016

VlA£ERTlElEI>£ETIiRiiJRECEIPT MAIL

Chevron U.S.A. Inc.
1400 Smith Street 
Houston, TX 77002

Re: Matador Production Company - Warren 25-23S-27E RB Fed Com #206H (the “Well”)
Participation Proposal
Section 25, Township 23 South, Range 27 East 
Eddy County, New Mexico

Dear Chevron U.S.A. Inc.:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Warren 
25-23S-27E RB Fed Com #206H well, located in Section 25, Township 23 South, Range 27 East, 
Eddy County, New Mexico, to the Wolfcamp formation.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $6,078,039 as found 
on the enclosed AFE dated April 29,2016.

The proposed surface location of the Well is approximately 398’ FNL and 1841’ FWL of Section 
36, Township 23 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole 
location of the subject well is approximately 240’ FNL and 2322’ FWL of Section 25, Township 

23 South, Range 27 East Eddy County, New Mexico.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well 
horizontally in die Wolfcamp (-9,395’ TVD) to a Total Measured Depth of approximately 14,150’ 

resulting in a productive lateral of approximately 4,400’.

MRC reserves the right to modify the locations and drilling plans described above in order to 
address topography, cultural or environmental concerns, among other reasons. MRC will advise 

you of any such modifications.

Chevron U.S.A. Inc. will own an approximate 0.125000 working interest in the Well, subject to 
title verification.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. 7 - Case Nos. 15592 & 15593
Submitted by: Matador Production Company

Hearing Date: December 1.2016



MRC requests that you indicate your election to participate in the drilling and completion of die 
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating 
Agreement which was previously mailed for your review and approval. The Operating Agreement 
dated June 9,2016, by and between Matador Production Company, as operator and MRC Permian 
Company et al, as Non-Operators covers Section 25, Township 23 South, Range 27 East, Eddy 
County, New Mexico and has die following general provisions:

• 100/300/300 Non-consenting penalty

• $7,OOO/$7O0 Drilling and Producing rate

• Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a 
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the 
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well, 
each working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Enclosures)

Please elect one of the following and return to sender.

______Chevron U.SA. Inc. hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with die Matador Production Company’s Warren 
25-23S-27E RB Fed Com #206H well, located in Eddy County, New Mexico.

_____ Chevron U.S.A. Inc. hereby elects not to participate for its proportionate share of the costs
detailed in die enclosed AFE associated with die Matador Production Company’s Warren 
25-23S-27E RB Fed Com #206H well, located in Eddy County, New Mexico.

I / We are interested in selling our interest in this unit, please contact us to discuss.

Chevron U.S.A. Inc.

Sincerely,
r

By:

Title:
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TOTAL
COSTS

LendlLegedf Aegukiarii i isi.Voi 1 5 1 6 151,700
HffitWfyftwyftPBMQtt 96400 13000 ------------ 7555* 5353" 140400
DriBBO ----------J7335T 472.800
C WinBwo A Hwt Esutg 130400
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1 / FMMltM MuMM * 4.566 4366
■Cud Lagging ----------- msr 12400
Mud CkeuMen tyetea 4047D 40.470
Mud AChrisferie 51.000 26.666 .........161.565
Mud/WxriewHf OUpOMl 1».QOO ♦ 120.000
height fTruepeiisdoA ----------- 15365" isaoo 21366 IsTtST
Rig SeperriMonf Engineering 79.200 - Jrf.Wo 16.000 iV.doo 161900
MOBHi 51 .SCO 51.500
Bud A Power 90,000 90.000
Watar 40 000 303.025 T555" 345.025
Drig A CempHttoft Overhead J4oo TS!55T 25.000
Flagging A Abandonment
DncaonMOnBWg, Seivoe nsw 166.COO
CotnpMon UnH, Benb, CTU 40000 ----------- 55355" 76000
Pert**** WMN, SOddhe Tisno 20.000 97400
«gh Pniiura Pentp Track 55355" 38.560

Sdnedeflen ....  1.W680' 1.144.000
ssneiasen PMeWeit a nap 60500 60400
HMUTMW 2SJ60 25,560
Later 115600 17 000 6000 136500

tun ' " 10247? liStT i&aoo ------- 3B37T
50,000 40.000 ■ 'ia.w 166.W

Rantri-LMng Quarter* 45.io6 27,080 ----------- 15555" ------------15355" -------- 5335"
Ccnflng—V 190.563 201.778 16.466 • 386.941

TOTAL MTAMGBLES > 1063.113 121145* 116400 121400 4411491
oraujNO COMPLETION PROOUCTON TOTAL

TANOBLB COSTS eosTs COSTS COSTS FACILITY COOTS COSTS
Burtae* caring i 19375 1 s 6 1 ““15375“
IrnemvdMIe Caring Si .Wo ---------5179T
OMIng Uner 337255" 237400
Production Caring ---------- fflTBT 187.338
Production ueer
TWbig ----------- as^" 46475
wintina 50.000 35000 54,666

PwfeMt. Uner Mngm 37.000 12400 49400
Ifcnhe • 76000 75355"

pnumwi TVIM 76.000 ----------- BJ55" --------M&o

noalMe
Hod rirtng •
ArddcftiURegrigaMm 30.000 30000
CMMIMr
riattBiflen Caeca ----------- 57365" ---------- 135355" 187.000
Surface Pubs* 5,000 5000
Nun luiiliulNIdiSmleue ----------- 55355" ---------- 136355" 31535T
HUIMjOUtWMde Deemhcce
nraamlvila Pihs^m •
MncuroaMm A Merir IntalWIwi • ------------13355" ----------- 75353" 87.500"
QaCendmMtagfDehydmflen
Inmcoontcling PocUHr Piping 34.500 34400
oadunnerMkUnac
Vrivee, Puny, Cwriiellere AJJQO 4.655*
Tank IPod By Coatrimmnt ----------- 35350* 20.000
Were tact 20.500 2&S66
EteeMeal 7 Qrexndfag
cowMddeaaen* / SCAOA ------------13365" ---------13355"
tnetiencnleMen taleir ztwo 22.000

TOTAL TANOIlLfS* 94M63 37400 1964TS 636754 148640

TOTAL COSTS* usrjss 34S7466 457476 716710 64704a

PRB>ARB) BY MATADOR PRODUCTION COMPANY:

Pricing Engineer. 
ConMteCcne Engineer 

Production Engineer

MOiLMC*
a»Mr«
Jem Romano

Team Lead • WTX/NM /£.

WTE
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M
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MON OPERATMO PARTNER APPROVAL;

CcmeanvNeme; Wenme wereri r*l Tex ID

Wwedpr Dale:

TNe Afgnnar Yea No (mark one)
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Summary of Communication—Working Interest 

6/16: Sent Proposals and JOA to working interest owners 

6/23: Sent proposals to unleased mineral owners

7/15: Received phone call from RKI - RKI informed that they were successor in 
interest to Chase

7/18: Emailed back and forth with RKI to discuss options

7/21: Received email from Yates Petroleum requesting extension on proposal

7/21: Phone call with Yates Petroleum to discuss options

7/21: Received email from RKI about deal options

7/25: Emailed revised plats to Yates

7/26: Emailed back and forth with RKI about various options

8/2: Received request of changes to the JOA from Oxy; discussed changes

8/9: Met with Yates Pet. Artesia

8/12: Digital and hard copies of proposals to RKI, successor in interest to Chase Oil 
Corporation

9/20: Received copies of the Assignments from Chase Oil Corporation to RKI 

9/21: Matador met with RKI/WPX

10/11: Sent Farmout Agreement and Surface Use Agreement to RKI

10/21: Called Oxy, left message

10/21: Called Yates/EOG and left message

10/24: Emailed Yates/EOG

10/28: Emailed and mailed revised JOA to working interest owners and partners 

10/31: Talked with Oxy about requested updated Exhibit “A” to the JOA 

11/3: Matador met with RKI/WPX

11/2: Received phone call from Chase pertaining to remaining interest in section 

11/2: Emailed Oxy updated Exhibit “A” of Operating Agreement 

11/3: Received email from EOG/Yates Pet., about deal options; replied immediately 

11/15: Spoke with EOG/Yates Pet. about deal options

11/15: Received well elections from Oxy; called Oxy to check on status of the JOA

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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11/15: Phone call from Oxy said the JOA was approved and expected to be executed



Summary of Communication—Working Interest 

5/3: Emailed AFEs to Chevron 

5/23: Emailed with Chevron 

6/14: Emailed with Chevron

6/16: Sent Proposals and JOA to working interest owners

6/17: Emailed with Chevron

6/22: Email discussion with Chevron

7/14: Emailed with Chevron

7/15: Received phone call from RKI - RKI informed that they were successor in 
interest to Chase

7/18: Emailed back and forth with RKI to discuss options

7/21: Received email from Yates Petroleum requesting extension on proposal

7/21: Phone call with Yates Petroleum to discuss options

7/21: Received email from RKI about deal options

7/25: Emailed revised plats to Yates

7/26: Emailed back and forth with RKI about various options

8/2: Received request of changes to the JOA from Oxy; discussed changes

8/9: Met with Yates Pet. Artesia

8/12: Digital and hard copies of proposals to RKI, successor in interest to Chase Oil 
Corporation

9/20: Received copies of the Assignments from Chase Oil Corporation to RKI 

9/21: Matador met with RKI/WPX

10/11: Sent Farmout Agreement and Surface Use Agreement to RKI

10/21: Called Oxy, left message

10/21: Called Yates/EOG and left message

10/24: Emailed Yates/EOG

10/24: Received email from Chevron informing new landman taking over project; 
Emailed new landman immediately to discuss progress of the JOA

10/28: Emailed and mailed revised JOA to working interest owners and partners
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10/31: Talked with Oxy about requested updated Exhibit “A” to the JOA 

11/1: Phone call with Chevron about the JOA 

11/3: Matador met with RKI/WPX

11/2: Received phone call from Chase pertaining to remaining interest in section 

11/2: Emailed Oxy updated Exhibit “A” of Operating Agreement

11/2: Phone call with Chevron about JOA provisions

11/3: Received email from EOG/Yates Pet., about deal options; replied immediately

11/11: Phone call with Chevron about JOA provisions

11/14: Received email with Chevron’s preferred JOA language

11/15: Spoke with EOG/Yates Pet. about deal options

11/15: Received well elections from Oxy; called Oxy to check on status of the JOA 

11/15: Phone call from Oxy said the JOA was approved and expected to be executed 

11/17: Emailed Chevron addition made to JOA language



Summary of Communication - Unleased Mineral Owners

4/22: Assigned tracts to broker - sent title opinions and runsheets and requested determine current

addresses and contact information for unleased mineral owners

4/22: Called last known phone number for lla C. Hanks, no response

4/22: Called and spoke with representative of Trainer Partners, Ltd.

4/25: Emailed lease offer to representative of Trainer Partners, Ltd.

4/25: Called last known phone number Paul F. Zahn of PFZ, LLC

4/27: Mailed introductory letters to last known addresses of lla C. Hanks and possible relatives

5/5: Emailed representative of Trainer Partners, Ltd. confirm receipt of lease offer

5/6: Received email from representative of Trainer Partners, Ltd. about lease offer

5/6: Letter sent to last known address for Kingdon R. Hughes

5/9: Mailed introductory letter to last known address for The Trust Company of Oklahoma, one time 

representative of PFZ, LLC

5/10: Called and left message for Beth Zahn, possible representative of PFZ, LLC

5/11: Emailed with representative of Trainer Partners, Ltd. about lease offer

5/17: Called and left message for Beth Zahn, possible representative of PFZ, LLC

5/19: Called and left message for Beth Zahn, possible representative of PFZ, LLC

5/23: Mailed introductory letters to the Midland and Dallas addresses for Kingdon R. Hughes Family 

Limited Partnership

5/23: Mailed introductory letters to last known address of Charles C. Showalter & Louise B. Showalter, 

Trustees of the 1993 Showalter Trust; letters were later returned as undeliverable

6/16: Emailed with representative of Trainer Partners, Ltd. about lease offer

6/17: Received information request from Kingdon R. Hughes Family Limited Partnership 

representative

6/20: Provided information to Kingdon R. Hughes Family Limited Partnership representative and sent 

lease form for review

6/21: Called and left message for Beth Zahn, possible representative of PFZ, LLC

6/21: Mailed and emailed introductory letter to Beth Zahn, possible representative of PFZ, LLC

6/23: Mailed Warren 25-23S-27E #203H well proposals with option to lease and AFE to unleased 

mineral owners

6/24: Emailed with representative of Trainer Partners, Ltd. about lease offer
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6/24: Spoke with representative from Kingdon R. Hughes Family Limited Partnership about lease 

provisions

6/29: Mailed Warren Fed Com #206H well proposals with option to lease and AFE to unleased mineral

owners

6/30: Called possible numbers for Charles C. Showalter & Louise B. Showalter, Trustees of the 1993

ShowaIter Trust

6/30: Mailed introductory letters to last known address of Charles C. Showalter & Louise B. Showalter,

Trustees of the 1993 Showalter Trust; letters were later returned as undeliverable

6/30: Received phone call from Charlotte Hanks, surviving widow of Darrell Hanks, the son of lla C.

Hanks; no will for lla C. Hanks or Darrell Hank

7/1: Called and left message for Charlotte Hanks, possible heir of lla C. Hanks

7/1: Called possible numbers for Charles C. Showalter & Louise B. Showalter, Trustees of the 1993

Showalter Trust

7/13: Spoke with representative from Kingdon R. Hughes Family Limited Partnership about lease 

provisions

7/22: Emailed representative of Trainer Partners, Ltd. about possible meeting to discuss lease offer

8/2: Spoke to Charlotte Hanks, possible heir of lla C. Hanks about paperwork pertaining to estate

8/2: Mailed introductory letters to last known address of Charles C. Showalter 8t Louise B. Showalter, 
Trustees of the 1993 Showalter Trust; letters were later returned as undeliverable

8/29: Spoke with representative of Trainer Partners, Ltd. about lease offer

8/29: Called and messages for possible sons of Charles C. Showalter & Louise B. Showalter, Trustees of 

the 1993 Showalter Trust; received phone call from Charles P. Showalter, son of Charles C. 
Showalter & Louise B. Showalter, Trustees of the 1993 Showalter Trust; mailed offer letter

9/6: Received call from Charles P. Showalter, son of Charles C. Showalter & Louise B. Showalter, 
Trustees of the 1993 Showalter Trust about lease provisions

9/26: Received email from Beth Zahn, managing partner of PFZ, LLC

10/12: Emailed representative of Trainer Partners, Ltd.

10/17: Called and left message for Charlotte Hanks, possible heir of lla C. Hanks

10/18: Called and left message for Charlotte Hanks, possible heir of lla C. Hanks

10/20: Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions

10/27: Emailed Beth Zahn, managing partner of PFZ, LLC

10/28: Called Kingdon R. Hughes Family Limited Partnership representative about lease; left voicemail 

to discuss



10/31: Still no word from Kingdon R. Hughes Family Limited Partnership representative in regards to 

lease; emailed to see if willing to discuss

11/2: Spoke with representative from Kingdon R. Hughes Family Limited Partnership about lease form

11/3: Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions

11/7: Emailed lease revisions to Kingdon R. Hughes Family Limited Partnership representative

11/11: Spoke with Charlotte Hanks, possible heir of lla C. Hanks about the estate

11/11: Called and left message for Charles P. Showalter, son of Charles C. Showalter & Louise B. 

Showalter, Trustees of the 1993 Showalter Trust

11/16: Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions

11/16: Emailed and called Beth Zahn, managing partner of PFZ, LLC

11/17: Received email of proposed revisions to the lease from Kingdon R. Hughes Family Limited 

Partnership representative

11/18: Called and left message for Kingdon R. Hughes Family Limited Partnership representative to 

discuss changes in lease provisions

11/22: Called representative of Trainer Partners, Ltd. about lease offer, provisions and possible deal 

options; emailed AFEs

11/23: Emailed with representative of Trainer Partners, Ltd. about lease offer and provisions and 

possible deal options



CASE 15592:
November 15,2016 cation of Mata

Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county; that the same is a duly 
qualified newspaper under the laws 
of the State wherein legal notices 
and advertisements may be 
published; that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

November 15 2016

That the cost of publication is 
$162.18 and that payment thereof 
has been made and will bi

Subscribed and sworn to before me 
this*=2/ day of hJ77M=/tf(tJ!l, IhJJp

My commission Expires Xjj 3>//7

Notary Public

OFFICIAL SEAL
Cynthia Arredondo

NOTARY PUBLIC 
____ STATE OF NEW MEXICO

My Commission Expires

STATEOF 
NEW MEXICO 

ENERGY. MINERALS 
AND NATURAL 

RESOURCES 
DEPARTMENT 

OIL CONSERVATION 
DIVISION 

SANTA FE,
NEW MEXICO

Production Company! 
for compulsory

the Rules and 
tions of the Di 
the following p 

to be hef 
V.tyl. on D

ing, Eddy County, 
New Mexico. Appli­
cant in the above- 
styled cause seeks an 

j order pooling all un- 
, committed interests 
, in the Wolfcamp for­
mation underlying the 
.spacing unit com­
prised of the E/2 of 
Section 25, Towns 

f New ;23 South, Range 
lexica through its Oil ;East, NMPM, 
anservation Division County, New MexL 

hereby gives notice Said unit is to be dedi- 
pursuant to law and cated to applicant's 

ula- proposed Warren 25- 
of 23S-27E RB No. 203H 

blic Well, which will be 
at horizontally drilled 

m-: from a surface loca- 
1, 2016, In the Oil tion in the SW/4 SE/4 

Conservation Div slon. (Unit O) to a standard 
Hearing Room at 220'bottom hole location 
South St. Francis, 5an-in the NW/4 NE/4 
ta Fe, New Mexico, (Unit B) of Section 25, 
before an examiner Township 23 South, 
duly appointed fo the Range 27 East The 
hearing. If you are an completed Interval for 
Individual with a tiisa- this well will remain 
bllity who is in need of within the 330’ set- 
a reader, amplifier, backs for the desig- 
qualified sign Ian- nated pool. Also to be,! 
guage interpreter, or considered will be the 
any other form of aux- cost of drilling and 
iliary aid or service to completing said well 
attend or participate and the allocation of i 
in the hearing, please the cost thereof as' 
contact: Florene Da- well as actual operat-
vidson at 505-476- ing costs and charges, 
3458 or through the for supervision, desig- 
New Mexico Relay nation of Matador 
Network, 1-800-659- Production Company 
1779 by November 21, as operator of the well 
■2016. Public docu- and a 200% charge 
ments including the for risk involved in 
agenda and minutes, drilling said well. Said 
can be provided in area is located ap- 
varlous accessible proximately 2.5 miles 
forms. Please contact, southwest of Loving, 
Florene Davidson if a New Mexico, 
summary or othir

"ccesslble

STATE (?F 
NEW MEXICO TO; 

All named parties and 
persons having any 

right, title, interest or 
claim in the following 

cases and notice 
to the public.

All land de- 
lions herein refer 
le New Mexico 

Principal Meridian 
whether or not so 
stated.)

To: Charles C.
Showalter and Louise 

Showalter, Trust- 
the 1993 

■Trust, lla C. 
her heirs and 
s, Kingdon R. 
Family Limit- 

. - tnership, PFZ, 
LLC, Trainer Partners, 
Inc., RKI Exploration & 
Production, LLC, OXY 
Y-l Company, EOG 
Resources Assets 
LLC, Successor in In­
terest to Yates Petro­
leum Company, Yates 
Petroleum Corpora­
tion, Chase Oil Corpo­
ration.

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county; that the same is a duly 
qualified newspaper under the laws 
of the State wherein legal notices 
and advertisements may be 
published; that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

November 152016

That the cost of publication is 
$161.52 and that payment thereof

Notary Public

OFFICIAL SEAL 
Cynthia Arredondo

NOTARY PUBLIC 
STATE OF NEW MEXICO

My Commission Expires d/3LP-

",'CASE 15593: Appli­
cation of Matador 
Production Company 
for compulsory pool­
ing, Eddy County, 
New Mexico. Appli­
cant in the above- 
1 styled cause seeks an 
order pooling all un­
committed interests 
in the Wolfcamp for­
mation underlying the 
spacing unit com- 

Kj prised of the W/2 of 
Section 25, “

November 15, 2016
STATE OF 

NEW MEXICO 
ENERGY, MINERALS 

AND NATURAL 
RESOURCES 

DEPARTMENT 
OIL CONSERVATION 

DIVISION 
SANTA FE,

NEW MEXICO

State of New 23 -South•- Range 
co through its Oil East, NMPM, E . 

Ution Division County, New Mexico, 
hereby gives notice Sajd.unit ,s Jjlf?' 
pursuant to law and cated ^1 or 
the Rules and Regula-' EgPgjjJL^Jlo206H
the"5 f°of|lowingV,Spubnc WH'. which will be

SerA9M,0obne &oMlaced;S
to! 2016 "n the Oil, W" the SW/4 SE/4 
Conservation Division Wnft 0) to a standard

before an examiner township 23 South,
aSrlRS, £25' Seted f&J'tZ
Individual with a disa- tbis well will remain
bility who Is in need of WjJJg!? Ah. the°desfa 
a reader, amplifier, bafk^ for. 
miaiifioH cinn Ian- nated pool. Also to be qualified< sign^. Ian _ Consjdered wi„ be the
guage interpreter, or cost of drilling and 
any other form ofipux- :compIet»ng said well 
iliary aid or service to ;and the allocation of 
attend or participate 'the cost thereof as 
in the hearing, please we|| as actual operat- 
contact: Florene Da- jng costs and charges
vidson at bOb-4 rb- r0T supervision, desig- 
3458 or through the ;natj0n of Matador 
New Mexico Relay production Company 
Network, 1-800-659- operator of the well 
1779 by November 21, Iand a 200% charge 
2016. Public docu- for risk involved in 
ments including the drilling said well. Said 
agenda and minutes, area ]S located ap- 
can be provided In proximately 2.5 miles 
various accessible southwest of Loving, 
forms. Please contact New Mexico.
Florene Davidson If a <~ it-f-vi—1 
summary or other 
type of accessible 
.form is needed.

STATE OF 
NEW MEXICO TO:

All named parties and 
persons having any 

right, title, interest or 
claim in the following i 

cases and notice 
4-Cjto the public.

(NOTE: All land de­
scriptions herein refer 
to the New Mexico 
Principal Meridian 
whether or not so 
stated.)

To: Charles C.|
Showalter and Louise 
B. Showalter, Trust­
ees of the 1993 
Showalter Trust, lla C. 
Hanks, her heirs and 
devisees, Kingdon R. 
Hughes Family Limit­
ed Partnership, PFZ, 
LLC, Trainer Partners, 
Inc., RKI Exploration & 
Production, LLC, OXY 
Y-l Company, Chev­
ron USA Inc., EOG Re­
sources Assets LLC, 
Successor In Interest 
to Yates Petroleum 
Company, Yates Pe­
troleum Corporation.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NOS. 15592 AND 15593

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

Jordan L. Kessler, attorney in fact and authorized representative of Matador Production 

Company, the Applicant herein, being first duly sworn, upon oath, states that the above- 

referenced Application was provided under the notice letter attached hereto.

SUBSCRIBED AND SWORN to before this 30th day of November 2016 by Jordan L. 

Kessler.

OFFICIAL SEAL 
LISAMARIE ORTIZ 
NOTARY PUBUC-STATE OF

My commission expired,

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Matador production company
WARREN 25-23S-27E RB NO. 203H WELL

Mineral Interest Owners:

Charles C. Showalter & Louise B. 
Showalter, Trustees of the 1993 
Showalter Trust
c/o Richard G. Murray Law Office 
25301 Cabot Rd. #110 
Laguna Hills, CA 92653

Kingdon R. Hughes Family Limited 
Partnership
16475 Dallas Parkway, Suite 610 
Addison, Texas 75001

Ila C. Hanks, as her sole and 
separate property 
c/o Darrell L. Hanks 
305 Bomber Blvd.
Mountain Home, AR 72653

PFZ, LLC
c/o The Trust Company of Oklahoma
PO Box 3627
Tulsa, OK 74101-3627

Trainer Partners, Inc. 
2802 N. Garfield St. 
Midland, Texas

WORKING INTEREST OWNERS:

RKI Exploration & Production, LLC 
3500 One Williams Center 
Tulsa, Oklahoma 74172

Yates Petroleum Corp. 
105 S. 4th St.
Artesia, NM 88210

OXY Y-l Company 
5 Greenway Plaza, Suite 110 
Houston, Texas 77046

Chase Oil Corporation 
PO Box 1767 
Artesia, NM 88211

Kingdon R. Hughes Family 
Limited Partnership 
PO Box 2424 
Midland, Texas 79702

PFZ, LLC 
c/o Beth Zahn
2606 Bluebonnet Valley Drive 
Georgetown, TX 78626

EOG Resources Assets LLC, 
Successor in Interest to Yates 
Petroleum Company 
1111 Bagby 
Sky Lobby 2 
Houston, Texas 77002



HOLLAND&HARX. ^
Jordan L. Kessler 
Associate 
Phone (505) 988-4421 
Fax (505) 983-6043 
JLKessler@hoHandhart.com

November 11, 2016

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of Matador Production Company for compulsory pooling, Eddy
County, New Mexico.
Warren 25-23S-27E RB No. 203H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed 
application with the New Mexico Oil Conservation Division. The Division has 
requested that notice be provided regarding the new hearing date. This application has 
been set for hearing before a Division Examiner at 8:15 a.m. on December 1, 2016. The 
hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices 
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not 
required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time 
and become a party of record will preclude you from challenging the matter at a later 
date.

Parties appearing in cases that intend to present evidence are required by Division Rule 
19.15.4.13.B to file a Pre-hearing Statement four business days in advance of a 
scheduled hearing. This statement must be filed at the Division’s Santa Fe office at the 
above specified address and should include: the names of the parties and their 
attorneys; a concise statement of the case; the names of all witnesses the party will call 
to testify at the hearing; the approximate time the party will need to present its case; 
and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Dana Arnold, at (972) 371- 
5284 or darnold@matadorresources.com.

Sincerely,

Cy j
an L. Kessler 

Attorney for

Matador Production Company

Holland & Hart up

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.coin

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208

Atnon BonIHpr farwn CHv Cnlnrarin Snrinn. ftonwr rWnuTTarh ftillinnc R^lc. rh««nn. u^u i ------ b.
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"Charles C. Showalter & Louise B. 
Showalter, Trustees of the 1993 
Showalter Trust
c/o Richard G. Murray Law Office 
25301 Cabot Rd. #110 
Laguna Hills, CA 92653
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Ila C. Hanks, as her sole and 
separate property 
c/o Darrell L. Hanks 
305 Bomber Blvd.
Mountain Home, AR 72653
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MATADOR PRODUCTION COMPANY 
WARREN 25-23S-27E RB NO. 206H WELL

Mineral Interest Owners:

Charles C. Showalter & Louise B. 
Showalter, Trustees of the 1993 
Showalter Trust
c/o Richard G. Murray Law Office 
25301 Cabot Rd. #110 
Laguna Hills, CA 92653

Kingdon R. Hughes Family 
Limited Partnership 
16475 Dallas Parkway 
Suite 610
Addison, Texas 75001

Trainer Partners, Inc.
2802 N. Garfield St. 
Midland, Texas

WORKING INTEREST 
OWNERS:

RKI Exploration & Production, LLC 
3500 One Williams Center 
Tulsa, Oklahoma 74172

EOG Resources Assets LLC 
Successor in Interest to Yates 
Petroleum Company 
1111 Bagby 
Sky Lobby 2 
Houston, Texas 77002

Ila C. Hanks, as her sole and 

separate property 
c/o Darrell L. Hanks 
305 Bomber Blvd.
Mountain Home, AR 72653

PFZ, LLC
c/o The Trust Company of
Oklahoma
PO Box 3627
Tulsa, OK 74101-3627

OXY Y-l Company 
5 Greenway Plaza, Suite 110 
Houston, Texas 77046

Yates Petroleum Corp. 
105 S. 4th St.
Artesia, NM 88210

Kingdon R. Hughes Family 
Limited Partnership 
PO Box 2424 
Midland, Texas 79702

PFZ, LLC 
c/o Beth Zahn
2606 Bluebonnet Valley Drive 
Georgetown, TX 78626

Chevron U.S.A. Inc. 
1400 Smith Street 
Houston, Texas 77002



Holland&HAFX ^
Jordan L. Kessler
Associate
Phone (505) 988-4421
Fax (505) 983-6043
3LKessler@hollandhart.com

November 11, 2016

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of Matador Production Company for compulsory pooling, Eddy
County, New Mexico.
Warren 25-23S-27E RB No. 206H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed 
application with the New Mexico Oil Conservation Division. The Division has 
requested that notice be provided regarding the new hearing date. This application has 
been set for hearing before a Division Examiner at 8:15 a.m. on December 1, 2016. The 
hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices 
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not 
required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time 
and become a party of record will preclude you from challenging the matter at a later 
date.

Parties appearing in cases that intend to present evidence are required by Division Rule 
19.15.4.13.B to file a Pre-hearing Statement four business days in advance of a 
scheduled hearing. This statement must be filed at the Division’s Santa Fe office at the 
above specified address and should include: the names of the parties and their 
attorneys; a concise statement of the case; the names of all witnesses the party will call 
to testify at the hearing; the approximate time the party will need to present its case; 
and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Dana Arnold, at (972) 371- 
5284 or darnold@matadorresources.com.

Jordan L. Kessler 
Attorney for

Matador Production Company

HoUand&Hartup
Phone [505] 958*4421 Fax [505] 983-6043 www.holiandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208
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Petroleum Company 
1II1 Bagby 
Sky Lobby 2 
Houston, Texas 77002





Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Locator Map

WARREN FED COM #206H
BEFORE TIIE OIL CONSERVATION DIVISION 

Santa Fc, New Mexico 
Exhibit No. 14-Case Nos. 15592 & 15593 

Submitted by: Matador Production Company 
Hearing Date: December 1.2016



Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Structure Map (Top Wolfcamp Subsea) & Cross Section Map View

Warren #206H

Lookout Crossi

rren #203H

hartier 25 #1

3S

BEFORE THE OIL CONSERVATION DIVISION
Warren 25-23S-27E RB #203H and #206H Santa Fe, New Mexico

Exhibit No. 15 - Case Nos. 15592 & 15593 

Submitted by: Matador Production Company 
Hearing Date: December 1. 2016

Map Legend
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Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Stratigraphic Cross Section A - A’

Warren 25-23S-27E RB #206H

ji LOOKOUT CfiOSSHG T il [SSTVDI JJt MrtBTIER 20 »1 6 ^ --0
Ot- COMPAW' 3001S?40610000

Id—rflVMS; 9c;t or TPiTvbSii iloion

(North)(South)

mmO'CC-

Wolfcamp Top

^before the oil conservation division 

WARREN FED COM #206H Santa Fe, New Mexico
Exhibit No. 16- Case Nos. 15592 & 15593 

Submitted by: Matador Production Company 
Hearing Date: December I. 2016
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Wolfca np Base



Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Isopach Map (Wolfcamp)

Map Legend
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Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Warren #203H Completion

DIAGRAM NOT DRAWN TO SCALE Warren #203H
SURFACE HOLE 399' FNL 190V FWL OF SEC 36-23S-27E



Black River; Wolfcamp, East (Gas) (Pool Code 97442)
Warren #206H Completion

DIAGRAM NOT DRAWN TO SCALE Warren #206H
SURFACE HOLE 398' FNL 1841' FWL OF SEC 36-23S-27E


