


. STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR . THE PURPOSE OF
CONSIDERING: - - ‘

{ ‘CASE NO. 15185 Re-Opened
ORDER NO. R-13913-A

' APPLICATION OF COG OPERATING LLC TO REOPEN CASE NO: 15185 TO
CHANGE THE WELL SURFACE LOCATION ‘AND WELL NAME UNDER THE
TERMS OF COMPULSORY POOLING ORDER NO. R-13913, LEA COUNTY,
NEW MEXICO.

ORDER OF THE‘.DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on Apnl 30 20135, at Santa Fe,.New
Mexico, before Examiner Phillip R. Goetze.

NOW, on this 26" day of May, 2015, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(1) Due notice has been given, and the Division has jurisdiction of the sul:;ject
matter of this case. :

.(2)  Pursuant to previous hearings, the Division, on October 21, 2014, ‘issued

Order No. R-13913, granting the application of’ COG Operating LLC (the “Applicant”)

for approval of a non-standard spacing and proration unit and compulsory pooling for the

‘West Maljamar-Yeso Pool. The Order established a non-standard 160-acre oil spacing

" and proration unit and project area (the “Unit") consisting of the W/2 of the W/2 of
Section 15, Township 17 South, Range 32 East, NMPM, in Lea County, New Mexico.

3) Order No. R-13913 designated that the Unit be dedicated to the
Applicant’s [var The Boneless Federal Well No. 1H (the “proposed well"; API No. 30-
025-pending), a horizontal well-to be drilled from a- surface location 370 feet from the
South line and 380 feet from the West line (Unit letter M) of Section 10, to a standard
terminus 330 feet from the South line and 330 feet from the West line (Unit letter M) of
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Section 15. The completed interval of the proposed well'in the Yeso formation in Section
15 would be orthodox. ’

(4)  Subsequently, Applicant sought to ymend Order No. R-13913 to change
the surface location of the proposed well for the Unit: Apphcant requested a new surface
location of 75 feet from the North line and 330 feet from the West line (Unit letter D) of
Section 22, Township |7 South, Range 32 East, NMPM ‘Lea County, New Mexico. The
completed interval will have a penetration point of 330 feet from the South line and 330
feet from the West line (Unit letter M) of Section™15:and a terminus of 330 feet from the

North line and 330 feet from the West line (Unit letter D) of Section 15 with the

completed interval within all applicable setbacks.

. {(5)  Applicant also requested a'chahge_ in the proposed well name from the Nar
The Bon‘eless Federal Well No. 1H to the Ivar The Boneless Federal Well No. 11H.

(6) At hearing, Applicant presented, through counsel, testimony to the effect

) that:

(a) the proposed well has not been drilled;

(b) the new surface location of the- proposed well will be situated south of
the Unit in Section 22, but -will:not change either the well orientation
or the target zone of the compulsory pooling order; and

: (c) notification of the changes was provided to all interest owners and
- parties subject to the oompulsory pooling with proof of notification
submitted in the hearing,

(7)  No other party appeared at the hearing, or otherwise opposed the granting
of this application.

The Division therefore concludes:
(8)  Approval of the changes for the order w1ll _prevent waste and afford to the
owner of- each interest in the Unit the opportunity to recover or receive- without

unnecessary expense its just and fair share of hydrocarbons.

(9)  Order No. R-13913 should be amended for the change in surface location

‘of the proposed well and the change in name of the proposed well.

IT IS THEREFORE OR'DER_ED THAT:

(1)  Pursuant to the Application.of COG Operatmg LLC (OGRID 229137),
Order No. R-13913, issued in this case on October 21, 2014, is hereby amended for the
surface location and the proposed well name,
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-

(2)  Ordering Paragraph (3) of Order No. R-13013 is amended to read in its
entirety, as follows:

(3)  The Unit shall be dedlcated to Applicant’s- lvar The
Boneless Federal Well No. 11H (the “proposed well"; APl No. 30-025-
42514;), a horizontal well to be drilled from a-surface location 73 feet from
the North line and 330 feet from the West- line: (Unit letter D) of Section
22, t0a to a standard terminus 330 feet from the- North line and 330 feet from -
the West line (Unit letter D) of Section 15. The completed interval of the
proposed well in the Yeso formation in Section 15 will be orthodox.

(3)  All other provisions of Order No. R-13913 shall remain in full force and
effect. '

(4)  Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary.

. zDONE at Santa Fe, New Mexico, on the day an_d year hereiqabove designated,

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DAVID R. CATANACH
Director
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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS: AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC TO RE-OPEN CASE. NO 15185 TO0.
AMEND : THE ‘WELL SURFACE LOCAT!ON AND WELL NAME’ UNDER x
RDER R:13913, LEA COUNTY, NEW MEXICO

'CASE NO. 15185 (re-opened)

AFFIDAVIT OF JOSEPH SCOTT

STATE OF TEXAS )
) ss.

COUNTY OFMIDLAND )
Joseph Scott, being first duly sworn on oath states as follows:

1. My name is Joseph Scott and - I am, employed by COG Operatxng, LLC, in.
Midland; Texas, as a Landman. I prewously testlﬁed as an expert'in petroleum land
*’matters at-the hearmg on September 4, 2014, in Case No. 15185 that resulted in the
|ssuance of pooling Order R-13913 on October 21, 2014,

2. . Dmswn Order R-13913 created a 160-acre non-standard spacing and- promtxon -
~ . unit in the Yeso formation conmstmg of the W/2 W/2 of Scctlon 15, Townshlp 17.South, -
- Range 32 East;. NMPM Lea County, New Mexico and. pooled the uncoinmitted mineral
‘ interest in: this spacing and proration unit. This unit was-to be initially: dodncated to . -
- COG? ;,proposed Ivar the Boneless Federal Well No. 1H, which was proposed.to thé -
. - 'interest:owners as a horizontal ‘well-at a surface location 370 feet from the South line: and
- ‘,‘-_380 feet from the West line (Unit M) of Section 10to a terminus 330 feet from the South-

o line ‘and. '330° féet from the West line (Unit M) of Section 15. This well has'not been
- 'dnlled by COG.

'f'}feet from’t

: 3. .- COG has now: proposed to all of the interest owners to change the surface. locatxon» .
* of the proposed well. The revised surface location is 75 feet from the North line and 330 ‘
West line (Unit D) of Section 22 to a standard terminus 330 feet fromi the '

E North lme and 330 feet from the West line (Unit D) of Section 15,

| -4, . In:addition, COG has changed the name of the proposed well from- Ivar the
e Boneless Federal Well No. 1H to Ivar the Boneless Federal No, 11H. -

“ 5. Attac ent_A to this affidavit is a copy of the well proposal lener and -
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spacing and proration unit. The well proposal letter and AFE reference the revised
surface hole location and well name.

FURTHER AFFIANT SAYETH NOT.

> i TAYLOR, OGlESIY
% NotmvaBc.Stmoﬂm -
AL wcmmﬁum

o S Mmcnu.zon

"AFFIDAVIT — PAGE2



Via Certifled Mail

%\‘Vcnmo Retura Receipt: 91 7199 9991 7034 2038 2168

February 19, 2015

Ard Oil. Ltd.

Ard Energy, Ltd.

Artn; Mr Jullan Ard
224 W. 4" Street PL 5
Fort Wonh TX 76102

RE: Compulsol_'x Pooling Amendment Ivar the. Bdﬁelws Federal 11H
SHL: 75' FNL & 330' FWL (Unit D) of Section22, T17S, R32E

‘BHL::330' FNL & 330' FWI. (Unit D) of Section 15, T175. R32E
Lea Coiniy. New Mexicu_ . - _ L

Dear Mr. Ard:

As you are aware, COG Operating LLC (“COG”) has received Compulsory Pooling
Order R-13913 (= Order”) to drill the Ivar the Boneless Federal 1H. -COG" wishes to_
amend the order to change the surface-hole locanon of the well from the’ nonh to the
south'of the section and also change the well name from the Ivar the Boneless’ Federal 1H
to-the 11H. Please find the proposed . chang&s referenced above. The proposed
amendment will allow you the right to come back in the drilling operations.

o \l- IJB c("
At this.time we invite you to participate in our proposed drilling operations. Please find
enclosed Aulhonty for Expenditure ("AFE™). The total cost of the Opcranon is estimated
to be '$3,403,000.00 and a detailed description of such cost is set out in the enclosed
.Authonty for Expcndnture (*AFE™). Our records credit you with a 5. 312501% mterest in
thrs well and your cost to participate is $180,784.41

Please tet me know if you wxsh to join our Joint Opcmtmg Agreement and I w ill provide -
you with one. .

| ShdUld, you 'have any questions please contact me at 432-688-6601.

| Yours truly,
.coc OPERATING LLC o
f 2
.A":‘;:‘..' |_ Wi A s d '-} .J'.‘. ’ o i‘vs_.,:,_;.- N - Cewmd ot N
{Joseph Scon '
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LR T LSRR BT R ’-'.‘"..!:-'.' c',’»:-:‘-."';‘ ..::{:~‘.r-'=.' g
EﬂC‘OSUI‘C(S) LUl et $}_1.', SHRIHRG iy 10w, LA s
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4 . ..
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., - . . ’. . « a e 1

Corporate Address: “One Concho Cemer 600 West llingis Avenue ~ Midland, Texas 7970!  mone 432.683.7443  sax 432,683,741



COG OPERATING LLC

AUTHORITY FOR EXPENDSITURE
DRILLING
WELL NAME: IVAR THE BONELESS FED 11H PROSPECT-NAME: MALJAMAR MACK - 720012
SHL: 75 FNL, 330 FWL UL- D STATE & COUNTY: New Mexico, Lea
BHL: EXT FNL. 330'FWL: UL ] OBJECTIVE: =~ ... SH45.Yeso Horfzontal
FORMATION; _YESO DEPTH: . . Vo 9918
LEGAL: ‘SEC. 22, NWNWl T17S-R32E TVD: : 5,750 .
INTANGIBLE COSTS BCP ACP YOTAL
Tie/CurptiverPermit 201 11,000 11,000
Jnyureice 27, 4000 302 g 4000
DamogesRight of Woy 203 12,000 303 0 12.000
X 204 3,600 304 [ 3000
208 £3,000 205 25,000 105,000
208 4,000 308 2,000 " 5,000
207 307 [
208 308 [)
200 109.000 309 0 - 180,000
210 . 103.000: 310 103 000
211 32,000 311 5,000 37.000
212 31,000 212 _90.000 121,000
213 43,600 313 8,000 40.500
24 37,000 314 0 37,000
25 : 318 0 . 0
218 .. ©
F11 17,000
28 26,000
Cam 63 000
0 [}
21 20.000
2 14.450
223 0
224, - 2,000
23 7160
2 ~ 4,000
22 89000
g 220 . 8080
229 " 120,000
. 230 TA8,000 -
21 1050
—_ 520,000
35,000
0
28 ~252.000
238 85,000
7 ~108,000
220 8000
230 5,000
240 0
241 ]
244 72.000
242 .0
e 243 192310
TOTAL INTAKG _2.768,000,
JANGIBLE COSTS .
¢ Surlace 13 3" 54 60 JS5 STC] sm 19.000 16,000
'}_uumaaucm_ﬂww' nww_"_fussl. C) w2 S5.000 503 [ 55,000
- Pioduction Casing (7”208 & 5 Z 178 LBD) ] - 503 207,060 207,000
Tublag . . : ___..504 27.000 27,000
Wethead Equip - a8 8.200 508 - 18.000 28.200
Bumging T e 72,000 2000
Prime Moves Nm __!I_ )
- [ 11.000 11,000
609 83,000 83.000
510 19.000 15,000 .
L1]] 11,600 11,000 -
512 29,060 29,000
513 18000 ~ 18,000
414 _ 0 5M 2000 -~ 2,000
“s 500 515 38,000 30,500
518 4600 4.000
: 517 =0
S 5 ) ___ 51 (X
” T " 500 519 4,000 4500
c_u_m% 420 5.800 520 27.000 32800
"YOTAL JANGIBLES - ) $9.960 548 060 T 637,000
T TOTALWELLCOSTS TG00 2.154,000 TR0
COG Operating LLC
By ConBind Dale Prepared: 212015 [
. COG Operating LLC
We approve:
%wmumu By
Br
Printed Name:
Tioe:- mhAFEumwunuﬂmu. avswrkumwparmm
Dals: of th actua! costs incured,
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ARD ENERGY LLC

222 WEST

4"

STREET, PH-5

FORT WORTH, TEXAS 768102
817-882-9377
FAX 817-882-9460

May 21, 2015

COG Operating LLC
Attn.: David Evans

~ 600 West lllinois Avenue
Midland, TX 79701

Re: AFE
lvar the Boneless Federal 11H
Lea County, NM

Dear Mr. Evans:

CBRTIF!ED MAIL
7003:1010 0000 1785 3835

Enclosed is the referenced AFE that has been signed by Julian Ard, President of Ard
Energy LTD and Ard Oil LTD. Should there be any other information you need,

please advise.

Sincerely,

Carolyn A. CRurella
Staff Landman

BEFORE THE OIL; CONVERSATION
DIVISION
Santa Fe, New Mexnco
Exhlblt .No. 4,
Submitted by: COG Operatlng LLC. -
Hearing Date: October 13;2016. -



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: _IVAR THE BONELESS FED 11H PROSPECT NAME: MALJAMAR MACK - 720012
75' FNL 330' FWL UL -D STATE & COUNTY: New Mexico, Lea
BHL 330" FNL, 330' FWL; UL D OBJECTIVE: - SH45 Yego Horizonta!
FORMATION: YESO - DEPTH: - ,915
LEGAL: SEC. 22 NWNW, T175-R32E TVD: 750
INTANGIBLE COSTS gep ACP TOTAL
. Title/CurativesPemmit 204 11,000 11.000
Inswance <. 202 4,000 302 0 4,000
Duiagesi/Right of Way - 203 —12,000° 303 0 12,000
Survey/Siake Location.. . 204 3,000 304 ) 3,000
Logation/Pits/Rosd 208 80,000 205 - 25,000 105,000
‘Drifing f Completion Overhead 208 4,000 308 2,000 8,000
- Tumkey Contract *- 207 307 0
- Foolage Coniract - 208 . 308 0
 Daywork Conizact (0 days /spud-ris @ $0) 209 . 169,000 309 0 169,000
Directioiat Oriling Services (0 di days @ $0) 20 ~103.000 310 103.000
Fuels Fower 211 - 32000311 8000 37.000
Water . - 212 731,000 312 $0,000 121,000
Bus 213 . 43600313 5,000 48,600
" Mud & Cheimicats : 214 - -31.000 34 [ 37,000
Orill Stem Test - - I 1 0 0
Coring & Analysis. e : ' 0
Cement Surtace - : 27 - 17,000
. Cementintemmediats - I 218 25,000
Cemest 2nd intemedistesF i 218 53.000 53,000
. Cemant Squeeze & Other (Kickofl Plup) : 220 0 0
Float Equipment & Ceriralizers 2 16.000 20,000
--Casirg (!’frsws & Equips : 222 10.200 14.450
‘Fishing Tools & Sarvice - >4 []
SeologicfEngineenng = 224 N 2.000
ConteetLabor - : 225 36,000 71,150 '
_Co_nﬂy Supervision | 226 2.000 4,000
Connd Supuvlshn‘ R 14 48,000 89,000 .
Tosting G 228, 4,500 6.990
. M Logging Unil_ 22 20,000
Logghg 20 18,000
Perforam:dme Servicas 23 130,600 131.500 /
* ‘Simufalicn/Treating §20,000 820000 -
fon Unil 35,000 ~35.000
Swabbing Ui - - : [
. Remals-Sutface - - 235 - 42 @00 335 250,000 292,000
. Renialy Sebsuriace 26 57060, 336 28,000 85.000
Trucking T orkifRlg Moblization ~ 27 “58,000 337 50.000 108,000
». Welding Services - 238 5000 338 3000 6,000
Water Disposal - 239 ~ 0 330 5.000 5.000
- Piugto Abandon - 240 0 340 o 0
-, ¥ Seismic - 241 - 0 341 [
Closed ﬁ &E 244 TZA00 344 72,000
. S 242 0 342 14
. “Conli 5% - 243 46,010 343 66,300 132,310
= TDTEAL'IﬁlNTL ANGIBLES 960,000 1,806,000 T 2766,000
TANGIBLE COSTS .
- Surtace Casing (13 ¥8~54 58 J55 STC) 01 _ 18,600 18,000
Tnlermediata Cosing(1800 8 5/6° 408 J55L1C) 402 55,000 503 ] 55,000
- Produclion Cesing (7" 20 & 5 1/Z_ 174 LED) 503 207,000 207,000 -
CRubinge - o 3 S04 - 27.000 “27,000
_‘Wetthead Equipm 405 8.200 503 16,000 26,200
- Pumping Ui - 508 72.000 72,000 .
Prime Mover 507 0 ~ D
Rods .~ 508 11,000 11000
Pumps .. __ 508 83.000 83,000
Tanks - :- - C 810 19,000 19,000
Flowiines o 511 11,000 11:000
. Heater TmtarlSeggra 612 20.000 20,000
ERE Eledﬁd lem. it 513 18.000 18,000
.. PackerwAnchorariangats a4 T 514 2,000 2,000
-+ SouplogalFitingeNaives 418 500 515 38 000 36,600
- Ges Com 518 4.000 4,000
- "Dehydratar i v B §17 —
~ Injsclion PlantGo2 E Equipment 518 .
“Miscellaneous - . 419 500 519 4000 4500 °
- 420 . 5800 520 27,000 . 32.800
TOTAL TANGIBLES 59.000 546.000 — 837,000
. TOTALWELLCOSTS _ 1046000 2354000 3403000
COG Operating LLC .
8y Cen Big Date Prepared: 2112015 KF
COG Operating LLC
We eppsove:

% Wonsing Interast By

Pnrlfg?/hko‘ vMop orden R-B?L;y

This AFE Is only an eslimale. By signing you agreo 10 pay your share
of the actual costs incurved.




AN/ 'g./ | O Via Certified Mail
%‘ CONCHDO Retum Receipt: 91 7199 9991 7035 3278 8025

February 19, 2015
Mr. David R. Catanach - :
Attn: Mr. Phillip R. Goetze

Oil Conservatxon Division

New MCXICO Department of Energy, Minerals and Natural Resources
1220, -St. Francis Drive

Santa Fe, New Mexxco 87505

RE:

Apphcatlon of COG Operatmg LLC for a non-standard spacmg
- unitand proratlon unit and compulsory pooling

Lea County, New Mexico
Dear Mr. Ard:

Pursuant ‘to- Ordermg Paragraph 11 of Order R-13913, please find enclosed an itemized schedule of
actual well ‘costs for the Ivar the Boneless Federal. #1 lH (APl 30-025-42514). By copy of thls letter, the
1termzed schedule 'of actual well costs is isalso bemg sent to the New Mexico Onl Conservation Division:

Shouldiyou have any questions, please contact Joseph Scott at 432-688-6601 or j§@ti@¢0ncho.com.

Sincerely,

COG OPERATING LLC

‘Enclosure(s)
CC:

Ard. 011 Ltd & Ard Energy, Ltd.
Attn: M. Juliah Ard

222 W. 4th: Street PH5

Fort Worth; TX 76102

BEFORE THE OIL CONVERSATION
DIVISlON e :
Santa Fe, New Mex:co ,
Exhibit. No.'5 Lode
Submitted by COG Operatmg LLC
Hearing Date: October 13,2016



\V ( ( " Via Certified Mail
a CONCHDO Return Receipt: 91 7199 9991 7035 3278 8018

Febmary 19, 2015

Ard-Oil, Ltd. & Ard.Energy, Ltd.
Attn:"Mr, Julxan Ard

222 W. 4th Street PHS

Fort Worth TX 76102

‘:Apphcahon of COG Operatmg LLC for a uon-standard spacmg
unit.and | proratnon uait and compulsory pooling
Lea: County, New Mexico

Dear Mr. Ard:

Pursuant to_Ordering Paragraph 11 of Order R-13913, :please find enclosed an itemized. schedule of | |

actual well- costs for the Ivar the Boneless Federal #11 H (API: 30—025-42514) By copy of thlS letter, the
itemized schedule of actual well costs is also being sent to the New Mexico Oil Conservation Division.

Sho'uld yoti have any questions, please c‘ontact ‘Joseph Scott at 432-688-6601 or jscott@concho.com.

Smcerely,

COG OPERATIN LL

Enclosure(s)

: ,CC .
“Mr.. Davxd‘R Catanach
'Attn:' M Phlllxp‘R_ Goetze

New,Mexlco lef:artment of Energy, Minerals and Natural Resources
‘ -1220 S8t Francis Drive
vSanta Fe, New Mexico 87505



Ard Oil. Lid. & Ard Eneray. Lid.

At Mr. Julian Ard

222 W 4th Sireet PH 5

Fon Worth, TX 76102

Re: Ivar the Boneless Fed #1111 - Actunl Well Custs

O Calachon Doty

17035 3278 8018

91 7199 99917

(R, D e s ]
53C) Insiined MaliL; 1E]'Collact on Delvery Lo et et

3

[1a¥ i vay? e P VB
91 7199 949%1 ?035 32786 8414

GO Ingrver

Lty
DALNOIIIDL

A e . —
| e —— e

j bl

! n WOENE 1NN B o
i -mjl v-‘ﬂli‘[f -

91 7199 9991 7035 3278 8018

SRR

Re: Ivar the Baneless Fed #1111 - Actual Well Costs

Fort Worth: TX 76102
Form 3811, July 2013

‘Attn: Mr ‘Jutian Ard
222 W.Jth Street PH 5

- Ard Oil.-Lu. & Ard Encrey. Lid.

>

2

#10
]

1@ Ard Oil, Ltd. & Ard Energy, Ltd. |

~ Atti: Mr. Julian Ard T - |
222 W. 4th Street PH 5 o
Fort Worth, TX 76102
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./

AFE Report (Gross) C

‘Current
: - Actual Month
_Description Budgst Amount Varlanco - Amount Commont

e, ﬁb agmﬁsz;onnss

f‘“ﬁ‘g?ém

305 - C-LdrVPnsIRuads
306 C~Complellon OH

311 -C-Fuel'& Power

312 C-Water

313 C-Bits

4 C-Mud & Chemicals
319 C-Cement Producin
321 -C-Floal Equipment
32 C-Csg Ctm & Equip
325 C-Commct Labor

az6 C-Compauy Sprvsn
327 C-Coniract’ Sprven
328 C~Tstg CsgTog

330 C-Logging

33 ) C-Peth\Mreﬂne Sve
332 C~Stlmmallom'teallng
an C-Complallon Unit
335 C~Ren|als$urfnee
338 - G-Rentals-Subsrfe
37 c-TruddnglFotkIInIng Mob -
338 C-Welding Services
339 - C\Water Disposal
342 G-Mlscellaneous

343 . C-Conungancy

344 o G-EnvmrntllClsd Loop

228. T

pc. ACP Totals

“.1{IDC S
‘Compnn CostAcaua!
~ 'D-Tile/Permils,
,“D-insuranoe .
f;_D»SumyISlake Letn
.DiLcinvPits/Roads

D-Drlmng Ovarhead

D-Daywork Contiact

- D:Directicnal Drig Servicas

D-Fuel & Power

D-Mud & Chemicals

D-Cement SUHaee
D-Cament Intenned

Do _D-Floai Equ!pment & Centralizer
s+ 'D-Cag Crews & Equlp
. D-GeologiclEngmg
—D-Conlrad l.abor
. .D.Company Sprvsn

Prlnled 215’2010 10 45: 09 AM

ot

mesonex.sssweomuvr :
AT

18 740, 45

s25055

11,000.00
4,000.00
12,000.00

3,000.00

80,000.00
4,000.00
160,000.00
86,000.00
26,000.00
31,000.00
43,600.00
37,000.00
17.000.00
22,000.00
3,000.00
8,000.00
0.00
5,000.00
0.00
19,000.00
2,480.00

0.00

| 21533665

\ 710.93
" 2,798.00
13,319.23 -
138,828.18
5,203.84
179,088.17
86,935.57
26,760.24
64,713.34
44,277.07
31.432.31
27,089.30
19,783.75
3,860.60
11,830.49

0.00
206,898.07
3,200.00
27,690.65
8218.59

000

0.00
(204,335.65)
13,280.07
9,202.00
{10,319 23)
(58,828.18)
{1,203.84)
{19,086.17)
{835.57)
(766.24)
(33.713.34)
{677.07)
5,567.69
{10,088.30)
2.218.25
{869.60)
(3,830.49)
0.00
(201,898.07)
(3.200.00)
(8.600.65)
(5.728.99)

Page 1

26,000,00
2,000.00 702518 (5025.18) 0.00
6,000.00 000 . - 500000 0.00
85,000.00 83,110.31 11,880.89 0.00
5,000.00 1 0.00 6,000.00 0.00
0.00 17,038.02 -~ (17.038.02) 0.00
48,000.00 54,926.61 (6.926.51) 0.00
7,000.00 508183 - 1,918.07 0.00
12,000.00 0.00 12,000.00 0.00
38,000.00 9,253.31 :28,746.69 0.00
2,000.00 9,000.00 , (7.000.00) 0.00
46,000.00 55,264.17 (9.264.17) 0.00
4,500.00 _ 6.556.59 (1,056.59) 0.00
0.00 © 8,718.60 (8.719.60) 0.00
118.000.00 170,199.44 (52,199.44) 0.00
782,000.00 93518435  (153,194.35). 0.00
3500000  17.36028 - 17,630.72 0.00
230,000.00 130,13036 - 90,869.64 . 0.00
28,000.00 10,773.00 17.227.00 0.00
50,000.00 72,452.85 (22:452.85) 0.00
3,000.00 0.00 .3,000.00 0.00
5,000.00 9,158.57 {4.159.57) 0.00
0.00 924.69 (824.69) 0.00.
31,500.00 0.00 31,500.00 0.00
0.00 543.04 . (543,04) 0.00
1,662,000.00 - 1,629,453.65 (51.453 es) ' 0.00
TR, R S 2

Generated on Batch

Generaled on Baich

_ Generated on Balch

Generated on Balch

nerated on Balch

" Generated on Batch
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\- AFE Report (Gross) \__
Current

AFE o Actual Month
Category - Description Budget Amount Varlance Amount Comment
229 - - .D-Mud Logging Unit 20,000.00 10,079.56 9,920.44 0.00
230 .D-Logglng - 18,000.00 0.00 18,000.00 0.00
231 ' .D-PerfNVIrallne Svc 1,500.00 0.00 4 500 00 0.00
235 - D-Rentals-Suirface 42,000.00 6766805 1. " (25 668.05) 0.00
‘236 D-Réntais-Sibsric §2,000.00 4885601 - - 3,043.99 0.00
237 D-TtueklnglFo:klmlng Mob §8,000.00 97,888. 99 . .(39,888.99) 0.00
238 . DWelking Serv&:es §,000.00 110134 © . 3,898.76 0.00
242 " D-Miscelidneous 0.00 79525682 . (79,526.62) 0.00 Generaled on Batch
243 D-Conungency 1741000 0.00 . 17,410.00 0.00
244 o D-EnvmmlllClsd Loop £0,000.00 110,170.82 - __:(50,170.82) 0.00

848,000.00  1,533,481.67 - :(685,481.67) 0.00

e b SO oot LA L S, -l A -
s AT BN ST
169,000.00 188,394.22 12,605.78 0.00
27,000.00 26 275.18 - 1.724.82 0.00
505 C-Wellhaad Equlp 14,000.00 - 15,466.92 (1.466.92) 0.00
508 PEQ-Pump!ng Unit 72,000.00 . 0007 .. 72,000.00 0.00
508 PEQ-Rods 16,000.00 --0.00 - 16,000.00 0.00
509 C-Pumps-Botlomhaie 63,000.00 28.701.88.. . 34,208.12 0.00
610 Te-Tanks' . - 19,000.00 . 8551545 - (66,515.45) 0.00
511 - T&FIMneslPlpelines 11,000.00 38,546.35  {27,548.35) 0.00
512 . TBHYF anISepﬂr 29,000.00 175,182.70 (148,182.70) 0.00
513 TB~Electrlcal SystemIEqulpmem 18,000.00 668,274.91 (50,274.91) 0.00
514 . CoPd(rslAnchonn-lgrs 2,000.00 000 - 2,000.00 0.00
515 Ta-CoupungstFlwngsNawes 38,000.00 218,034.36 :  (182,934.38) 0.00
516 TB-Gas Compressots 4,000.00 - 1,334,981 . 2,665.09 0.00
519 - “C-Miscellaneous Other Equip 4,000.00 §2,728.78 {48,728.78) 0.00
520 G~Conth19ency 0.00 000 0.00 0.00
521 - T8 Pumps-Suﬂace 0.00 10,736.90 {10,738.90) 0.00 - Generated on Baich
522 ) TB: lnszenlaﬂonlSCADA Equi 0.00 4,236.65 {4,236.65) 0.00 Generated on Batch
681. o FAC-Floanes-Pmeunes 0.00 0.00 , 0.00 0.00 Generaied on Batch
; . 0.00 0.00 Generaied on Balch
s (397.419.21)
m?-‘y -. mA T =T e o

D-Welmead Equip
D-CoupllnglemlngsNalves

OTHER Totals

Tota! Well ¢ sts_

Ne = 007286 IVAR THE

BONELESS FED #11H
Cumm Month =
211I2016 12 00 00 AM

-

3

Printed 216/2016 10:45:00 AM

(11 553.11)

. 20,553.1 )
49,000.00 50,153.15 (1.153.15) 0.00
6.200.00 16,543.40 (8.343.40) 0.00
. 0.00 500.00 0.00
0.00 500.00 0.00
0.00 800.00 0.00

00 96,249.66
RIS £ TR A LT, SR Y

(19,249.66)

Genemled an Batch
K Genaraled onBatch - B}
Generaled on Balch ,
Generaled on Balch -

3,001,000.00  4,170,604.99 - (1,168,604.19) .
3,004,000.00  4,170,604.19  (1,169,603.19)
Page 2
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Estimated Total Cost under May 2015 AFE: $3,403,000

Actual Costs under February 2016 Report: $4,170,604

- Diffe_rence: ' $767,604

Prlmary Line Item Differences:
Title/Curative/Permit: $215,336 instead of $11,000 [$204,336 diff] |

A- ‘» Couplmgs/F ittings/Valves: $218,934 instead of $36,500 [$182,434 diff]

. Conﬁract Labor: $206,898 instead of $71,150 [$135,748 diff]
Heater Treater/Separator: $175, 182 1nstead of $29,000 [$146,182 diff]
Miscellaneous: $79,525 instead of $0 [$79,525 diff]

Total diff. $748,225

BEFORE THE OIL CONVERSATION
DlVlSION
Santa Fe, New Mexico
‘ExhibitNo.6 ' .
Submitted by:: COG Operatmg LLC.
Hearing Date October 13, 2016



Township 17 South, Range 32 East
Section 15: W2wW2

Leasehold Interest
Lea County, NM

Tract 1

Tract 1: W/2NW, NWSW (120 acres)

Working Interest

COG Operating LLC

Lindy's livihg Trust

Lynx Petroleum Cororation

Ard Oil, Ltd. & Ard Energy, Ltd.

Estate of Joséphehine T. Hudson

Edward R. Hudson, Jr. & Ann F. Hudson, wife
Zorro Partners, Ltd.

56.111110%
14,166667%
1.388889%
7.083333%
7.083334%
7.083334%
7.083333%

Tract 2: SWSW (40 acres)

Working Interest
—

ConocoPhillips Co.

100.000000%

Ivar the Boneless Fed #1H Unit Recap

Working Interest
——— =

COG Operating LLC

*Conoco Phillips Co.

’Lyﬁ;—éetrdieuim Consultants, I

'iindy's; meg Trust created by trust agreement 7/8/1994
‘/}\‘r‘dﬂOri;l, Ltd. & Ard Energy, Ltd.

‘Zdir_o Pan>n_rers,_Ltd~, o

‘ESi;f_é 9f}o§pehine T. Hudson

*Edward R. Hudson, Jr. & Ann F. Hudson, wife

42.083329%)|
25.000000%

1.041668%
10.624999%
5.312501%
5.312501%
5.312501%
5.312501%

*Uncommited Owners to the Unit

BEFORE THE OIL CONVERSATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 7
Submitted by: COG Operating LLC.
Hearing Date: October 13,2016




