£ gy ot by ) Via Certified Mail
- | Return Receipt: 91 7199 9991 7035 3278 8018

February 19, 2015

Ard Oil, Ltd. & Ard Energy, Ltd. (TR RS

Attn: Mr. Julian Ard : i

222 W. 4th Street PH 5 o

Fort Worth, TX 76102 i
|

RE: -Order ‘ 5185
Apphcatxon of COG Operating LLC for a non-standard spacing
‘unif and proration unit and compulsory pooling
Lea County, New Mexico

Dear Mr. Ard:

Pursuant to Ordering Paragraph 11 of Order R-13913, please find enclosed an itemized schedule of
actual well costs for the Ivar the Boneless Federal #11H (API: 30-025- -42514). By copy of this letter, the
iteinized schedule of actual well costs is also being sent to the New Mexico Oil Conservation Division.

Should you have any questions, please contact Joseph Scott at 432-688-6601 ar iscott@@conche.com.

Sincerely,

s .
4

' (80G OPERATINGEE:

Enclosure(s)

I. . CC

{ . Mr: David R Catanach

;‘ Attn: Mr. Pthhp R. Goetze

| Oil Conservation Division

: New Mexico Departmsnt of Energy, Minerals and Natural Resources
| 1220 8. St.Francis Drive

| Santa Fe, New Mexico 87505

OCD Case# 15185-reopened
Ard Energy LLC ~
October-13, 2016

Ex# 2



AFE Report (Gross)
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0 / Current
AFE Actual (74 Month
Category Descn‘ptlon Budget Amount Variance \}Mnounl CQmment
. ;u-e« ooms , .j ’ IVAR 'I'HE aoususss reo #11 AT s
! Status: ACTIV - MR C . ;
Prospect: IVAR THE BONELESS FED #M1H
Objective:” DRLG .. Operator: COG OPERATING LLC
, Beglnning Date‘ ' 1210112014 . . CompletionDate:
IDC - ACP S Lo O e £
305 ' O-Lm/Putisoads 25,000.00 18,740.45 6,258.55 0.00
306 " C-Completion OH 2,000.00 7,025.18 {5.025.18) 0.00
YR C-Fuel & Power §,000.00 0.00 5,000.00 Q.00
312 C-Water 85,000.00 83,110.31 1,889.69 0.00
313 CBits” 5,000.00 0.00 5,000.00 0.00 ,
314 C-Mud & Chen)lcats 0.00 17,038.02 (17,038.02) 0.00 Generated on Batch
319 C-Cement Producin 48,000.00 54,926.51 (6,926.51) 0.00
321 C-Float Equipment 7,000.00 5,081.93 1,818.07 0.00
322 C-Csg Crews & Equip 12,000.00 0.00 12,000.00 0.00
325 C-Contract Labor 38,000.00 9,253.31 28,746.69 0.00
326 C-Comparty Sprvsn 2,000.00 9,000.00 {7,000.00) 0.00
327 C-Conlract Sprvsn 46,000.00 55,264.17 (9,264.17) 0.00
328 C-TStg ngff bg 4,500.00 5,556.59 (1,056.59) 0.00
330 C-Logging 0.00 8,719.60 (8,719.60) 0.00 Generated on Batch
331 C-Perf/Wireline Svc 118,000.00 170,199.44 (52,159.44) 0.00
332 (}Stimulatlonfr reating 782,000.00 935,194.35 (153,194.35) 0.00
333 C-Completion Unit 35,000.00 17,360.28 17,639.72 0.00
335 ORentaIs-Surfaee 230,000.00 139,130.36 90,869.64 0.00
336 C—Renta!s&ubsrfc 28,000.00 10,773.00 17,227.00 0.00
337 C-Trucking/ForklifyRig Mob 50,000.00 72,452.85 (22,452.85) 0.00
338 “C-Welding Services 3,000.00 0.00 3,000.00 0.00
339 C«Water Disposal 5,000.00 9,159.57 (4,159.57) 0.00
342 c—MrsceIIaneous 0.00 924.69 (924.69) 000 Generated on Batch
243 ‘C-Contingéncy 31,500.00 0.00 31,500.00 0.00 o
344 X OEnvmmtIIClsd Loop 0.00 543.04 {543.04) 0.00 Generated on Batch
DG - ACP Totals o _ 1,562,000.00  1,629,453.65 (67, 453 65) g00 - .
. Jl r o o ivf»'-ﬂ e : " :':. A . "' o LR v ._.','I
g - BCP ST S w1
200.2000 Coc, 0.00 0.00 0.00 0.00 Generaled on Batch
- 200.2100  ~ Compltn Cost Accrual 0.00 0.00 0.00 0.00 Generated on Batch
201 ) D-Titie/Permits 11,000.00 215,336.65 (204,336.65) 0.00
202 2 D-Insurance . 4,000.00 710.03 3,289.07 0.00
203 .- D-Damages/ROW 12,000.00 2,798.00 9,202.00 0.00
204 _w.D-Survey/Stake Letn 3,000.00 13,319.23 (10,319.23) 0.00
205 - “D-Lcn/Pits/Roads 80,000.00 138,828.18 (58,828.18) 0.00
2068 - 'D-Drilling Overhead 4,000.00 5,203.84 (1,203.84) 0.00
209 . > D-Daywork Contract 160,000.00 179,086.17 (19,086.17) 0.00
210 T -Duecllonal Drlg ‘Services 86,000.00 86,835.57 (835.57) 0.00
211 . D-Fuel &'Power 26,000.00 26,769.24 (768.24) 0.00
212 D-Water 31,000.00 64,713.34 (33,713 34) 0.00
213 “DBits T . 43,600.00 44,277.07 (677.07) 0.00
214 DMud & Chem%ca!s 37.000.00 31,432.31 558769 0.00
217 D-Cemenl Surface 17,000.00 27,089.30 (10,088.30) 0.00
218 - . 'D-Cement lntenned 22,000.00 19,783.75 2,216.25 0.00
221 " D-Float Equipment & Centralizer 3,000.00 3,869.60 (969.60) 0.00
222 - . D-Csg Crews & Equip 8,000.00 11,830.49 {3,830.48) 0.00
224 D—GeotogldEngnrg 0.00 0.00 0.00 0.00
225 D-Conhact Labor 5,000.00 206,898.07 (201,898.07) 0.00
226 D-Company Sprvsn 0.00 3,200.00 (3,200.00} 0.00
227 'D-Contract Sprvsn 19,000.00 27,880.65 (8,650.65) 0.00
228 D.Tstg ngn’bg 2,480.00 8,218.99 {5,728.99) 0.00
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AFE Report (Gross)

- Current
AFE . Actual Month
Category Descriptien Budget Amount Variance Amount Comment
229 D-Mud Logglng Unit 20,000.00 10,070.56 9,920.44 0.00
230 * D-logging - 18,000.00 0.00 18,000.00 0.00
231 D-Perf/Wireline Svc, 1,500.00 0.00 1,500.00 0.00
235 D-Rental-Surface 42,000.00 67,668.05 (25,668.05) 0.00
236 D-Rentals-Subsrfc. 52,000.00 48,956.01 3,043.99 0.00
237 D-dedng/Furldlﬂ/ng Mob §8,000.00 97,888.99 (39,888.99) 0.00
238 D-Welding Services 5,000.00 1,101.24 3,898.76 0.00 .
242 D-Mlsoellaneous 0.00 79,525.62 (79.525.62) 000 Generated an Batch
243 D.conungency 17.410.00 0.00 '17,410.00 0.00
244 . D-EAvmmtl/Clsd Loop 60,000.00 _ . 110,470.82  __ (50,170.82) 0.00
IDC -BCP Totals . 848,000.00  1,533,481.67 (685,481.67) 0.00
. . - Ty - '_ T '..’?-.':-".'5 PR 1
I.GW EQUIP ACP ’ A PR LA E
503 - C-Prodctn ngleer 199,000.00 186 394 22 12,605.78 0.00
504 . C_:Tqblng } 27,000.00 25,275.18 1,724.82 0.00
505 . C-Wellhead Eguip 14,000.00 15,466.92 {1,466.92) 0.00
506 . PEQ-Pumping Unit 72,000.00 0.00 72,000.00 0.00
508 " PEQ-Rods _ 16,000.00 0.00 16,000.00 0.00
509 C-Pumps-Bottomhole 63,000.00 28,791.88 34,208.12 0.00
510 . "TB-Tanks | 19,000.00 85,515.45 (66,515.45) 0.00
511 . TB-F!o*-fmeslPlpelmes 11,000.00 38,546.35 {27,546.35) 0.00
512 " TB-Hir TriiSepitr 28,000.00 175,182.70  (146,182.70) 0.00
513 a TB—EIeclncal SystemlEqmpmenl 18,000.00 68,274.91 (50,274.91 } 0.00
514 C-Pckrs/Arlclmrsll-lgrs 2,000.00 0.00 2,000.00 0.00
515 . TB-Couplings/Fittings/Valves 36,000.00 218,934.36  (182,934.36) 0.00
516 TB-Gas Compressors 4,000.00 1,334.91 2,665.09 0.00
519 C-M:scef!aneous Other Equlp 4,000.00 52,728.78 {48,728.78) 0.00
520 GConﬁngency 0.00 0.00 0.00 0.00
521 . -TB-Pumps-Surface 0.00 10,736.90 -{10.736.90) 0.00 Generated on Batch
522 TB-Instrumentation/SCADA Equi 0.00 4,236.65 (4.236.65) 0.00 " Generated on Batch
681 FAc.Flow[!nes-Pmeunes 0.00 0.00 | 0.00 0.00 Generated on Batch
685 FAC—Coup!Ings!FIwrlgsNalves 0.00 - 0.00 0.00 0.00  Generated on Batch
Law EQUIP ACP Totals L .., 514,000.00 91td19.21 - (397.419-2_1) ) 0.00
B L t N Xof.: .
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e P FA AL AN w7 'f’;-."'i . !
401 .D-Surfaca Caslng 18,000.00 29,553.11 { 1 553, 11) '0.00
402 . - . DAntermed Csg - 49,000.00 50,153.15 {1,153.15) 0.00
405 - . D-Welihead Equip 8,200.00 16,543.40 (8.343.40) 0.00
415 - D-Couplings/Fittings/Valves 500.00 0.00 500.00 0.00
419 , <+ D-Miscellaneous 500.00 0.00 500.00 0.00
420, - - " - D-Contingency 800.00 0.00 800.00 0.00
Law EQUIPMENT 2 BCP Totals . 77,000.00  96,249.66 (19,249.86) 0.00
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OTHER :

.270.2800 . Proved Complil Cost Accrual 0.00 0.00 0.00 0.00 Gel;émted on Batch,
270.2900 :*  Proved Pmoperty Accrual Accoun 0.00 0.00 0.00 0.00 Genemted on Batch .
270.2901 ., JlB/Unb'Iled Accrual 0.00 0.00 0.00 0.00 Generatad on Batch
270.2902 Suspense Prov Compl Accrual 0.00 0.00 0.00 0.00 Generated on Balch
OTHER Totals - 0.00 0.00 0.00 0.00

- Total Well Costs 3,001,000.00 4,170,604.19  (1,163,604.18) 0.00

3,001,000.00 4,170,604.19  (1,169,604.19) 0.00
Afe L 007265 IVAR THE
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C. Dafe of Delivery

Ard O1l. Ltd. & Ard Energy. Ltd.
. Attn; Mr. Julian Ard
222 W. 4th Street PH 5

Fort Worth. TX 76102 ‘" | 8..8ervica Type
Re: Ivar the Barieless Fed #31H - Actuz) Welt Costs l'_'l Gemﬂed Mai® [ Priority Mall Express™ ;
o} Reglstet@d {1 Return Recelpt for Merchandise

- ‘ O InsuredMall £ CollectonDelivery .

o 4'ne§mmdneuveiy7r&ual-'ee) OYes :
.2 Ann Number i
" ranser from servios iabe) Y 7149 95891 ?nas BE?B 8014

+ PS Form 3811, July 2013 Domestlc Retu'm Recelpt . i

" UNITED STATES POSTAL SERVICE i , ﬁ,smais',m ]

: USPS Fmpa’? ;
Pentho.G-io

* Sender: Pleass print your name addres;s. and ZIP+4°® In this box®

COG OPERATING LLC .: ,
ATTN: TAYLOR CRAIGHEAD (1 cc-7)
600 W. ILLINOIS AVE.
MIDLAND, TX 79701
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d Ard Oil, Ltd. & Ard Energy, Ltd.
 Atin: Mr_Julian Ard

222 W. 4th Street PH 5

Fort Worth, TX 76102
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Subject: ' Ivar the Boneless Fed #11H_AFE Actual Cost.xlsx
Date: February 18, 2016 at 8:12 AM
To: jomarieardenergy@aol.com
Cc: Taylor Craighead TCraighead@concho.com

From: Taylor Cralghead 1Craighead@concho.com & ) @

Jo Marie,
Let me know if this works!

Sincerely,

Taylor Craxghead | Land Coordinator - NM Shelf | One Concho Center, Floor Seven
600 W IIIinoIs, CC-1| Midland, TX 79701| direct: 432-688-6618 | tcralghead@concho com

S7 CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you are not the intended recipient or
an authorized representative of the intended recipient, you are hereby notified that any review, dissemination or copying of this email‘and its
attachments; if any, or the information contained herein, is prohibited. If you have received thxs email in error, please immediately notify the
sender by return email and delete this email from your system. Thank you.
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