OCD Case No. 15590

Appllcation for Compllance Order Agalnst Jim Pierce, OGRID 99439°

- Exhibit 2-A; Inactive Well List

and Financial A:gum'ce Reporr

»

: lofi R
e ! Inactive Required .
- ; TN ©CD Unit Additionat Measured Depth |Bond Bond Required -
Well Name _-.. Lease Type |ULSTR Letter ~ |APIno. Last Prod/Inj |Bond Due 1)) <. |Amount® * {Now " |Bond In Place jBond No. In Violation |Deficiency |
KEOHANE FEDERAL #001 F 7-06-195-30E M 30-015-045%1 Feb-13 Unknown| - ) $0.00 .s
[LEONARD STATE 4002 - S« IN-01-195-29E N 30-015-03543 Feb-04 312006 2600 $7,600.00 Y $5.000.00( RLB00074251. Y! -$2,600.00
|MOUNTAIN STATES FEDERAL #001 F__.]!1-35-185-29E d 30-015-25140 May-15 v, 3505 - +$0.00 !
STATE P #001 S ¢|H-36-185-29E H 30-015-03509 Aup-0l 9/1/2003 2868 $7,868.00 Y $5,000.00( RLBO007558 Y| $2.868.00
STATE P #002 . S G-36-185-29E G 30-015-10125 Aug-01 9/172003 2890 $7,890.00| Y $5,000.00 ~RLB0007559 Y| $2890.00 !
STATE R #003 S P-01-19S-29E P 30-015-03540 Jul-15 8/172017 2227 $7,227.00 $5,000.00] "~ RLB00D07560 $2,227.00 |
STATE S #002 ~ S A-12-195-29E A 30-015-03582 Mar-14 4/172016 2443 $7,443.00 Y $5,000.00| - . RLB0002766 _Y| $2,443.00
TENNECO STATE #0061 S 4-02-195-29E D 30-015-24904 May-13 6/1/2015 3535 $8,535.00 Y $5,000.00] RLB0003662 Y| $3,535.00
TENNECO STATE #002 S 3-02-195-29E [ 30-015-25000 May-13 6/1/2015 3500 $8,500.00 Y $5,000.00] RLB0003663 Y] $3,500.00
Total: $17,463.00
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1 Déar Jim Pierct;

ThBEOII;COI‘lSchﬂllon Dmsnon (“OCD") now revxews all operators out of complla"" ¢ wtth the .
N OCD s fi nnncml assurnn requu'ements Pursunnt to. l9 15.8.9 NMAC an opemtor is requtred to'}:
) *'-;:-:‘;-"-'_j fumtsh ﬁnancml assuranec acceptable to thc OCD ‘in-the.form of an: rrevocnble Ietter of credit, :-
IR pluggmg, msurance pol:cy, or cash'or. surety bond runmng to the state of New Mcxu:o condntloned o
. that the wcll be plugged and nbandoncd ‘and the Iocntton restored nnd remed 'ted in: compllance_ o
thh dmsnon rules Accordmg to OCD records Jlm Pterce is the opcmtor of record of the attached‘:j

ltst of. wells that requlre addmonal fi nnncml assurance

Follure to prowde thc OCD with. ncceptnhle ﬁnancual assurance |s a vlolatlon of OCD rules and
the Oil and Gas Act NMSA 1978 §:70-2 et, séq., and could be pumshnble by a ﬁne of not more ;.

.........

thanvone thousand dollars (Sl .000) per day for cach vlolanon NMSA 1978 § 70-7-31
Plcase're\new 19 15 5 NMAC to determme the types and amounts of financial assurance  thi the R
‘OCD': accepts lmmedtate aetton is now requlred Ifn no response is reeetved wnthm 30 days, the PRRTETS
OCD will take ﬁu‘tlter complmnce actton against Jlm Plerce, tncludmg, but not hmlted 1o, seekmg -
‘a: formal order.to’ reqmre Jlm ‘Pierce to. pmvude acceptable ﬁnancml ‘assurance for the its’ wells'at £ .

an OCD heanng and pursutng other legal av;ulable remedses to obtam complmnce e T Con
A e l‘ TR T ...

If‘ you'have any ’questlons regnrdmg the contents of this Ietter, please contact the OCD Bojl‘d

s

Admmlstmtor, Denise’ Gallegos at (505) 476-3453 lo schedule a compltnnec conference to dtscus A
_;the outstandmg complmnce 1ssues' o o E : ;

' oco CaseNo 158900 ", PR

Apphcatlon for Comphance Order'
i al Counsel = = = Against Jim Picrce, OGRID 99439° %
EnclJ Addmonnl annetal Assurance Report . ,::__;_ - . -..-Exhibit 2-B:; FA  Notice o ofv,om.o,,- R
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6372016 OCD Permitting
Inactive Well Additional Financial Assurance Report
99433 JIM PIERCE
Total Well Count: 8
Printed On: Friday, June 03 2016
Inactie Raguirsd Bond Cavernd By
Lawis ©OCD Una Well Last Addienal Bond M easured Bond Raquired Blankat TA Bond n
Prapenty Wed Mame Type uLsTR Latier APy T Prediny D Depin Ameunt Mow Bong nProe Viotion
300977 KEOHANE FEDERAL #001 F 7-06-19530E M 30-015-04591 O 02R013 Unknown 0
300606 LEONARD STATE #002 § N-01-185-20E N 30-015-03543 O 0272004 0301/2006 2600 7800 Y 0 " "Y}
30054 MOUNTAIN STATES FEDERAL#001 F 1-35-18S-2E P 3001525140 O 052015 3505 0
300978 STATE P #001 S H-36-185-29E H 3001503509 O 0872001 09/01/2003 2868 7868 Y 0, Y
[STATE P #002 S G-36-18S-20E G  30-015-10125 O 0872001 0901/2003 2890 7830 Y o ;Y.
300976 'STATE R #003 S P-01-18528E P 30-015-03540 O 07/2015 0BN1/2017 2227 7227 | P
28807 'STATE S #002 S A12-19S-29E A 30-015-03582 O 032014 040172016 2443 7443 Y o v!
28836 TENNECO STATE #001 S 4.02-19528E D 30-015-24904 O 052013 060172015 3535 B8535 Y 0, 0y
STENNECO STATE #002 S 3-02-19S-2E C 30-015-25000 O 052013 060172015 3500 8500 Y 0 Y
WHERE Ogrid 99439

OCD Case No. 15590

Application for Compliance Order
Against Jim Pierce, OGRID 99439
Exhibit 2-B: FA Notice of Violation
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hittps Jiwwwapps emnrd stale.nm.us/OCD/OCDPermitting R eporting/Compliance/inactiveW efl Financial AssuranceR eport. aspx ?Operalor=2943¢

n
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. RIS Non—compllance wrth 19; 15 5. 9 NMAC will prevent your company ﬁ'om acqumng any new o ,
G wells, acquirifig approval of exploratlon and: development plans receiving new allowables, and L

R State of New Mexrco SR
Energy, Mmerals and Natural Resources Department

. _,Susana'illartliiez”-
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Y PIERCE
- OGRID #99439

% Re 19.15.5.9NMAC:Compliance: .\ i\

e _-_attached sheet

‘ .-.vrolatron of an order requmng ‘corrective actlon

Cabinet Secrelary S . Qi Conservatron Division .

B :Juné-zé 16 o

~~~~~~

. ”ROSWCU NM 83201 S T ocD Case No 15590 e
SR hOHE Applleatlon for Compllance Order
.::.:Agalnst Jim' Plerce, OGRID 99439
~ “Exhibit 2—C FA Notlce to Jlm Plerce

Page 1 of 2

' ::status w1t.h Subsectlon A of 19 15 59 NMAC.: Accordmg to OCD records, your company ismot
BN comphance wrth Subsectron A of 19.15.5.9 NMAC for the followmg reasons: = i

o Fmancral assurance. Your compa.ny is m v1olatlon of the fmancral assurance requlrements‘f o =
. for'v well pluggmg set Outin 19.15.8.9 NMAC. Speclﬁcally, your company has riot posted ‘the
e 'requrred ﬁnancral assurance requlred for state or fee wells whrch have been mactlve for more

.............

Correctrve acnon Order S ,issuedon___ -

X Inactlve wells Accordmg to the attached inactive well lxst your company has too many ...

-wells in vnolatron of 19.15.25: 8 NMAC (the macnve well rule) that are not subject o ankmactrve;;
- - well agreed comphance order As an operator of 19 wells, your company may  hdve o more i

'ithan 2 wells in v1olatron of the mactnve well rule Your company has 5 wells'i ln

..........

obtammg dnllmg, injection, and other OCD issued permits, and potentrally expose’ your

c ~~company to addltlonal compllance actions- mcludmg an OCD order requlrmg eomphance, and

1220 Sauth St Francls Drlve » Santa Fe New Mexlco 87505 o
Phone (505) 476-3460 Fax (505) 476-3462 VWW, emnrd state nm. uslocd

:,:--foun'd goy'r':compéﬁ}';dibe i
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The OCD is requestmg that you review the OCD s online database for your specnﬁc 011 and Gas

. Reglsn'atlon Identification (OGRID) number and notify the OCD how your: company plansto:
- f'retum to comphance with'19.15.5.9 NMAC: ‘This is an opportunity for your company to work
";thh the OCD toward achlevmg its-goal of maintaining compliance with the rules of the State of- -

..~ New Mex1co Please respond to'the.OCD within, 30 ‘days. of rccelpt of this: letter If no response .
o j_ls recelved the OCD may begm forma] compllance actlon :

Respectfullyyou:s, I A o BENE o BESE o I o e

_.Danlel Sanchez oLl i .
Compllance and Enforcement Manager Lo
(505)476-3493 D
~_Dantel. sanchez@state nm: us

EM&CYB“’W“ DlstnctlSuperwsor E T - Lo
- Chatlie Perrin, | Dlstnct3 Supervxsor o R R

Wlll.lones Dlstnct4Superwsor o
o 5Ke1thHemnann, Attomey, Santa Fe R T R

..... OCD Case No, 15590 G
Application for Compllance Order

- Against Jim Pierce, OGRID 99439

S Exhlblt 2-C: FA' Notlce to Jlm Plercei' o
Page20f2 S e



