United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Farmington Field Office
6251 College Blvd, Suite A
Farmington, New Mexico 87402

In Reply Refer To:
West Lybrook Unir
NMNM13§21()

December 1, 2015

Brcnnan cht
WPX' anrgy Production, LLC

- P.O. Box 3102 -

lulea Ok]ahoma 74101-3202

Dear M.;'.‘WCM:
th \X/cst] ybrook Unit Agreement, San Juan County, N(.w Mexico was qppmvcd December 1, 2015. l'hls
: '1g1ccmcnt has been assigned case recordation numbu NMNM1 35216X. The basic mtormatxon 'lssOClatLd

w1th thls unit is as follows:

1 l-'h1s i an Und1v1dcd Umt and nly the Mancos bormatlon is umt17cd

stction 34 and thc SE /4 of section 35 123N R9W
. 4. /The lcases. ‘committed to the West I ybrook Unit will not be hotizontally scgrcgat(.d
5 est and initial obligation well will be the W 1. yblook Unit #702H with-a*diagonal wcllbotc lhc
o ry\ point will be in'the SESE/4 of Section, 8, to ending pmnt ot (BHL) will'be in the N\X/N\X//4 of
 isection: 8, T.23N.. R 8W. The (SHL) will be in SWS\X// 4 Section 9, T.23N., R.8W.; and San ]uan

ounty, New Mcx1co
he followmg uncommitted l.mds are outside the West Lybrook Unit but other portlons arc w1th1n
and commltt(,d to the Unit: ‘

NMNM57164 NEY: Section 17, T, 23N. R AV o
' ‘EY2 Section 18, T. 23N. R ow.,
NEY: Section 20, T 23N . ROOW,,
W2 Section 28, T. 23N., R. 9W.

oA NMNM109399 Lots 1,2,3,4,5,8,9, S2NE, SENW, N2SE Section 6, T. 23N ,R. 8\X/

7. 'Ihe followmg E*Lderal lease embraced lands within the West Lybrook Area:
Coal NMNM23741 HBP Actual
b.. NMNM2583O HBP Actual
‘ c NMNM36949 HBP Actual



d. *NMNM57164 HBP Actual*
e ENMNMI109399 HBP Actual®
f. NMNM118731 Fixpirces 08/31/2017
g. NMNM121961 Expires 04/30/2019
~h. Unleased Lands  SW' Sec. 34 and SEVs See. 35, 'fl". 23N, R.OW.

- ¥The above : .Mmsk marked leases contain l.mds both inside and outside the West Lybrook Umt

-'md and are subject to lease segregation provisions pursuant to-43 CIR 3107.3-2 ‘sq,,lu;lh(m of
leases committed in part.

The followmg_, 35 Allotted leases embrace land within the West Lybrook Unit area:

A

b NO-G-1310-1841 Expires 11-07-2018
¢. NO-G-1312-1846 Expires 12-17-2018.
d. NO-G-1312-1856 Expires 12-29-2018

b e NO-G-1312-1857 Fxpires 12-29-2018

Cf ' N0-G-1312-1858 Fxpires'12-29-2018 .
g NO-G-1312-1860 Fixpires 12-29-2018
h.  NO-G-1212-1861 Fixpires 12-29-2018
i NO0-G-1312-1862 Fixpirés12-29-2018
i NO0-G-1312-1863 Expires 12-29-2018
k. NO-G-1401-1864 Expites 01-14-2019
1. NO0-G-1401-1865 Fxpires 01-20-2019
m. NO0-G-1401-1867 Eixpires 12- 29-2018
n. NO-G-1401-1870 ~ BExpires 01-15-2019
0. NO0-G-1401-1871 Expires 01:15-2019
p.  NO0-G-1401-1872 lf){pm.s 01-15-2019
q. NO0-G-1401-1877 Fxpires 01:30-2019

~r. NO0-G-1401-1878 : lnpnu 01 30 2019
s, NO0-G-1401-1880 Bxpires 01-30-2019

-t NO-G-1402-1885 ixpires 01-30-2019
u.  NO-G-1402-1888 Fixpires 02-19-2019
v. NO-G-1402-1890 Expites 02-13-2019
w. NO-G-1402-1891 Fxpires 02-11-2019
x.  NO-G-1403-1908 FExpires 03-10-2019
y. - NO-G-1403-1939 Expires 03-20-2019
7. NO-G-1403-1942 lixpires 03-20-2019
aa. N0-G-1403-1944 Lixpires 03-20-2019
bb. NO-G-1403-1945 Iixpires 03-20-2019
ce: 'N0-G-1403-1948 - Fxpires 03-20-2019
dd. N0-G-1403-1950 FExpites 03-20-2019
ce. NO-G-1403-1953 Expires 03-26-2019

-NO-G-0107-1490

FIBP Actual

ff. NO-G-1404-1964 Fixpires 04-07-2019
“gg NO-G-1408-1974 Expires 09-10-2019
hh. N0-G-1419-1978 Expitcs 10-13-2019



The West Lybrook Unit embraces 12,807.24 acres more or less, of which 7,207.60 acrex is Federal mineral
_ustate (56.28%) and 5,599.64 acres is Allotted Indian lands (43.72%). WPX Energy is assured cffective’
control over unit operations by convevance of both the lessee of record and working i inferest owners. All
lmds unbt 'ICLd \vxrhm the West Lybrook Unit are effectively committed. : '

In view. of the fi regoing commitment status, cffective control of the unit area has been established. We are
of the: npmum rh'n ‘this agreement is in the public interest and for the purpose of more properly conserving
i nluml TESOUTCEN,

This umr pre »wdu for drilling, of the obligation well (\\ Lybrook U1 703H) and sub\cqumr drilling
nbll;,,'lrluns pursuant to Section 9 of the unit agreement and the Plan of Development. The' ()])Ilj_,ﬂ“(m well 1s
L()ﬂ'\ld(_l_ d to be o contractual commitment on the part of the Unit Operator. No extension of time beyond
May 1, 2016 \vxll be granted to commence the obligation well other than Unavoidable l)d.l) (Sccnon 23),
whére’ ;umhd ,\nv extension granted for unavoidable delay requires convincing written justification and

‘ dO(.um(,nrlnun prun to the critical date and is limited to 30 days with possible rcncwal for 30 day periods if

the dCLl) is wtum\m with timely written ducumcnhmm for cach extension. ‘

Putsu'mr to 4'5 CFR 3183.4(b) and Scction 9 of the unit ,tgrLLant 1f the Public Interest Requirement | is not

fulfilled, the unit will be declared invalid, ab initio and no Icase’ committed to this agr cement shall recetve the
bencfies ()fumtm/'ntlun pursuant to 43 CI? R 3107.3- 2 and 3107.4.

A pprov'll of this ,q_\lccm(_nr does not warrant or Lclllfy that the operator thereof and other holders of
npcmtm;, rq_,hrs hold. lq_,.ll or cquitable tltlc to those tights i in the subject leases which are committcd hereto.

Copies uf rhc 'lgwcmcnr are being distributed to the appwprmtc. FFederal and State agencies: You are
,uquutnd to fuirnish all mtcu.atcd partics with '1pploptutc evidence of this approval. '

Sincerely,

C/" Vx(c/ } ) /ZV‘LA«(,, \\
CLC‘4~ 7L( .

Dave Mankiewicz © ,
Assistant | *1c]d Managcr Mmcmlq

cc: C ommxssum(.r rof Public Lands, Santa Fe, NM

New MCXIC() Oil: (,omervatmn Division
“Office of Natural Resources Revenue (ONRR)
}'cderal Indxan Mmerah Office (IFIMO)

B West1 ybrook Unit File
. AEMSS/LR2000
 NMFO111: 12/01/15




