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EXPLORATORY UNITS

"UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
WEST LYBROOK UNIT AREA
COUNTY OF SAN JUAN -
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the -~ ___"dayof ‘ . 20__, by and between the parties
subscnblng, ratifying, or consenting hereto, and herein referred to as the “partres hereto" '

- component of the completion interval extends at least one hundred feet (100’) in'the objective formation (“Horizontal Well(s)™). All pre-existing and
" future vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group (see 3. UNITIZED LAND AND UNITIZED -
SUBSTANCES) are excluded from this Agreement . _ .

-WITNESSETH: - _ —

WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas interests in the unit area sub]ect to this
agreement; and - N ‘ J .

WHEREAS, the Mineral Leasing Act of February 25,1920, 41- Statute 437, as amended 30 U.S.C. Section 181 et. seq.,
authorizes Federal lessees-and their representatives to unite with each other, or jointly or separately with others, in collectively adopting
and operating a unit:plan of development or operahons of any oil and gas pool field, or like area, or any part thereof for the purpose of
more properly conserving the natural resources thereof whenever determined and certified by the Secretary of the Interior to be
necessary or advrsable in the public interest, and

i WHEREAS the Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 1955, (69 Stat. 540), the Act of May 11, 1938,

(52 Stat. 347 as amended, 25 U.S.C., Sec. 3962-g), Act of August 4, 1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101-

2108), provrdes that all operations under any oil and gas léase on tribal and/or. allotted Indran lands shall be subject to the mles and regulatlons of the

.Secretary of the Interior, and regulations issued pursuant to said statute provide_ that, in the exercise of his judgment, the Secretary may take into.

consideration, among other things, the Federal laws, state laws or regulations by competent Federal or State authorities or lawful agreements among
operators regulatmg erther drilling or production or both (25 C.F. R_ Sec. 211.28 and 212.28); and, ;

; WHEREAS the parties hereto hold sufficient mterests in the West Lybrook Unit Area oovenng the land hereinafter descnbed
to grve reasonably effective control of operatrons therein; and

WHEREAS it is the purpose of the parties hereto to conserve natural resources, prevent waste, and secure other benéfits
. obtainable through development and operation of the area subrect to this agreement under the terms; oondrtrons and limitations herein
P setforthf S

- NOw, THEREFORE in consideration of the premises and the promrses herein contained, the parties hereto commit to this
agreement their respectrve interests in the below-defined unit area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25 1920, as amended, supra, and all valid
pertinent regulatrons including operating and unit plan regulations, heretofore issued thereunder or valid, -pertinent and reasonable negulatlons
* \ hereafter issued’thereunder are accepted and made a part of this agreement as to Federal and Indian trust lands, provided such regulations are not

inconsistent with the terms of this agreement; and as to non-Federal and non-Indian trust lands, the oil and gas operating regulations in effect as: of the
: ’eﬂ'ectwe date hereof governing drilling and producing operations, not inconsistent with the terms hereof or the laws of the State in which the non-
' Federal land is located, are hereby accepted and made a part of this agreement '

2 UNIT AREA. The following descnbed land is hereby desrgnated "and recognized as oonstituting the unit area:

© See map attached hereto marked as Exhibit “A” is hereby desrgnated and recognized as oonstrtutlng the Unit Area contarmng
12,807.24 acres more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity of tracts and Ieases in said area to
the extent known to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the extent known to the Unit Operator the
‘acreage, percentage, and kind of ownership of oil and gas interests in all lands in the unit area. However, nothing.herein or.in Exhibits
"A" and "B" shall be construed as a representation by any party hereto-as to the ownership of any interest other than such interest or
interests as are shown in the Exhibits as ownéd by such party. Exhibits "A" and "B" shall be revised by the Unit Operator whéenever
changes in the unit area or in the ownership interests in the individual tracts render such revision necessary, or-when requested by the
Authorized officer, hereinafter referred to as "AO", and not less than four (4) copres of the revised Exhibits shall be ﬁled with the proper

- Bureau of Land Management office.

: The above-descnbed unit area shall, when practrwble be expanded to |nc|ude therein any additional Iands whenever such
‘expansion is deemed to be necessary or advisable to conform with the purposes of this agreement Such expansion shaII be effected in -
the following manner: .

(a) Unrt Operator on its own motion (after prellmrnary concurrence by the AO and the Federal Indian Minerals Ofﬁoe (FIMO)) or
on demand of the AO or FIMO (after preliminary concurrence by the AO and FIMO) shall prepare a: Notice of- -Proposed- Expansion
describing the contemplated changes in the boundaries of the unit area, the reasons therefore, any plans for'additional dnlllng. and the
proposed etfectrve date of the expansron preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management office and copies thereof mailed to the last
known address of each working interest owner, lessee and lessor whose interest are affected, advising that 30 days will be allowed for
submission to the Unit. Operator of any objections.

{c) Upon explratron of the 30-day period provided in the preceding item (b) hereof, Unit Operator shall file with the AO,
evidence of mailing of the Notice of Expansion and a copy of any objections thereto which have been filed with Unit Operator together

THIS AGREEMENT, is limited in applicability to wells containing a lateral 'or latetals drilled, completed or recompleted so that honzontal o



with an application in triplicate, for approval of such expansion and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion shall, upon approval by the AO, FIMO beoome effective
as of the date prescribed in the notice thereof or siich other appropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES All land now or hereafter committed to this agreement shall constitute
land referred to herein as "unitized land” or “land subject to this agreement"” ‘All oil and gas from the top of the Mancos formation at a
measured depth of 3,820 feet down to the stratigraphic equivalent at a depth of 5 071 feet as encountered in the Federal Davis Oil Company
Chaco #6 well i in Sectron 12, Township 23 North, Range 9 West, NM.P.M. (API #30—045-05082), are unitized under the terms of this agreement
and herem are called “unitized substances” (see type log attached as Exhxbrt “C”) i

4 UNIT OPERATOR WPX Energy Production, LLC, is hereby desrgnated as Unit Operator and by srgnature hereto.as Unit
Operator agrees and consents to accept the duties-and oblrgatrons of-Unit Operator for the discovery, development, and production of
unrtrzed substances asherein provided. Whenever reference ‘is made herein to the Unit Operator, such reference means the Unit
. Operator actrng inthé capacity and not as an owner of interest in unitized-substances, and the term “working interest owner” when used
‘ herern shall rnclude or refer to Unit Operator as the owner of a workrng interest only when such an interest is owned by it.

5 RESIGNATION OR REMOVAL OF UNIT OPERATOR. Umt Operator shall have the right to resrgn atany trme prior to the
establishment of unitized productron or areas hereunder, but such resignation shall not become effective so as to release’ Unit Operator
from the:duties and obligations of Unit Operator. and terminate Unit Operator's nghts as such for a period of six (6) months after notice of
intention to resrgn has been served by Unit Operator onall workrng interest owners and the AO, and unti! all ‘'wells then drilled hereunder
are placed in' a satisfactory condition for suspension or. abandonment whrchever is required by the AO as to Federal and Indian trust
lands and unless a new. Unit Operator shall have been. selected and approved: and shall have taken over and-assumed the duties and
oblrgatrons of Unrt Operator prior to the exprratron of said period. .

)

Unit Operator shall have the right to resign in like manner and subject to like limitations as above provided at any time after a
producrng unit area establrshed hereunder is in existence, but in all.instances of resignation or removal, until a successor Unit Operator
. is selected and approved as hereinafter provided, the working interest owners shall be jointly responsible for pérformance of the duties

of Unit Operator, and shalt not later than thirty (30) days before such resrgnatron or removal becomes effective appoint a common.agent
to represent them in any action to be taken hereunder : . ‘

The resignation of Umt Operator shall not release Unit Operator from any Irabrlrty for any default by it hereunder occurring -
prior to the effectrve date of its resrgnatron

The Unit Operator may, upon default or failure in the performance of its duties or obligations hereunder, be subject to removal
by the same percentage vote of the owners of working interests as herein provided for the selection of a new Unrt Operator. Such
removal shaII be effective upon notice thereof to the AO ‘

The resrgnatron or removal of Unit Operator under this agreement shall not terminate its nght title, or rnterest as the owner of
a working. interest or other interest in unitized substances, but upon the resignationor removal of Unit Operator becomrng effective, such :
Unit Operator shall’ deliver possession of all wells, equipment, materials; and appurtenances used in oonductrng the .unit’ operatrons to
the newly qualrﬁed successor-Unit Operator or to the common agent if no such -new Unit Operator is selected, elected, to be used for
the purpose of conductrng unit operations hereunder. Nothing herein shaII be construed as authonzrng removal ‘of any material,
equrpment or appurtenances needed for the preservation of any wells.

.6.: SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its resrgnatron as Unit Operator or shall
be removed as hereinabove-provided, or a change of Unit Operator as’ ‘negotiated by the working interest.owriers, the owners ‘of the
working interests: according to their réspective acreage interest in all unitized larid shall," pursuant to the approval ‘of the parties
requirements of the unit operating agreement, select a successor Unrt Operator Such selection shall not become effective until:

(a) a ‘Unit Operator so selected shall accept in writing the duties and responsibilities of Unit Operator, and
(b)’the selection shall have been approved by the AO and FIMO. »

- If no successor Unit Operator is selected and qualified as herein provrded the AO, FIMO at their election may declare this
unit’ agreement terminated. ) o

*. 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator is not the sole owner of
working interests, costs and expenses incurred by Unit Operator in oonductrng unit operations hereunder shall be paid and apportroned
among and borme by the owners of working interests, all in accordance with the-agreement or agreements entered-into by.and between
the Unit Operator and the owners of working |nterests whether one or more, separately or collectively. Any agreement or agreements
entered into between the working interest owners and the Unit Operator as:provided in this section, whether onhe or more;are; ‘herein
_ referred toas the "unit operating agreement”. Such unit operating agreement shall also provide the manner in which the workrng mterest

owners shall be entitled to receive their respective proportionate and allocated share of the benefits accruing | hereto in conformrty with
their undertyrng opérating agreements, leases, or-other independent oontracts and such other rights and oblrgatrons as between Unit
dOperator and the working interest owners as may be agreed upon by Unit Operator and the working interest owners; however no stich
unit operating agreement shall be deemed. either to modify any of the terms and conditions of this unit agreement orto relreve theUnit -
‘-Operator of any right or obligation established. under this unit agreement and in case of any rnconsrstency or conflict: between this
-~ agreement and the unit operating agreement, this agreement shall govem. Two copies of any unit operating agreement executed
- pursuant to this sectron shall be filed in the proper Bureau of Land Management oﬂice ) |

8. RIGHTS -AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herern the exclusrve
right, pnvrlege and duty of exercising any and all rights of the parties hereto which are necessary or convenient for prospectrng for,
producrng, stonng, allocating, and distributing the unitized substances are hereby delegated to and shall be exercrsed by the: Unit
Operator.as herein provided. Acceptable evidence of title to said rights shall be deposited with Unit: ‘Operator and, together with this
agreement, shall ‘constitute and define the rights, privileges, and oblrgatrons of Unit Operator.” Nothing. herein, -however,. shall be
construed to transfer title to any land or to any lease or operating agreement, it being understood that under this agreement ‘the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights of possession and use vested in the parties hereto only.for the
purposes herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date hereof, the Unit Operator shall commence to drill an
adequate test well at a location approved by the AO, unless on such effective date a well is being drilled in conformity with the terms hereof, and
thereafter continue such drilling diligently until a 4000' foot horizontal lateral in the Mancos Shale Group has been tested which can be produced in .
paymg quantities (to-wit: quantities sufficient to repay the costs of drilling, completing, and producing operations, with a reasonable profit) or the Unit



Operator shall at any time establish to the satisfaction of the AO, that further dnllmg of said well would be unwarranted or impracticable, provrded,
however, that Unit Operator shall not in any event be required to drill said well to a measured depth in excess of 9,600 feet. Until the discovery of
unitized substances capable-of being produced in paying quantities, the Unit Operator shall continue drilling one well at a time, allowmg not more
than one (1) year between the completron of one well and the commencement of drilling operations for thé next well, until a well capable of producing
unitized substances in paying quantities is completed to the satisfaction of the AQ, if on Federal or Indian trust land or until it is reasonably proved
that the unitized land is incapable of producing unitized substances in paying quantities in the formations drilled hereunder. Nothing in this section
shall be deemed-to limit the right of the Unit Operator to resign as provrded in'Section 5 hereof, or as requiring Unit Operator to
- commence or continue any drilling during the period pending such resrgnatron becoming effective in order to comply ‘with the.
requirements of this sectron .

) The AO may modrfy any of the dnllrng requrrements of thrs section by granting reasonable extensions of time when, in their
oprnron such action is warranted. . ( o

Upon failure to commence any well as provrded for-in thrs sectron wrthrn the time allowed including any-extension of time
granted by the” AO, this agreement will automatically terminate, Upon farlure to continue drilling diligently any well, commenced.
‘ hereunder the AO may, after fifteen (15) days notice to the:Unit Operator declare this unit agreement terminated: The partres to this
agreement may, not. initiate a request to voluntarily terminate this agreement during the first six (6) months of its term unless at least one
obligation well- ‘has 'been drilled in accordance with the: provrsr s of-this sectron The failure to commence a well subsequent to the

* drilling of the initial.obligation well, or in the case of multiple well:requirements; if specified, subsequent to the drilling of those multiple

wells, as provrded for in this (these) section(s), within the trme allowed rncludrng any extension of trme granted by the AO, shall cause
_ this agreement to termrnate automatically. Upon failure :to continue dilling diligently any’ well other than the' obligation well(s)
commericed hereunder, the AO ‘may, .after 15 days notice to the.Unit: Operator declare this unit agreement terminated. Failure to
commence dnllrng the initial obligation well, or the first of multiple obligation-wells, on time and to drill it diligently shall result in the unit
agreement approval berng declared-invalid ab initio by the AQ. "In the case of multiple well requrrements failure to'commence drilling
the required multiple wells beyond the first well, and to drill them diligently, may result in the unit agreement approval being declared
|nvalrd ab initio. by the AOQ.

10. PLAN OF FURTHER DEVELOPMENT AND' OPERATION. Within twelve (12) months after oompletron of a well capable
of producing unitized substanoes in paying quantities, the Unit Operator shall submrt for the approval of the -AO, an acceptable plan of
development and operatron for the unitized land which, when approved by the| fAO, shall constitute the further-driling and development
abligations of the Unit Operator under this agreement for the period specified. therern Thereafter, from time: to time before the expiration
of any. existing plan, the Unit Operator shall submit for-the approval of the AO, .a plan for-an addmonal specrﬁed period -for the
development and operation of the unitized land. Subsequent plans should normally be filed on a calendar year basis not later than
March 1 each year. Any proposed modification or addition to the .existing plan should be filed as a supplement to the plan

- “Any plan submitted pursuant to this section shall provrde for the trmely exploratron of the unrtrzed area, and for the drlrgent :
drilling necessary for. determination of the area or areas capable of producing unilized ‘substances in paying: quantities.” This plan shall
be as oomplete and adequate as the AO, may determine to be necessary for timely development and proper conservation of the’ oil and
gas resources of the‘unitized area and shall:

S {a) specrfy the number and locations of any wells to be drilled and the proposed order and time for such dnllrng. and
(b) provide a summary of operations and productron for the prevrous year.

" Plans shall be modified or supplemented when. ‘necessary to meet changed conditions or to protect the rnterests of all parties
to this agreement; Reasonable diligence shall be exercised'in' complying: with the obligations of the approved plan of development ‘and
operation. -The.AQ is authorized to grant a reasonable extension of the 12-month period herein prescribed for submission of an |n|t|al
plan of development and on operation where such action is justified because of unusual conditions or circumstances. :

© After oompletron of a well capable of producing unitized substances in paying quantrtres no further wells. except such as may
" ‘be necessary. to afford protection against operations not under this agreement and such as may be specrﬁcally approved by the AO, -
" shall be dnlled except in aooordanoe with an approved plan of development and operatron

.11. ALLOCATION OF PRODUCTION. All unitized substances produoed under this agreement except any part thereof used
in oonfon'nrty with good operatrng practices within the unitized area for' dnllrng, operating, and other production or development :
purposes, or for repressuring or recycling in accordance with a plan of development and operatrons that has.been approved by:the AO,

. of unavoidably lost shall be deemed to be produced equally on an acreage basrs from the several committed tracts .of unitizedland and
unleased ‘Federal and Indran trust land, if any. Each such tract shall have’ alloeated to it such percentage of sard productron as the -
number of acres of such tract bears to the total acres of unitized land and unleased Federal and Indian trust land, if any.. All proceeds

" Jess taxes and appropriate myaltres, attributed to unleased Indian trust and Federal lands included within the unit area are to be placed in an interest
earning escrow of trust account for each unleased tract by the designated unit operator until the land is leased. Thesé accounts will be - subject to audit -

by the Department of Interior. Within 90 days of the issuance of an Indian and/or Federal lease within this designated unit area, if the lessec(s) and the -
working interest owner(s) do not commit the land to this unit agreement the proceeds ‘for their portion of the escrow acoount\ml] be forfeited. There
shall be allocated to the working interest owner(s) of each committed tract of unitized land, in addition, such percentage ¢ of the pmductron atmbutable :
to the unleased Federal and Indian trust land within the unitized area as the number of dcres of such unitized tract included in-said unitized area; bears
to the:total acres of unitized land in said unitized area, for the payment of the compensatory royalty specified-in.section 15 of thrs agreement
Allocatmn of production hereunder for purposes other than for settlement of the royalty, overriding royalty, or payment out of producuon obhgatlons :
of the tespectlve workmg interest owners, including compensatory royalty obligations under section 15, shall be prescnbed as set forth in the. unit .
operaung agreement or as otherwise mutually agreed by the affected parties. .

12. ROYALTY SETTLEMENT. The United States, the Indians, and any royalty owner who is entrtled to take in- krnd a share '
- of the substances now unitized hereunder shall hereafter be entitied to the nght to take in kind its share of. the unltlzed\substances and

- Unit Operator or the workrng interest owner in case of the operation of a well by a working interest. owner:as"herein: provrded for'i in

specral cases, shall make deliveries of such royalty share taken in kind in conformity with the applrwble contractsf laws, -and
regulatrons Settlement for royalty interest not taken in kind shall be made by working interest owners’ responsrble therefore under
existing oontracts laws and reguiations, or by the Unit. Operator on or before the last day of each month‘ for unrtrzedcsubstanoes
: produoed during the preceding-calendar month; provided, however, that nothing in this section shall operate to refieve the responsible
parties of any land from their respectrve lease obligations for the payment of any royalties due under their leases N g
if gas obtained from lands not subject to this agreement is introduced into the. unit area. hereunder for use in.repressuring,
stimulation of productron or increasing ultimate recovery in conformity with a plan of development and operation approved by the AO, a
like amount of gas, after settiement as herein provided for any gas transferred from any other area and with appropriate deductron for
loss from any cause, may be withdrawn from the formation into which the gas is introduced, royalty freé‘as to dry gas, but not as.to any
products which may be extracted therefrom; provided that such withdrawal shall be at such time as may be ‘provided in-the approved
plan of development and operation or as may otherwise be consented to by the AO as conforming to-good petroleum engineering:
practice; and provided further, that such right of withdrawal shall terminate on the termination of this Unit Agreement.

)



Royalty due on the United States and Indian trust lands shall be computed as provided in 30 CFR Group 200 and paid in
value or delivered in kind as to all unitized substances on the basis of the amounts thereof allocated to unitized Federal land as provided
in Section 11 at the rates specified in the respective Federal lease, or at such other rate or rates as may be authonzed by law or
regulation and approved by the AO; provided, that for leases on which the royalty rate depends on the daily average production per
well, said average production shall be detennrned in accordance with the operating regulations as though the unrtrzed area were a
single consolrdated lease.

!

13. RENTAL SETTLEMENT. Rentat or minimum royalties due on leases committed hereto shall be paid by appropriate
workrng interest owners under existing contracts, laws, and regulations,. provided that nothing herein contained shall operate to relieve
the- Iessees of any- Iand from their respective lease obligations for the payment of-any rental or minimum royalty due under their leases.

. Rentalzor minimum royalty for lands of the United States and Indian trust lands subject to this agreement shall be paid at the, rate
k specrﬁed in: the respective leases from the United States, and .Indian trust lands, unless such rental or minimum royalty is waived,

suspended or. reduoed by law or by approval of the Secretary or his duty authonzed representative.

4. CONSERVATION Operatrons hereunder and production of unrtrzed substances shall be conducted to provrde for the—

] most. eoonomlcal and efficient recovery of said substances wrthout waste, as deﬁned by or pursuant to State or Federal Iaw or
-regulatron

/,

15. DRAINAGE -The Unit Operator shall take _such measures as the AO deems appropriate and adequate to prevent

_drarnage of unitized substances for unitized land by wells on land. nét subject to this agreement, which shall include the_drilling of

A

protéctive wells and. which may include the payment of a fair and reasonable compensatory royalty, as determined by the AO, as to
Federal\and Indian leases.

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED The terms, oondrtrons and provisions of all leases,
subleases and other contracts. relating to exploration, anIrng development or operation for oil or'gas.on lands oommrtted to this
agreement are hereby expressly modified and amended to the extent necessary to make the same conform to the. provisions hereof,
but. otherwisé to remain in*full force and effect; and the partres hereto hereby -consent that the Secretary, as to Federal and Indian
leases, ‘or- by the ‘approval hereof by his duly authonzed representatrve shall and does hereby establish, ‘alter, change, or revoke the

-drilling;. producrng rental minimum royalty, and royalty requrrements of Federal and indian leases committed hereto-and the. regulatrons

in respect’ thereto to-conform said requirements to the provisions of this-agreement, and, without Irmrtrng the generalrty of the foregoing,
all leases; Subleases, and contracts are particularly modified in accordance wrth the following:

(a) The development and operation of lands subject to this agreement under the terms hereof shall be deemed full
performance .of all obligations for development and operation with, respect to each and every separately owned tract subject to this -
agréement, regardless of whether there is any development of any partrcular tract of this unit area. ’

f
—

(b) Drilling and producrng operations performed hereunder upon any tract of unitized lands will be accepted. and deemed-to
be' performed-upon and for the benefit of each-and every tract of unitized land, and no lease shall be deemed to expire by reason of
failure to dnll or produce wells situated on the land therein’ embraoed N

*(c) Suspension of drilling-or producrng operations on all unrtrzed lands pursuant to direction or consent of the-AO and FIMO, -
orhis duly authorized representatlve, shall be deemed to constitute such suspension pursuant to such direction or consent as to each
and ‘every tract.of unitized land. A suspension of dnllrng or producing operations limited to specrf ied lands shall be applicable only to
such lands. .

(d) Each lease, sublease or confract relating to the exploration, drilling, development or operatlon for oil or gas of lands other
than those of the United States and Indian trust lands committed to this agreement which, by its terms might expire pnor to the
termrnatron of this- agreement is hereby extended beyond any such terms so provided therein so that it shall be continued in full force .

and effect for and during the term of this agreement.

- (e) Any Federal lease commrtted hereto shall oontrnue in force beyond the term so provided therein or by law as to the land _
oommrtted s0 long as such lease remains subject hereto, provided that a well capable of production of unitized substances in paying
quantrtres is established in paying quantrtres under this unit agreement prior‘to the explratlon date of the term of such lease, or,in the

_ event.actual drilling. operatrons are commenced on unitized land, in-accordance with provisions of this agreement, prior to the end of the

pnmary term of such lease and are being difigently prosecuted at that time, such Federai lease shall be extended for two years, and so
long: thereafterxas oil or gas is produced in paying quantities in accordance with the provisions of the Act of February 25, 1920, as
amended ‘Any ‘Indian’ ‘lease’ committed hereto shall.coritinue in force beyond the term so provided . therein or by law as to the- land
oommltted s0 long as such lease remains subject-hereto, provided that production of Unitized Substances in paying:. quantrtres is

‘ ,:establrshed under this Unit Agreement prior to the expiration date of the term of such lease and such lease shall be extended for so'long

thereafter as oil or gas is-produced in payrng quantities in acoordanoe with the provisions of the acts goveming thé leasrng of Indran
lands. ‘

" ... (f) Each sublease or contract relating to the operatron .and development of unitized substances. from Iands'of the Unrted
States or. Indlan trust lands committed to this agreement, whrch by its terms would expire prior to the time at which the underlyrng lease; .
as extended by ‘the immediately preceding paragraph, will exprre is hereby extended beyond any such term S0 provrded therern so that
it shall be oontrnued in full force and effect for and dunng the term of the underlying lease as such temm is herein extended

(g) “The- segregatron of any Federal Iease commrtted to thrs agreement is. govemed by the foIlowrng provision in the fourth
paragraph of Section 17 (j) of the Mineral Leasing Act, as amended by the Act of September-2, 1960, (74 Stat. 781-784) (30 U.S.C. 226
(m)): "Any: (Federal) fease heretofore or hereafter committed to any such (Unit) plan.embracing lands that are in part within and in part
outside" the area-coveréd by any such plan shall be segregated info separate leases as to the lands committed and:the _-Iands not .

' ) comm|tted as of the effective date of unitization. Provided, however that any such lease as to non-unitized portion shall oontrnue in’ force

and efféct: for the term thereof, but for not less than two years from the date of such segregation and so Iong thereafter as'oil of gas is

: produoed in payrng quantltres

AT, COVENANTS RUN WITH LAND. The covenants herern shall be construed to be oovenants runnrng ‘with: the land with

. respect to the interests of the.parties hereto and their successors in interest until this agreement terminates, and any grant, ‘transfer or

conveyance of interest in land or lease subject hereto shall be and hereby is conditioned upon the’ assumption of all privileges and
obligations -hereunder by the grantee, transferee, or other successor in interest. No assignment or transfer of any working interest,
royalty, or other interest subject hereto shall be binding upon Unit Operator until the first day of the calendar month after Unit Operator is
fumishéd with the original, photostatrc or certified copy of the instrument of transfer.

- 18. EFFECTIVE DATE AND TERM. This agreement shall become effective when approved by
the AO and FIMO or their duly authorized representative and shall automatically terminate five (5) years from said effective date unless:




(a) Upon application by the Unit Operator such date of expiration is extended by the AQ; or’

o {b) it is reasonably determined prior to the expiration of the fixed tem'ts or any extension thereof that the unitized land is
incapable of production of unitized substances in paying quantities in the formations tested hereunder, and after notice of intention to

terminate this agreement on such ground is given by the Unit Operator to-all partres in interest at their last known addresses this -

agreement is temnnated with approval of the AO; or

(c) a valuabte dlscovery of unitized substances in paying quantities - has been made or accepted on ‘unitized tand ‘during sald
|nrt|a| tem'l or any extension thereof, in which event this agreement shall remain in effect for such term arid so long thereafter as unitized
substances can be. produced as to Federal or Indian trust lands and are being produced as to State Iands in quantities s sufﬁclent to pay .

for the -cost of producrng same from wells on unitized land. Should production cease and diligent dnlllng or re-worklng operatrons to .

restore production or néew production are ndt in progress or reworking within sixty (60) days and production is not restored or should
new productlon not be obtained in paying quantities on committed lands within this unit area, this agreement W|l| automatically termmate
effective the Iast day of the month in which the last unitized productlon occurred; or .

(d) itis voluntanly terrnlnated as provided in this-agreement. Except as noted herenn this agreement may be terrnlnated at any
time prior to the discovery of unitized substances which-can be produced in’ ‘paying quantities by not less than 75 per centum, on an
acreage basis, of the working interest owners signatory hereto, with the approval of the AQ. The Unit Operator shall give notice of any

slich_approval to all parties hereto. Voluntary termination may not occur during the first six (6) months of this agreement unless at, Ieast ‘

one: obllgat:on welI shall have been drilled in confonnance with Section’ 9

" 19 RATE OF PROSPECTING DEVELOPMENT AND PRODUCTION _The AO is hereby. vested wnth authority to alter. or
modify.from time to. time, in his discretion, the quantity and rate of production under this agreement when such quantlty and rate are not

- fixed pursuant to Federal or State law, or do not conform to any-State-wide voluntary conservation or allocation: program ‘which'is

established, recognlzed and generally adhered to by the majority of operators in such State. The above authonty is hereby limited to
alteration or modifications which are in the public interest. The public.interest to be served and the purpose thereof, must be stated.in
the order of alteration or modification. Without regard-to the foregoing, the AQ is also hereby vested with authonty to alter or modtfy from
time to time, in“Kis discretion, the rate of prospecting and development and the quantity and rate ‘of produiction under this agreement

‘when such alteration or, modification is in the interest of attarnlng the conservation objectives stated tn this agreement and is not in -

violation of any applrcable Federal or State law.
\

Powers in the section vested in the AQO shall only be exerclsed after not:ce to Unit Operator and opportumty for heanng to be

_held not less than 15 days from notice.

: 20. APPEARANCES Un|t Operators shall after notice to other partres affected, have the right to appear for.and on behalf of

any and all interest affected hereby before the Department of the Interior, and to appeal from orders issued under the regulat:ons of said
Department orto apply for rellef from any of said regulations, or in any) proceedlngs relative to operations before the Department or any

 other Iegaliy constituted authority; provided, however; that-any other rnterested party shall also have the right at its own expense to be” ‘

heard in‘any such prooeeding » T '
.~ 21, NOTICES. ‘All notlces demands or statements requ|red hereunder to be given or.rendered to the partres hereto shall be

|n writing and shall.be personally delivered to the party or partles or sent by postpald reglstered or certified mail, to the Iast known

» ' address of the party or parties.

e 22 NO/WAIVER OF CERTAIN RIGHTS. Nothlng contained in this agreement shall be construed asa walver by(any party -
hereto of the nght to assert any legal or constrtutronal right or-defense as to the validity or invalidity of any law of the State’ ‘where

. unltrzed lands.are.located, or of the United' States; or regulations issued thereunder in any way affecting such party, or as a waiver by -

any such party of any right beyond his or its authority to waive.
Te.. 23, UNAVOIDABLE DELAY All obllgatlons under thls agreement requiring the Unit Operator o’ commence or continue
dnilmg. or to operate on, or produce unitized substances from any of the lands covered by this agreement, shall be. suspended wh||e the

cts’ of -God, Federat State, or municipal Iaw or agencles, unavoidable accidents, uncontrollable .delays in ‘transportation,
ility to obtain necessary materials or equipment in open market, or other matters beyond the reasonable control of the Un|t Operator .
whether srmilar to matters herein enumerated or not. o

. 724, NONDISCRIMINATION In connection with. the performance of work under this agreement, _the Unit Operator agrees to
compiy with ‘all the’ prowsrons of Section 2027(1) to (7) |ncluswe of Executive Order 11246 (30 F.R. 12319), as amended whlch are
hereby mcorporated by reference in this agreement. )

.

25 LOSS OF TITLE. In the event title to any tract of unitized Iand shall fail and the true owner cannot be induced:to jom in

‘_ ' th|s unit agreement such tract shall be automatically regarded as’ not committed hereto, and there shall be such readjustment ‘of future .
- costs and benefits.as may be required on account of the loss of: such title. In the event of a dispute as to title to any. royalty, worklng

s, or other’ lnterests subject thereto, payment or delivery on awount thereof may be withheld without. Irablllty for. mterest unt|I the
ﬁnally settted provided, that, as t6 Federalleases,.no-payimients of funds due the United States should'be withheld;: but such
© funds’ shall be deposrted as directed by the AO, to be heldas unéamed money pendlng t' nal settlement of the t|tie dispute, and then
apphed as eamed or retumned in aocordance with such final setttement

Unit Operator as such Is relieved from any responsnblllty for any defect or failure of any title hereunder. v

26 NON-JOINDER AND SUBSEQUENT JOINDER if the owner of any substantial mterest in a tract within’ the un|t area falls

Unlt Operator despite the exerclse of due care and dlligence is prevented from complying with such obltgatrons in whole or. in. -part, by ~

-oor refuses to_subscribe or consent to this agreement, the owner of the working interest in that tract may withdraw: the tract from this

agreement by written- notice delivered to the proper.Bureau of Land Management office,-and the’ Unit- Operator prior-to the approval of
~this agreement by the"AO. - Any oil or gas interests in lands within the unit area not committed_ hereto; priorto fi nal approval may

thereatter be: oommltted hereto by the owner or owners thereof subscribing or consenting to thrs agreement and if the mterest isa-

- worklng lnterest by the owner of such interest oniy subscribing to the unit operating agreement "

- " After operatlons are commenced hereunder, the right of subsequent joinder, as proVIded in this sectlon by a worklng interest
owner is subject to such requrrements or appraval(s), if any, pertaining to stch joinder, as may be prowded for:in the unit operating
agreement After final approval hereof, joinder by a non-working interest owner must be consented to in wntlng by the working interest
" owner committed hereto and responsible for the payment of any benefits that may accrue hereunder in behalf of such non-workrng
“interest. A non-working interest may not be committed to this unit agreement unless the comesponding working interest is' committed
hereto. Joinder to the unit- agreement by a working interest owner, at any time, must be accompanied by appropriate joinder to the unit .



operating agreement, in order for the interest to be regarded as. committed to this agreement. Except as may otherwise herein be
provided, subsequent joinders to this agreement shall be effective as of the date of the filing with the AO and the Division of duly
executed counterparts of all or any papers necessary to establish effective commitment of any interest and/or tract to this agreement.

27. COUNTERPARTS. This agreement may be executed in any number of counterparts no one of which needs to be
. executed by all parties;-or. may be ratified or consented to by separate instrument in writing specifically referring hereto and shall be
binding upon.all those parties who have executed such a counterpart, ratification, or consent hereto with the same force and effect asif
_ all.such parties had signed the same document and regardless of whether or not it is executed by all other parties owning or claiming an
) rnterest in‘the lands within the above-descnbed unit area.

N 28 SURRENDER.  Nothing in this agréement shall- prohibit the exercise by any workrng interest owner of the right to
surrender: vested in such party by any lease, sublease; or operating agreement as .to all or any part of the lands covered thereby,
“provided that eaoh party who will or might acquire such working interest by such sumender or by forferture as hereafter set forth, is
bound by the terms of this agreement. .

if, as a result of any such surrender, the working interest nghts as to such lands become vested in any party other than ‘the
fee owner of the unitized substances, said party may forfeit such rights and further benefits from operation hereunder as to said land to
the party nextin the ‘chain of titte who shall be and become the owner of such workrng interest.

if, as a result of any such surrender or forferture working |nterest rights become vested in the fee owner of the unitized
substances, such owner may:

(a),aooept those working interest rights subject‘ to this agreement and the unit operating agreement; or
(b) lease the portion of such land subject to this agreement and the unit operating agreement or
(c) provrde for the |ndependent operation of any part of suoh Iand

if the fee owner of the unitized substances does not aooept the working interest rights subject to this agreement and the unit
operatrng agreement or Iease such lands as above provrded within six (6) months after the surrender or forfeited working interest rights
become vested in the fee owner, the beneﬁts ‘and .obligations of operations accruing to such lands under this’ agreement.and the- unit
operating: agreement shall be shared by the remaining owners of unitized working interests in accordance:with their respectrve working
|nterest ownerships, and such owners of working interests shall oompensate the fee owner of unitized substances in such lands by
paying sums equal to the rentals, minimum royattres "and royalties applrcable to such lands under the lease in effect when the lands
were unitized. ) o

An appropriate aooountrng and settlement shall be made for all benefits accruing to or payments and expenditures made or
incurred-on behalf of such surrendered or forfelted working ‘interést subsequent to the date of surrender or. forfeiture, and payment of .
any monies, found to be owing by such an accounting shall be made as between the parties within thrrty (30) days )

The exercise of any nght vested in a working |nterest owner fo reassrgn such working interest to the party from whom
obtained shall be subject to the same conditions as set forth in this section in regard to the exercise of a right to surrender. ) :

; 29. TAXES. The working interest owners shall render and pay for their account and the aooount of the royalty owners all
. valid taxes on or measured by the unitized substances in and under or that may be produced, gathered and sold from:the land covered
by this agreement ; after its effective date, or upon the proceeds derived therefrom. The working interest owners on each tract shall and
may charge the. proper proportion of said taxes to royalty owners having interest in said tract, and may curently retain and deduct a-
‘ suﬂicrent amount of the unitized substances or derivative products, or net proceeds thereof, from the allocated share of each roya|ty
- owner to secure rermbursement for the taxes so paid. No such taxeés shall be charged to the United States or the State of New Mexico
- orto any Iessor who has a contract with his lessee which requires the lessee to pay such taxes. -

L 30.NO PARTNERSHIP It is expressly agreed that the relation of the parties hereto is that of lndependent oontractors and
nothing contained.in this agreement, expressed or implied, nor any operations conducted hereunder, shall create or be deemed to have
created a partnershrp or association between the parties hereto or any of them.

31. SURFACE AND ENVIRONMENTAL PROTECTION-STIPULATIONS. Nothing in this agreement shall modify or change k
either. the ‘special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating to
surface and envrronmental protection, attaohed to and made a part of, Oil and.Gas Leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed and have set opposrte their
respectlve names the date of executlon

'WPX ENERGY PRODUCTION, LLC

By

Date of Execution _.
Address:

P.O.Box3102 -
Tulsa, Oklahoma 74101-3102

STATE OF __ : )

. )ss.
COUNTY OF . )
On this day of ", 2015, before me appeared ___to me personally known,
who being duly swomn, did say that he is the - of .




‘and that the seal affixed to said instrument was S|gned and sealed in
behalf of said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires:

Notary. Public

B_UREAU OF LAND MANAGEMENT

By
Date of Execution
Address -

STATE OF , ) - C
L o )ss. :
- COUNTY/OF )

s

On this day of , 2015, before me appeared to me personally known,
who, being duly swom, did say that he is the ’ of — -

: and that the seal affixed to said instrument was signed and sealed in
behalf of said corporation by authonty of its board of directors, and said -
acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires: , ' ,
R L Notary Public :
. FEDERAL INDIAN MINERALS OFFICE .

By

" Date of Execution
Address

STATE OF )
N )ss. :
COUNTY OF \ _ )

On this ‘ day of . , 2015, before me appeared to me personally known, who, being
* duly sworn, did say that he is the of and that the seal
affixed to said instrument was signed and sealed in behalf of said corperation by authority of its board of directors, and said
‘acknowledged saxd instrument to be the free act of deed of said oorporahon -

-

My Commission Expires:

acknowledged said instrument to be the free act of deed of said eorporation.

My Commission Expires:

Notary Public

10



~ approval hereof, joinder by a non-working interest owner must be consented to in writing by the working interest owner committed hereto and

. responsible for the payment of any benefits that may accrue hereunder in behalf of such non-working interest. A non-working interest may not be

+ - ».committed to this unit agreement unless the corresponding working interest is committed hereto. Joinder to the unit agreement by a working interest
T owner at any time, must be accompanied by appropriate joinder to the unit operating agreement, in order for the interest to.be regarded as committed

o to this agreement. Except as may otherwise herein be provided, subsequent joinders to this agreement shall be effective as-of the date of the filing with -

the AO and the Drvrsron of duly executed counterparts of all or any papers necessary to establish effective commitment of any- interest and/or tract to

‘this agreement

27 COUNTERPARTS This agreement may be executed in any number of counterparts, no one of which needs to be executed by all

" parties, or may,be ratified or. consented to by separate instrument in writing specificaily referring hereto and shall be-binding upon all ‘those parties

-who ‘have execiited such a- counterpart, ratification, ot consent hereto, with the same force and effect as if all such’ parties had srgned the same

document and regardless of whether or not it is executed by all other parties owning or clalmmg an interest in the lands within the above-descnbed :

umt area. »

| 285 SURRENDER . Nothmg in this agreement shall prohibit the exercise by any working interest owner of the right to surrender vested in

. such party- by any | Jease} subl or operatmg agreement as to all or any part of the lands covered thereby, provided that each party who will or might
acqurre such workmg interest by such surrender or by forfeiture as hereafter set forth is bound by the terms of this agreement.

W Afasa result of ¢ any. such surrender, the working interest rights as to siich lands become vested in any party other than the fee owner of the
umtrzed substances ‘said party may forfeit such rights and further benefits’ from operation hereunder as to said land to the party next in the chain of
trtle who shall be and-become the owner of such working interest.

) lf, as, a r_esult of any such surrender or forfeiture, working interest rights become vested in the fee owner of the unitized substances, such
_ . .Owner may: -

(a) accept those working interest rights subject to this agreement and the unit operating agreement; or

"(b‘):_lease the portion of such land subject to this agreement and the unit operating agreement; or
(c) provide for the independent operation of any part of such land.

If the fee owner of the unitized substances does not accept the working interest rights subject to this agreement and the unit operatmg.
agreement or lease such lands as above provided within six (6) months after the surrender or forfeited working interest nghts become vested in the fee
owner the beneﬁts and oblrgatrons of operations accruing to such'lands under thrs agreement and the unit operating:agreement shall. be sharéd by the
remammg owners of unitized working interests in accordance with their respectrve workmg interest ownerships, and sich owners of workmg interests” -

shall compensate ‘the fee owner of unitized substances in such lands by paying sums equal to the rentals, minimum royalt|es and royalties' apphcable ‘f' )

to such lands under the lease in effect when the lands were unitized. .

An appropriate accounting and settlement shall be made for all- beneﬁts accruing to or payments and expenditures made or mcurred on
behalf of such surrendered or forfeited working interest subsequeit to the: date ‘of surrender or forfeituré, and payment of any momcs found to be
owmg by such an accountmg shall be made as between the part|es ‘within thrrty (30) days. .

The exercise- of any right vested in a working interest owner to reassrgn such working interest to the party from whom obtained shall be
subject to the same condrtrons as set forth i in this section in regard to the exercise of a nght to surrender.

29 TAXES The working interest owners shall render and pay for their. account and the account of the royalty owners all valid taxes onor
measured by the umtrzed Substances m and under or that may be produced gathered and: sold from the land covered by thrs agreement aﬁer rts‘

thrs agreement, expressed or implied, nor any operations conducted hereunder, shall create or be deemed to have created a partnershrp or

o ik

e/ IN WITNESS WHEREQOF, the parties hereto have caused this agreement to be executed and have set opposrte thelr respectrve names the '
- date, of executron .

Date of Execution

‘Address:
P. 0. Box 3102
Tulsa, Oklahoma 74101-3102

0: NO PARTNERSHIP It is expressly agreed that the relation of the parties hereto is that of mdependent contractors and nothmg::. L



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Nageezi_Unit Area, County of San Juan, State of New Mexico, dated , 20__, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other workmg interest owners of the
contemporary Unit- Operating Agreement which relates to said Unit' Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratlﬁcatlon and Joinder shall be effective as to the undersigned’s interest in any lands and leases or 1nterests
therein, and’ royaltles presently held or which may arise under existing option agreements or other interests in unitized”
substances, covermg any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned; its heirs, devisees, assignees or successors in
interest.

EXECUTED this _| [,# day of _ " %{L; ,2014.

By:

§ otk f—

homas E. Black, Jr.

. /4 sl
Attorney-in-Fact S
e

Address: 3500 One Williams Center, Suite 4400
Tulsa, OK 74172

CORPORATE ACKNOWLEDGEMENT

sTATEOF O0cwane )

) ss.
COUNTY OF Lu\sa )

The foregomg mstru ent was acknowledged before me by ”LOJY\QS E- Bbd— .T(‘ as | 17/) - - Q;f
of WP & Todued] this _\\, X day of _ ;,,g,‘ , 2004 .

WITNESS my hand and official seal.

I Ju)zj}ﬂa o’{a,/wézww

Notary Public

+ -Notary Public.
State ‘of*Oklahoma

pY4Y " COMMISSION. #01001993
~ Comm. ExE 03-04-2017]

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

this day of , 20
WITNESS my hand and official seal.

My Commission Expires:

Notary Public



S ST - : : B SR ] - 12-1-2015
NUMBER SERIAL NUMBER BASIC ROYALTY '~ LESSEE OF RECORD - - OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION - OF = & EXPIRATION " AND . "AND AND ' AND
OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE _ PERCENTAGE
EEDERAL LAND. ‘
i .
T23N-R8W N.M.P.M 1,280.92 NMNM-23741 U.S.A.- All (12.5% royalty) As to Sec. 19: SE/ANW/4;. As to Sec. 19: SE/ANW/4: WPX Energy Production, LLC 100.0000%
Sec. 17 All . : Mutberry Partners il, LLP © 100.0000% Mulberry Partners I,  6.2500% :
Sec. 19:lots 1, 2,3, 4, E/2, Effective i P '
E2wfi2 2-1-1975 . L .
. _ As tg the balance of the lands: As to the balance of the lands:
HBP - Oxy Y-t Company - 70.0000% None
WPX Energy Production, LLC 30.0000%
TOTAL 100.0000%
T23N-REW N.M.P.M. 639.52 NMNM-25830 U.S.A.-All (12.5% royalty) Dugan Production Corporation  100.0000%  As fo Sec. 18: Lot 4: As to Sec. 18: Lot 4:
Sec. 18:Lots 1,2,3,4,E/2, ' Dugan Production 6.2500%  WPX Energy Production, LLC 100.0000%
E/2W/2 Effective _ Corporation : _
8-1-1975 As to the balance of the lands:
As to the halance of the lands: WPX Energy Production, LLC 65.0000%
HBP None Dugan Production Corporation 35.0000%
TOTAL ' 100.0000%
T23N-ROW N.M.P.M. 1,760.00 NMNM-36949 U.S.A -All (12.5% royalty) iMinerals, LLC 50.0000% Rosita Trujillo 2,5000%  As to Sec. 24: NW/ANW/4:
Sec. 24: W/2 ) Eim Ridge Exploration Co. LLC 25.0000% Sharon Deemar 1.2500%  WPX Energy Production, LLC 100.0000%
Sec. 25: All Effective . Key Production Co. Inc. 25.0000%  Szachowicz
Sec. 26: E/2E/2, E2W/2 8-1-1979 TOTAL 100.0000%  Trust As to the balance of the lands: .
Sec. 35: N/2, SW/4 ’ Ira M. Deemar 1.2500%  WPX Energy Production, LLC 87.5000%
) HBP Trust iMinerals, LLC 12.5000%
TOTAL 5.0000% TOTAL

WEST LYBROOK UNIT AREA

100.0000%

.. 1120/12016




NUMBER SERIAL NUMBER BASIC ROYALTY ~[ESSEE OF RECORD " OVERRIDING ROVALTY. “WORKING INTEREST

TRACT 'DESCRIPTION OF & EXPIRATION _ AND = <"~ AND . AND. . il ANDT
NO. OF LAND ~: __ACRES DATE OF LEASE PERCENTAGE ~ . ' PERCENTAGE _PERCENTAGE - .. PERCENTAGE _
4. - 1,280.00 NMNM-57164 U.S.A.-All (12.5% royalty) WPX Energy Production, LLC 95.0000% ‘Marilyn C. Reese  5.0000% WPX Energy Production, LLC 100.0000%
: Sec. 15: SW/4 : ’ . ' Santa Legado LLLP . 5,0000% Awva Family Limited ~ 0.5000%
Sec. 24: E/2 TOTAL . - 100.0000% ) ' Pama[§hlp, LLLP
Sec. 26: W/2E/2, W/2Wi2 Effective i MAP2004-OK * 0.5000%
Sec, 34: N/2, SE/4 4-1-1984 Paul Messinger &
Company 0.5000%
- HBP . Russe! A. Spencer 0.5000%
" Harvey R Duchene  0.5000%
TOTAL 7.5000%
5. T2IN-REW N.M.P.M. 487.16 NMNM-109399 U.S.A. - All (12.5% royalty) JMJ Land & Minerals Company  33.3334% None WPX Energy Production, LLC 100.0000%
Sec. 8:Lots 10, 11, S/2SE/4 . ABO Petroleum Corporation 33.3333%
Sec. 8:E/2 Effective MYCO Indusdustries Inc. 33.3333%
12-1-2002 "TOTAL 100.0000%
HBP
6. T23N-ROW N.M.P.M. 1,120.00 NMNM-118731 U.S.A. - All (12.5% royaity) XTO Enereg Inc. 100.0000% None XTO Energy Inc. 100.0000%
Sec. 27: W/2, SE/4 ) :
Sec. 28: E/2 Effective
Sec. 33: E/2 9-1-2007
Expires
8/31/2017
7. T23N-RIW N.M.P.M. 320.00 NMNM-121961 U.SA. - All (12.5% royalty) WPX Energy Production, LLC 100.0000% . None WPX Energy Production, LLC  100.0000%
Sec. 15: NW/4 : )
Sec. 27: NE/4 Effective
5-1-2009
Expires:
4/30/2018
8. T23N-ROW N.M.P.M. Unleased U.S.A. - All (12.5% royalty) Unleased NC - None Unleased NC
Sec. 34: SWi4 ) : : ' i
Sec. 35: SE/M4
2 -

WEST LYBROOK UNIT AREA

1/20/2016



NUMBER SERIAL NUMBER BASIC ROYALTY I ESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION - OF - &EXPIRATION AND © CAND T © o ANDT COTEEEFANDT L T
- NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
8 FEDERAL TRACTS TOTALING  7,207.60 ACRES OR 56.28% OF QNIT AREA
ALLOTTED LANDS . )
9. I23N-RBWNM 160.00 NO-G-0107-1490 Heirs of Hun-Wop-Pi 100.0000%  WPX Energy Production, LLC ~ 90.0000% None WPX Energy Production. LLC ~ 90.0000%
- Sec. 13: SE/4 (20% royalty) DJ Simmons inc. 10.0000% DJ Simmons Inc. 10.0000%
791-26 Effective TOTAL 100.0000% TOTAL 100.0000%
7-11-2001 :
Expires
HBP
10. T23N-RIW NMPM. 160.00 NO-G-1310-1841 Heirs of Nah-Don-E-Pah  100.0000% . WPX Energy Production, LLC  42.5000% None WPX Energy Production, LLC '42.5000%
Sec. 13: NE/4 o (20% royatty) " Logos Resources, LLC. " 37.5000%- Logos Resources, LLC 37.5000%
791-25 Effective ' Coleman Oil & Gas, Inc. 20.0000% Coleman Oil & Gas, Inc. 20.0000%
11-8-2013 TOTAL . . ) 100.0000% TOTAL 100.0000%
Expires
11-7-2018
11, T23IN-ROW N.M.P.M. 160.00 NO-G-1312-1846 Heirs of Navjo Jim 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 14: N\W/4 (20% royalty) . -
791-46 Effective
12-18-2013
Expires
12-17-2018
12, T23N-ROW N.MP.M, 160,00 NO-G-1312-1856 Heirs of Es-Ska-Hup-Pah  100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC  100.0000%
Sec, 13: NW/4 (20% royalty) o
791-30 Effective - :
: 12-30-2013
Expires
12:29:2018. ‘
WEST LYBROOK UNIT AREA 3 12012016



TRACT

NUMBER SERIAL NUMBER
OF - &EXPIRATION

DESCRIPTION
NO. OF LAND
13. :Rg
Sec, 23: SE/4
79152
14 -
' Sec.15:NE/4
79448
15, T23N-ROW N.M.P.M,
Sec. 15: SE/4
79149

16.

T23N-R8W N.M.P.M.
Sec. 7: NE/4
79141

WEST LYBROOK UNIT AREA -

ACRES ' DATE OF LEASE

160.00 NO-G-1312-1857

Effective

12-30-2013

Expires

12-29-2018

160.00 NO-G-1312-1858

Effective
12-30-2013

Expires

12-29-2018

160.00 NO-G-1312-1860

Effective

12-30-2013

Expires

12-29-2018

160.00 NO-G-1312-1861

Effective

12-30-2013

Expires

12-29-2018

BASIC ROYALTY

LESSEE OF RECORD

~OVERRIDING ROYALTY

WORKING INTEREST

AND . AND’ " CAND- TLAND T

PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Heirs of Es-Pah 100.0000% WPX Enemy Production, LLC  100.0000% None WPX Energy Production; LLC  100.0000%
(20% royalty) ) . . . - : , :
Heirs of Clen-E-Yaz 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
{20% royatty)
Heirs of Es-Ska-Ti-Ele-Guthle 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC 100.0000%
{20% royaity) L :
Heirs of Sun-Sup-Pi 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC 100.0000%

(20% royalty)

120/2016



20.

NUMBER SERIALNUMBER BASIC ROYALTY VLESS\E'E OF. RECORD OVERRIDING ROYALTY ,WORKING INfEREST -
TRACT DESCRIPTION OF & EXPIRATION AND " .- AND : , : o SANDT
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE __PERCENTAGE PERCENTAGE 'PERCENTAGE -
17.  T23N-RW N.M.P.M 160.00 NO-G-1312-1862 Hairs of Es-Nus-Pah 100.0000% ~ WPX Energy Production, LLC 100.0000% None: WPX Energy Pmddcﬁoﬁ; LLC 100.6000%
Sec. 23: NE/4 o (20% royalty) - .
791-51 Effective
12-30-2013
Expiras
12-29-2018
18. T23N-ROW NMPM, 160.00 NO-G-1312-1863 Heirs of Biz-De-Pah 100.0000%  WPX Energy Production, LLC  100.0000% ' None WPX Energy Production, LLC 100.0000%
Sec. 23: SW/4 (20% royalty) . : .
79153 - Effective
12-30-2013
Expires
12-29-2018 _
19. T23N-R8W N.M.P.M. 160.22 NO-G-1401-1864 Heirs of Yah-Des-Pah 100.0000%  WPX Energy Pmdﬁction. LLe 100.0000% None WPX Energy Production, LLC 100.0000%
Sec, 7: Lots 1, 2, E2NW/4 (20% royalty) - ‘
791-39 Effective
1-15-2014
Expires
1-14-2019
- T23N-R8W N.M,P. M. 160.00 NO-G-1401-1865 Heirs of Nah-Glen-Nes-Pah 100.0000%  WPX Energy Production, LL.C 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 7: SE/4 {20% rovalty)
79142 Effective
1-21-2014
Explres
1-20-2019
WEST LYBROOK UNIT AREA

1/20/2016




"NUMBER SERIAL NUMBER " BASIC ROVALTY

LESSEE OF RECORD

GVERRIDING ROYALTY

WORKING INTEREST

TRACT  DESCRIPTION OF. . . & EXPIRATION : AND . WANDL G- AND B © CANDY
NO. QF LAND ACRES: DATE QFfLEASE : PERCENTAGE PERCENTAGE ‘PERCENTAGE N PERQENTAGE ,N
21, T23N-R8W NM.PM, . 15042 NO.G-1401-1867 Hairs of Nah-Ta-Slup-Pi  100.0000%  WPX Energy Production, LLC *  100.0000% None WPX Energy Production, LLC' 100.0000% °
Sac. 7: Lots 3, 4, E/2SW/4 ) . (20% royalty) ' ) : - '
791.38 : ~ Effective - ' : Y
- ' 12-30-2013 o
- Expires
12-29-2018
22. T23N-ROW N,M,P,M 160.00 NO-G~1401-1§70 Heirs of Tah-e-Yah 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 12: NW/A . (20% covalty) ’ i .
791-35 Effective
. 1-16-2014
Expireé
1-15-2019 y
23. T23N-RIW N.MP.M. 160.00 NO-G-1401-1871 Heirs of Nah-Ti-YazZa  100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC  100.0000%
Sec. 11: NE/4 . (20% royaity) i R -
791-33 Effective
’ 1-16-2014
. Expires
1-15-2019
24, T23N-ROSW N.MP.M. ’ 160.00 NO-G-1401-1872 Heirs of Nut-Cla 100.0000%  WPX Energy Production, LLC , 100.0000% None WPX Energy Production, LLC 100.0000% -
Sec. 23: NW/4 (20% royalty) .
781-80 Effective
1-16-2014
Expires
1-15-2019 -
WEST LYBROOK UNIT AREA ‘ 6 -

- 17202016




_ NUMBER SERIALNUMBER BASIC ROYALTY _LESSEE OF RECORD OVERRIDING ROYALTY —WORKING INTEREST
- |TRACT DESCRIPTION OF . &EXPIRATION " AND . * - AND - -AND (- JCSLAND T
NO. OF LAND ACRES ' DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE: - __PERCENTAGE -
25. - 160.00 NO-G-1401-1877 Heirs of My-Yau-A-Gustine 100.0000%. - WFX Enargy Production, LLC  100.0000% None WPX Energy Production, LLC  100.0000%
Sec. 22: NE/4 } (20% royalty) - . : . : '
791-57 - Effective
1-31-2014
Expires
1-30-2019
.26, T23N-ROW NMPM 160.00 NO-G-1401-1878 Hairs of Es-Kil-Pah-E 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLC  100.0000%
Sec. 13: SW/4 (20% royalty)
791-34 Effective
1-31-2014
Expires
1-30-2019
27.. T23N-ROW NMP.M. 160.00 NO-G-1401-1880 Hoeirs of Be-Tog-Gah—Ei-Sosab 100.0000% WPX Energy Production, LLC ~ 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 14: NE/4 (20% royaity) . )
791-28 Effective
1-31-2014
Expires
1-30-2019
28. T2IN-R8W N.M.P.M. 160.00 NO-G-1402-1885 Heirs of Nah-Cien-De-Pah 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 160.0000%
Sec. 8: NW/4 : (20% royalty) ' ;
791-44 Effective
' 1-31-2014
_ Expires
1-30-2019
WEST LYBROOK UNIT AREA

- 1/20/2018




NUMBER SERIAL NUMBER BASIC ROYALTY . LESSEEOF RECORD OVERRIDING ROYALTY.
TRACT - DESCRIPTION OF & EXPIRATION - TESAND AND .. AND
NO. OF LAND ACRES . DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
29. T23N-ROW NM.P.M, 160.00 NO-G-1402-1888 Heirs of Pah-Ah - 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy,Produciion, LLC 100.0000%
Sec. 11; SW/4 (20% royalty) s ’ :
791-66 Effective
2-20-2014
Expiras
2-19-2019
3. T N 160.00 NO-G-1402-1890 Heirs of Et-Sun-El-Clod 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 22: SE/4 (20% royalty) .
791-58 Effective
2-14-2014
Expires
2-13-2019
31, T23N-ROW N.M.P.M. 160.00 ﬁ0-61402-1891 Heirs of An-Ka-Ne-Pah 100.0000% WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 12: SW/4 (20% royalty) . . ’ _
791-34 Effective
2-12-2014
Expires
2-11-2019
32. T23N-R8W N.M.P.M. 160.00 NO-G-1403:1908 Heirs of Es-Sun-Teal 100.0000% WPX Energy Produclion, LLC 100.0000% - None WPX Energy Production, LLC 100.0000%
Sec. 8:SW/4 (20% royaity) . .
79143 Effective
3-11-2014
Expires
3-10-2019
WEST LYBROOK UNIT AREA 8 172012016




BASIC ROYALTY

LESSEE OF RECORD

OVERRIDING ROYALTY

WORKING INTEREST

o NUMBER . SERIAL NUMBER
TRACT DESCRIPTION ‘OF - &EXPIRATION AND ! w7 AND - . AND | U AND T
NO. OF LAND ACRES _DATE OF LEASE PERCENTAGE _PERCENTAGE" - PERCENTAGE . PERCENTAGE.
a3, 9 160.00 NO-G-1403-1938 Heirs of Es-Snah-Pah 100.0000%  WPX Energy Production, e 100.0000% - Ndne . WPX Enerﬁy Phducﬁon‘ Lc 100.0000%
Sec. 33: NW/4 - '(20% royalty) .
791-244 Effective
3-27-2014
Expireé
3-26-2019
34, M 160.00 NO-G-1403-1939 Hairs of E-Nahl-E-Guthle 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000% -
Sec. 21: SE/4 {20% royalty) :
79163 Effective
3-21-2014
Expires
3-20-2019
35, T23N-ROW N.M.P.M. 160.00 NO-G-1403-1342 Heirs of Sosa 100.0060% WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 12: NE/4 (20% royalty) i - ' . -
79140 Effective
. 3-21-2014
Expires
3-20-2019
36. T23 W N.M.PM. 160.00  NO-G-1403-1944 Heirs of Ah-Des-Pi-Ah 100.0000%  WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 12: SEM4 (20% royalty) ’
791-27 Effective
3-21-2014
Expires
3-20-2019
WEST LYBROOK UNIT AREA .9 1/20/2016




) NUMBER SERIAL NUMBER BASIC ROYALTY LESSE‘EZOF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF ' &EXPIRATION AND “AND - © AND: - O AND
NO. OF LAND ACRES ' DATE OF LEASE - PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
37. -R9! 160.00 NO-G-1403-1945 Heirs of Pah’ 100.0000%  WPX Energvy Production, LLC 100.0000% None . ~WPX Energy. Productién. e 1@0.0000%
Sec, 14: SW/4 : - (20% royalty) ' B : - o
791-47 Effactive
3-21-2014
' Expires
3-20-2019
38, T23N-RIW N.M.P.M. 160.00 NO-G-1403-1948 Heirs of Et-Sun-So-le 100.0000%  WPX Energy Production, LLC  100.0000% None WPX Energy Production, LLG  100.0000% .
. Sec. 14: SE/4 (20% royaity) -
791-29 . Effective
3-21-2014
Expires
3-20:2019
39. T23N-ROW N.M.P.M. 160.00 NO-G-1403-1950 Heirs of Cle-Hah-Pah 100.0000% WPX Energy f’roduction. LLc 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 11: SE/4 (20% royalty) , .
791-32 Effective
3-21-2014
Expires
3-20-2019
40. T23N-ROW N.M.P.M. 160.00 NO-G-1403-1953 Heirs of Mose Morgan or  100.0000% WPX Energy Production, LLC 80.0000% None WPX Energy Production, LL.C 80.0000%
- Sec, 21: NE/4 'Nah-Ti-Sa-Zine Coleman Oil & Gas, Inc. 20.0000% Coleman Oil & Gas, Inc. 20.0000%
791-61 Effective (16.667% royalty) TOTAL 100.0000% TOTAL 100.0000%
3-27-2014
Expires
3-26-2019
WEST LYBROOK UNIT AREA 10.
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NUMBER SERIAL NUMBER

LESSEE OF RECORD

TOVERRIDING ROYALTY

T WORKINGINTEREST

» BASIC ROYALTY
TRACT DESCRIPTION U OF - &EXPIRATION _ AND CANDT - AND IAND
NQ. OF LAND ___ACRES - ‘DATE OF LEASE PERCENTAGE PERCENTAGE _ PERCENTAGE PERCENTAGE
41, T23N-ROW N.MP.M. 160.00 NO-G-1404-1964 Heirs of Tale 100,0000%  WPX Energy Production, LLC  100.0000% None - WPX Energy Production LLC -~ 100.0000%
Sec, 22: NW/4 i (16.667% royaity)
791-59 Effective . .
4-8-2014
Expires ' _
i 4-7-2019
42, T2IN-ROW N.M.P.M. 160.00 NO-G-1408-1974 Heirs of Es-Sho-E 100.0000%  WPX Energy Production, LLC ~ 100.0000% None WPX Energy Production, LLC 100.0000%
Sac. 22: SWi4 (20% royalty) .
791-60 Effective :
9-11-2014
Expires
9-10-2019
43. T23N-RO9W N.M.P.M. ~.160.00 NO-G-1419-1978 Heirs of Es-Skin-Pah 100.0000% WPX Energy Production, LLC 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 33: SW/4 (16.667% royalty) R :
791-245 Effective ’
10-14-2014
Expires
10-13-2019
35 ALLOTTED  TRACTS TOTALING  5,599.64 ACRES OR 43.72% QF UNIT AREA
—43 TRACTS TOTALING  12,807.24 ACRES IN' UNIT AREA
WEST LYBROOK UNIT AREA 111“ » N '1/20/2016
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