
Cimarex Energy Co.

600 N MarienMdSt 

Su.te 600

r. SJi 5/ I /BuuNovember 16. 2016

Mid'and. TX 79701 

r.‘Ait. 432 57! 7800

Estate of Earl R Lvlc 
6700 E Cedar Avc A 
Denver. Colorado 80222

Re: Proposal to Drill
llackberrv 26 Fed Com 211
SE/4NE/4 Section 28, S/2N/2 Section 27, S/2N/2 Section 26, Township 19 South, 
Range 30 East, Eddy County, NM

Dear Working Interest Owner.

Cimarex Energy Co. hereby proposes to drill the I lackberry 26 Fed Com 211 well at a legal location 
in Section 26. Township 19 South. Range 30 East. NMPM. Eddy Co.. NM.

The intended surface hole location lor the well is 1980' I NI. and 180* FWL of Section 26. 
Township 19 South. Range 30 East, and the intended bottom hole location is 1980* FNL and 990’ FEE of 
Section 28. Township 19 South. Range 30 East. The well is proposed to be drilled vertically to a depth of 
approximately 8.550' to the Second Bone Spring formation and laterally in a westerly direction within the 
formation to the referenced bottom hole location. Total measured depth of the well is proposed to be 
approximately 20.146' feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex's intended procedure. Cimarex w ill advise you of 
any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this 
proposal, and: (ii) our proposed form of Operating Agreement to govern operations of the I lackberry 26 
Fed Com 211 well, and: (iii) Communization Agreement. If you intend to participate, please approve and 
return one (I) original of the enclosed AFE. one (I) original of the signature page to the Operating 
Agreement, and four (4) originals of the signature pages to the Communization Agreement, along with the 
contact information to receive y our well data, to the undersigned w ithin thirty (30) days of receipt of this 
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of such 
insurance to Cimarex prior to commencement of drilling operations; otherw ise, you w ill be covered by 
insurance procured by Cimarex and will be responsible for your share of the cost.

Please call the undersigned w ith any questions or comments.

Respectfully,

432.620.1966



ELECTION TO PARTICIPATE 
Hackberry 26 Fed Com 2H

Estate of Earl R Lyle elects TO participate in the proposed Hackberry 26 Fed Com 2H well.

_____Estate of Earl R Lyle elects NOT to participate in the proposed Hackberry 26 Fed Com 2H well.

Dated thisday of, 2016..

Signature:

Title:

If your election above is TO participate in the proposed Hackberry 26 Fed Com 2H well, then:

_____Estate of Earl R Lyle elects TO be covered by well control insurance procured by Cimarex Energy
Co.

____ Estate of Earl R Lyle elects NOT to be covered by well control insurance procured by Cimarex
Energy Co. and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations or be deemed to have elected to be covered by well control 
insurance procured by Cimarex Energy Co.

Well Proposal - Hackberry 26 Fed Com 2H



[ggggl Authorisation For Expenditure COPY
Company Entity Date Prepared j

MAGNUM HUNTER PRODUCTION. INC 10/10/2016

Region Well Name Prospm or field Na me P/opcrtyNumber Drilling AFC Wo.

Permian Basin MACKBERRV 26 fED COM 2M
NEW MEXICO BONE SPRING

PROS (E00T)
309775 229.01 2615022

location County State Type Well j
SHI: 1980 f NIB, 180 FWl. Sec. 26-T19S-RJ0E; flMl: 1980 FNL 
ft 995 FIL. Sec. 28T19S-R30E

Eddy NM
Oil X ft pi X
Gos P/utf i

Drill and complete a horizontal test. Drill to 350 set surface casing Drill to 1930' set intermediate casing. Drill to 3475' set Intermediate 2 casing Drill to 8073 (KOI’) 
Run OH Logs. Drill curve at 127100' initial build rate to •/• 90 degrees and 8550' TVDand drill a */- 9420'long lateral in the bone spring formation Run and cement 
production casing Stage Irac In 33 stages Drill out plugs Run production tubing and ESP.

Intangibles Dry Hole Cost After Casing Point Completed Well Cost
Drilling Cos is $2 2S8.ooo S2.25H.OOO
Completion Costs WZ47/,y. ss 189.000 S5.1H9.000
Total Intangible Costs . “8,000 ii.W.000 $7,447,000

Tangibles
Well f qwpment 5157.000 $429,000 $626,003
truse f Quipment •V ' 5691.or) 5681 0301II| ___________$197,000_______ _____SUl&OOO $1,107.000

Plug and Abandon Cost SO ZL_ 50 50

Total well Cost S2.4S5.QOO ■i&gyy. 58,754,000

AH tubulars, well or leate equipment Is priced by CORAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise indicated below, you. as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by Operator so 
long as Operator conducts operations hereunder and to pay your prorated share ol the premiums therefore If you eleci 10 purchase your own wetl control insurance, 
you must provide a certificate of Such insurance acceplabfe to Operator, as 10 form and limits, at the time this Aft is returned. If available, but m no eveni taler than 
commencement ol drilling operations Tou agree that failure to provide the certificate of insurance, as provided herein, will result m your being covered by insurance 
procured by Operator.

I elect to purchase my own well control Insurance policy.

Well control Insurance procured by Operator, provides, among other terms, (or S20.000.000 (100S1 W.l.) of Combined Single limit coverage for well control and 
related redrilllng and clcan-up/pollullon expense covering drilling (through completion) with a $1,000,000 (10071 W.l.) deductible.

Cimarex sells its gas under arm's-length contracts with third party purchase's Such contracts may include fees, in addition, penalties may be incurred tor Insufficient 
volumes delivered over time Should you chouse to market your share of gas with Cimaren. you will be subiect to all ol the terms of such contracts. Upon written 
request to Cimarei's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold failure to make an election beluw 
shall be deemed an election to market your pas with Ctmare. under the terms and conditions set forth above

i elect to take my gas in kind.

I elect to market my gas with Clmarei pursuant to the terms and conditions of its contract

The above costs are estimates only and anticipate trouble free operations without any foreseeable change In plans The actual costs may e«ceed the estimated costs 
without affecting the authorifation for rapenditurc herein granted Dy approval of this Art. the working mlerest owner agrees lo pay Us proportionate share ol actual 
legal, curabve. regulatory and well costs under term of the joint operating agreement, regulatory order or other appl cable agreement covering this well

Cimarex Energy Co. Approval
1 Prepared by Drilling and Completion Manager Reg tonal Manager [

Joint Interest Approval

Date

1

11/16/2016 1 52 PM



Project Cost Estimateqg
(tilt Mimt:

floods t Location Prepa- / Restoration S5.000

PKC11S
\PerColloi mmm\Collont Per Day

Water for Drilling Rip /Cominpietion Fluids (Not froc Water) <175 000
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Suiioce Centals

SSO.OOO
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Cementing t Hoot lqt
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Crone lor Const 
Solids Control
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•on Pumping Charges, Chemkots, Additives. 
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W0ff< String
35000

33.37S 1930-00irie-med’ale Casing 1
347S.OO

$3500
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Pumping Unit, Engine
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11/16/2016 132 PM



Project Cost Estimate

Uaic Name

floods t locolton Preparation,

$31.000Trailer Houit / Comp / Catering

Other Misc expenses
Overhead
Remedial Cementing

S1S0.00Q
$222,000

Crone

$118,000■pi (Quip (Snubbing Sires.)

>9000

S2S0.000
SI 15,000flCOM iOCCompletion togging Perforating. Wl Units, WL Surveys

Composite Plugs
}l,tM,000PCOM71QStimulation Pumping Chcrqes. Chemicals Additives. Sand

$500,000Stimulation Water / Water Tronsfer / Water Storage

Cimoret Owned ha;/Rento! equipment
S 10.000legal / Regulatory / Curoth/e

Well Control Insurance
$fl39,500$11.0001

Contingency

Com true lion for Soles P/l
SIS7,000 VMTfiOOroul Intawaiftl* Cotl

Damages $17,500

Mud/ fluids Disposal Charges
Day Rote 1 2S.S0 lo* Do* I 4.00 |-»CP Do* $> | S18JMCL00 \Per Day

Misc Preparation Cost 1mouse hole, rot hole, path, pile clutters, mite.)
Ms
fuel | $1 JO |Per Gallon | ftfltffllfl \Callons Per Day

Water lor Drilling Rig / Completion Fluids /Not frac Waterj
Mud S Additives

W/////My////////AKT»ns 1 S49000

 ̂ so

yAAAAAAAAAAA kom i» i so

KOM ns 1________ SO

$223,000

$549,000

$25,000

$65,000

$63,000

$178,000

$185,000

Surface Rentals COM 140 1 $8,500 flCCM 140 $40,000 $208,500

Downhole Rentals P̂COM.14S SO
$138,000

formation Cvoluatlon (DST, Coring Including evaluation, G&G Servlcesl aaaa YAaaaa. $0
Mud logging 1 24.75 \Daysp\ $1,200.00 \Per Day $35,000

Open Hole logging
AA^AAAyYAAA'j vAAAA. yAAAAAy,

$25,000

Cementing S float equipment
yAAmmAAAffi. '/AAw, yAAAw/A.

$150,000

Tubular Inspections YAAAAAAAAAA, pcom.im so $37,000

Cosing Crews
WMmmXym^y/jrny////A

$45,000

frtra labor, Welding, Ctc. CON.170 1 $210,000 CCOM 170 $42,000 $272,000

land Transporotion (Tanking for tangibles] CON.ITS | $6,500 PCOM.17S $0 $41,500

Supervision 1 $0.00 \Per Doy $237,000

mm
y//A///A
y////m
v////m
'A/A///A
y////m
y/A/rn
y//A///A.
y////m
W/////A
m>:m.y////mmum
'////?////.
V///////A
V///////A

N/C lease equipment
Tanks, Tonks Steps, Stairs ________

CONI 400

CON140S

$95,500

$57,000

Battery (Heater Treater, Separator. Gas Treating equipment) CONI 410 5256,000

Secondary Containments ________________________ _ CONI 41) $35,000

$109,000Overhead Power Distribution (electric line to facility) 

facility electrical £ Automation cow 4» $80,500

SWD Connection _____________ CONT.4IO
so"

flow lines (line Pipe from wellhead to central facility)

Pipeline to Soles
Meters and Metering equipment

CONI 4)5

CONT.440
CONI 44)

$15,000

$0

$33,000

v//A/////Ay//////A i

'mmmmm i 
wMimm/A i mmmmsm 
y////////y//////////A i 
y/y//m'///////////a 
y//////A////////////A 
y//////////////////A\

$57,000

$80,500

Total TanglMti jmm.
■m/////y//////my/mmyyymm

Total COM
si.no.wo mm*___ iL™m

11/16/2016 122 PM



Authorization For Expenditureqggggjl

Oftll and complete a horizontal lest Drl* to 3S0 «et surface casing Drill to 1930 set Intermediate casing. OrW to 347S' set intermediate 2 casing Drill to 8073- (COP) 
Run OM logs. Drill curve at 127100' Initial build rate to ♦/- 90 degrees and 8SS0' TVD and drill a ♦/• 9420' long lateral In the bone spring formation. Run and cement 
production casing Stage free In 33 stages Drill out plugs. Run production tubing and ESP.

Intangibles Dry Hole Cost 1 After Casing Point Completed Well Cost
Drilling Coill S2.2S8.000 S2.2S8.000
Completion Coin wmzw/////////Mm. SS,189,000 S5.189.000
ToUl Intangible Costs SS2-
Tangibles
Well equipment $197,000 | $429,000 S626.000
Leoie equipment $6«i.ooo S681 000
Total Tangible WeH Cast illT.OOO________ _________

I Plug and Abanaor Cost I » I « I

Total Well Cost tvasa

1. All tubulars, well or lease equipment Is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

m
Unless otherwise Indicated below, you. as a non-operating working Interest owner, agree to be covered by Operator's well control Insurance procured by Operator so 
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore If you elect to purchase your own well control Insurance, 
you must provide a certificate of such insurance acceptable to Operator, as to form and Newts, at the time ttus Af I Is returned, if available, but m no event later than 
commencement of drlilng operations Vou agree that failure to provide the certificate of Insurance, as provided herein, will result In your being covered by Insurance 

procured by Operator

0 I elect to purchase my own well control Insurance policy.

We i control insurance procured by Operator, provides, among other terms, for $20,000,000 (100* W.I.) of Combined Single Urn* coverage for well control and 
related redriKng and clean up/pollution eapense covering drilling (through completion) with a $1,000,000 (100* W.l.) deductible.

Ctmarei sells Its ps under arm's-length contracts with third party purchasers. Such contracts may include fees, m addition, penalties may be incurred for Insufficient 
volumes delivered over time Should you choose to market your share ol gas with Omeren. you will be subject to all of the terms of such contracts Upon written 
request to Omarei'* Marketing Department, we wdi share with you the terms and conditions pursuant to which gas will be sold, failure to make an election below 
shall be deemed an election to market your ps with Omarei under the terms and conditions set forth above.

! I l elect to take my gas In kind.

| I i elect to markat my gas with Clmaraa pursuant to the terms and conditions of Its contract.

The above costs are estimates only and anticipate trouble free operations without any foreseeable chanp In plans The actual cons may eeceed the estimated costs 
without affecting the author nation for «»pe ndlture herein granted. By approval ol this Aft. the working Interest owner agrees to pay Its proportionate share of actual 
legal, curative, regulatory and we« costs under term of the Joint operating agreement, regulatory order or other applicable agreement covering this well.

Omarei I i Co. Approval

Joint Interest Approval

11/16/2016 1 52RM



Project Cost Estimate
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Project Cost EstimateOSSEeSKi
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C0M1.4IC

S95.SOO
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'////////////////////A
v//////a'//////////a
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11/16/2016 152 PM



My Profile | Support | Locations Engfch Search or tracking number

FedEx
Shipping Tracking

racking

Manage Learn FedEx Office ®

FedEx *T

1777848858004

i Ship date: Actual delivery:

Fr112/02/2016 Tue 12/06/2016 11:52 am

Midland. TX US Delivered DENVER. CO US

Signature not required

Travel History

a Date/TIme Activity Location

- 12/06/2016 - Tuesday

| 11:52 am Delivered
DENVER. CO i

Lelt at front door. Package delivered to recipient address - release authorized
8:47 am On FedEx vehicle tor delivery ENGLEWOOD. CO

7:19am At local FedEx facility CNGLEWOOO. CO

- 12/05/2016 Monday

2:45 pm At local FedEx facility ENGLEWOOD. CO

i 11:34 am At local FedEx facility
Package not due lor delivery

ENGLEWOOD. CO

11:21 am Delivery exception ENGLEWOOD. CO

Package at station, arrived alior courier dispatch

| 11:12am At local FedEx facility ENGLEWOOD. CO

I 10:10 am At local FedEx facility ENGLEWOOD. CO

| 8:36 am Delivery exception

Incorrect address - Zip/Poslal code
LITTLETON CO

7:32 am At local FedEx facility UTTl£TON.CO

- 12/03/2016 Saturday

7:18 am At local FedEx facility

Package not due for delivery
um.rroN.co

7:18 am At local FedF.x facility umeiON. co

5:08 am At destination sort facility DENVER CO

3:51 am Departed FedEx location K7J.f>HK IN

- 12/02/2016 Friday

11:32 pm Arrived at FedEx location IN

7:51 pm Left FedEx origin facility MOUWD.1X

6:31 pm Picked up NOLAND IX

; 10:37 am Shipment information sent to FedEx

Shipment Fads

Tracking number 777848858004 Service FedEx 2Day

Weight 0.5lbs/0.23 kgs Delivered To Residence

Total pieces 1 Total shipment weight 0.5 lbs/0.23 kgs

Terms Shipper Packaging FedEx Envelope

Special handling 
section

1

Deliver Weekday. Residential 
Delivery

Standard
transit U 12/06/2016 by 8 DO pm

fedhz.

Login

Search or tracking number

Customer Focus 
New Customer Center 

Small Business Center 

Service Guide 

Customer Support

Company Information 
About FedEx 

Careers

Investor Relations 

Subscribe to FedEx email

Featured Services 
FedEx Delivery Manager 

FedEx SomeDay 

FedEx Home Delivery 

FedEx TechConnect 

Healthcare Solutions 
Online Retail Solutions 

Packaging Services 

Ancillary Clearance Services

Companies 
FedEx Express 

FedEx Ground 

FedEx Office 

FedEx Freight 
FedEx Custom Critical 

FedEx Trade Networks 

FedEx Cross Border 

FedEx SuppiyChain

Follow FedEx f*J United States - Engfeh

A
sk Fedtx
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544J1(D42f/14E8

After printing this label:
1. Use the 'Print* button on this page to print your label to your laser or Inkjet printer.
2. Fold the printed page along the horizontal line.
3. Place label in shipping pouch and affix It to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result in 
additional billing charges, along with the cancellation of your FedEx account number.
Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com. Fed Ex will not 
be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery.misdelivery.or misinformation, 
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitations found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any toss, including intrinsic value of the package, loss of sales, Income interest, profit, 
attorney's fees, costs, and other forms of damage whether direct, incidental,consequential, or special is limited to the greater of $100 or the 
authorized declared value. Recovery cannot exceed actual documented toss.Maximum for Items of extraordinary value Is $1,000, e g. jewelry, 
precious metals, negotiable Instruments and other Items listed In our ServIceGulde. Written claims must be filed within strict time Smits, see current 
FedEx Servico Guido.

O



My PfoSle Support Local bns j «f] Engish Search or tracking number

X ?. Shipping Tracking Manage Learn FedEx Office *

IMPORTANTI
Wildfires are causing hazardous conditions In Tennessee. Learn More

FedEx<!' Tracking

777831613269
Actual delivery;

Thu 12/01/2016 3:18 pm

Roy G. Barton. Jr.
114 Pacific Ave 
VENICE. CA US 90291 
432 571-7800

Travel Hislory

a Date/Time Activity Location

- 12/01/2016 - Thursday

3:18 pm Delivered

left at Ironldoor. Packago delivered lo recipient address - release authorized

vence.ca

7:52 am On FedEx vehicle for delivery I.WTWA PEL REY. CA

7:32 om At local FedEx facility MAN NADU REV. CA

5:69 am At destination 6ort facility LOS AFIGELE6. CA

3:45 am Departed FedEx location uimaiN

- 11/30/2016 - Wednesday

11:18 pm Arrived al FedEx location MEMPHIS. IN

7:47 pm Left FedEx origin facility MOUND. TX

6:28 pm Picked up MX)LAND. TX

3:41 pm Shipment Information sent to FedEx

Shipment Facts

Tracking number 777831613269 Servico FedEx 2Day

Weight 0.5 lbs/ 0.23 kgs Delivery attempts 1

Delivered To Residence Total pieces 1

Total shipment weight 0.5 lbs/ 0.23 kgs Terms Not Available

Packaging FedEx Envelope Special handling Deliver Weekday. Residential

Standard
transit

12/02/2016 by ft DO pm
section Delivery

Ship dale:

Wed 11/30/2016

Cimarex Energy Co
KeHy Reece
600 N. Mari enfold Suite 600 
Midland, TX US 79701 
432 571-7800

Delivered
Signature no/ required

Fedfe,

Customer Focus Featured Services Companies Follow FedEx
New Customer Center FedEx Detvery Manager FedEx Express

Small Business Center FedEx SameDay FedEx Ground

Service Guide FedEx Home DeWe’y FedEx Office

Customer Support FedEx TechConnect

Healthcare Sotitons

FedEx Freight
FedEx Custom Critical

Company Information OnSne Retail Solutions FedEx Tiodo Networks

About FodEx Packaging Services FedEx Cross Border

Careers

Investor Relations

Subscribe to FedEx email

Anc.flary Clearance Services

Othor Resources
FodEx Compatbfc
Developer Resource Center

FedEx Ship Manager Software

FedEx Mobie

FedEx SupiyfyCIwln

)
Sadie Garcia

Search or tracking number

United States -1

O FedEx 1995-2016 Global Home | Site Map | fedax.com Terms oZ Use | Securty and Privacy

A
sk FedE
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After printing this label:
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer.
2. Fold the printed page along the horizontal line.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result in 
additional billing charges, along with the cancellation of your FedEx account number.
Use of this system constitutes your agreement to the service conditions in tho current FedEx Service Guide, available on fedex.com.FedEx win not 
be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery,or misinformation, 
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitations found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any loss, Including Intrinsic value of tho packago, loss of sales, income interest, profit, 
attorney's fees, costs, and other forms of damage whether direct, Incldental.consequentlal, or special Is limited to the greater of $100 or the 
authorized declared value. Recovery cannot exceed actual documented loss.Maximum for Items of extraordinary value Is $1,000, e.g. Jewelry, 
precious metals, negotiable Instruments and other items listed in our ServIceGulde. Written claims must be filed within strict time limits, see current 
FedEx Service Guide.
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Cimarex Energy Co.

600 Md'.enfeld St 

Suite 600

Midland. TX 70701 

MAIN 432 571 7800

Ilnckbcrry 26 Fed Com 111
NE/4NE/4 Section 28, N/2N/2 Section 27, N/2N/2 Section 26, Township 19 South, 
Range JO East, Eddy County, NM

Dear Working Interest Owner.

Cimarex Energy Co. hereby proposes to drill the I lackberry 26 l ed Com 111 well at a legal location 
in Section 26. Township 19 South. Range 30 Fast. NMPM, Eddy Co.. NM.

The intended surface hole location for the well is 600' FNI. and 180' FWL of Section 26. Township 
19 South, Range 30 East, and the intended bottom hole location is 660' FNI. and 990' FEL of Section 28. 
Township 19 South. Range 30 East. The well is proposed to be drilled vertically to a depth of approximately 
8.550' to the Second Bone Spring formation and laterally in a westerly direction within the formation to 
the referenced bottom hole location. I'otal measured depth of the well is proposed to be approximately 
19.151' feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex's intended procedure. Cimarex will advise you of 
any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this 
proposal, and: (ii) our proposed form of Operating Agreement to govern operations of the I lackberry 26 
Fed Com III well, and: (iii) Communizalion Agreement. If you intend to participate, please approve and 
return one (1) original of the enclosed AFE. one (I) original of the signature page to the Operating 
Agreement, and four (4) originals of the signature pages to the Communizalion Agreement, along with the 
contact information to receive your well data, to the undersigned within thirty (30) days of receipt of this 
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of such 
insurance to Cimarex prior to commencement of drilling operations: otherw ise, you w ill he covered by 
insurance procured by Cimarex and will be responsible for your share of the cost.

Please call the undersigned w ith any questions or comments.

November 16. 2016

Roy G. Barton. Jr.
P.O. Box 978
I lobbs. New Mexico 88241

Re: Proposal to Drill

Respectfully,

Kelly Reese. CPE 
432.620.1966



o
ELECTION TO PARTICIPATE 

Hackbcrry 26 Fed Com 1H

____ Roy G. Barton. Jr. elects TO participate in the proposed Hackbcrry 26 Fed Com IH well.

____ Roy G. Barton, Jr. elects NOT to participate in the proposed Hackberry 26 Fed Com 1H well.

Dated thisday of, 2016..

Signature:

Title:

If your election above is TO participate in the proposed Hackberry 26 Fed Com IH well, then:

_____Roy G. Barton, Jr. elects TO be covered by well control insurance procured by Cimarex Energy
Co.

____ Roy G. Barton, Jr. elects NOT to be covered by well control insurance procured by
Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with a certificate of 
insurance prior to commencement of drilling operations or be deemed to have elected to be covered 
by well control insurance procured by Cimarex Energy Co.

Well Proposal - Hackberry 26 Fed Com 1H



Authorization For Expenditure^33S5S8b

Dnil and complete > horiiontal test. Drill to 350 set surface caslnf. Drill to 1930' tet Intermediate casing OrW to 3475' let intermediate 2 casing. Drill to B073' (ICOP). 
Run OH Logs Drill curve at 127100' Initial build rate to ♦/• 90 degrees and 8550’ TVD and drill a ♦/• 9420' long lateral In the bone spring formation. Run and cement 
production casing Stage free In 33 stages. Drill out plugs Run production tubing and tSP.

Intangibles Ory Hole Cost Completed Well Cost
Drilling Cos a $2,218,000 ___ $2,218,000
Completion Costs mammmm $5,262,000

t * lO Am

$$,262,000

_______ ________________

[Tangibles

Well equipment $197,000 5424,000 $621,000
Lease equipment fmssmssmsssssmR $693,000 $693,000

Total Tangible Well Cost MlfflL,

|piug and Abandon Cost 1______________so_____________ 11______________so_____________ 11____________ So____________ |

Total Well Cost________________________ »AIMOO______ ____________Wff ^

1. All tubuian. wed or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise Indicated below, you, as a non operating working Interest owner, agree to be covered by Operator's well control Insurance procured by Operator so 
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. II you eteci to purchase your own well control insurance, 
you must provide a certificate ol such insurance acceptable to Operator, as to form and limits, at the time tins API is returned. If available, but m no event later than 
commencement of drilling operations You agree that failure to provide the certificate of insurance, as provided herein, will result In your being covered by insurance 
procured by Operator.

I I I elect to purchase my own well control Insurance policy.

Wen control insurance procured by Operator, provides, among other terms, for $20,000,000 HOOK W.l.) of Combined Single Limit coverage for well control and 
related redrllllng and clean-up/pollutlon expense covering drilling (through completion) with a $1,000,000 (100K W.l.) deductible.

Clmarex sells Its gas under arm's-length contracts with third party purchasers. Such contracts may Include fees, m addition, penalties may be Incurred lor Insufficient 
volumes delivered over time. Should you choose to market your share of gas with Clmarex, you will be sub|ect to all of the terms of such contracts. Upon written 
request to Clmarex s Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold failure to make an election below 
snan be deemed an election to market your gas with Clmarex under the terms and conditions set forth above

I I I elect to take my gas In kind.

I I I elect to market my gas with Clmarex pursuant to the terms and conditions of Its contract.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change In plans. The actual costs may exceed the estimated costs 
without affecting the authorliatlon for expenditure herein granted. By approval of this APE. the working interest owner agrees to pay Its proportionate share of actual 
legal, curative, regulatory and well costs under term of ihc joint operating agreement, regulatory order or other applicable agreement covering this well

Clmarex Energy Co. Approval

Joint Interest Approval

11/16/2016 2 20 PM



Project Cost Estimate

lent Name

Roods l location Prepantion / Restoration SI >0,0001

Mud /fluids Disposal Cborges
| Wlowoo,, I. *MjACPOQYS& 1 $18.000.00 l/WPo,

$459,0001

I Sl-SojPfrGo»On

SllS.000

formotipn fvohjotlon fOST. Coring Including evaluation, GIG Services)

Mud Logging
Open Mole logging

Cementing t HooI equipment
Tubulor Inspections

$15.000
lItro labor, wrlQ"sg lie SlS.000
long Tronsporotion (Tructing for long,bits) S18 000

mm
$19,000

MOB/DCMOB $190.0001

Dirtctionol Drilling Services '216,0001
Crane lor Construction
Solids Control
well Control lquip (SnubtMg Sues / $86,000
r,suing t SiOet'OCi Ccerctions

Completion logging, Perforating. WL Units. Wl Surveys
Composite Plugs

Svm-Jonon Water / Water Transfer / Water Sto'ag'
Omprei Owned fro; / Rental equipment

$10.000lego:/Regulatory/CurotWt
Well Control Insurance

SO \ of Dolling inlonQiplesContingency
Construction for flow Unes
Construction for Soles P/l

12212“

Completion /ACP Drilling

Ocle»:

SIlM 740 $29,000

STIM 24% SO

STIMUS $9,000

tTiM 740 $250,000

STIM700 $111,000

STIMItO $$1,000

JTlMJIO $2,611,000

iTIMltt $487,000

STtM JOS

mm

Total Tangible _______________________________________________ ______________ *221222l»iS22

|P84 Costs wmmsmsm.
TofIC—* $2.415,000 $517.000 S4.8S8.000

11/16/2016 2.20PM



Project Cost Estimate

M II M S17.500
W/////yXr/y////0M »i1S49.000. $221X100

-----------1 24 JO low Days ' 1-------4.00 Uc» 0»k> g 1 $18.003.00 Oo, $$31,000

Mist Preparation Cost (mouse hole, rot holt, pods. pHe clusters, mlscj $25,000
B*tS 1

W/%. Ww///A PCOM..1S SO
$65,000

fuel 1 $1.30 I Per Conor, | anmtaa \Coiions her Day 1 $61,000

Water lor Drilling Hig / Completion fluids (Hot Froc Wottrj S173XXU

Mudt Additives $185,000

Surface Kentals CON 140 | $8.5001 KOU 140 S40.000 $204,500
Downhole Hentois jw////////y/y////////xrzsRw^^^i $138,000

formation evaluation (OST, Coring Including evaluation, CSC Services/
Mud logging 1 23.75 | Dovs & | $1^0000.^ Ony_ I

Open Hole logging 1
Cementing £ float equipment 1

piBUB-55

PCOM.M0 sol S37.000

Cosing Crews _________________________ _ $45,000

Crtro labor. Welding, etc CON 170 $210,000 KOM.170 $42,000 $272,000

land Tronsporotlon (Trucking for tangibles) CON 175 $6,$00 PCOM 175 $0 $41,500
{Supervision 1 5000 Iflfr Day CON.ISO $29,000 PCOM.140 $232,000

1 Trailer House /Comp/ Catering $30,000

lower Misc Cipenses S3.000

■■
$95,500
smm

S95.500

$57,000 mm HHI $$7X)00

$234,000 mm Wmfa $234,000

Secondary Containments
$35,000 mm mm, $35,000

Overhead Power Distribution (electric hne to locllitvl —I—r S80.S00 mmWm 580,500

CONI 410 $0
$43,000 WMWtm

Pipeline to Soles ---------------------------------------------------------------
Meters ond Metering equipment ----------------------------------- --------------

$0
$33,000

HImmfc 50
$33,000

\PIA Costs

SI.317.OOP HSsag-------S12S.222.

11/16/2016 2:20 PM



SENDER: COMPLETE THIS SECTION

Complete items 1,2, and 3.
Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mailplece. 
or on the front if space permits

COMPLETE THIS SECTION ON DELIVERY

1. Article Addressed to:__

Devon Energy'Production Comp 
Attn: Meg Muhlinghause 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-8260

yoyu 9402 1305 5285 0904 91

A. Signature

X
B. Received by (Printed Name)

□ Agent
□ Addressee

C. Date of Delivery

D. is delivery address different from Itein.l?- □ Yes 
If YES. enter delivery address below:, • □ No

*/ 
7 \

\

22
- *}

7 *

3. Service Type
□ Adutt Signature
□ Adult Signature Restricted DtOvery
□ Certified MaJ®
□ Certified Mail Restricted Delivery
□ Ccfloct on Delivery
□ Collect on Delivery Restricted OeWery

*11 7108 2133 3837 b755

PS Form 3811, July 2015 PSN 7530-02-000-9053

b?8E
i i-r.~

ctedOe livery

O Mbfftyltar Express®
□ Registered Mail"*
□ R.'cistered Mall Restricted

□ Return Receipt for 
Merchandise

□ Signature Confirmation"1
□ Signature Confirmation 

Restricted Dekvery

Domestic Return Receipt .

USPS TRACKING#
First-Class Mall 
Postage & Fees Paid 
USPS
Permit No. G-10

*1550 8402 1305 5285 0*104 'll

United States * Sender Please print your name, address, and ZIP+40 In this box*
Postal Service - •

Cimarex Energy Co.
Attn: Kaimi Brownlee 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701
Wen Proposal - Hackberty 26 Fed Com 1H

i

c



SENDER: COMPLETE THIS SECTION

■ Complete hems 1,2, and 3.
■ Print your name and address on the reverse 

so that we can return the card to you.
■ Attach this card to the back of the mallplece, 

or on the front If space permits.
t. Article Addressed to:

McBride Oil &_Ga&_£orporation
P.O. Box 15JT
Roswell, New Mexico 88202

9590 9402 1305 5285 0905 14

COMPLETE THIS SECTION ON DELIVERY

A. Signature
□ Agent
□ Addressee

D. Is delivery
It YES, entef^delivery

erfent from Item 1? 
address below. □ No

3. Service Type
□ Adult Signature
□ Adult Signature Restricted Delivery
□ Certified Mall®
□ Certified Mafl Restricted Delivery
□ Collect cn OeWcry 

— •v*-»y Restricted Delivery

□ Priority Man Express®
□ Registered Mol!'“
□ Registered Mat Restricted

■fl 71DA 5133 3T37 b755 b77B
| (overMOC)

aed Delivery

□ Return Receipt lor 
Merchandise

□ Signature Confirmation"'
□ Signature Confirmation 

Restricted DcSvery

. PS Form 3811, July 2015 PSN 7530*02-000-9053 Domestic Return Receipt •

United States 
Postal Service

• Senaer Please print your name, address, and ZIP*4° in this box*

Cimarex Energy Co.
Attn: Kaimi Brownlee 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701
Well Proposal - Hackberry 26 Fed Com 1H

C



Englith Customer Service USPS Mobile Register I Sign In

L Shackelford Oil Company 
Attn. Don Shackelford 
203 W Wall St., Suite 200 
Midland, Texas 79701

91 710 621 33 393767556 76 I F-CERTIFIED 

PKRfcT LEGFRE

PBP Account 35644697 

Serial#: 320725-J

NOV 1 7 201 6 2 01 P

Tracking Number 9171082133393767556761

Product & Tracking Information
Postal Product: Foatures:
Priority Wail” Codified Mall ^

Available Actions

Text Updates

Alt & JIVE STATUS OF ITEM LOCATION

November 18, 2016,11:38 Dolrvcrcd, Left with
am Individual

MIDLAND. TX 79701

November 17.2016.11 49

pm
Departed USPS Facility MIDLAND, TX 79711

November 17.2016.8 24 

pm

November 17.2016.7 09 

pm

Arrived at USPS Faulit»

Accepted at USPS Oigm 
Facility

MIDLAND. TX 79711

MIDLAND. TX 79701

November 17, 2016
Pro-Shipment Info Sent lo 
USPS. USPS Awaiting Item

Email Updatot

Track Another Package
Tracking (or receipt) number

Track It

Manage Incoming Packages
Track al your packogos from n dashboard.
No tracking numbers necessary.

Sign up for My USPS >

O



English Customer Service USPS Mobile Register I Sign In

l

lSUSPS.COM
|”c pPackagc ID: 91710621233S37G75567K5

Roy G. Barton, Jr.
P.0 Box 978
Hobbs, New Mexico 88241

E-CERTirIFD 
PRRET LtGFRE

PBPAccount#: 35644697 
Serial U: 3207264

NOV t 7 201 6 2 01P

i

Tracking Number 9171082133393767556785

Expected Dolivcry Day: Saturday, November 19, 2016
Your item was returned to the sender on November 19. 2016 at 11:15 am in HOBBS, NM 88240 because the addressee moved and left no 
forwarding address.

Product & Tracking Information
Poslal Product:
Priority Mail™

Features:

Certified Mail™

Available Actions

Toxt Updatos

DATE & TIME

Novomber 19, 2016,11:15 

am

STATUS OF ITEM

Moved, Left no Address

LOCATION

HOBBS, NM 88240

Email Updates

November 10.2016.10:51 

pm
Departed USPS Facility LUBBOCK. TX 79402

November 18, 2016,0:29 

pm
Arrived at USPS Facility LUBBOCK. TX 79402

November 17.2016.11'49 

pm
Departed USPS Facility MIDLAND. TX 79711

November 17.2016.8 24

pm

Arrived at USPS Origin
Facility

MIDLAND. TX 79711

November 17, 2016,7:09 

pm

Accepted at USPS Ongm 

Facility
MIDLAND. TX 79701

November 17, 2016
Pre-Shipment Info Sent to 
USPS. USPS Awaiting Item

Track Another Package
Tracking (or rocoipt) number

Manage Incoming Packages
Track all your packages from a dashboard 
No tracking numbers necessary.

Track It
Sign up for My USPS >



After printing this label:
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer.
2. Fold the printed page along the horizontal kne.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned

Warning: Use only the printed original label for shipping Using a photocopy of this label for shipping purposes is fraudulent and coukJ result in 
additional biling charges, along with the cancellation of your TcdEx account number.
Use of this system constitutes your agreement to the service conditions in the current FedEx Sorvico Guide, available on fedex.com FedEx will not 
be responsible for any claim in excess of S100 per package, whether the result of loss, damage, delay, non-delivery.misdelivery.or misinformation, 
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitations found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of tho package, loss of sales, income interest, profit, 
attorney’s fees, costs, and other forms of damage whether direct, incidental,consequential, or special is limited to the greater of S100 or the 
authorized declared value. Recovery cannot exceed actual documented loss.Maximum for items of extraordinary value is S1.000, e g. jewelry, 
precious metals, negotiable instruments and other items listed in our ServiceGuide. Written claims must bo filed within strict time limits, see current 
FedEx Service Guide.

O


