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CASE NO. 15487

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION 
THROUGH THE SUPERVISOR OF DISTRICT II FOR AN EMERGENC Y ^RDER 
SUSPENDING CERTAIN^ APPROVED APPLICATIONS FOR PERMITS TO/T)Ri[LL, 
AND FOR ADOPTION OF SPECIAL RULES FOR DRILLING IN CERTAIN ARE AS 
FOR THE PROTECTION OF FRESH WATER, CHAVES AND EDDY COUNTIES, 
NEW MEXICO
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' ' DIVISION’S PRE-HEARING STATEMENT FOR RE-HEARING^ ‘i ^"
.i.;.

.-.Uji,

The Supervisor of. Oil - Conservation'Division (OCD) District II (“Applicant”) hereby 
submits itsTfe-Hearing Statement for the-Rehearing scheduled on Monday, April 4, 2016.
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James Bruce :
P.O. Box 1056 
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STATEMENT OF THE CASE V

The New Mexico Oil Conservation Division (through the District Supervisor of District II)

........ proposed amendment of Rule 19.15.39,NMACfto add a new Section 19.15.39.1 l.NMAC relating to casing:

and cementing of new oil or gas wells to be drilled in that portion of the Roswell Artesian Basin, in Chaves
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and Eddy Counties, New Mexico, overlying the Shallow Aquifer and the Artesian Aquifer, as mapped by 

the State Engineer.

On February 8, 2017,-following a hearing on December 5-7, 2016, the Commission issued Order 

No. 15487 adopting new Rule 19.15.39.11, including therein some portions of the rule proposed by the

1 * • • f • 5 >|*| * > / t " • • ■ , l "*•*

Division, with changes, and declining to adopt other portions of the proposed rule. Pecos Valley Artesian

Conservancy District, Fasken Oil & Ranch,' Ltd:, OXY USA, Inc., Mack Energy Corporation, Devon
r • ■!

Energy Production Company, L.P. and Independent Petroleum Association of New Mexico (“movants”) 

timely filed a Joint Motion for Rehearing, asserting that (l) the definition of the “Designated area” in 

Subsection A of Rule 19.15.39.11 as adopted by the Commission is over-inclusive, and (2) Paragraph C(2) 

of the rule as adopted is ambiguous as to the location at which surface casing is required to be set. The

Division contends the definition of the designated area is correct. The Division agrees with the movants 

that Paragraph C(2) is ambiguous but disagrees with the language movants propose to substitute therefore.

WINTESSES

NameEmployerPositionField(sl of Expertise 

Phillip Goetze NMEMNRD Geologic Specialist Hydrology, Petroleum Geology

Testimony to be presented bv Phillip R. Goetze

Mr. Goetze will testify that surface casing should be set approximately fifty feet below the base of the
^4 ■ * *

Artesian Aquifer in any well drilled through that aquifer, wherever that aquifer is encountered.

Time for Presentation: 30 minuts

PROCEDURAL MATTERS 

The Applicant knows of no unresolved procedural matters.
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Respectfully Submitted,

David K. Brooks 
Assistant'Gener'al Counsel i::

EnCTgy, Minerals, and Natural Resources Department 

1220 S. St. Francis Drive

■ ;j SantaJe.NM 87505
Attorney for Oil Conservation Division 

> District-Il'Supervisor

’ '< jfii •-

4



Certificate of Service

:: I hereby certify that the above pleading was served on the following parties by electronic

mail on March 28, 2017.

Michael E. Feldewert 

Holland & Hart, LLP 

110. North Guadalupe, Suite 1 

:: Santa Fe, NM 87501 
mfeldewert@hollandhart.coni: 

Phone (505)-988-4421 

^ Fax (505)-983-6043

Attorney for COG Resources, LLP,
Chevron USA, Inc. and Fasken Oil and Ranch'Ltd.

James Bruce;
P.O.Box 1056 
Santa Fe,NM 87504 : :

iamesbruc@aol.com 

Phone (505)-982-2043 :

Gary Larson:
Hinkle Shanor, LLP 

i 218;Montezuma Aye.
Santa Fe,NM 87501 
glarsoh@hinklelawfirm.com : 

Phone (505)-982-4554 
Fax (505)-982-8623 : ;

Karin V. Foster

5805 Mariola Place NE 

Albuquerque, NM 87111 
: karihfoser@gmair.c6m 

Phone (505)-283-8385

A.J. Olsen

Henninghausen & Olsen L.L.P. 

P.O.Box 1415 
Roswell, NM 88202-1415 

•: aiolsen@h2olawvers.com 
Phone (575)-624-2463 

Fax (575)-624-2878

Ryan Flvnn _____________
P.O.Box 1864

Attorney for Mack Energy Corporation and 

Devon Energy Production Company, L.P.

Attorney for EOG Y Petroleum Corporation and 

Lime Rock Resources II-A, LP

Attorney for Independent Petroleum Association 
ofNew Mexico

Attorney for Pecos Valley Artesian Conservancy 

District • ........

Attorney fofNew Mexico Oil & Gas Association



Santa Fe, NM 8 7504 
Phone (505)-982-2568 
FAX (505)-986-1094 
flvnn@rimoga.coni

Pablo Seifert
407 Galisteo, Suite 101 ::

:: Santa Fe, NM 87501 I 
Pahlo.seifert@state.nm.us 

Phone (505)-827-6175

Attomey for the Office of the State Engineer


