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EXHIBIT “A”

Attached to that certam A A P L. FORM 610 — 2015 Model Form Operating Agreement
dated January 5, 2017
between Black Mountain Operating LL.C as Operator,
and Mewbourne O1l Company, et al as Non-Operator(s)

CONTRACT AREA

E2 & E2W2 of Section 15 23S 34E & SW4 & W2SE4 of Section 10 23S 34E Lea County New
Mexico contaiing 720 00 acres more or less

DEPTH RESTRICTIONS
From Surface to 13 381

INTEREST OF THE PARTIES TO THIS AGREEMENT

Interest Owners Working Interest

Black Mountain Operating LLC 20 7395837%
500 Main St Suite 1200

Fort Worth TX 76102

Attn Vice President of Land

Mewbourne O1l Company 22 561855%
500 West Texas Suite 1020

Midland TX 79701

Attn Corey Mitchell

Challenger Crude Ltd 8 456419%
3300 North A St Building 8 110

Midland TX 79705

Attn Land Manager

Devon Energy Production Company 7 975589%
333 W Shendan Ave
Oklahoma City OK 73102

Patterson Petroleum LLC 6 838033%
4510 Lamesa Highway

Snyder TX 79549

SFF Production LLC 53170593%
194 Pleasant Ridge Rd

Plattsburgh NY 12901
Attn Land Manager

Tom M Ragsdale 5 1425396%
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PO Box 10303
Madland TX 79702

Seeligson O1l Co Ltd
808 Travis St #2200
Houston TX 77002
Attn Land Manager

Vierson O1l and Gas Co

7130 S Lewis Ave Suite 200
Tulsa OK 74136

Attn Land Manager

ICA Energy Inc

700 N Grant Ave #400
Odessa TX 79761
Attn Land Manager

Wildcat Energy LLC
P O Box 13323
Odessa TX 79768
Attn Land Manager

Siana O1l & Gas Company LLC
P O Box 10303
Midland TX 79702

EOG Resources Inc
P O Box 10303
Midland TX 79702

The Dow Chemical Company
3636 Richmond
Houston TX 77027"

Blanco Holdings I LTD
C/O Peter Way

P O Box 36530
Houston TX 77236

R Dean Williams Irrevocable Trust
5416 Birchman Ave

Fort Worth TX 76107

Attn Joseph R Wilhams Trustee

Mark G Kalpakis Irrevocable Trust
5416 Birchman Ave

Fort Worth TX 76107

Attn Mark G Kalpakis

Texas Independent Exploration

3 57174576%

5 9550485%

15194392%

1557187%

1 594845%

1145833%

1 145833%

0661523%

0492678%

0347578%

02219240%



6760 Portwest Dr
Houston TX 77024
Attn Land Manager

Gerald W Green

414 West Texas Ave Suite 317
Midland TX 79701

Attn Land Manager

Axis Energy Corp

14760 Memorial Dr #204
Houston TX 77079

Attn Land Manager

Bonnie Bowman Korbell
PO Box 12199

San Antonio TX 78212
Attn Pat Lange

Stroube Energy Corp

4925 Greenville Ave #915
Dallas TX 75206

Attn Land Manager

Lisa R Barr
1885 Antioch Rd
Franklin GA 30217

Attwell Interests Inc
C/O Kirby Attwell

952 Echo Ln Ste #322
Houston TX 77024 2758

George M Ragsdale Trustee
7887 San Felipe Ste #122
Houston TX 77063

Tracy Anderson

3 Kirk Crescent North
Cults Aberdeen AB15 9RP
Scotland UK

Ubiquity Communications Inc
1308 Brighton P1
Midland TX 79705

180 Petroleum Inc
C/O Dan R Robertson
2607 Lockheed Dr
Midland TX 79701

022192331%
0 27006233%
0054258%

0 0238860%

0 1090720% },\yfg

0 065958%

0073502%

004401%

0 044401%

0073502%



Vantage Tubulars 0 022200%
C/O Brett D Taylor

701 N Post Oak Rd Ste #220

Houston TX 77024

Noel and Elizabeth Workman 0 022200%
181 Carpenter Cir
Sewanee TN 37375

The LAN 2012 Trust 0401636%
Barton Oaks Plaza 1 Ste 430

901 Mopac Expressway South

Austin TX 78746

The MLN 2012 Trust 0 401636%
Barton Oaks Plaza 1 Ste 430

901 Mopac Expressway South
Austin TX 78746

Joe E Fitzgerald 0 134228%
1004 N Big Sprning Ste 523
Midland TX 79701

Boeme Land & Cattle Company 0078125%
17 Herff Road
Boerne TX 78006

Current Resources Inc 0078125%
1800 Glenarm Place #200
Denver CO

LRF Limited Partnership 0 375000%
6120 South Yale Ste 813
Tulsa OK 74136"

P W Production Inc 0 039062%
8735 Shirley Ave
Northndge CA 91324

The Estate of Max E Curry 0541667%
Max E Curry Jr and Michel E Curry as Representatives

P O Box 2022

Midland TX 79702

Curry Services LLP 0 039062%
13107 SW Ascension Drive
Tigard OR 97223



ot

Michel Curry
P O Box 2022
Midland TX 79702

Lisa Rambo
601 George Ave #100
Midland TX 79701

JW Neal
419 West Cain Street
Hobbs NM 88240

Wilma Lou Andre
10075 North 65th St
Longmont CO 80503

Stacy L Kinney
425 E Zia Drive
Hobbs NM 88240

Borrego Properties Inc
P O Box 2541
Midland TX 79702

Dasco\Energy Inc
P O Box 947
Hobbs NM 88240

Burton Veteto
P O Box 2070

Hobbs NM 88241 2070

AA Seeligson O1l Co Ltd
4040 Broadway Ste 510

San Antonio TX 78200

Douglas A Tatum PC

4835 LBJ Freeway Ste 850

Dallas TX 75244

Chemly Management Company
11127 Mccracken Circle # A

Cypress TX 77429

Lamar B Roemer

11614 N Houston Rosslyn Rd

Houston TX 77086

1

ABC O1l & Gas Properties

P O Box 434
Andrews TX 79714

0026042%

0013021%

0104167%

0104167%

0104167%

0312500%

0312500%

0104167%

0186016%

0 065918%

0121716%

0 106496%

0010522%

Al



Charles C Albnght III Trust 0 042088%
Costa Mesa CA 92627

Michael Kurt Chapman 0 042088%
PO Box 344
Post TX 79356

Carroll L Cartwright 0105218%
435 East 52nd St #5B
New York, NY 10022

Nedwoc Corporation 0010522%
P O Box 2377
Midland TX 79702

Lilhan E and Kenneth E Rutherford Famuly Trust 0021044%
2107 Crystal St
Los Angeles CA 90039 2901

Phoebe Thompkins 0010522%
Dade County FL

Total 100 00000%

E

OIL AND GAS LEASE SUBJECT TO THIS AGREEMENT

Lessor United States of America
) BLM NM-13641
Lessee John L Hada Jr

Description ~ T23S R34E
Sec 10 S/2SE/4
Sec 15 NW/4 SE/4
Date May1 1971

Lessor United States of America



BLM NM 15035

Lessee Myrial D Mole
Description T23S R34E
Sec 10 NW/4SE/4 N/2SW4
Date March 2 1972
Lessor Unites States of America
BLM NM 35164
Lessee Betty C Cramer
Description ~ T23S R34E
Sec 10 NE/4SE/4
Date December 1 1978
Lessor United States of America
BLM NM 13838
Lessee EM McCarty
Descniption ~ T23S R34E
Sec 15 NE/4 SW/4
Date June 1 1971
BURDENS ON PRODUCTION

Burdens of record as of the effective date of this agreement
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BLACK MOUNTAIN OPLCRAIING LLC

January 5 2017

Challenger Crude Ltd

3300 North A St Building 8 110
Mldland TX 79705

ATTN Land Manager

Re Notice of Intent to Drill
Duke Federal 10 #10H
E2W2 of Section 15 23S 34E &
E25W4 of Section 10 23S 34E
Lea County New Mexico

To Whom it May Concern

Black Mountain Operating LLC ( BMO ) hereby de|||vers this notice describing its intent to dnll the Duke
Federal 10 #10H well name (the Well ) as described below

Well Type New Drill Horizonta

quectlve Formation 3 9Bone Spring Sand

Estimated Total Vertical Depth 11 300

Estimated total Measured Depth 18 567

Surface Hole Location 2470 FSL 1906 FWL

Bottom Hole Location 330 FSL 1546 FWL|

Proposed Project Area E2 W2 Section 15 E2 SW4 Section 10

According to preliminary ownership reports Challenger Crude Ltd ( Challenger ) owns a working
|}1terest in and to Section 15 Prior to commencmg{actual dnilhing operations the ownership interests will
be verified under a drilling title opinion Should Challenger’s ownership be verified, BMO will provide
Challenger with a copy of BMO s JOA and an opportunity to participate in the Well n accordance to the
rules of New Mexico Oil Conservation Division

i
!

Thank you for your careful time and consideration we look forward to doing business with you
Respectfully

Black Mountain Operating, LLC

ke Mildren NMOCD Case Nos 15628 15629 15630
uke v BLACK MOUNTAIN OPERATING
Vice President Land Exhibit 4
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500 Main Street Suite 1220 Fort Worth, Texas 76102 Phone 817 698 9901 email luke mildren@blackmtn com




BLACK MOUNTAIN OPI RAIINC 11 C

January 5 2017

Challenger Crude Ltd

3300 North A St Building 8 110
Midland TX 79705

ATTN Land Manager

Re Notice of Intent to Dnill

Duke Federal 10 #18H

W2E2 of Section 15 23S 34E &
W2SE4 of Section 10 23S 34E
Lea County New Mexico

To Whom 1t May Concern

Black Mountain Operating LLC ( BMO ) hereby delivers this notice describing its intent to drill the Duke
Federal 10 #18H well name (the Well ) as described below

Well Type

Objective Formation

Estimated Total Vertical Depth
Estimated total Measured Depth
Surface Hole Location

Bottom Hole Location

Proposed Project Area

New Drill Horizontal

3 4 Bone Spring Sand

11 300

18 567

2470 FSL 1840 FEL

330 FSL 1792 FEL

W2 E2 Section 15 W2 SE4 Section 10

According to preliminary ownership reports Challenger Crude Ltd ( Challenger ) owns a working
interest in and to Section 15 Prior to commencing actual drilling operations the ownership interests will
be verified under a dnilling title opinion  Should Challenger s ownership be verified BMO will provide
Challenger with a copy of BMO s JOA and an opportunity to participate in the Well in accordance to the
rules of New Mexico OiIl Conservation Division

Thank you for your careful time and consideration we look forward to doing business with you

Respectfully

Black Mountain Operating, LLC

Luke Mildren
Vice President Land

500 Main Street Suite 1220 Fort Worth Texas 76102 Phone 817 698 9901 email luke mildren@blackmtn com




BLACK MOUNTAIN OPI RAIINC 11C

January 5 2017

Challenger Crude Ltd

3300 North A St Building 8 110
Midland TX 79705

ATTN Land Manager

Re Notice of Intent to Drill
Duke Federal 10 #26H
E2E2 of Section 15 23S 34E &
E2SE4 of Section 10 23S 34t
Lea County New Mexico

To Whom i1t May Concern

Black Mountain Operating LLC { BMO ) hereby delivers this notice describing its intent to drill the Duke
Federal 10 #26H well name (the Well ) as described below

Well Type New Drili Horizontal

Objective Formation 3 4Bone Spring Sand

Estimated Total Vertical Depth 11 300

Estimated total Measured Depth 18 536

Surface Hole Location 2442 FSL 461 FEL

Bottom Hole Location 330 FSL 461 FEL

Proposed Project Area E2 E2 Section 15 E2 SE4 Section 10

According to preliminary ownership reports Challenger Crude Ltd ( Challenger ) owns a working
interest in and to Section 15 Prior to commencing actual drilling operations the ownership interests will
be verified under a drilling title opimion Should Challenger’s ownership be verified BMO will provide
Challenger with a copy of BMO s JOA and an opportunity to participate in the Well in accordance to the
rules of New Mexico Oil Conservation Division

Thank you for your careful time and consideration we look forward to doing business with you
Respectfully

Black Mountain Operating, LLC

Luke Mildren
Vice President Land

500 Main Street Suite 1220 Fort Worth, Texas 76102 Phone 817 698 9901 emall luke mildren@blackmtn com




BLACK MOUNTAIN OPERATING LLC AFE # 16008
AUTHORIZATION FOR EXPENDITURE
DRILL & COMPLETE NEW WELL

Dat  _12/9/2016 C nty/Stt Lea NM
L se Quke Federal 10 WIIN 10H
st L

[Obj ct DNEC mplt H iz tIW NI 3dB SprigF mt 75001t ral 301 g
Duke Federal 10 #10H AFE

Mador DevelopmentAFE ™ = T L i -
Descrpbon AFEAM fs

RVEY/L CATIO /PER T
LEGAL TITLE RF__E DAMA 1 DAMAGES
CoOD TR EW WELL / DRIVE P PE

NTRAC DRLLNG FOOTAGE&T R KE

ONTRACTDR L G D YW R ( RILLNG L G RU
FE
MOB/DEM B
RENTALTO L&E PME T
DOW H ERENTALT EQ MENT
8T
FSH GTOO ERVY
PPE__PECTIO C Tl G

O _TESTNG

UDMATERIA § HE AL
D___OSAL__LOWBAC
WATER

REW _ ARTE
SPECIAL SERVICES / DIRECT NA

0GB G WRE E F R ING
D !LS EM&PRODUCT NTE T
COR RE ANAL

D LOGG NG

EME T E ENT
P UG ABANDO RE T RE
TR Xt HA
CO PANY ERV

NIER_EDIATE CAS
CASNG EAD/TUBI G EAD R _TMA REE
O HERTANGBLE/CE TRALIZER F T H E

SURVE /LOCA ON/PERMTS

DOWN HOLE RENTAL TOO & EQ P_ENT
SURF CERENTALTOO EQ P ENT
O TB GISN_B

]
IS NG OOLS SER CES
PPEN E TING

MUD MATERIALS EM CAL

OGGl G WIRE E PER_RAT G
CEMENT _ E_ENT RVICES
UC_ 1 NE
RU_KIN & HAU ING
COMPANY S PERVI O
PERVI_ON C_NTRA
VERHEAD
CASING CREWS/C__TRA T LABOR
FLOWBACK WELL TE TS

E_LANE 1 ER RAC__UGS
[ W RAN
tntangibie Com = < - e +

R DUCT _CASNG

TUBING

CAS EAD T EAD MA
OTHERTANG B E/ E TRALIZERS FL ATEQ P ENT

Tanglble Complation e ~ A
GASLFT

PU P GU T P MOVER / ASSEMBLY
S KERROD P ’]

ENT

FACILITY LABOR COST
ANKB TTE

IPELINES & CONNECTIONS
CO_PAN S PERVIS
Factlities

Totat Estrmated Well Cost [ o
Black M tal Ope ting LLC

Approved By Tito Date

| Authorizatien Requestad From.

PLEASE INDICATE YOUR APPROVAL AND AUTHORIZATION FOR YOUR PROPORT ONATE PART OF THE EST MATED EXPENDITURE AS DETAILED ABOVE BY SIGN NG
BELOWANDRET R GO _E SGNEDCOPY TOBLA KMO NTAINO ERATNG LLC

Ehi By T ey MATED GOST NMOCD Case Nos 15628 15629 15630
lacerovens The BLACK MOUNTAIN OPERATING
Exhibit 5

March 30 2017



BLACK MOUNTAIN OPERATING LLC
AUTHORIZATION FOR EXPENDITURE

DRILL & COMPLETE NEW WELL

Dt 12/9/2016 C  nty/st Lea. NM

L Duke Federal 10 WIN 184

Sra L atl SEC10 7235 RJ4E

P p sed Depth 18.567' MD

Objecty Dril&C mplt Hriz t IW il 3dB _ SpingF mt 7500 lat ral 301 stag
Duke Federal 10 #18H AFE

emem e e~ — = e =~ —

Madera Development AFE = = = =

Descriptio

EREV T ER_ITS

EGAL T LE SUR A EDAMA E /D MA E

DUCTORPPE/W TERWE D WEPPE

NTR CTORL G FOOT E_T R KEY

ONTRACT DR LL YW ( NG L

[Fe

| B/pEWMOB

RENTAL EQ PM NT

OOWN HOLE RENTALTOO  EQ  PMENT

BIT

FISH NG TOOLS SERVICE

PPE_PET AT

PETN

UD MA ERIALS EM CALS

) _NAL

LO GNG/WIRELINE PERFORAT NG

DR L TE & R DU TONTES §

OR NG & CORE ANALYS S

MUD OG N

CE ENT EETEM

UG ABA D ET E

TR K HA

COMPANYS PE VIS N

S _PERVI NTRA

OVER EAD

CASING REWS /CONTRA TLABOR

M SCELLANEO T ERDRLL GCOSTS

DRIL G WELL NS RANCE

tntangibl_Drilh o

RF CE AS G

JE__EDIATE CASI

CASNGHEAD/T B EAD_CHR'S MAS TREE

OT_ER TANG BLE / CENTRALIZERS /F OAT _ OES

]

‘SURVEY ! ki

EGA TTE R _AC_DAMAGES / DAMAGE

ULATION TREATMENT/FRA T RN _ A IDIZ G

N ROL

ONTR_CTDAYWOR (DR L G LOGGNG RU NNG AS
FE

Dow ER TAL L _EQU PMENT
RF_CE REN AL TOOL & EQU PMENT
[} 88 _G

BTS

FISH NG T00 § RVI E

PE NSPECT O T

RODUCTO CASING

TUB G

CAS __ EAD EAD MAS

OTHER YANG BLE / CENTRAL ZERS FLOAT EQU PMENT

ang ble Comp ton ha

[ersiE
U_NGUNIT PRME ER  E

e UNU O Me =X
CKERRODS/PO S R D

IS_T_GS

SUBSURFACE EQ IPMENT
| CKE §
FAC LITY LABOR T

 TANK BATTERY

SEPARAT R _/_ EATERS /TREATERS

COMPRESSOR

ETER NG EQUIPMENT /LA TU_T

UT TYEQ PMENT

PIPELINES & CON ECTO

CO_PANY SUPERVIS O

'Fnll)lﬂ - T e ™~ b

Total Estimated Wel Cost

BlackM  tal Ope ting UC
Approved By Title Date
Authorization Requestad From

SIGN NG BELOW AND RET RN G ONE S GNEDC_PY TO BLACK MO NTAIN OPERATNG L ©

[PLEASE ND CATE YOUR APPROVAL AND AUTHORIZATION FOR YOUR PRO_ ORTIONATE PART OF T EE TIMA ED EXPE D TURE AS DETAILED ABOVE B

OWNERSH P COSTTOCO PLETE.
DATE PARTIC PANTS ESTIMATED COST
APPROVED B TNE




BLACK MOUNTAIN OPERATING LLC AFE# 16007
AUTHORIZATION FOR EXPENDITURE
DRILL & COMPLETE NEW WELL

Dat 12092016 T sl Lea NM
L as  Duke Federal 10 W IR 2H

Obj ¢t DWAT mpit W 20 tIW W) 3idB__Sp gF mm 4, 7500') 1 ral 301ra_stages

Duke Federal 10 #26H AFE
Mader Dev_lopment AFE
Dascriptio

SURVE [ T PER_T

EGAL! T RF__ED MA E__ DAMAGE

OND CTORPI E/WATER WELL /DRIVE P PE

CONTRACT DR LL F_TGEAT R KEY

CONTRA TDR DAYW ( LU G LOGG! G R
E

OB DE

RENTA TOO EQ P ENT
DOWNH ERENTAL TOOL & EQU MENT

BITS
FS NGTOOS ER E
PPE__PE
BOP TESTI G
DMATERIAL _ CHE CAL

SPE AL SERVI ES/ RECT NAL
LOGGING / W RELINE / PERFORATING
OR LS EM__R DUCTION ES §
COR G CORE NAL
DL G
CE E T CEME TSERVICES
LY NDON RE ORE
TRUCKING HA
COMPANY UPERVI
SU_ERVIS NIR T
VE___EAD
CAS NG CREWS CONTRACT LAB R
MIS ELLANE U THER DR L G COSTS
DRLL  WELLIN RANCE
intangibd Dl

F
NTERMEDIATE CA N

EAD T EAD/C R STMAS TREE
HER TANG BLE_CENTRALIZERS F_OAT E
T _nglble Driing £

SURVE /LOCATION / PERMITS

LEGAL TITLE FA E DAMAGE _ DAMAGES
LATIO TREAT ENT FRACTUR NG/AC DIZING

DOWN HOLE RENTAL TOO 8 EQ PMENT
S R ACERENTALT O EQ PMENT
OLT 8 &S N

F S ING TOOLS & SERV CES
PPE__PE T ATN

MUD MATERIALS & CHEM CALS
DS OSAL/F owB
W TER

EW QU _RTERS
LOGGING/WIRE E/PER ORAT G
E_ENTNG ERVICES

OVERHEAD
CAS NG CREWS/  NTRACT LABOR
F OWBACK/WELL TE TS
E LANE RA _PLUGS
WL AN
intangible Com| -

PRODUCTION CASING

TUB NG

|[cCAS G EAD TUB G EAD/C R STMAS TREE
OTHER TANG BLE /CE_TRALIZERS /FLO T EQ ENT

Tang ble Completion <

ETERN EQ PMENT LACT
UTI MY E UPMENT

IPEL NES & CONNECTIONS
COMPANY § PERVIS ON
F cliiies A o

Total Estmatsd Wel ost

BlackM tai Ope ting LLC

(Approved By Tls Dats
| Authorzation Requested From.

[PLEASE NDICATE YOUR APPRGVAL AND UTHORIZATI FOR _ UR PROPORTIONATE PART OF THE E_TIMATED EXPENDITURE AS
DETAILED ABOVE BY SIGN NG BELOW AND RETURN NG ONE S GNED COPY TO BLACK  UNTAI  OPERATING LLC

P COST TO COMPLETE

D TE PART CIPANTS ESTIMATED COST

APPR VED TITLE
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\ BLACK MOUNTAIN
On L GAS

Executive Summary

« BMOG has independent development plans for the acreage in S2 Sec 10, Sec 15 of
23S-34E that maximizes the economic recovery of hydrocarbons by employing long
laterals

— BMOG plans to drill section and a half laterals and has submitted well proposals to the
other interest owners

— Long laterals are well known In the industry to reduce waste and provide the maximum
economic returns due to the following

o Increasing recovery (EUR) in a nearly linear trend while reducing the number of vertical
penetrations

o Elminating lost recovery in acreage dedicated to lease line setbacks

o Increasing economic well life because wells have higher production for a longer duration which
offsets fixed operational costs

o Reducing surface footprint
* Mewbourne’s development plan calls for 5,000’ laterals, which would
— Reduce economic efficiency and increase waste via lost hydrocarbon recovery

— Potentially leave Black Mountain acreage stranded

* Black Mountain has offered to trade Mewbourne it’s acreage in the W2 of sections
10 and 15 for their E2, but the trade has been declined




Locator Map

% BLACK MOUNTAIN
Ot & GAS

f

i - S

______ T

Comparison Area 2:
34 Bone Spring

Mewbourne: Pronghorn
15 B3DM Fe 1H

Black Mountain
Operating Proposed
7,500’ laterals

-34E

Comparison Area 1: |;
2"d Bone Spring

Comparison Area 3:
Avalon

I s
7

M .

11

S .




 BLACK MOUNTAIN

BMOG Development Plan O &.Gas

b Duke Federal Well Development
r___l 330" Lease Buifer
— 2BS
—-——— [e1] [pez] [mez] [peee] [pes] [owae] [oma7]
— WFMP A
= WFMP D {
] procosed Pac | O O O O
27BSSS | i
b4 O O O |
3rd BS S @) O O @ ‘
| |
- : |
WFMPA | @) o @) ‘
WFMP D o © 5 =
o O O
16




Effects of Lateral Length on Well Performance sLACKMOUNTA
Comparison Area 1: 2" Bone Spring |

* Longer laterals EURs are S % 3 % Mewbourne: Antelope 9 B2MD State 1H (2 BS)
higher than shorter laterals /

* EUR scales slightly less than
linear (82%) with lateral
length for these wells, but

shorter wells have 18% more =
proppant per foot on average |

COG: Gettysburg State Com 1H (2 BS)
COG: Gettysburg State 2H (2 BS)

COG: Gettysburg State Com 3H (2 BS)
COG: Gettysburg State Com 4H (2 BS)

P ° °
{ l Endurance: Stratocaster 20 Fed 3H (2 BS)
W r ° ® 4
4 — . Endurance: Stratocaster '20’ Fed 2H (2 BS)
——e
A
0 b sncatene! el b oot releovcn by con 3
S s .
- 1 section long laterals o Semtmemsa e st owcos et e : 1o |
. [0 2o OO FONATIN G FNAT P o WU =
- 1.5 section long laterals —=— ! - —
1st Prod Date| CLL |Proppant| GrossCumTo-Date | Gross Rem. Reserves Gross EUR
well Name API (MM/YY) | (ft) | (Ib/ft) | Oil (MB) Gas(MMCF)| Oil (MB) Gas(MMCF)| Oil (MB) Gas(MMCF) BOE
ANTELOPE 9 B2MD STAT 1H [30025423660000 Jun-15 4120 1572 119 105 32 58 152 163 179
STRATOCASTER 20 FEDE 3H '30075414470000 Apr-14 3802 893 217 373 320 747 537 1120 723
STRATOCASTER "20° FE 2H '30025413810000 Mar-14 3911 880 84 171 158 530 242 701 359
Short Lateral Averages 3544 1115 140 216 170 445 310 661 " 420
GETTYSBURG STATE COM 1H (30025419280100 Jun-15 6480 1697 221 287 508 948 725 1234 935
GETTYSBURG STATE 2H ’:30025408740100 Aug-13 6930 525 114 116 179 290 292 405 360
GETTYSBURG STATE COM 3H '30025409160000 Feb-14 6988 756 187 236 360 645 547 885 694
GETTYSBURG STATE COM 4H ’30025419290000 Dec-14 6797 797 141 326 111 448 252 774 381
Long Lateral Averages 6799 544 166 241 289 584 455 825 592
Ratios 1.72 0.85 1.47 1.25 141




L BLACK MOUNTAIN
O & GAS

Effects of Lateral Length on Well Performance
Comparison Area 2: 3™ Bone Spring

* Longer laterals EURs are

i COG: Corazon State Unit 5H (3 BS)
higher than shorter laterals

COG: Corazon State Unit 3H (3 BS)
COG: Corazon State Unit 2H (3 BS)
COG: Corazon State Unit 1H (3 BS)

* EUR scales greater than linear
(108%) with lateral length for
these wells

* Average proppant load is
similar between long and
short laterals (within 1%)

| COG: Corazon State Unit 9H (3 BS)

. __—— COG: Corazon State Unit 8H (3 BS)

COG: Corazon State Unit 7H (3 BS)

I— COG: Corazon State Unit 6H (3 BS)

| !
| * ¥ il
¢ [ 1A | | ‘
! 1 15 | ' 3
i E {1 TN
[0 2% PROCUCHE_PORLIATION - BAODUCIG,_PORMATION i) Cotars ) b b 1 { 1
B 25 PRCDUCTNG_FORMATION - BROTLCHE_FORMATON (Dun] s 1 88 | - |

- 1section long laterals B e osesa i, s O Ao W P e S I
- 1.5 section long laterals = B e et J %"‘r"%ﬁ
1st Prod Date| CLL |Proppant| GrossCumTo-Date | Gross Rem. Reserves Gross EUR

Well Name API (MM/YY) (ft) | (Ib/ft) | Oil (MB) Gas(MMCF)| Oil (MB) Gas{MMCF}| Oil (MB) Gas(MMCF} BOE
CORAZON STATE UNIT 6H 30025409480000 Oct-13| 4380 754 74 S0 53 60 127 143 152
CORAZON STATEUNIT7H  (30025409490000 Aug-14| 4303 1588 99 178 217 395 316 573 411
CORAZON STATE UNIT 8H ’30025409500000 Jun-13| 4264 768 106 106 123 178 230 284 277
CORAZON STATE UNIT SH '300?5409510000 Jul-14( 4214 826 126 216 303 341 425 557 522
Short Lateral Averages 4250 984 101 147 174 243 275 391 341
CORAZON STATEUNITSH  [30025409470000 Sep-14| 6866 | 1590 244 451 579 1748 823 2199 1190
CORAZON STATEUNIT3H  [30025409460000 Jan-14| 6868 784 137 195 18 16 155 212 130
CORAZON STATEUNIT2H  [30025409450000 Apr-14| 6784 797 201 323 227 434 428 758 554
CORAZON STATEUNIT1H  (30025407140100 Mar-13| 7052 807 195 307 131 279 326 586 423
Long Lateral Averages 6893 995 194 319 238 619 433 939 589
Ratios 1.61 1.01 1.57 2.40 1.73




Effects of Lateral Length on Well Performance

® BLACK MOUNTAIN
Ot & GAS

Comparison Area 3: Avalon

* Longer laterals EURs are
higher than shorter laterals

* EUR scales greater than linear
(128%) with lateral length for
these wells

* Average proppant load is
similar between long and
short laterals (within 1%)

- 1 section long laterals

EOG: Hawk 25 Fed 1H (Avalon)

EOG: Hawk 25 Fed 2H (Avalon)
EOG: Falcon 25 Fed 2H (Avalon)

EOG: Dillon 31 1H (Avalon)
EOG: Dillon 31 2H (Avalon)

EOG: Dillon 31 3H (Avalon)

EOG: Diamond ‘31’ Fed 4H (Avalon)
EOG: Diamond ‘31’ Fed 3H (Avalon)
EOG: Diamond ‘31’ Fed 2H (Avalon)

- 1.5 section long laterals

| < M
K= mmn.—.mm-o«umumz_;wwmm:
T T A Ml e

Lok il

Ll

1st Prod Date| CLL |Proppant| GrossCumTo-Date | GrossRem.Reserves Gross EUR

Well Name API (MM/YY) (ft) | (b/ft) | Oil (MB) Gas(MMCF)| Oil (MB) Gas(MMCF)| Oil (MB) Gas{MMCF) BOE
DILLON 311H 30025413080000 Jan-14 4340 | 1338 115 1187 e 3540 159 5127 1014
DILLON 31 2H (30025413090000 Jan-14 4515 | 1332 114 1113 67 3985 181 5098 1031
DILLON 31 3H 30025413100000 Jan-14 4340 | 1343 160 933 148 3127 308 4060 985
HAWK 25 FEDERAL 2H 30025414190000 May-14 4793 | 1528 123 171 59 5909 181 7081 1361
HAWK 25 FEDERAL 1H (30025414940000 May-14 4810 | 1469 152 1011 Lo 2553 195 3564 789
FALCON 25 FEDERAL 2H (30025414180100 May-14 4515 | 1362 102 843 74 2686 177 3536 766
Short Lateral Averages 4553 | 1395 128 1044 73 3700 200 4744 991
DIAMOND "31° FEDERAL2H [30025404840000 | May-13 7139 | 1376 266 1197 117 8253 383 3450 1958
DIAMOND 31" FEDERAL4H [30025404860000 Jun-13 6966 | 1379 296 1708 133 7597 425 9305 1980
Long Lateral Averages 7053 1378 281 1452 125 7925 406 9377 1569
Ratios 1.55 0.99 2.03 1.98 1.99 6




lllustration of Productive Acreage Loss with Section Long BLACK MOUNTAIN
OI11. & GAS
Laterals

T
5,000’ lateral development 7,500’ lateral development Economic Analysis of State Revenues
330’ S 330’
Undev acres with 5,000’ laterals 240 acres
Undev acres with 7,500' laterals 160 acres
set backs E - —
Wasted" acres 80 acres
% Waste 4.2%
Avg. Oil EUR for 2nd BS (160 ac spacing) 310 MBO
Avg. Gas EUR for 2nd BS (160 ac spacing) 661 MMCF
— 660’
“Lost" Oil EUR 12.9 MBO
"Lost" Gas EUR 27.5 MMCF
— —— 660’ .
Lost State Oil Revenue at $50/bo (8.13%) 5 525 SM
Lost State Gas Revenue at $2.75/mcf (8.92%) S 68 SM
Total Lost Revenue per well per zone S 59.3 SM
660’ Prospective intervals 4
Wells per section per drilling unit 4
Total Lost Revenue for the developmentarea $§ 948.2 SM
1,980’ undeveloped 1,320’ undeveloped
(240 acres) (160 acres)
330’ SEERSAE : 330’

* 80 acres more are developed over a 3 section area using 7,500’ laterals vs. 5,000’ laterals. This is a reduction in waste of 4% (80
undeveloped acres / 1920 gross acres)

* Typical perforation cluster spacing is 35’ - 50’ which is far smaller than the 660’ separation called for in most setbacks.

* 7,500’ laterals could result in an incremental $948,200 in state revenues by reducing the amount of acreage that is undeveloped




Illustration of Increased Well Life, Recovery with Long BLACK MOUNTAIN
O & GAas
Laterals

$10,000,000
— mmmm 7,500 lateral net CF
>
> = .
v mm 5,000 lateral net CF |
Lﬁ — Fixed LOE !
o I
(@] i
|
D $1,000000 ({4
X I 1l
(e
< ‘
i} B
Q. BIRT
o i Lt = 6 yr. period where 7,500'
3 4 ! % | SERTANE " lateral is CF positive while
X 2 i | E | | ' fRHbhEL 5,000'lateral is CF negative
w ] EH R R R after includingfixed LOE
O  $100,000 (H—H— 48101 R e ; 2 §
= i SEEEREREESE ‘
3 TRRIRR LR AR
; | ] 2
g : : L 1
e | b ] L i B -
E T
S 1R RRR RN R
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123456 7 8 910111213141516171819 2021 222324252627 28293031323334353637383940414243 44454647 484950

Production Year
* Longer laterals remain economic for a longer period of time due to the ability to produce cash flow positive above the fixed LOE
cost for longer

* The above example uses a type curve similar to offset wells in the area of interest (371 MBO and 600 MMCF for 5,000’ laterals
and 556 MBO and 923 MMCF for 7,500’ laterals)

* In this scenario, the 7,500 lateral can produce CF positive for 6 yrs. longer, yielding an extra $21,851 in severance taxes per well.

* Normalizing to a 5,000’ lateral (2/3rds), that is $14,567 in lost severance taxes per well or $305,914 for BMOG’s 21 well
development plan
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Development Options for Northern Acreage
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Forecasts — Dillon 31 2H
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Forecasts — Gettysburg State Com 1H
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Forecasts — Carazon State Unit 9H
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Forecasts — Carazon State Unit 5H
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Forecasts — Dillon 31 3H
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Forecasts — Carazon State Unit 2H
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Forecasts — Gettysburg State Com 4H
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BLACK MOUNTAIN
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Forecasts — Falcon 25 Fed 2H
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF BLACK MOUNTAIN OPERATING
LLC FOR A NON-STANDARD OIL SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NO 15628

AFFIDAVIT
STATE OF NEW MEXICO )

) ss
COUNTY OF SANTAFE )

SETH C MCMILLAN, attorney and authorized representative of Black Mountain
Operating, LLC, the Applicant 1n these matters, being first duly sworn, upon oath states that he

sent copies of the Application 1n this matter to the parties as specified on the attached Exhibit A

I

SETA C MCMILLAN

SUBSCRIBED AND SWORN to before me $ins29th day of March, 2017 —
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March 30 2017



EXHIBIT A
Worlkang Interest Owners

Mewbourne O11 Company
500 West Texas, Suite 1020
Midland, TX 79701

Attn Corey Mitchell

Challenger Crude Ltd

3300 North A St Building 8-110
Midland, TX 79705

Attn Land Manager

SFF Production LLC
194 Pleasant Ridge Rd
Plattsburgh, NY 12901
Attn Land Manager

Tom M Ragsdale
PO Box 10303
Midland, TX 79702

Seehgsqn 011 Co, Ltd
808 Travis St #2200
Houston, TX 77002
Attn Land Manager

Vierson O1l and Gas Co

7130 S Lewss Ave Suite 200
Tulsa, OK 74136

Attn Land Manager

ICA Energy Inc

700 N Grant Ave #400
Odessa, TX 79761
Attn Land Manager

Wildcat Energy LLC
P O Box‘13323
Odessa, TX 79768
Attn Land Manager

R Dean Williams Irrevocable Trust
5416 Birchman Ave

Fort Worth, TX 76107

Attn Joseph R Wilhams, Trustee



Mark G Kalpakis Irrevocable Trust
5416 Birchman Ave

Fort Worth, TX 76107

Attn Mark G Kalpakis

Texas Independent Exploration
6760 Portwest Dr

Houston, TX 77024

Attn Land Manager

Gerald W Green

414 West Texas Ave Suite 317
Midland, TX 79701

Attn Land Manager

Axis Energy Corp

14760 Memonal Dr #204
Houston, TX 77079

Attn Land Manager

Apex Royalties Inc
203 W Wall St #926
Midland, TX 79701
Attn Land Manager

Black & Gold Resources LLC
5630 Wickersham Ln
Houston, TX 77056

Bonnie Bowman Korbell
PO Box 12199

San Antonio, TX 78212
Attn Pat Lange

Endeavor Energy Resources, LP
110 N Martenfield St #200
Midland TX 79701

Attn Land Manager

John Douglas Pappas
1521 S Staples St
Corpus Chnisti, TX 78404

JR Purvis

PO Box 10727
Midland, TX 79702



Landis Drilling Co
4316 Arroyo Dr
Midland, TX 79707
Attn Land Manager

Marcella B Christensen
PO Box 3790
Midland, TX 79702

Margaret M Purvis
P O Box 51990
Midland, TX 79710

Michele L. Mays
400 Gate Tree Lane
Austin, TX 78745

Purvis O1l Corp
5020 West Texas Ave Suite 960
Midland, TX 79701

Stroube Energy Corp

4925 Greenville Ave #915
Dallas, TX 75206

Attn Land Manager

Tim M Throckmorton
6126 Longmont Dr
Houston, TX 77057

Adam Sprinkle
2125 SE 700
Andrews TX, 79714

Ralston Living Trust
10344 W US 54

Pratt, KS 67124

Attn Walter Roy Ralston

Ray H Haskins
PO Box 271557
Dallas, TX 75227

Susan M Coe
9000 Three Hills Road
* Mason, TX 76856



Vickie Lou Tucker
6110 Salcon Chiff Dr
Austin, TX 78749

Farmington Field Office
Bureau of Land Management
6251 College Blvd , Suite A
Farmington, NM 87402

Patterson Petroleum LLC
4510 Lamesa Highway
Snyder, TX 79549

Blanco Holdings I, LTD
c/o Peter Way

P O Box 36530
Houston, TX 77236

LisaR Barr
1885 Antioch Road
Franklin, GA 30217

Attwell Interests, Inc

c/o Kurby Attwell

952 Echo Lane, Ste #322
Houston, TX 77024-2758

George M Ragsdale, Trustee
7887 San Felipe, Ste #122
Houston, TX 77063

Tracy Anderson

3 Kurk Crescent North
Cults, Aberdeen AB15 9RP
Scotland, UK

Ubiquity Communications, Inc
1308 Brighton Place
Midland, TX 79705

180 Petroleum Inc
¢/o Dan R Robertson
2607 Lockheed Drive
Midland, TX 79701

Vantage Tubulars
c/o Brett D Taylor



701 N Post Oak Road Ste #220
Houston TX 77024

Noel and Elizabeth Workman
181 Carpenter Circle
Sewanee, TN 37375

EOG Resources Inc
P O Box 10303
Midland, TX 79702

The Dow Chemical Company
3636 Richmand
Houston, TX 77027

The LAN 2012 Trust

Barton Oaks Plaza 1, Ste 430
901 Mopac Expressway South
Austin, TX 78746

The MLN 2012 Trust

Barton Oaks Plaza 1, Ste 430
901 Mopac Expressway South
Austin, TX 78746

Joe E Fitzgerald
1004 N Big Spring Ste 523
Midland, TX 79701

Current Resources, Inc
“ 1800 Glenarm Place #200
-Denver, CO 80202-3829

LRF Limited Partnership
6120 South Yale, Ste 813
Tulsa, OK 74136

P W Production, Inc
8735 Shirley Avenue
Northndge, CA 91324

The Estate of Max E Curry, Max E Curry Jr and Michel E Curry as Representatives
P O Box 2022
Midland, TX 79702

Curry Services LLLP
13107 SW Ascension Dnive



Thgard, OR 97223

Michel Curry
P O Box 2022
Midland, TX 79702

Lisa Rambo
601 George Avenue, #100
Midland, TX 79701

J W Neal
419 West Cain Street
Hobbs, NM 88240

Wilma Lou Andre
10075 North 65th Street
Longmont, CO 80503

Stacy L Kinney
425 E Zia Dnve
Hobbs, NM 88240

Borrego Properties, Inc
P O Box 2541
Midland, TX 79702

Dasco Energy, Inc
P O Box 947
Hobbs, NM 88240

Burton Veteto
P O Box 2070
Hobbs, NM 88241-2070

AA Seeligson O1l Co Ltd
4040 Broadway, Ste 510
San Antomo, TX 78200

G W Green
414 W Wall, Ste 317
Midland, TX 79701

Douglas A Tatum PC
4835 LBJ Freeway, Ste 850
Dallas, TX 75244



Bonnie Korbell
P O Box 12199
San Antomo TX 78212

Texas Independent Exploration, Inc
1600 Smuth, Ste 3800
Houston, TX 77002

Chemily Management Company
11127 Mccracken Circle, # A
Cypress, TX 77429

Lamar B Roemer
11614 N Houston Rosslyn Road
Houston, TX 77086

Devon Energy Production Company
333 W Shenidan Avenue
Oklahoma City, OK 73102

ABC 01l & Gas Properties
P O Box 434
Andrews, TX 79714

Michael Kurt Chapman
P O Box 344
Post, TX 79356

Carroll L Cartwright
435 East 52nd Street, #5B
New York, NY 10022

Nedwoc Corporation
P O Box 2377
Midland, TX 79702

Lilhan E and Kenneth E Rutherford Family Trust
2107 Crystal Street
Los Angeles, CA 90039-2901

Offset Operators

Mewbourne O1l Co
500 West Texas, Suite 1020
Midland, TX 79701

GMT Exploration



1560 Broadway #2000
Denver CO 80202

S1ana O1l and Gas Co, LLC
P O Box 10303
Midland, TX 79702

CML Exploration, LLC
P O Box 890
Snyder, TX 79550



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF BLACK MOUNTAIN OPERATING
LLC FOR A NON-STANDARD OIL SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NO 15629

AFFIDAVIT

STATE OF NEW MEXICO )
) ss
COUNTY OF SANTAFE )

SETH C MCMILLAN, attorney and authorized representative of Black Mountain
Operating, LLC the Applicant 1n these matters, being first duly sworn upon oath states that he

sent copies of the Application m this matter to the parties as specified on the attached Exhibit A

SETH C MCMILLAN

SUBSCRIBED AND SWORN to before me day of March, 2017 —
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EXHIBIT A
Working Interest Owners

Mewbourne O11 Company
500 West Texas, Suite 1020
Midland, TX 79701

Attn Corey Mitchell

Challenger Crude Ltd

3300 North A St Building 8-110
Midland, TX 79705

Attn Land Manager

SFF Production, LLC
194 Pleasant Ridge Rd
Plattsburgh, NY 12901
Attn Land Manager

Tom M Ragsdale
PO Box 10303
Midland, TX 79702

Seeligson O11 Co , Ltd
808 Travis St #2200
Houston, TX 77002
Attn Land Manager

Vierson Oi1l and Gas Co

7130 S Lewis Ave Suite 200
Tulsa, OK 74136

Attn Land Manager

ICA Energy Inc

700 N Grant Ave #400
Odessa, TX 79761
Attn Land Manager

Wildcat Energy LLC
P O Box 13323
Odessa, TX 79768
Attn Land Manager

R Dean Wilhams Irrevocable Trust
5416 Birchman Ave

Fort Worth, TX 76107

Attn Joseph R Williams, Trustee



3

Mark G Kalpakis Irrevocable Trust
5416 Birchman Ave

Fort Worth TX 76107

Attn Mark G Kalpakis

Texas Independent Exploration
6760 Portwest Dr

Houston, TX 77024

Attn Land Manager

Gerald W Green

414 West Texas Ave Suite 317
Midland TX 79701

Attn Land Manager

Axas Energy Corp

14760 Memoral Dr #204
Houston TX 77079

Attn Land Manager

Apex Royalties Inc
203 W Wall St #926
Midland, TX 79701
Attn Land Manager

Black & Gold Resources LLC
5630 Wickersham Ln
Houston, TX 77056

Bonnie Bowman Korbell
PO Box 12199

San Antomo, TX 78212
Attn Pat Lange

Endeavor Energy Resources, LP
110 N Marienfield St #200
Midland, TX 79701

Attn Land Manager

John Douglas Pappas
1521 S Staples St
Corpus Chnisti, TX 78404

JR Purvis
PO Box 10727
Midland, TX 79702



Landis Drilling Co
4316 Arroyo Dr
Midland TX 79707
Attn Land Manager

Marcella B Christensen
PO Box 3790
Midland, TX 79702

Margaret M Purvis
P O Box 51990
Midland, TX 79710

Michele L Mays
400 Gate Tree Lane
Austin, TX 78745

Purvis O1l Corp
5020 West Texas Ave Suite 960
Midland, TX 79701

Stroube Energy Corp

4925 Greenville Ave #915
Dallas TX 75206

Attn Land Manager

Tim M Throckmorton
6126 Longmont Dr
Houston, TX 77057

Adam Sprinkle
2125 SE 700
Andrews TX 79714

Ralston'‘Living Trust
10344 W US 54

Pratt KS 67124

Attn Walter Roy Ralston

Ray H Haskins
PO Box 271557
Dallas, TX 75227

Susan M Coe
9000 Three Hills Road
Mason, TX 76856



Vickie Lou Tucker
6110 Salcon Cliff Dr
Austin, TX 78749

Farmington Field Office
Bureau of Land Management
6251 College Blvd Suite A
Farmington NM 87402

Patterson Petroleum LLC
4510 Lamesa Highway
Snyder TX 79549

Blanco Holdings I, LTD
c/o Peter Way

P O Box 36530
Houston, TX 77236

LisaR Barr
1885 Antioch Road
Franklin, GA 30217

Attwell Interests, Inc

c/o Kirby Attwell

952 Echo Lane, Ste #322
Houston, TX 77024-2758

George M Ragsdale, Trustee
7887 San Felipe, Ste #122
Houston, TX 77063

Tracy Anderson

3 Kurk Crescent North
Cults Aberdeen AB15 9RP
Scotland, U K

Ubiquity Communications Inc
1308 Brighton Place
Midland TX 79705

180 Petroleum Inc
c/o Dan R Robertson
2607 Lockheed Drive
Midland, TX 79701

Vantage Tubulars
c/o Brett D Taylor



701 N Post Oak Road, Ste #220
Houston, TX 77024

Noel and Elizabeth Workman
181 Carpenter Circle
Sewanee, TN 37375

EOG Resources Inc
P O Box 10303
Midland, TX 79702

The Dow Chemical Company
3636 Raichmand
Houston, TX 77027

The LAN 2012 Trust

Barton Oaks Plaza 1, Ste 430
901 Mopac Expressway South
Austin, TX 78746

The MLN 2012 Trust

Barton Oaks Plaza 1, Ste 430
901 Mopac Expressway South
Austin TX 78746

Joe E Fitzgerald
1004 N Big Spring Ste 523
Midland, TX 79701

Current Resources Inc
1800 Glenarm Place #200
Denver, CO 80202-3829

LRF Limited Partnership
6120 South Yale, Ste 813
Tulsa, OK 74136

P W Production Inc
8735 Shirley Avenue
Northridge, CA 91324

. The Estate of Max E Curry, Max E Curry Jr and Michel E Curry as Representatives
P O Box 2022
Midland, TX 79702

Curry Services LLLP
13107 SW Ascension Drive



Tigard OR 97223

Michel Curry
P O Box 2022
Midland, TX 79702

Lisa Rambo
601 George Avenue, #100
Midland, TX 79701

J W Neal
419 West Cain Street
Hobbs, NM 88240

Wilma Lou Andre
10075 North 65th Street
Longmont, CO 80503

Stacy L Kinney
425 E Zia Drive
Hobbs, NM 88240

Borrego Properties, Inc
P O Box 2541
Midland, TX 79702

Dasco Energy, Inc
P O Box 947
Hobbs, NM 88240

Burton Veteto
P O Box 2070
Hobbs NM 88241-2070

AA Seehigson O1l Co Ltd
4040 Broadway, Ste 510
San Antomio TX 78200

G W Green
414 W Wall, Ste 317
Midland, TX 79701

Douglas A Tatum PC
4835 LBJ Freeway, Ste 850
Dallas, TX 75244



Bonnie Korbell
P O Box 12199
San Antonio TX 78212

Texas Independent Exploration Inc
1600 Smuth, Ste 3800
Houston, TX 77002

Chemily Management Company
11127 Mccracken Circle # A
Cypress, TX 77429

Lamar B Roemer
11614 N Houston Rosslyn Road
Houston, TX 77086

Devon Energy Production Company
333 W Sheridan Avenue
Oklahoma City, OK 73102

ABC 01l & Gas Properties
P O Box 434
Andrews, TX 79714

Michael Kurt Chapman
P O Box 344
Post, TX 79356

,Carroll L Cartwnight
435 East 52nd Street, #5B
New York, NY 10022

Nedwoc Corporation
P O  Box 2377
Midland, TX 79702

Lilhan E and Kenneth E Rutherford Family Trust
2107 Crystal Street
Los Angeles, CA 90039-2901

Offset Operators

Mewbourne O1l Co
500 West Texas, Suite 1020
Midland, TX 79701

GMT Exploration



1560 Broadway #2000
Denver CO 80202

Siana O1l and Gas Co LLC
P O Box 10303
Midland, TX 79702

CML Exploration, LLC
P O Box 890
Snyder, TX 79550



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF BLACK MOUNTAIN OPERATING
LLC FOR A NON-STANDARD OIL SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NO 15630

AFFIDAVIT
STATE OF NEW MEXICO )

) ss
COUNTY OF SANTAFE )

SETH C MCMILLAN, attorney and authonzed representative of Black Mountain
Operating, LLC, the Applicant 1n these matters, being first duly sworn, upon oath states that he

sent copies of the Application 1n this matter to the parties as specified on the attached Exhibit A

syﬁl‘(‘fMCMILLAN

SUBSCRIBED AND SWORN to before me t day of March, 2017

- e

o e P Notary Public
~ "My Commus<ion Expires




EXHIBIT A
Working Interest Owners

Mewbourne O1l Company
500 West Texas, Sutte 1020
Midland, TX 79701

Attn Corey Mttchell

Challenger Crude Ltd

“3300 North A St Building 8-110
Midland, TX 79705

Attn Land Manager

SFF Production, LLC
194 Pleasant Ridge Rd
Plattsburgh, NY 12901
Attn Land Manager

Tom M Ragsdale
PO Box 10303
Midland, TX 79702

Seeligson O1l Co , Ltd
808 Travis St #2200
Houston, TX 77002
Attn Land Manager

Vierson Oi1l and Gas Co

7130 S Lewis Ave Suite 200
Tulsa, OK 74136

Atin Land Manager

ICA Energy Inc

700 N Grant Ave #400
Odessa, TX 79761
Attn Land Manager

Wildcat Energy LLC
P O Box 13323
Odessa, TX 79768
Attn Land Manager

R Dean Williams Irrevocable Trust
5416 Birchman Ave

Fort Worth, TX 76107

Attn :Joseph R Williams, Trustee



Mark G Kalpakis Irrevocable Trust
5416 Birchman Ave

Fort Worth, TX 76107

Attn Mark G Kalpakis

Texas Independent Exploration
6760 Portwest Dr

Houston, TX 77024

Attn Land Manager

Gerald W Green

414 West Texas Ave Suite 317
Midland, TX 79701

Attn Land Manager

Axis Energy Corp

14760 Memonal Dr #204
Houston, TX 77079

Attn Land Manager

Apex Royalties Inc
203 W Wall St #926
Midland, TX 79701
Attn Land Manager

Black & Gold Resources LLC
5630 Wickersham Ln
Houston, TX 77056

Bonnie Bowman Korbell
PO Box 12199

San Antonmio, TX 78212
Attn Pat Lange

Endeavor Energy Resources, LP
110 N Marnenfield St #200
Midland, TX 79701

Attn Land Manager

John Douglas Pappas
1521 S Staples St
Corpus Chnisti, TX 78404

J R Purvis
PO Box 10727
eMldland, TX 79702



Landis Dnilling Co
4316 Arroyo Dr
Midland, TX 79707
Attn Land Manager

Marcella B Christensen
PO Box 3790
Midland, TX 79702

Margaret M Purvis
P O Box 51990
Midland, TX 79710

Michele L Mays
400 Gate Tree Lane
Austin, TX 78745

Purvis O1l Corp
5020 West Texas Ave Suite 960
Midland, TX 79701

Stroube Energy Corp

4925 Greenville Ave #915
Dallas, TX 75206

Attn Land Manager

Tim M Throckmorton
6126 Longmont Dr
Houston, TX 77057

Adam Sprinkle
2125 SE 700
Andrews TX, 79714

Ralston Living Trust
10344 W US 54

Pratt, KS 67124

Attn Walter Roy Ralston

Ray H Haskins
PO Box 271557
Dallas, TX 75227

Susan M Coe
9009 Three Hills Road
Mason, TX 76856



Vickie Lou Tucker
6110 Salcon Cliff Dr
Austin, TX 78749

Farmington Field Office
Bureau of Land Management
6251 College Blvd , Suite A
Farmington, NM 87402

Patterson Petroleum LLC
4510 Lamesa Highway
Snyder, TX 79549

Blanco Holdings I, LTD
c/o Peter Way

P O Box 36530
Houston, TX 77236

LisaR Barr
1885 Antioch Road
Franklin, GA 30217

Attwell Interests, Inc

c/o Kirby Attwell

952 Echo Lane, Ste #322
Houston, TX 77024 2758

George M Ragsdale, Trustee
7887 San Felipe, Ste #122
Houston, TX 77063

Tracy Anderson

3 Kiurk Crescent North
Cults, Aberdeen AB15 9RP
Scotland, U K

Ubiquity Communications, Inc
1308 Brighton Place
Midland, TX 79705

180 Petroleum Inc
c/o Dagn R Robertson
2607 Lockheed Dnive
Midland, TX 79701

Vantage Tubulars
c/o Brett D Taylor



701 N Post Oak Road, Ste #220
Houston, TX 77024

Noel and Elizabeth Workman
181 Carpenter Circle
Sewanee, TN 37375

EOG Resources Inc
P O Box 10303
Midland, TX 79702

The Dow Chemical Company
3636 Richmand
Houston, TX 77027

The LAN 2012 Trust

Barton Oaks Plaza 1, Ste 430
901 Mopac Expressway South
Austin, TX 78746

The MLN 2012 Trust

Barton Oaks Plaza 1, Ste 430
901 Mopac Expressway South
Austin, TX 78746

Joe E Fitzgerald
1004 N Big Spring, Ste 523
Midland, TX 79701

Current Resources, Inc
1800 Glenarm Place #200
Denver, CO 80202-3829

LRF Limited Partnership
6120 South Yale, Ste 813
Tulsa, OK 74136

P W Production, Inc
8735 Shirley Avenue
Northridge, CA 91324

The Estate of Max E Curry, Max E Curry Jr and Michel E Curry as Representatives
P O Box 2022
Midland, TX 79702

Curry Services LLLP
13107 SW Ascension Drive



Tigard, OR 97223

Michel Curry
P O Box 2022
Midland, TX 79702

Lisa Rambo
601 George Avenue, #100
Midland, TX 79701

JW Neal
419 West Cain Street
Hobbs, NM 88240

Wilma Lou Andre
10075 North 65th Street
Longmont, CO 80503

Stacy L Kinney
425 E Zia Dnive
Hobbs, NM 88240

Borrego Properties, Inc
P O Box 2541
Midland, TX 79702

Dasco Energy, Inc
P O Box 947
Hobbs, NM 88240

Burton Veteto
P O Box 2070
Hobbs, NM 88241 2070

AA Seeligson O1l Co Ltd
4040 Broadway Ste 510
San Antonio, TX 78200

G W Green
414 W Wall, Ste 317
Midland, TX 79701

Douglas A Tatum PC
4835 LBJ Freeway, Ste 850
Dallas, TX 75244



Bonnie Korbell
P O Box 12199
San Antonio, TX 78212

Texas Independent Exploration, Inc
1600 Smuth, Ste 3800
Houston, TX 77002

Chemily Management Company
11127 Mccracken Circle, # A
Cypress, TX 77429

Lamar B Roemer
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the clipping attached hereto was published i = To theyfollowing entites individuals therr herrs personal representatives ttoes
in the regular and entire 1ssue of said p'successors or assigns Landis Drilling:Co and l:pex,noyaltles Inc :H).“S'
newspaper and not a supp|ement thereof ECongfrsgt?g%ugf\zgocr)\p%?gngls:l-c hfs filed three (3) applications wnt?the)NewlMeﬂgoqe:i
for a period of 1 I1ssue(s) P - s

8

| Case No. 15628 Application of Black Mountain %peratlng LLC for a Non-Standérd
f Oil Spacing and Proration' Unit and Compulsory Pooling Lea County New Mexico B
Applicant seeks an order approving a non standard o1l spacing and proration umt n the 7]

1Bgn$ Sprh?‘g formsanonhc%mpnsed oEthe ﬁ&vgﬁ ?_f Seé:uon 15 ’end t,c'e Eleng of Slet:llo?I

ownship 23 South Rarige 34 East ea County New Mexico and pooling al

Beginning with the Issue dated ‘% mnﬁ\%ral Intorests in the BonegSprlng fonngt{gnkunge(rjlym the fon star}?ardbung ;:'he unit

will be dedicated to Applicant s proposed Duke Federal 10 #10H well to be drilled at a
February 22 2017 { locaton approximately 2470 feet from the south line and 1906 feet from the west Ithe ™

and endmg with the 1ssue dated surface) of Section 10 to 330 feet from the south line and 1546 feet from the west Iine
1. {terminus) of Section 15 Also to be considered will be the cost of drilling and completm?*~
February 22 2017 { the well and the allocation of the cost the designation of Applicant as Operator of the weill™

and a 200/ charge for the nsk involved i dnifling and comnletmg the well The well and

lands are located approxiinately 20 miles northwest of Jal New Mexico -

}Q&N,Q,_Liﬁga‘ A}Jpllcatlon of Black Mountain Operating LLC for a Non Sf’sndard
Oil Spacing and Proration Unit and Compulsory Pooling Lea County New Mexico
¢ Applicant seeks an order approving a non standard oil spacing and proration unit in the
Bone Spring formation compnsed of the W/2/E/2 of Section 15 and the W/2SE/4 of Séttion
10 Township 23 South Range 34 East NMPM Lea County New Mexico and pooling all
mineral interests in the Bone Spring formation underlying the non standard unit The Lt
will be dedicated to Applicant s proposed Duke Federal 10 #18H well to be dnlled at ax
glocauon apfrommately 2470 feet from the south line and 1840 feet from the east line
surface) of Section 10 to 330 feet from the south ine:and 1792 feet from the east Jine?
terminus) of Section 15 Also to be considered will be the cost of dniling and comp! e'an?
i the well and the allocation of the cost the desjgnation of Applicant as Operator of the wel
Land a 200/ charge for the risk involved in dnlling and comnletmg the well The well &nd
lands are located approximately 20 miles northwest of Jal New Mexico 4 s

4 e ¢ A R v
T Case No, 15630, Application of Black Mountain Operating LLC for a Non Standard |-
* Oil Spacing and Proration Unit and Comipulsory Pooling Lea County New Mexico
Applicant seeks an order approving a non standard oil spacing and proration unit in the
_Bone Spnng formation compnsed of the E/2/E/2 of Section 157and the E/2SE/4 of Section

§ 9
10 Township 23 South Range 34 East NMPM-Lea County New Mexico and pooling all
Publisher tmineral interests in the Bone Spring formation underlying the non standard unlt’Théku’y‘t_
{ will be dedicated to Applicant s proposed Duke*Federal 10 #26H wellito°be dniled at &
\location ap’)roxlmately 2442 teet from the south line and 461! feet from the east line
Sworn and subscnbed to before me this B surface))? szec(t:{?r;1 11% tc:\ I330 febet from éhe Z.out'rl\émehand 461f féeel}i from 't:’he easlt Ilme
i (terminus)/of Sectio “Also to be considered will be the cost of drilling and completin
22nd day of February 2017 | the well and the aliocation of the cost the designation &fApplicant as Operator of the wel?
and a 200/ charge for the nisk involved in drlling and comﬁlgtmg the well The well and

llands are located approximately 20 miles northwest of Jal New'Mexico ¥ -0

O o~ USRS A e X
* 7~ Thé application 1s scheduléd to e heard at 8 15 am on Thursddy March 2 3017 at
the Division s offices lotated at 1220 South St Frangis Drive Santa Fe New Mexico

£ 87505 As the owner of an interest that may be affected you have the nght to appear and_ |

present testimony Failure to appear and becomeé a party of racord will preclude yoti ot
Business Manager challenging this application at a later ime gyl

LS wmrvfo

’F For further information , contact the applicant s attorneys J Scott Hall and Seéth C 1
McMillan Montgomery & Andrews P A 325 Paseo de Peralta Santa Fe New Meﬁ'ca

My commission 1 Y—— ! 87501 (505) 982 3873 o
o ey '1:':”::'":.:1 T AR s T § P E#ajssﬂﬂ L . U VR - DU S | ST .
i (Sga) OFFIGIAL SEAL
' > GUSSIE BLACK
‘ % Notary Public ‘
; L State of Ney Mexlc :
8 | ry Commission Expires L1977 01101398 00188859
\TM%@.GWﬁpammsvdulyaqUéhﬁééﬂ% J SCOTT HALL
legal notices or advertisements within the MONTGOMERY & ANDREWS P A
meaning of Section 3 Chapter 167 Laws of P O BOX OFFICE BOX 2307 -
1937 and payment of fees for said A/C 451986 NMOCD Case Nos 15628 15629 15630
SANTA FE NM 87504 2307 BLACK MOUN;:'I[\)\N OPERATING
Exhibit 8

March 30 2017



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

| Daniel Russell Publisher of the Hobbs
News Sun a newspaper published at
Hobbs New Mexico solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper and not a supplement thereof
for a period of 1 1ssue(s)

Beginning with the 1ssue dated
March 156 2017

and ending with the issue dated
March 15 2017

Publisher

Sworn and subscnbedL to before me this
15th day of March 2017

*~

Business Manager

anuary 29 2049

Sedl) /7=

:!‘-w-gh

7

o~

N
{

OFFICIAL SEAL
GUSSIE BLACK
Notary Public

Mexico
Py - 2
1 o on CV 1788 = 9 /

Doy S FOEY S

This newspaper is duly qualified to publish
legal notices or advertisements within the

-~
J
Nt
R
~—

meaning of Section 3 Chapter 167 Laws of

1937 and payment of fees for said

[ : ¢ ! LEGAL NOTICE
! Q! . March 15 2017 . 3
1
L , NOTICE
4
}L To the following entities individuals their hewrs personal representatives trustees

| successors or assigns Purvis Oll Corp Axis Energy Corp Michele L. Mays Tom M
{ Ragsdale, Black & Gold Resourcas LLC Challenger Crude Ltd , Charies ¢ Albright
Il Trust Phoebe Thompking S{ana OH and Gas Co LLC and chaL Exploration LLC

Black Mountain Operating LLC has filed three (3) apphications with the New Mexico Oil
| Conservation Division as follows ) .
1 Gase No, 15628, Application of Black Mountain C’),peratlng LLC for a Nori-Standard
1 Oil Spacing and Proration 'Unit and Compulsory Pooling Lea, County New Mexico

Applicant seeks an order approving a non Standard oll spacing and proration uhit in the
' Bone Spring formation comprised of the E/2W/2 of Section 15 and the E/2SW/4 of Section
10 Township 23 South Range 34 East NMPM Lea County New Mexico and pooling all

muneral interests in the Bone Spring formation underlying the non standard unit The unit
will be dedicated to Applicant s proposed Duke Federal 10 #10H well to be dnlied at a
location approximately 2470 feet from the south line and 1908 feet from the west line
i(surface) of Section 10 to 330 feet from the south line and 1546 feét from the west (ine

terminus) 6t Section 15 Also to be considered will be the cost of drilling;and completing
the well and the allocation of the cost the designation of Applicant as Operator of the well
tand a 200 /4 charge for the risk involved in driling and comhletlng the well The well and

[lands are located approximately 20 miles northwest of Jal New Mexico

- d ¢
1\Case No. 15629, Application of Black Mountaln Operating LLC for a Non-Standard
,Oll Spacing and Proration Unit and Compulsory Pooling Lea County New Mexico
iApplicant seeks an order approving a non standard oil spacirg and proration uhut In the
,Bone Spring formation comprised of the W/2/E/2 of Section 15 and the W/25E/4 of Section
10 Towrship 23 South Range 34 East NMPM Lea GountK New Mexico and poaling all
I mineral interests In the Bone Spring formation underlying thé non standard unit The unit
+will be dedicated to Applicant s proposed Duke Federal 10 #18H wel to be drilled at a
location approximately 2470 feet from the south line and 1840 feet from the east line
| (surface) of Section 10 to 330 feet from the south line and 1792 feet from the east line

terminus) of Section 15 Also to be considered will be the cost of drilling and completm?
$the wéll and the allocation of the cost the designation of Applicant as Operator of the wel
and a 200 4 charge for the risk involved in dnfiing and comﬁletlng the well The well and
lands are located apgroxnmately zohmlles northwest of Jal ew,Mexico

Case No. 15630, Application of Black Mountain Operating LLC for a Non-Standard
Oil Spacing and Proration Unit and Compulsory Pooling Lea County New Mexico
cApplicant seeks an order approving a non standard oil spacing and proration unit in the
;Bone Spnng formation compnised of the E/2/E/2 of Section 15 and the E/2SE/4 of Section
10 Township 23 South Range 34 East NMPM Lea Couniz, New Mexico and pooling all
Imineral interests In the Bone Spring formation underlying the nén standard unit The unit
wili be dedicated to Applicant s proposed Duke Federal 10 #26H well to be drilied at a
location approximately 2442 teet from the south ine and 481 feet from the east line
! {:urtace) of Section 10 to 330 feet from the south line and 461 feet from the east line

L

terminus) of Section 15 Also to be considered will be the cost of driling and completin
ithe well and the aflocation of the cost the deslﬂnahon of Apphicant as Operator of the wel

and a 200 /4 charge for the tisk involved In driling and oomﬁletmg the well The well and
,lands are located gpproiumateiy 20 miles northwest of Jal ,

e
1 The application is scheduled to be heard at 8 156 am_on Thursday March 30 2017 at the
) Division s offices loca ed at 1220 South St Francis Drive Sarita Fe New Mexico 87505
As the owner of an interest that may be affected you have the nght to appear and present
;testlmony Failure to appear and become a party of record will preciude you from
;challenging this application at a later time
7 b [ ) 4
yFor further information contact the applicant s attorneys J Scott Hall and Seth C
McMillan Montgomery & Andrews P A 325 Paseo de Peralta Santa Fe New Mexico
187601 (505) 982-3873
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