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dugan production corp

FZCRIVED 1

March 30 2017

MAR 30 2017

Ms Marilyn Gruebel

Units Manager — Oil and Gas Division Bur_au or Land M

New Mexico State Land Office Fa and Management
310 Old Santa Fe Trall [ nglon Field Ofrice

P O Box 1148 .

Santa Fe New Mexico 87504

Mr Dave Mankiewicz

Assistant Field Manager - Minerals
Bureau of Land Management
6251 College Bivd Suite A
Farmington New Mexico 87402

Re 2017 Plan of Development PGA Unit
-San Juan County New Mexico

Dear Ms Gruebel and Mr Mankiewicz

As of November 4 2016 Dugan Production Corp became the successor Unit Operator
for the PGA Fruitland Coal Unit in San Juan County New Mexico With this letter
Dugan Production Corp 1s hereby submitting the attached 2017 Plan of Development
for the PGA Frurtland Coal for your review and approval

If you have any questions or require additional information please contact me

Sincerely
Kurt Fagrelius Approval of this POD
Vice President — Land and Exploration , does not constitute
Dugan Production Corp approval of specific APD's
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Dugan Production Corp
PGA Fruitiand Coal Unit
2017 Plan of Development
San Juan County, New Mexico

The following 1s the Dugan Production Corp 2017 Plan of Development and 2016 Summary
of Operations for the PGA Fruitland Coal Unit

2017 Plan of Development

Submit applications, permit and construct a gathering system to transport produced gas and
water from future and existing wells in the PGA Unit to a centralized gas compression and
sales meter and water collection and disposal facility Perforate and fracture stimulate the
PGA 16 #2, connect 1t to the gathering system and establish gas sales from the unit Run
cased hole logs on the PGA 2 #4 and PGA 34 #3 Evaluate existing ury wells and acreage
for future completions, pipeline connections and new locations to dnill * ok

(4
2016 Summary of Operations

Dugan Production Corp (Dugan) assumed operations of the PGA Fruitland Coal Unit on
November 4, 2016 Surveys were conducted to permit and construct pipelines to transport
produced gas and water from the unit to an existing gathering system for gas sales and
water disposal (PGA 16 #2 and PGA Interconnect to the “Sesame Street Gathering
System”) (Exhibit 1) '

A Geologic Maps and Land Plats
The current geologic interpretation map and cross-section are shown in (Exhibit 2
and 3)

B Performance Graph
As of this date there has not been any gas production or sales from the unit

C Major Well Changes
There are not any major well changes to report

D Status of Unit Wells
The status of all unit wells is shown in Exhibit 4

Approval of this POD
does not constitute
approval of specific APD's
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Dugan Production Corp. * Structure Contour Map | 14 >C A" 1 m
PGA Fruitland Coal Unit Top of Pictured Cliffs Ss. | -t £
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EXHIBIT 3. Dugan Production Corp. PGA Fruitland Coal Unit Plan of Development, San Juan County, New Mexico - Geologic Cross-Section A - A'

- Ll
= S

Road Runner #1
Sect. 36, TN, RitW
GL.-6540

1850°FSL & 1850 FWL

_” T 4~ 1 ? 7 oY .%—ly.v\.l v
ron COMPENSATED s iy L I
Al DENSITY 0r A T Seney
LOG o
CUGAN PROBOUCTION CoRw - .
.- =
ROAD RUMNEN HO 90O et s
LI -4
OASIN FRUITLAND CORL fiese b
4o _. =
uul aLIA H«”,miuv-.ﬁ.‘n:rvu:! f ,”wruw ” .4..
AND LOSO FwWL MONE o ol ;
— e shso - t—tecev e t m B | i\
FT NDOVE PERN _OATUN O.F. ¥ { b b T
Pﬂuanzﬂ LYLL G b G549 e ”u.. t 4 _.uw.—.'xu.“. i ml '
q, = g J .r.u_m... ! LY 1
B © =
2
«100 - L) 2 i | w
s ‘ w.v i 14 .»M._A. + } } i i
. » - iy S RS IDITTIS SRS Y B -1~ +- V- by
T T i 0 ‘.“LllT.'vm S S LL:TTTMLHM ne bt ; i * 4 |M|H,|. . “ M“n. o b
Jith L) (] . s T DI SYSTEPIN! RS bt PRPEI (e o} b S RNE b BN
.7 0 0} r.‘tr\.\/ T = o e w» ...r..».,;.r» tufads 5 #1199
Iy e . HERYS BB ERRE B UPY hitl L i 1 B
LI HERd 0 0 Uﬁ..?.kuv.ﬁ..rv NS V. L ol I - _. L) L.» " b .W
T S - = RTT R SRR EPEA WEARR R RE S ot R - - v b
Fll. = — = - - emttdakt teotpedoie ,/..,Jrf.. vs; =\ S e o Aok 8.4
I ARR . i s §Ets be T.w (Y B verd |f.f‘¢. [ S SRR S 508 50 & 55 5505 | Tr
"REEnAN - 1= E B - Lig.t : —- Lo
E | GAS SPECTRUM LOG i \perad VN
o PROCESSED DATA A
= | FINAL PRINT
- S S —— o Sa—— \ N |
Thompoon Englincering & Production Corp " \ \ S \)/ \ \ \/\/ . \ \ \
-~ s \ / N -
PGA Unh 35 83 \\).\ /., .\\/\/ \r \ ' T N/ >A. / b
Bagn Frutiand Coal N e s / | / \
San Juan Sioto Neow Moxico g \ - | ,\«
. - T P = Py T G Gervaon” ST T TN v

V100" FGL & 1700 PWAL

PGA35#3

2BC_39 __TWE_ 24N __RCEH !
" GAL
o RKo s
ariem Fiig Kelty Bushings
S &mum-.pml. ot s
it 1}
2707
——— ) [}
" |
||||| e =
DS—— - . Y
e &
| s —re—
] RO
T T R
—0 o
i i

O 2227 K 1 B S—

{— Y — —

|

KB.- 6488

Sect. 35, TN, Ri1W

TIVY Ve v 1w e

o M £ e T L i -7 ¢ B o
..:* — - = / ,(\/\,,\.?\,/..\

e e | —— =t

Ihu.w PGLFT
1

s Y K - pm— = i
promtme smemsats | L _ N 2 ol e—_ < vep—m"— . s—— “ /
1]

=7 NSl e —

-4
+4-+

ATFORM EXPRESS

3
44

-]

o et et

UPLE LITHOLOGY DENSITY ' ~ A

=] o
1
1
g

ODMPENSATED NEUTRON 1t 14| 1 e
I
g

T FNL & 6RO FWL T <o Gaznoo n * \
=] GBaz>O oo N .. ¥ ‘
" 3
- 2 - . VS rk 2 W._

4
-

—
e

© Mo ¥ ree MOLLY DI aNG Bonn atrove Poun - P f

=y

PSR — CAMOUNTLL Y UL Ciav U0 Qan = lw
=

L KEHLLY DUDHreG - | 1
@ M et o ALY RO G EXCL e e R L T N Ss o et (e B 80 o L 2 2 = R W S i TTLTE L - 1
- hy

e Moma e Hrom FETLALY A M

T

A=

e — ,, ll q .
AL Care bt Poar ! e
2 rane » i

]
B e | iR SRR
'lilﬂ_!.l».....hr!

it

!
" ! )

i 2LE SR Lhn
_ LRSNEBEY B RN RN R AL R (AL B A REERRER K i 1L

]
Wwaa n

| yo5u n '

NEDESSSSSS T W Bpun SN 1 i Ll

5
&

- L o “v »arn “e

PGA28

fwmen ﬂ K
k
|

700 FNL & 820 FAL
166

T

Cank 1 TNM DI4W

raar " by my a [regper——s ap f -
el L L S Lo . o wep - } L

N
F

e D One aren o O et “o | =

P
>
N

1 ey Y- S REC G il sy (ERNERNNER EAN i LA

n—ﬂ-ﬁrﬁnunul e e ! =t i g . 1 i

L

11

4.

———— ..Hlﬁ.ziﬂﬂ...,lnfoqdz - L Y i+ H - N At el el b “ljﬂ\n_

* TI=T-IRR=es = eangoy

£
3

e
1<
T
% 4
e A
<+

-ttt ™ty

suoispuEeS
SHID PSINIOId

U onewaoglpueing g

A | % \
‘ GAS SPECTRUM LOG | A VAL %
e, | PROCESSED DATA - ©
FINAL PRINT S =
e =5 |
Company Thompsoson Engmeering & Producton Carp .u”.m = 4
wel PGA Unit 3 w1 ./\/)\s/\(\.\( \/\/\\/ = o b ./\ AN
e O -
Fiaid Basin Fruitiandg Coal 1 -

PGA3#Y
KB 6350

Cant 2 TIN DA1W
800" FNL & 1900 FEL

KB6195

660" FNL & 660 FWL

St 18 TIW RI1W

County San Juan Sate Naw Maxico I n
" Location AP m  30-045-25410 v Ciner Gerveas ol , Sl =\ f 1 7%
P8 T Qenen <, & e A y 2 » . B
$OU' FNL & 1900° FEL ! /o ™= g .;fﬂ/.\ o 4 f_\ N e
BEG 3 W 23N RGE Y Iw . Glevauon .l.,( ) P
Parmanem Geton aL Cleveusn 0384' wu awig I . VA w # " s
Loy Messwrad From ane s OF 6l J \ FRY
Oty Mowew o From Fig Keity Bushinga G L 6osa \ _— ! ) § N
3 IR RP] T \J \ |
Sne \ |
ano” /
.BM \ ;
. ano
\ !
A e .. s ! 4 AL
o " o
= ; : ; b s ®
* s Tt
- 1130 y o i3 - -~
¥ Wiamirteee (ALY . 1 L ., -
- Farers tgron S 3
U Mcheo il - . ’
PSSR = N LTV, Y T B T— setvi o
«ahole Hesowd e o Yiarioa des
.:; . HQJ., : BT LY T = e— © d /\/\l/\.(l\ /\. l\/) S\
o~ v o} 1 /\/\ ’\/\/\/\/\;/ s
— M - - 1 -
R e we
A AL TR — T T ..
24420+ o d /
Lt ' i '
: ] AN RN _ 188 RGHRES ]
ot _ﬁk\t " { P14 4 +o } |
= e 4 } ot = | o s - -
AT (nRap IRCERRENNEY
IGENIEORCARRE N RENES" Tt "
t 1 ~t =
-+ .L [ EBORN AR ERAREREN
- _ A b 4 bt S § & - {
Plaform Express i t it .w 1 bt f + 4 -
Compansatad Noutron i T+ o w w
rriplo Lithology Dangity }+ r + -l a L 111 H
G VL & G0 § WL T e wao  awnoan augus’ 1t 1 b A1 _ | 1 t i
{ D 0100 oG " t T = 1 T W s — 1
L % uwwecon R g. PENELLANERERES NS Y \ Elaw A 1 ] ]
e 1 anent Datum CAIOUND L TV Gl Grem o n - Mok A / h N ! ~\
ey Marmmesrmat b vesens ity Sainneng “ B aLove Movm Daneen 1 ’ z !
Ty MM aswred Froms Rty 1310ty » - = = | 111 G 3 o AT T4 T
A% Gl sat Mo Lawration | Towrstnp | Fsrgm BAA 1111 I v
2O OB BAE0 i Vo 2are ' e . 41} 4 Lw - 3
F .M i Mr*" _,.w .“;.¢, 4 F it IL L VAR SR i - | A
14 s < e i s ! Ly - o 5
et | i T Bl i% NN P~y
1n%aa 1 i X e e e e e T L e e m.m ........... - et e
an ' ' b~ 4
o o e n A v
. e . p 6 Lk m
> arn T T -
I 11! SEANENEERE 0 T - —
—— Chavnm: | saw _ A H R R EHH - HAH- A A
1 Femd B of peden B R aaat B SIE ) i b4 -HHT P A
Hrowtrsa . e e . . i o - . 4
neermure 2Py ahem o m un oz Ae.unM \.\PTIT Y iR i B m 4+ 17 =111 1 1t
e e @ O eten o e am aegh @ B -+ + ¥ +t s bt
o o T PR T S o \ iy
e o b2 ol 2t oved «Tl.. -t 2 1 A t T T =t T Y ‘ s T
M Q0 AMNT Do G» Oy o _:Io oy e x fopopep 4o - B 4
Tempareiuces D e i H ﬂ.' o9 4 / = \ L e
J. Tme | 2iuadoon N » oo e HE = Tt \ bt I At e o
__Tune R ry PUOR . w e o0 f \?J o ! o b ol e -t ) -T - ~ & . +
[y roon Pt evverigg veses { m
T e (5t e ol 3 8 b o ) 144 ] 4 TITIHT t } L 1
| suteny Guminton e i) ISCRY IRR R N ‘i } i ! NS GEBRGES 1 1




EXHIBIT 4 Dugan Production Corp
PGA Fruitland Coal Unit
2017 Plan of Development
San Juan County, New Mexico
Status of All PGA Unit Wells l
Well Name Location SpudDate | TD | Coal Th Perforations Completion 5
Existing
PGA 2 #2 NWNW Sect2 T23N R11W | 6/23/2008 | 1044 17 Frut 781 817 1 000 gls 15% HCL acid Frac w/100 200 Ib:Lsand
. PGA2#4 NESE Sect2 T23N R11W | 12/16/2014 | 1117 | No Logs No Perfs No Frac *
PGA 3 #1 NWNE Sect3 T23N R11W 11/5/2012 | 885 18 No Perfs No Frac
PGA 16 #2 | NWNW Sect6 T23N R11W | 7/15/2008 | 1865 22 Menefee 1407 1211 {1000 gls 15% HCL TAd w/7 cf cmnt above CIEP @ 1160
Frurtiand No Perfs Fruitland No Frac ]
PGA 34 #3 | SWW Sect 34 T24N R11W | 12/30/2014 | 830 | No Logs No Perfs No Frac N
PGA 35 #3 | SESW Sect 35 T24N R11W | 11/30/2012 | 1025 26 No Perfs No Frac
]
—Proposed N
PGA 25 #2 | NWNW Sect 25 T24N R11W | W/O Permit
i




