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* Twenty potential wells in section, recovering ~8.7 mmboe in reserves
* Upside Potential
Upper 2" Bone Spring and Wolfcamp intervals

Increased well density pending improved commodity price environment
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2"d Bone Spring Well Density

Economic Sensitivities

Well Density vs. Reserves
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Well Density vs. Economics
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Incremental reserves recovery and acceleration with increased well density

ROR per well degrades with tighter well spacing

6 wells/section is optimal well density based on NPV

Development above 6 wells/section is still profitable, but will require higher commodity

prices to become optimal
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Avalon Well Density

Economic Sensitivities

Well Density vs Reserves Well Density vs Economics
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* Acceleration and incremental reserves recovery seen with increased well density
®* ROR per well degrades with tighter well spacing
* 5 wells/section is optimal well density based on NPV

* Development above 5 wells/section is still profitable, but will require higher commodity
prices to become optimal
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15t Bone Spring Type Curve

Based on well one township south

Company: Gp: 78 MMsct

On Stream: 07/01/2015 Np: 46.811 Mstb
Field: TRIPLE X Wp: 124.997 Mstd
‘ Curren t Status: Completing Qcond: 0.000 Mstb
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