AV Melissa L Dimit
W C ON C H O Land Coardmator

August 28 2015 Z US Mail

Nearburg Exploration Co LLC
PO Box 678100
Dallas TX 75267

RE RECORDED COPIES FOR YOUR FILES
SRO State Com 43H
T26S R28E NMPM
Section 17 W/2 W/2
Section 20 W/2 W/2
SRO State Com 44H
T265 R28E NMPM
Section 17 E/2 Wi2
Section 20 E/2 W2
Eddy County New Mexico

Enclosed are copies of the referenced Commumtization Agreements for your records

If you have any questions or need further assistance please feel free to contact me by phone at 432-685 2568
or by email at MDimit@¢concho com

Sincerely

COG Operating LLC
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Melissa Dimt
Land Coordinator
Delaware Basin ~ South NM
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APFROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
SRO Siste Com Well No, 43H
Yertical Extent: Bone Spring
T 28

Section 17 : W2W2
Section 20 W2W2
Eddy County, New Mexico

There having been presented 10 the undersigned Commussioner of Public Lands of the State on New Mexico for
examinaion a Consolidaiion Agreement for the development and operation of acreage which is descnbed within the referenced
Agreemen! dated July 1 20§4 which has been executed or & to be execued by parties owning end holding oil and gas lenses and
royalty interests in end under the propenty described, efid upon examunatron of smd Agreement, the Commissioner finds

{a) That such agreement will tend 10 promoie the eonservation of ol and gas and the
better uuhzation of reservoir energy In sald area.

®) That under the proposed opresmant, the Sinte of New Mexico will receive its fait
share of the recoverable oil or gus 1n place under its ands in the area.

(©) ‘That each beneficiary Institution of Lthe Siate of New Mexico will recefve its falr
and equitable share of the recoverable ofl and gos under its lands within the asea.

(d) That such agreement 15 in other respects for the best interests of the Sile, with
respect (o state Jands

1NOW THEREFORE, by vinwe of the suthanty conferred upon me under Sections 19 1045 19 1046 19-10-47 New Mexico
Statutes Annoinied 1978 Compilation, | the undersigned Commussianer of Public Lards of the Sinte of New Mexico for the purpose
of more properly conserving the ol and gas resources of the State, do hereby consent to and npprove the sud Agreemen, end ony
teases embracing Jonds of the State of New Mexico within the area shall be and the same ane hereby amended to conform with the
terms thereof and shall senaln i full foree and effect according to the t1erms and conditions of sald Agreement. This approval is
subject 10 all of the provistons of the aforesald statutes

ATTN M DIMIT (ICC-833)
COG OPERATING LLC
600 WILLINOIS AVE
MIDLAND TX 78701 9808
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SRO State Com #43H
ONLINE VERSION
NM State Land Office STATE/STATE OR
O], Gas, & Miunerals Division STATE/FEE
Revised March 2007
COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY 1

THAT THIS AGREEMENT {[which is NOT to be uscd for carbon dioxide or helum] 15 entered into as of
July 1, 2014, by and between the parties subscnbing, ratifying or consenting hereto such parties
hereinafter being referred to as "Parties hereto”

WHEREAS, the Comnussioner of Public Lands of the State of New Mexico 1s authonzed by the
Lemslature, as set forth in Sec 19 10 53, New Mexico Statutes, Annotated, 1978, tn the interest of
conservation of 01l & gas and the prevenhion of wasle to consent to and approve the development or
operation of State lands under agreements made by lessees of o1l & gas leases thereon, jontly or
severally with other o1l & gas lessees of State Lands, or o1l and gas lessees or mineral owners of
pnvately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unut or portion thereof, or well spacing unit, pursuant to any order, rule or regulation of the
New Mextco Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department where such agreement provides for the allocation of the production of il or
gas from such pools or communitized area on an acreage or other basis found by the Commussioner
to be fair and equitable

WHEREAS the parties hereto own working, royalty, or other leasehold interesis or operating
nghts under the o1l and gas leases and lands subject to this agreement, which leases are more
particularly descnbed 1n the schedule attached hereto marked Exhibit "A” and made a part hereof,

for all purposes, and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (heremnafter referred to as
*said formation*) n and under the land hereinafter descnbed cannot be independently developed
and operated 1n conformity with the well spacing program estabhished for such formation in and
under said lands and

WHEREAS, the partes herelo desire to commumtize and pool their respective interests i sad
leases subject to this agreement for the purpose of developing, operatng and producing
hydrocarbons in the said formation in and urnder the land hereinafter descnbed subject to the terms
hereof

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto it ts mutually covenanted and agreed by and between the undersigned as follows
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] The lands covered by this agreement (hereinafier referved to as the "communitized area *) are
descnbed as follows

Township 26 South, Range 28 East NM P M
Section 17 W2 W/2

Section 20 W/2 W2

Eddy County, New Mexico

Contasming 32000 acres, more or less It 1s the judgment of the parties hereto that the
commumtization, pooling and consolidation of the aforesard land into a single unit for the
development and production of hydrocarbons from the said formaton 1n and under said land 1s
necessary and advisable 1n order to properly develop and produce the hydrocarbons in the said
formation beneath the said land 1n accordance with the well spacing rules of the Oil Conservahon
Dwision of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons 1n and that may be produced from said formation 1n
and under said lands, and would be in the public interest,

AND, for the purposes aforesmd, the parties hereto do hereby communitize for proration or spacing
purposes only the leases descnibed 1n Exhibat "A™ hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (heremafier referred to as "Commumtized
Substances ') beneath the above descnbed land, 1nto a single commumtization, for the development,
production, operation and conservation of the hydrocarbons 1n said formation beneath said lands

Attached hereto and made a part of thus agreement for all purposes, 1s Extubit A showing the
acreage, and ownership (Lessees of Record) of all leases within the communitized area

2 The commumitized area shall be developed and operated as an entirety with the
understanding and agreement between the partses hereto that all communitized substances produced
therefrom shell be allocated among the leases descnbed 1n Extubit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the commumnzed
area bears to the total number of acres contained in the communitized area

3 Subject to Paragraph 4, the royalties paysble on communitized substances allocated to the
individual leases and the rentals provided for m said leascs shall be detenmined and paid 1n the
manner and on the basis prescnibed in each of said leases Except as provided for under the terms
and provisions of the leases descnibed 1n Exhibit "A”" hereto or as herein provided to the contrary
the payment of rentals under the terms of said leases shall not be affected by this agreement, and
except as herein modified and changed or herclofore amended, the il and gas leases subject to this
agreement shall remain in full force and effect as onginally 1ssued and amended

ma M

4 The State of New Mexico hereafter 1s entitled to the nght to take 1n kind 1ts share for the
commumbzed substances alloceted to such tract, and Operator shall make delivenies of such royalty
share teken tn kind in conformity with applicable contracts laws and regulations

 ONLINE veraion State/State
“Yecember 2007 State/Fes 2
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5 There shall be no obligation upan the parties hereto to offset any well or wells situated on
the tracts of land compnsing the commumitized area, nor shall the Operalor be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land compnsing the said commumitized area, provided, however, that the parties herefo shall not be
released from their obligation to protect the communitized area from drainage of commumtized
substances by wells which may be dnlled withun offset distance (as that term 1s defined) of the
commumtized area

6 The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto

7 The production of commumnitized substances and disposal thereof shall be 1n conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws This agreement shall be subject to all applicable
Federal and State laws, executive orders rules and regulations affechng the performance of the
provistons hereof and no party hereto shall suffer a forfeiture or be liable 1n damages for failure to
comply with any of the provisions of tlus agreement 1f compliance 1s prevented by or 1f such failure
results from comphance with any such laws, orders rules and regulations

8 COG Operating LLC shall be the Operator of said communitized area and all matters
of operation shell be determined and performed by COG Operating LLC

9 This agreement shall be effective as of the date hereinabove wntten upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commussioner of
Public Lands, shall remain 1n full force and effect for a penod of one year from the date hereof and
as long thereafter as commumtized substances are produced from the commumtized area 1n paying
quantities provided that this agreement shall not expire if there 1s a well capable of producing gas
in paying quantitics located upon some part of the commumtized area, 1f such a well 1s shut 1n due
to the inabihty of the operator to obtain a pipeline connection or to market the gas therefrom and if
either (a) a shut 1n royalty has been timely and properly paid pursuant to the provisions of one of
the State of New Mexico o1l and gas leases covenng fands subject to thus agreement so as 1o prevent
the expiration of such lease or (b) each of the State of New Mexico o1l and gas leases covenng
lands subject to this agreement 1s 1n 1ts pnmary term (if a five year lease) or n its pnmary or
secondary term (if a ten year lease) or s held by production from another well Provided further,
however, that pnor to production mn paying quantiies from the communihzed area, and upon
fulfillment of all requirements of the Commussioner of Public Lands with respect to any dry hole or
abandoned well dnlled upon the commumitized area, this Agreement may be terminated at any ime
by mutual agreement of the parlies hereto  This agreement shall not termunate upon cessation of
production of commumitized substances if, within sixty (60) days thereafter, reworking or dnthing
operations on the commumtized area are commenced and are thereafter conducted with reasonable
diligence  As to lands owned by the State of New Mexico, wnitten notice of intention to commence
such operations shall be filed with the Commussioner within thurty (30) days afier the cessaton of

ONLINE version State State
December 2007 Scate Fee 3
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such production, and a report of the status of such operations shall be made by the Operator to the
Commussioner every thirty (30) days and the cessation of sucn operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this agreement.

10 Operator will furmsh the O1l Conservation Division of the New Mexico Energy, Mmerals
and Natural Resources Department, and the Commussioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and recards which may be
required under the laws and regulations of the State of New Mexico

11 It 1s agreed between the parties hereto that the Commussioner of Public Lands or his duly
authonzed representatives, shall have the nght of supervision over all operations under the
communuhized area to the same extent and degree as provided in the o1l and gas leases described 1n
Exhibit "A" hereto and in the applicable o1l and gas regulations of the State of New Mexico

12 If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement 1s predicated or based 1s 1n anyway
changed or modified, then i such event said agreement 1s likewise modified to conform thereto

I3 This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties or may be ratified or consented 1o by separate instruments 1 writing,
specifically refemng hereto, and shall be binding upon all parhes who have executed such a
counterpart, ratification or consent hereto with the same force and effect as 1f all parties had signed
the same document.

14  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, adminstrators, successors and assigns

IN WITNESS WHEREOF the parties hereto have executed this agreement as of the day and year

first above wntten
OPERATOR
COG Operating LLC
v g/}
‘ BY ’
L Mona D Ables w
E,_.: Vice President of Land <o
-t
=1
=32
“otLbie veraion State/State
‘;gfembar 2007 State/Fee 4
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LESSEES OF RECORD
Yates Petrolenm Carporation
By
Its
Nearburg Exploration Company, L.L.C
By
Its
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ ss
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on ,J e )L
Mona D Ables, Vice President of Land of COG Operating LLC a Dejaware Limited Liability
Company, on behalf of same

2014, by
%5]1]11

My Cofrmigsion Expires

% LN
»

Notary Public: for the State of Texas

Scate/State
State/Fee
e
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LESSEES OF RECORD

Yates Petroleum Corporation

Its At toi-'nay-ﬁ'l-l’act

Nearburg Exploration Company, L L C

By
Its
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTY OF MIDLAND §

This instrument was acknowledged before me on

3 | A !sr! 5?5

b 2014 by
Mona D Ables, Vice President of Land, of COG Operating LLC a DalAware Limite
Company, on behalf of same

d Liabihity
8111

My Comnfission Expires

M ‘é M d gag
Notary i-"ub d for the State of Texas

ONLINE veraion State/5tate
Decenbe~ 2007 Sta e/Fee
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ACKNOWLEDGEMENT
(Continued)

STATE OF NEW MEXICO §

§ss
COUNTY OF EDDY §

This instrument was acknowledged before me on LR 2014
by_Kathy B Porter. .. .as Attorney-in-Facl: - f Yates Petroleuin
Corporation, a New México Corporation; ori behalf of same

k! &
1 AN ¥ 5‘51' )
[ -/ WOTA Ry f My Commission Expires
t i»:' ° q‘ ! ;}
'e’év"lp U*B?u\(gg‘f\&: ¢ -
o ol te — o = R O —
‘.;:?55' g';!::{ st Pubhic in'and forthe State of New Mexico
STATE OF §
§ss
COUNTY OF §
Thus instrument was acknowledged before me on _, 2014,
by, 85 , of Nearburg Exploration
Company, LLC,a

LDONLINE versicn

.,

c—secember 2007

, ont behalf of same

My Commussion Expires

Notary Pubhc 1n and for the State of

Sta e/State
S-ate/Fee
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LESSEES OF RECORD

Yates Petroleum Corporation

By
Its

Nearburg ﬁiplorﬁtion Company, LI, C

/Z;/.,‘- HM@(
;BJ Rﬁ,ﬁ‘{‘; How arsl
la.«é( M’WLQJW'

—

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND ~ §

Ttus mnstrument was acknowledged before me on ;Q%‘%g_____ 2014, by
Mona D Ables, Vice President of Land, of COG Operating LLC, a Del Limuted Liability
Company on behalf of same

4
3 ¥
My Coinutsion Expires

i *2
&

Notary Public 1 or the State of Texas

CHuINE version State/State
focember 2007 State/Fes 5
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ACKNOWLEDGEMENT
(Continued)

STATE OF NEW MEXICO §

§ ss
COUNTY OF EDDY §

This mstrument was acknowledged before me on , 2014
by ,as , of Yates Petroleum
Corporation, a New Mexico Corporation, on behalf of same

My Commussion Expires

Notary Public in and for the State of New Mexico

STATEOF ZE KLAL- §

§ss

COUNTY OF Y/ OLAVD

s instrument was acknpwled

- %
ved before-me on 25% 20 2040
' - as0f r I MMNES “,”9f earburg Exploration
Compan; - el e oz on behalf of same

PLo/ &

ONLINE vers on State/State
Decembar 2007 State/Fee
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EXHIBIT “A”

Plat of commumitized area covenng 320 00 acres 1n Sections 17 & 20 of T26S - R28E NMP M
Eddy County New Mexico

SRO State Com #43H

Tractl @
Vo-7470

{Sec 17 W/2 W/2)

SEC17
Tract 2. SEC20
V0-7450-0001
{Sec 20 W/2 w/2)
o
S
foe)
@0‘!‘!‘. Show well location and tract numbers, show Jofs with acreage
«t
-
UEQNE i 5cate St
oecembe:e::o:n ;:a:e r::e 7

w0
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State/State or
State/Fee Commumtization

EXHIBIT “B”

Attached to and made a part of that Communitization Agreement, dated July 1, 2014, covening the
W72 Wi2 of Section 17 and the W/2 W/2 of Section 20, Township 26 South, Range 28 East,
N M P M,, Eddy County, New Mexico

OPERATOR of Commurutized Area. COG Operating LLC

DESCRIPTION OF LEASES COMMITTED

TRA: (1]
Senal No of Lease V0-7470
Date of Lease July 1, 2005
Lessor State of New Mexico acting by and through 1ts Commussioner of
Pubhic Lands
Lessee of Record Yates Petroleum Corporation
Description of Lands Commutted
Insofar and only insofar as lease covers
Township 26 South, Range 28 East NM P M.
Section 17 W/2 W72
Eddy County, New Mexico
No of Acres 160 00
TRACT NO 2
Senal No of Lease V0-7450-0001
Date of Lease July 1, 2005
Lessor State of New Mexice acting by and through 1ts Commussioner of
Public Lands
Lessee of Recard Nearburg Exploration Company L L C
Desceniption of Lands Commutted.
Insofar and only insofar as lease covers
n Township 26 South, Range M
7 Section20 W2 W/2
© Eddy County, New Mexico
e No of Acres 160 00
[«
it
MLINE versaion State/Grate
“Decesber 1007 Scate Fee B

wh
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RECAPITULATION

e e = L T/

Tract Number Number of Acres Percentage of Interest
Commutted In Communitized Area
No 1 160 00 50 000000%
No 2 16000 50,000000%
32000 100 00000%

RECEPTION NO 1508701 STATE OF
NEW MEXICO COQUNTY 8F EDDY
RECORDED 08/07/2015 2 42 PM
BOOK 1033 PAGE 1171

ROBIN VANNATTA, COUNTY CLERK

ba

1
[‘g{ om
o\,f

0n
) 2
[
0 !
‘f ]

new

couNTY

<

ONLINE vezsion

State State
Decenber 2007 State/Fee
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
SRO State Com Well No. 44H
Vertical Extent. Bone Spring
Towmhip 26 South, Range. 28 Fast, NMPM
Section 17 E2W2
Section20 E202
Eddy Covaty New Mexico

There having been presented 1o the undersigned Comsmussioner of Public Lands of the Stote an New Mexico for
examination, o Consolidation Agrecment for the developmeni and operation of acreage which is descnbed within the referenced
Agreement dated October 1, 2014 which has been executed, or is to be executed by parucs owning and holding oil and gas leases and
royaliy mnterests in ond under the propesty described, end upon examnation of sud Agreement, the Commussioner finds®

() That such agreement wall tend o promote the conservation of 01l and gos and the
betier unhzation of reservoir energy m sard area

) ‘That under the proposed agreement, the Siate of New Mexico will recelve its falr
share of the recoverable oif or gas in ploce under is lands in the area.

(c) That each beneficiary Institution of the State of New Mextco will secenne its falr
and equitpbic share of the recoverable oll und gas under its lands within the aren,

@ That such agreement is in other respects far the best wterests of the Stale, with
sespect 1o stole fands

NOW THEREFORE, by vinue of the auihorlty confermed upon me under Sections 19 1045 19 1046 19 1047 New Mexico
Stotutzs Annotated, 1978 Compilation, 1 the undersigned Commissioner of Public Lands of the State of New Mexico for the purpose
of more properly conserving the o1l and gas resources of the State do hereby consent to and cpprove the sud Agrecment and any
leases embracing lands of the State of New Mexico within the area shall be anx the same ane hereby amended to conform with the
terms therzof and shall remain in full foree and effect occording to the terms and conditions of sald Agreement This opproval Is
subject to ol of the provisions of the aloresald statutes é

-

o
IN WITINESS WHEREOF this Cerficate of Approva 15 executed. with seal affixed, U85 shof'of July,

ATTN M DIMIT (ICC-833) W,

COG OPERATING LLC

600 WILLINOIS AVE
MIDLAND TX 79701 9808
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SRO State Com #44H
ONLINE VERSION
NM State Land Office STATE/STATE OR
0il, Gas, & Minerals Division STATE/FEE
Revised March 2007

COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY )sS)

THAT THIS AGREEMENT ([which is NOT to be used for carbon dioxide or helium] 15 entered wto as of
October 1, 2014, by and between the parties subscnibing, raufying or consenting hereto, such parties
hereinafier being referred to as "Parties hereto”,

WHEREAS the Commussioner of Public Lands of the State of New Mexico 1s authonized by the
Lemslature as set forth in Sec 19-10 53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of o1l & gas leases thereon, jomtly or
severally with other o1l & gas lessees of State Lands, or oil and gas lessees or mineral owners of
pnivately owned or fee lands, for the purpose of pooling or commumtizing such lands to form a
proration umt or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of o1l or gas from such
pools or commumbzed area on an acreage or other basis found by the Commassioner to be far and
equitable

WHEREAS, the parties hereto, own working royalty, or other leasehold mterests or operating nghts
under the o1l and gas leases and lands subject to this agreement, which leases are more particularly
descnbed in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for ali purposes,
and

WHEREAS, said leases insofar as they cover the Bone Spring formation (herewmnafier referred to as
"sard formation”) in and under the land heremafier descnbed cannot be independently developed and
operated 1n conformity with the well spacing program established for such formation in and under said

lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests 1n said leases
subject to thus agreement for the purpose of developing, operating and producing hydracarbons in the
satd formation in and under the land herenafter descrnibed subject to the terms hereof

NOW THEREFORE, i consideration of the premyses and the mutual advantages to the parties hereto
1t 1s mutually covenanted and agreed by and between the undersigned as follows

3¢ 8 WY T 0 SN
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SRO State Com #44H

I The lands covered by thus agreement (hereinafter referred to as the ' communitized area”) are
descnibed as follows

Township 26 South. Range 28 East NM P M
Sechon17 E2WR

Section 20 E2'W/2

Eddy County, New Mexico

Contatuing 320 00 acres, more or less It 15 the judgment of the parties hereto that the
commumtization, pooling and consolidation of the aforesaid land into a single unit for the development
and production of hydrocarbons from the said formation in and under said land ts necessary and
advisable in order to properly develop and produce the hydrocarbons 1n the said formation beneath the
said land 1 accordance with the well spacing rules of the Oil Conservation Division of the New
Mexico Energy Minerals and Natural Resources Depariment, and in order to promote the conservation
of the hydrocarbons in and that may be produced from said formation in and under said lands and
would be 1n the public interest,

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described m Exiubit ' A" hereto insofar as they cover hydrocarbons within and
that may be produced from the said formation (heremnafier referred to as "Commumntized Substances")
beneath the above-descnbed land, into a single commumitizaton for the development, production,
operation and conservation of the hydrocarbons 1n said formation beneath said lands

Attached hereto and made a part of this agreement for all purposes, ts Exhubit A showing the acreage
and ownership (Lessees of Record) of all leases wathun the communitized area.

2 The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the partes hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exlubit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and mcluded withun the communitized area bears to the
total number of acres contained mn the communybized area.

3 Subject to Paragraph 4, the royalties payable on commumtized substances allocated to the
individual leases and the rentals provided for n said leases shall be determined and paxd in the manner
and on the basis prescribed 1n each of said leases Except as provided for under the terms and
provistons of the leases described in Exhubit ' A" hereto or as herein provided to the contrary the
payment of rentals under the terms of said leases shall not be affected by this agreement, and except as
herein modified and changed or heretofore amended, the o1l and gas leases subject to this agreement
shall remaun 1n full force and effect as onginally 1ssued and amended

4 The State of New Mexico hereafter 1s entitled to the nght to take in knd its share for the
commumytized substances allocated to such tract, and Operator shell make delivenies of such royalty
share taken in kind 1n conformity with applicable contracts laws and regulations

ONLINE version State/State gc gy T 5102

December 2007 State/Fee 2
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SRO State Com #44H

5 There shall be no obhgation upon the parties hereto ta offset any well or wells situated on the
tracts of land compnsing the commumitized area, nor shall the Operator be requred to measure
separately the commumtized substances by reason of the diverse ownership of the separate tracts of
land compnising the said commumnitized area, provided, however, that the parties hereto shall not be
released from their obligation to protect the commumtized area from drainage of commumtzed
substances by wells which may be dnlled within offset distance (as that term 15 defined) of the
commumtzed area

6 The commencement, completion, and continued operation or production of a well or wells for
commumtized substances on the commumtized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases descnibed 1n Exhubit "A™ hereto

7 The production of commumtized substances and dispasal thereof shall be i conformuty with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State laws This agreement shall be subject to all applicable Federal and
State Jaws, executive orders rules and regulations affecting the performance of the provisions hereof,
and no party hereto shall suffer a forferture or be liable 1n damages for failure to comply with any of
the provisions of thes agreement «f compliance s prevented by or if such failure results from
comphiance with any such laws, orders, rules and regulations

8 COG Operating LLC shall be the Operator of saxd commumtized area and all matters of
operation shall be determned and performed by COG Operating LLC

9 Thus agreement shall be effecuve as of the date heremnabove wnitten upon execution by the
necessary parties, notwithslanding the date of execution and upon approval by the Comnussioner of
Public Lands shall remaun 1n full force and effect for a period of one year from the date hereof and as
long thereafier as communitized substances are produced from the commumtized area in paying
quantities provided that this agreement shall not expire if there 1s a well capable of producing gas in
paying quantities located upon some part of the communitized area, if such a well 1s shut-in due to the
inability of the operator to obtan a pipeline connection or to market the gas therefrom, and 1f esther (a)
a shut in royalty has been tumely and properly paid pursuant to the provisions of one of the State of
New Mexico ol and gas leases covenng lands subject to thus agreement so as to prevent the expiration
of such lease, or {b) each of the State of New Mexico o1l and gas leases covening lands subject to this
agreement 15 10 1ts pnmary term (if a five-year lease) or in 1ts pnmary or secondary term (if a ten-year
lease) or 1s held by production from another well Provided further, however, that pnor to production
n paying quantiies from the communtized area, and upon fulfiliment of all requirements of the
Comrusstoner of Public Lands with respect to any dry hole or abandoned well dniled upon the
commurntized area, thus Agreement may be termunated at any time by mutual agreement of the parues
hereto Ttus agreement shall not terminate upon cessatton of production of communitized substances
if, within sixty (60) days thereafter reworking or dnlling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence  As to lands owned by the State of
New Mexico, wnitien notice of intention to commence such operations shall be filed with the
Comrmssioner within tharty (30) days after the cessation of such production and a report of the status
of such operations shall be made by the Operator to the Commussioner every thurty (30) days, and the

cessation of such operations for more than twenty (20) consec§§vegdays sh?l bﬁﬁorﬁﬂered as an
L
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abandonment of such operations as to any lease from the State of New Mexico mcluded 1n this
agreement

10 Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals and
Natuml Resources Depanment, and the Commusstoner of Public Lands of the State of New Mexico
with any and all reports, statements, notices and well logs and records which may bé required under the
laws and regulatons of the State of New Mexico

11 It 1s agreed between the parties hereto that the Commussioner of Public Lands, or hus duly
authorized representatives shall have the nght of supervision over all operations under the
commurutized area to the same extent and degree as provided.in the ail and gas leases described n
Extubit "A’ hereto and i the applxcable o1l and gas regulations of the State of New Mexico

12 If any order of the Oal Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement 1s prechcated or based is in anyway changed or
modified, thén 1n such event said agreement 1s hikewise modified to conform thereto

13 Thus agreement may be executed 1 any number of counterparts no one of which needs to be
executed by all parties or may be ratufied or consented to by separate instruments, in wnting,
specifically refemng hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as 1f all parties had signed the
same document.

14 Thus agreement shall be binding upon the parties hereto and shall extend to and be bindmng
upon their respective heirs, executors admumstrators, suceessors and assigns

IN_WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written

OPERATOR

COG Operatmg LLC

-

BY £ _:("- EN
Mona D Ables Iy T
Vice President of Land ﬂ)
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SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §

§ss
COUNTY OFMIDLAND §

) -
This instrument was achnowledged before me on - [ AAst 2015 by Mona

%

D Ables, Vice Président of Land, of COG Operating LLC “a Delaware Limited Liebility
Company on behalf of same

‘\'[‘\ {201
My Commussion Expires

(s: UJ :@ 5;1 9. Q 7L
2" ——
Notary Public in'ind for the State of Texas

2 + MEUSSAL DIMIT
£3 % Notsty Public State of Texas
é 1§ My Commussion Expires

Cp saplembeor 09 2017 *

LESSEES OF RECORD

Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Company, LL C

BY
ITS

ONLINE vezsion Sta a/State
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ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTY OF MIDLAND §

Thus instrument was acknowledged before me on ' Jhsia A=t
D Ables, Vice, Piesident of

. » ) r20}1 5, by Mona
Land: of COG Operatmg LLC, 2 Delaware Limited Liability
Company, on behalf of same

AN e

e

-

@y Meussat oM |1, q’! q/”l"f
LI ) o s iete of Toxes || My Commussion Expires
- I N Seplembar 09 2017 &
R S aea b : K -
¥

<
e

Notary Public in énd for the State of 'f‘éxas

LESSEES OF RECORD

Yates Petroleum Corporation

(R

Nearburg Exploration Company, L.L. C.

BY
ITS

ONLINE version
Decambe 2007
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ss
COUNTY OF EDDY §
This mnstrument  was achnowledged before me on ; ]nr ‘[ @J 2015
by_Kathy #_Porter .  ,8s_Attorney~in-Fact _ , tof Yates” Petroleum .

Corporation;a New Mexico Corporation, on behalf of same

~Qo/29/2018
My Comumusston Expires
fo, OFRCIAL SEAL "
DS emee it (J{lin)
wwmhmm%w h "Notary Public\in and fc‘ay]\e State of New Mexico
STATE OF §
§ss
COUNTY OF §

This nstrument was acknowledged before me on , 2015,
by as , of Nearburg Exploration
Company, LLC,a , on behalf of same

My Comumission Expires

Notary Pubhc in and for the State of
ONL KE ve-s'cn State/sState gz 8 UH I "Im‘ smz
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND §

This instrument was acknowledged before me on Zhon | Hst- 015 by Mona
D Ables Vice President of Land, of COG Operating LLC a Delawaré Limited Liability
Company, on behalf of same

F ' MELISSA L DIMIT

3> T% Nolary Public S1ste of Toxas

i \ MvComlmoan res
L, Seplomber 09' 2017  |{

?LI Yoy

My Commussion Expires

»

A

Notary Public'inand for thé State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

BY
TS

Nearburg Exploration Company, L L.C

£
A T

BV Radhy~ Howars

ITS
Mmmj o
ONLINE vargion State/Stace
December 2007 State/Fee
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ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ss

COUNTY OF EDDY §
This instmument was acknowledged before me on 2015,
by, ,85 , of Yates Petroleum

Corporation a New Mexico Corporation on behalf of same

My Commussion Expires

Notary Public 1n and for the State of New Mexico

STATEOF ZEURSE  §

. §ss
COUNTY OF AM/DLRND §

This mstrument was ackngwle ped before me on %ay 20 , 2015
by%m_gﬁl_tggﬂ__,as . of Nearburg Exploration
Company, LL C, 8 ‘Zagxae 7 W’ on behalf of same

Zr30 ~/4 ;

My Commussion Expires !

e gy T W Sl
ONL 1S veroion State/scate

December 2007 State/fae [
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EXHIBIT “A”

Plat of communitized area covering 320 00 acres 1n the E22 W/2 of Section 17 and the E/2 W72 of
Section 20 of T26S R28E,NM PM Eddy County, New Mexico

SRO State Com #44H

Tract 1
V0-7470 ‘

(Sec 17 £/2 W/2)

SEC17

Tract 2 SEC20

V0-7450-0001
{Sec. 20 /2 w/2)

NOTE Show well location and tract numbers, show lots with acreage,

ONLINE vergion Scare/Scate Z‘E g Ub I -mf‘ Swz
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State/State or
State/Fee Communitization

EXHIBIT “B”

Attached to and made a part of that Commumitization Agreement, dated October 1 2014, covenng the
E/2 W12 of Section 17 and the E/2 W/2 of Section 20, Townshup 26 South, Range 28 East, NM P M.,
Eddy County, New Mexico

OPERATOR of Commumtized Area COG Operating LLC
DESCRIPTION OF LEASES COMMITTED

CTNO 1

Senal No of Lease V0 7470

Date of Lease July 1, 2005

Lessor State of New Mexico acting by and through its Commussioner of Public
Lands

Lessee of Record Yates Petroleum Corporation

Descnption of Lands Commutted
Insofar and only insofar as lease covers
Township 26 Sou e NMPM
Section 17 E2W/2
Eddy County, New Mexico

No of Acres 160 00

TRACTNO 2

Senal No of Lease V0 7450-0001

Date of Lease July 1 2005

Lessor State of New Mexico acting by and through 1ts Commussioner of Pubhic
Lands

Lessee of Record Nearburg Exploration Company, LLC

Descnption of Lands Commutied
Insofar and only insofar as lease covers

hip 26 So 28 MPM

Section20 E2WAR2
Eddy County New Mexico

No of Actes 160 00

ONLINE version State/State
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Tract Number

No 1
No 2

ONLINE version
Dacenber 2007

| SROStote Com #34H
RE ITULATION
Number of Acres Percentage of Interest
Commutted In Communitized Area
160 00 50 000000%
16000 20 000000%
32000 100 00000%

RECEPTION NO 1508702 ggﬁTE oF

NEW MEXICO, COUNTY OF E

RECORDED 08/07/2015 2
P er:

BOOK 1033 PAGE 1183
ROBIN VANNATTA, COU
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