MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE 5400 LBJ FREEWAY SUITE 1600 DALLAS TEXAS 76240

Phone (872) 3716200 Fax {872) 371-5201

. _ - ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
DATE. August 29 2016 AFENO 0
WELL NAME, Michael Coll s 11 23S-27E RB #206H ) FIELD" 0
LOCATION Section 11238276 __ . __ MOTVD 14350 /9250
COUNTY/STATE Eddy o LATERAL LENGTH about 4500
MRC W1
GEOLOGIC TARGET Wolfcamp
REMARKS Dnll and plete a upper Wolfcamp Gen 2 design with 22 stages
— = DRILLING COMPLETION PRODUCTION YOTAL
INTANGELE COSTS _COSTS__ COSTS COSTS FACILITY COSTS COSTS
TandTLogil 1 Regulatory (] ®700 8 —— — s s B000 - §___— 51700
Locstion § rveys & Damages 151600 13000 4000 70 000 28000
Driliing T 512600 —— 12600
Cementing & Float Eq Ip = 138000 == 736 000
Logging / Formati  Evaluation 4500 = m—— 2500
Mud Logg! g T 12660 12000
Mud Circulation System T sees _ — p — 395605
¥ d & Chemicals 8000 20 000 = 101 000
W d/ Wastewater Disposal 1 = = =120 000
Frelght ! Transportation 15016800 70600 36500
Rig§ pervision / Engineering 79,200 37 700 14400 —.36 000 T 167300
rlll Bits 51500 51500
Fuel & Pows T — = 85000
Watsr 40000 206200 308230
Drip & Compistion Overhead 86500 18 000 — .. 24500
Plugging & Abando ment e
Directional Drilling, Surveys 740 000 740 000
Completion Unit, Swab CTU 40 000 30000 70 000
Perforating Wirsline Slickiine — 77 500 pE— — — — 77 500
High Press re Pump Truck 38 500 - = — 33500
Stimutatio 1144 000 1143000
Stimutation Flowback & Disp ! &0 B0 500
ina rance p— 1 E— R —— 25560
Labor 121 500 17 000 8000 ~ - ——— 144 500
Rental $ rface Eq ipment T e3sse. ____ezais 12 000 15000 252725
R ntal Downhol Eq lpment 50000 20000 20 600 50000
Rontal Lliving Quarters 43700 . 27080 — 10000 = 10000 — )
Contingency 126 286 Bt 705 7 640 — 215633
TOTAL INTANGIBLES 1930402 2,042 150 ——— — 84,040 . 163000 . 4220183
- ~DRILLING. -~ COMPLETION -~ PRODUCTION TOTAL
_ _ TANGIBLE COSTS COSTS _ . COSTS _ _ COSTS __FACIUTYCOSTS __ _COSTS
Surface Casing — 3 = iurs §__—— ——— -8 — S_— 3 15378
Intermediate Casing 50 000_ = 50 000
Driliing Lin 288 775 7 289775
Production Casing 217813 — T4
Production Liner — - — — — =
Tubing 48250 25250
W lihe @ — 000 35 000 BE 000
Packers Liner Hangers 37800 12000 g —_ 480
Ta ks = = — 80000 TS0 000
Production Vessels 55 000 B5 000
Flow Lines — —
Rod tring — —_ .
Astificl | Lin Equipm nt = — 20000 = 20 000
Compressor _
Instaltation Costs 80 000 144 600 234 000
8 rface Pumps — — 5000 — 5 000
Non-controllable Surfsce = — 66000 = —— 80000 -~ 126
Non-controlisble Downhols
Downhole Pumps — . . o
Meas rement 8 Meter installation — - 12500 125 000 T 137500
Gas Conditioning / Dehydration = — — =
intarconnecting f Uity Piping — _ 27000 27000
Gathering / Bulk Lines — p—— 85 750 85750
V ives D mps Controliers T et — 2000 8 000 10000
T nk/F ity Contal mem = = /000, 30000
Flare Stack 25000 T %5000
Electrical / Grounding — — 30 000 —__ 30000
Comm ications / SCADA -~ — — — 25000 —— 25000
Instrumentation / Safety = = 30000 = — 53000 =
TOTAL TANGIBLES 620 963 37,800 298 760 736 780 = 1700,269
TOTAL COSTS 2,557,368 2,080 850 382,780 839 750 6920 455
PREPARED BY MATADOR PRODUCTION COMPANY
Drilling Engineer  Adam Lange Team Lead WTX/NM LVTE
Completions Engineer Chwis Cavert WTE
Produdtion Engineer-  John Romano .
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE 5400 LBJ FREEWAY SUITE 1500 DALLAS, TEXAS 75240

Phone {872) 371-3200 Fex (872) 371-6201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE. A gust 19 2016 - 0 T
WELL NAME Michael Collins 11 23S-27E RB #208H 0
LOCATION Secton 11 23S-27E 14350'9250
COUNTY/STATE Eddy__ __ about 4500 _
MRC WI _
GEOLOGIC TARGET Wolfcamp
REMARKS Dnll and complete a h | upper V p Gen 2 design with 22 stages
- . — [
DRILLING COMPLETION TOTAL
INTANGIBLE COSTS COSTS €osTs FACILITY COSTS cosTs
ogal 3 &7 § 000§ BT/
Location § rveys & Dameges pompspegy <11 = 3000 70000 IR O0
Drilling = ~ 512600 == ——E15600"
Cementing & Float Equlp 136 000
Logging / Formation Evaluatio 3500 3500
Mud Logging . 12000 — . . 12000
Mud Circ lation System T = 39605 = = 89605
Mud & Chemicals B1000 =20 000 ~—101 0007
Mud / Wastewater Disposal 120 600 120 000
Freight / Transportation 16 500 700 .. 38500
Rig$ pervision / Engineering =~ 79,200 37700 36000 167300
orit Bits 51500 = — 51500
Puel & Power 85000 85000
water T 4000~ 266250 P
Drig & Compietion Overhead === 8500 16 000 = ~ 24500
Pl gg) 94 Aba donment
Direction | Drilling Surveys 120000 140 000
Completion Unit, Swab CTU 40000 — — . 0000
Pertorating Wirell  SII kilne 77500 ~——77 500
High Press re Pump Truck 58 6500 38 500
Stimutation — 1144 000 1144 000
Stimutation Flowback & Disp — _ — 60500
Ins rance 25560 =25 560
Labor T2 500 17000 144 500
Rental S rtace Equipment 63250 162475 15 000 252 725
Re tal Dowmhole Eq Ipment — 50000 20 000 20000} 50 000
R ntal Livi gQu rters = 43700 27060 0000~  ~r_— = 90780
Contt gency %8 = ______ 8705 = ="215633
TOTAL INTANGIBLES 1930 403 2042 750 163 000 4,220 193
DRILLING COMPLETION JOTAL
TANGIBLE COSTS COoSTS COoSTS FACILITY COSTS COSTS
Burface Casing 15378 § = =W
Intermediata Casing 50 600
Drilitng Liner = 25775 — — 280778
Production Casing Z17813 == 317,813
Producticn Line —~
T bing — . 36250
Wellhead T - 50000 = = 35000 — 83000
P kers Line Hangers = 37600 000 = 49600
T ks B0 600 %000
Productio Vessels p—— B5000. 53000
Flow Lines — = = = =
Rod string — ———— — — =
Artificlal it Equipment = 20000
Compreasor
instaitation Costs  — 144000 234000
Surtace Pumps — = 5000
Non-controliable Surface 80000 126 000
Non-controllabl Downhole — — =
Downhole Pumps == = e — = -
Measurema t & Meter Installation 125000 — 137 500
Gas Conditioning / Dehydratio — =
| terconnecting Facliity Piping — [ 27 000 — 27000
G thering /Bulk Li e - - . 85750
}Valves Dumps Controliors = =8000 2+~ — —10000
T &/ Faclity Containment L) 3050
Plare an P — — 250000 2000
Eloctrical ! Grou ding —= = oEE — 00
Comm niations / SCADA = — = — /00— B0
Instrumentatio / Safety — — 000" —
TOTAL TANGIBLES 626 989 37,800 . 738750 —_1700,263
_ = ~ . “TOTALCOSTS ~ 2887368 2080880 899 750 5920 485
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Driling Engineer Adam Lange
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