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NEW MEXICO STATE LAND OFFICE l

CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
SRO State Com Well No. 44H
Vertics! Extent. Bone Spring
hip, 2 Ragge: 28 Enst,

Eddy County, New Mexico

There having been presanied 10 the undersigned Commissioner of Public Lands of the Stote on New Mexico for

examination, o Consolidailon Agreemen r«mawmmmmmormwmhummmmmwmm-
Agreement datedt October 1, 2014 which has been executed, or is 10 be executed by parties owning and hokding oil and gas leases and

Imynlly interests in and under the propesty described, and upon examunatlon of saiy Agreement, the Commissioner findy

That such agreement will tend o promate the conservathon of ofl and gas and the
better uiitization of reservolr enesgy m said aren,

v}

®) That under the propased agreement, the Siate of New Mexico will receive its fle
. share of the recoverable ol or gas in place under its lands in (he aren, )
i

Thni ench beneficinry Institution of the State of New Mexico will receive its fair

©
and equitnble share of the recoverable oll and gas under its tands within the aren.

(d) That such agreement is in other respects for the best mterests of the State, with
fespect 10 stole lands,

NOW THEREFORE, by vinue of the suthority conferred upon me under Secuons 19 1045, 19 1045 19 1047 New Mexico
Stotutes Annotaied 1978 Complintion, | the undersipned Commissioner of Public Lands of the State of New Mexico for the purpose

nrmwopef!ymurﬁngduullwwmmormeSwdoheubyconuﬂmnndmvuhemdﬁtmmandnnyH 5 Q
lenses embracing lands of the Suue of New Mexico within the area shall be end the same are hereby amended (o conform with the |, E sg
<
t6ems theseol and shall reain in full force and effect according (o the termrs and conditlons of seld Agreement, Tsoppoval s} & o B0
e N
subject to all of the provisions of the aforesald statutes, *§§§5§ 2
SZss& 8
y Sg8zc§
IN WITNESS WHEREOF this Certificate of Approval is executed. wich seal alfised, 8% sholof Judy, 5§§gg‘;
288478
E°s 25
[72] - 5
g E§
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. ATTN M DIMIT (ICC-833) \\“é‘\l\ﬂ 2
S CcOG OPERATING LLC N BEFORE THE OIL CONVERSATION
600 W ILLINOIS AVE DIVISION
MIDLAND TX 79701 8808 Santa Fe New Mexico
Exhibit No 27

Submitted by COG Operating LLC
Hearing Date May 4 2016
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SRO State Com #44H

ONLINE VERSION
NM State Land Office STATE/STATEOR
0il, Gas, & Minerals Division STATE/FER

Revised March 2007

COMMUMITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS
STATE OF NEW MEXICO )
COUNTY OF EDDY S

THAT THIS AGREEMENT [wheh Is NOT tn bo used for ewbon dioxide or helium] 15 entered wto as of
October 1, 2014, by and between the parties subscnbing, ratifying or consenting hereto, such parties
hereinafier being referred to as “Parties hereto”,

WHEREAS, the Cammissioner of Public Lands of the Siate of New Mexico is authonzed by the
Legislature, as set forth i1 Sec 19-10-53, New Mexico Stalutes, Annotated, 1978, 1n the interest of
conservation of ofl & gas and the prevention of waste to consent 10 and approve the development or
operation of Siale lands under agreements made by lessees of o1l & gas leases thereon, jontly or
severally with other ofl & gas lessees of Siate Lands, or oul and gas lessees or mineral owners of
pnvately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or porhon thereof, or well-spacing unit, pursuant (o any order, rule or regulation of the
New Mexico Osl Conservation Divuston of the New Mexico Energy, Minerals and Natwral Resources
Depanment where such agreement provides for the ellocation of the production of oil or gas from such
pools or commurtized ares on an acreage or other basis found by the Commissioner to be fair and

equitable

WHEREAS, the parties hereto, own working, royalty, or other feasehold interests or operating rights
under the ofl and gas leases and 'lands subject to this agreement, wiuch leases are more partculardly
descnbed in the schedule attached herets, marked Exhitit "A" and made a part hereof, for all purposes,

and

WHEREAS, sald leases, insofar as they cover the Bone Spring formation (herelnafier referred to
"said formation”) in and under the land hereinafier descnbed cannot beé independently developed and
aperated in conformity with the well spacing program estabhished for such formation 1n and under said

{ands; and
WHEREAS, the parties hereto desire 1o commumntize and pool thewr respective interests m sad teases

subject 10 this agreement for the purpose of developing, operating and producing hydrocarbons 1n the
g8id formuation in and under the land hereinafer described subject to the 1erms hereof

NOW THEREFORE, in considémation of the premises and the mutual advaniages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows

9c 8 Wy T NS
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SRO State Com #44H

1 The lands covered by tlus agreement (hereinalter referred to as the “commumitized area”) are
described as follows

Townshp 26 Sonth, Range 28 East, N M.P.M
Section17- E2 W72

Section 20: E2 W72
Eddy County, New Mexico

Containung 32000 acres, more or less It 15 the judgmemt of the parnes hereto that the
communitrzation, poohing and consofidation of the aforesaid land into a single unit for the development
and produchon of hydrocarbons from the said formstion in and under smd Jand 8 necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath the
sad Jand in sccordance with the well spacing rules of the Oil Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Department, and in order to promole the conservation
of the hydrocarbans in and that may be produced from said formeuon in and under said lands, and
would be i the public mterest,

AND, for the purposes aforesaid, the parties hereto do hereby communitrze for proration or spacing
purposes only the leases described in Extubit "A” hereto mnsofbr as they cover hydrocarbons within and
that may be produced from the sad formation (hereinafter referred to as "Communitized Subsiances”)
beneath the above-described land, mnto a sngle commumtization, for the development, production,
operauon end conservation of the hydrocesbons in said formation beneath said lands

Attached hereto and made & part of this agreement for all purposes, 1s Extubit A showinp the acreage,
and ownership (Lessees of Record) of all leases witlun the communiuzed area.

2 The communitized area shall be developed and operalad as an entirety with the understanding
and sgreement between the parties hereto that all communiuzed substances produced therefrom shall
be allocated among the feases described in Exhibit "A” hereto m the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the

totat number of acres contained wn the commumtzed area.

3 Sutject to Parsgruph 4, the royalues payable on communitized gubstances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed In each of said leases, Except as provided for under the terms and
provisons of the leases described in Exhubit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said Jeases shall not be affected by thus agreement, and except as
herein modified and changed or heretofore amended, the oil and gas feases subject to this agreement
shall remaun in full force and effect as ongnally 1ssued and amended

4  'The State of Now Mexico hereafier is entitled to the right to take 1n kand its share for the
communitized substances allocated to such tract, end Operator shall make delivenes of such royalty
shere taken in kind 1n conformity with applicable contmets, laws, and regulabons.

OMLINE vassion Stata/ata.e 9c g Wy T NP Si0 2
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SRO Stale Com #44H

5 There shal] be no obligation npon the parties hereto 1o offsel any well or wells situnted on the
trects of land compnsing the commurutized area, nor shell the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comptising the smud communitized area, provided, however, that the parties hereio shall not be
released from their obiigation to protect the communitized ares from dranage of communitzed
substances by wells which may be dnlled within offset distance (as that term 1s defined) of the

communitized ares.

6 The commencement, completion, and continued operation or production of a well or wells for
commumtized substances on the commumbtzed area shall be considered as the commencement,
completion, continuied operation. or produztlion as to each of the Jeases described in Exhibit “A™ hereto

7 The produchon of commumbized substances and dispasal thereof shall be w conformuty with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulaiory body
under applicable Federal or State laws. Thes egreement shall be subject to all apphcable Federal and
State Jaws, executive orders, rudes and regulations affecung the performance of the pravisions hereof,
and no party hereto shall suffer a forfeiture or be jiable tn damages for farlure to comply with any of
the provisions of this agreememt 1f compliance 13 prevented by or iof such fmlure results from
compliance with any such laws, orders, rules and regulations

8 COG Operating LLC shall be the Operator of said communitized area and all matiers of
operation shali be determined and performed by COG Operating LLC

9 Thus agreement shell be effective as of the date hereinabove wntten upon execution by the
necessary parties, notwithstanding the date of executon, and upon approval by the Commissioner of
Public Lands, shall remain in full foree and effect for a penod of one year from the date hereof and as
long thereefler a3 communutized substances are produced from the communiuzed area in paying
quantitles, provided, that tius agreement shall not expure I there is a well capable of producing gas fn
paying quantities located upon some part of the communitized aren, 1f such a well 1s shut-1n due to the
inability of the operator to abtain a pipeline connection or to market the gas therefrom, and if enther (s)
a shut-n royalty has been tmely and properly paid pursuant to the provisions of ooe of the State of
New Mexico oil and gas leases covenng lands subject to this sgreement so as 1o prevent the expiraton
of such lease, or (b) each of the State of New Mexico ofl and gas leases covenng lands subject to this
agreement i3 1 jts pnmary term (if a five-year lease), or in its primary or secondary term (if a ten-year
lease), or s held by production from another well Provided further, however, that pnor to productron
in paymg quantities from the communitized ares, and upon fulfiliment of all requirements of the
Commissioner of Public Lands with respect to any dry hole or abamdoned well dniled upon the
communitized area, this Agreement may be terminated at any time by mutual agreement of the parues
hereto Thls sgreement shall not terminate upon cessetion of praduction of communitized substances
if, withun suxty (60) days thereafier, reworking or drilling operations on the commusutized area are
commenced and dre thereafler conducted with reasonable diligence. As to lands owned by the State of
New Mexico, written notice aof mtention to commence such operations shall be filed with the
Commussioner within thirty (30) days after the cessatian of such production, and a report of the status
of such operatons shail be made by the Operator to the Commissioner every thiny (30) days, and the

cessation of such operatons for more than twenty (20) consecf§vegdayy shall b?mm}m!‘md as an

ONLINE verslon Scata/Brace
Dececher W07 Stoce/vee 3
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sbandonment of such operations as to any lease from the State of New Mexico mcluded m this
agreement

10 Qperator will furmish the Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Comumissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required under the

laws and regulations of the State of New Mexico

1] It 15 agreed between the parties hereto that the Commussioner of Public Lands, or lus duly
authorized representatives, shall have the nght of supervision over all operations under the
communitzed area to the same extent and degree as provided in the oil and gas leases described i1n
Exhibit "A" hereto and in the appliceble o1l and gas regulations of the State of New Mexico

12 If any order of the O1l Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which thus agreement is predicated or based 1s in anyway changed or
modified, then n such event said agreement 1s hkewise modified to conform thereto

i3 Tius agreement may be executed 1n any number of counterparts, no one of wluch needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in wnting,
specifically refemnng hereto, and shall be binding upon all parties who have executed such a
counterpart, ratfication or consent hereto with the same force and effect as 1f all parties had signed the

same document.

14  Thus agreement shall be binding upon the parties hereto and shall extend to and be binding
upon therr respective heirs, execulors, admimstrators, suceessors and assigns

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above wniten.

OPERATOR
COG Operating LLC

BY
Mona D Ables ks
Vice President of Land ﬂD

S g Wy T TSIl

ONLINE versicn Scate/Stace
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SRO State Com i¥4H
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND §
This instrument was acknowledged before me on | st , 2015, by Mona

D Ables, Vice President of Land, of COG Operating LLC, a Delaware Limited Liability
Company, on behalf of same

‘ Nmawugbﬁ?:é'tg‘om oif' Texes q’lq l” 1
.. My Commuse:on Expres My Commission Expires

Seplember 09 2017

Notary Public in é for the State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Company, L.L.C

BY
ITS
on.tue vesson ey gg g Wy T W BE
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTYOFMIDLAND §
This instrument was acknowledged before me on l Z{zt’ ,, 2015, by Mona

D Ables, Vice President of Land, of COG Operatng LLC, a Delaware Limuted Liability
Compeny, on behalf of same

afafrory
My Commission Expires

e
r)l \-‘ Nmuv“;w'b. %’:{"1 of Texss
‘V L My Commission Expires

L‘_@.}Jr Seplember 09 2017

-

! AJpvot

Notary Public 1n and for the State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

W= K
BY Kathy H rter
ITS Attorney-in-Fact

Nearburg Exploration Company, L.L.C.

BY
ITS
9t 8 WY T e S
ONLINE varslos Scace/State
Decanmbsz 2007 State/Foe 5
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ ss.
COUNTY OF EDDY §
i

This nstrument was acknowledged before me on [ l[ (ﬁl - 2015,
by_xathy B Porter  .8s_Attormey-in-Fact ~ Tof Yates Petroleum

Corporation, a New Mexico Corporation, on behalf of same

~faf2g/2018
My Comnusston Expires

umau.sm.
BARAH GALLEGDS
NOTARY PUBLIC-BTATE OF NEW MEICO

wonmissoneene YA

“Notary Public'm and for the State of New Mexico

STATE OF §
§ss
COUNTY OF §

This mstrument was acknowledged before me on , 2015,
by ,88 , of Nearburg Exploration
Company,LLC,,a ,, on behalf of same

My Commussion Expires

Notary Pubhc in and for the State of
ONL KE ve-p'cn Scace/sState ge gy 1 0P Sl
Decexber 2007 gtaze/Fes &
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND §

This instrument was acknowledged, before me on AF i Z:jgt . 2015, by Mona
D Ables, Vice President of Land, of COG Operating LLC, a Delaware Limited Liability
Company, on behalf of same

2fafr0r7

oiMn
Notary Public Stats of Texas My Commussion Expires

My Commission Expires

Seplembe: 09 2017
Notary Public i and for the State of Texas

N - NEUSIA

LESSEES OF RECORD

Yates Petrolenm Corporation

BY
s

Nearburg Exploration Company, L L.C.

BY R Howars
IS Land ! MAMO.J o

ONLINE veraion Stace/State

@ T srase/res gg g Ly T WP
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ ss.
COUNTY OF EDDY §
This instrument was acknowledged before me on , 2018,
by ,as , of Yates Petroleum

Carporation, a New Mexico Corporation, on behalf of same

My Commussion Expires

Notary Public in and for the State of New Mexico

STATEOF 7&URE  §

§ss5

COUNTY OF M/ DLND §

instmmem was sacknowledged before me on mﬂj’ 29 , 2015,
- by as ., of Nearburg Exploration
Company,LLC a 7 W on behalf of same

o -
My Commssion Expires

;o%bhc in and f‘orE the State of %

L6 gy T oSl
CNUL HE vers on State/9tace

December 2007 State/Tes é
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. SRO State Com #44H
EXHIBIT A"

Plnt of comumunitized area covering 320 00 scres In the E/2 W/2 of Section 17 and the E12 W72 of
Sechion 20 0f T26S R28E,NM P.M Eddy County, New Mexico

SRO State Com #44H

Tractl
vO-7470 .
(Sac 27 E/2W/2)

‘ StC17

Traet 2 SEC20

VD-7450-0001
{Sec. 20: £/2 W/2)

ONLINE version Scata/scate LB 8 MB I -mf' 5[['2

Oscevber 1007 Scate/fFee 27
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SRO State Com #44H

Siate/State or
State/Fee Communitizahion

EXHIBIT “B”

Attached to and made a part of that Commuutization Agreement, dated October 1, 2014, covenng the
E/2 W12 of Section 17 and the E/2 W/2 of Section 20, Townstup 26 South, Range 28 East NMPM,
Eddy County, New Mexico

OPERATOR of Commumtized Area. COG Operating LLC
DESCRIPTION OF LEASES COMMITTED

TRACTNO 1
Senal No of Lease: V0-7470
Date of Lease July 1, 2005
Lezsor Suate of New Mexico acung by and through its Commissianer of Public
Lands
Lessee of Record Yales Petroleum Corporaton
Description of Lands Commiitted.
Insofar and oaly insofar as lease covers
T BE M
Section 17 E2WR2
Eddy County, New Mexico
No of Acres' 16000
JRACT NG 2
Senal No of Lease V0-7450 0001t
Date of Lease July 1, 2005
Lessor Siate of New Mexico acting by and through 1ts Commssioner of Pubhc
Lessee of Record Nearburg Exploration Company, L.L.C
Description of Lands Comsmitted,
lnsofnr and only lnwhr »5 lense covers
0 2€ Ange
Secuon 20 EIZ Wi!
Eddy County New Mexxco
No of Acres 160 00
GNLINE varsica State/Stace
Decamber 2007 Sxate/Pas ]
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SRO State Com #44H
RECAPITULATION
Tract Number Number of Acres Perceantage of Interest
Committed In Communitized Ares
No. 1 160.00 50 000000%
No 2 16000 30.000000%
32000 100 00000%

FECERTION ND 1508702 STATE OF
N QF EDDY

Y

15 v M
a4

83 NSerge

L9 T 0r S
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