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NEW MEXICO STATE LAND OFFICE l
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
SRO State Com Well No. 44H
Vcrﬂul Extent. BouSpﬂng

Sectioc 17 EIWZ -
Section 201 E2W2
Eddy County, New Mesico

‘There having been presenied to the undersipned Commissioner of Public Lands of the Stote on New Mexico for

exmyination, v Consolidation Agreement for the devejopment and operation of acreago which is described withun the referenced
Agreement dated Octaber 1, 2004 which has been executed, or §s to be executed by parties owning and hokding oi) end gas Izases and

royalty intesests in and under the property described, and upon examunation of sald Agreement, the Commissioner finds:

@ That such agreement will tend 1o promote the conservation of off and gns and the
better uiilization of reservolr enesgy m said aren,

(1) That under the proposed agreement, the Siate of New Mexico will receive its fale
share of the recoversble ofl or gas in ploce under its londs in the area,

(©)
and equitnble share of the recoverable of) and gas under its lands within the aren.

{d) That such agreement is in other respects for the best mterests of the State, with
L respect to stois lands.

NOW THEREFORE, by vinue of the awhority conferved upon me under Secuons 19 1045, 19 1046 19 1047 New Mexico
Smhn;mmd 1978 Compilatson, | the undersigned Commissioner of Public Lands of the Siate of New Mexico [or the purpose
of more properly conserving the oll and gas resources of the Siate do hereby consent 10 end opprove the sud Agreement and ony
lusnembmhglmbnl’thsSmofNewMexkowimlnummmbuadllnmuuhmbyuundedwcmromwuhﬂn
tcmslhutol’ ond shall remmin i full fosce and effict according to the terms and conditions of said Agreement. This approval is

 subject to afl of the provisions of the aforesald statules.

IN WITNESS WHEREOF this Certificate of Approval & execuled. with sea) affized, d 8% dholof July,

Thai ench beneficiary Insttutson of the State of New Mexico will receive its falr
|

L

ON

y COG OPERATING LLC

Exhibit No 27

COMMISSION
Santa Fe New Mexico
Hearing Date February 28 2017

BEFORE THE OIL CONVERSATI

Submitted b

ATTN M DIMIT (ICC-B33) S }

80 vﬁ:mg EVLEL ¢ * BEFORE THE OIL CONVERSATION
)

MIDLAND TX 79701 9808

DIVISION .-
Santa Fe New Mexico
Exhibit No 27
Submutted by COG Operating LLC

Heanng Date May 4 2016
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‘ SRO State Com #44R
ONLINE VERSION
NM State Land Office STATE/STATE OR
0il, Gas, & Minerals Division STATE/FEE
Revised March 2007
COMMUNMITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS

STATE OF NEW MEXICO )
COUNTY OF EDDY S

THAT THIS AGREEMENT [which Is NOT to be used for carbon dloxide or helium] 15 entered wnio as of
October 1, 2014, by and between the parties subscnbing, ratifying or consenting hereto, such parties
hereinafier being referred to as "Parties hereto”,

WHEREAS, the Cammussioner of Public Lands of the State of New Mexyco is authonzed by the

Legislature, as set forth i Sec 19-10-53, New Mexico Stalutes, Annotated, 1978, 1n the interest of

conservation of ol & gas and the prevention of waste to consenl 10 and approve the development or

operation of Swle lands under agreements made by lessees of o1l & gas leases thereon, jontly or

severally wath other oil & gas lessees of Siate Lands, or oil and gas lessees or mmeral owners' of

privately owned or fee lands, for the purpose of pooling or communiizing such lands to form a

proration unit or porhon thereof, or well-spacing unit, pursuaat (o any order, rule or regulation of the

‘ New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Depantment where such agreement provides for the ellocation of the production of oil or gas from such

pools or commumtized area on an aereage or other basis found by the Commissioner to be far and

equitable

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the ofl and gas leases and lands subject o this sgreement, Wiuch leases are more pasticuladly
~ descnbed In the schedule attached hereto marked Exhibit "A” and made a part hereof, for all purposes,

and

WHEREAS, sald leases, inzofar as they cover the Bone Spring formation (herelnafier referred to
"suid formation”) in and under the land hereinafler descnbed cannot bé independently developed and
aperated in canformity with the well spacing program established for such formation 1n and under said

lands; and
WHEREAS, the parties hereto desire io commumtize and pool thesr respective interests m sad feases

subject to this agreement for the purpose of developing, operating and producing hydracarbons 1n the
said formation in and under the land hereinaRer descrited subfect to the terms hereof

NOW THEREFORE, mn considération of the premises and the mutusl advantages to the parties herelo,
it s mutually covenanted and sgreed by and between the underngned as follows

S 8 WY T PSI
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SRO State Com #44H

1 The lands covered by thus agreement (hereinafter referred to as the “communitized area”) are
described as follows:

Township 26 Sonth, Range 28 East, N M.P.M
Scction17: B2 W/2

Section 20: E2W2
Eddy County, New Mexico

Containing 32000 acres, more or less R 15 the judgment of the partes hereto that the
communitrzation, pooling and consolidation of the aforesard land into a single unit for the development
and produchon of hydrocarbons from the said formation in and under smd Jand 8 necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath the
sad Jand in accordance with the well spacing rules of the Oil Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Department, and in order to promole the conservation
of the hydrocarbons in and that may be produced from said formauon i and under sad lands, and
would be in the public interest,

AND, for the purposes aforesaid, the parhes hereto do hereby communinze for proration or spacing
purposes only the leases described in Exhubit "A” hereto insoflr as they cover hydrocarbons within and
that may be produced from the saxd formation (hereinafier referred to as "Communitized Substances™)
beneath the above-described land, mnto a single commumtization, for the development, production,
operauion end conservation of the hydrocarbons in said formation beneath said Iands

Attached hereto and made a part of this egreement for all purposes, is Exlubit A showing the acreage,
and ownership (Lessees of Record) of all leases watlun the communitized area.

2 The commusutized area shall be deveioped und operaled as an entirety with the understanding
and agreement between the parties hereto that all communsbzed substances produced therefrom shall
be atlocated among the leases descnibed In Exhibit "A” hereto m the proportion that the number of
surfiace acres covered by each of such leases and Included withun the communitized ares bears to the
totat number of acres contzined in the commumitized area.

3 Subject to Paregroph 4, the royalues paysble on communitized gubstances allocated to the
individual leases and the rentals provided for in sad leases shall be determined and paid n the manner
and on the basis prescribed in each of saud leases, Except as provided for under the terms and
provisions of the leases descnbed in Exhibit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said Jeases shall not be affected by this apreement, and except as
herein modified and chenged or heretofore amended, the oil and gas feases subject w0 this agreement
shall remaun in full force and effect as ongnally 1ssued and amended

4 The State of New Mexico hereafier is entitled to the right to take 1n kand its share for the
communitized substances allocsied to such tract, end Operator shall make deliveries of such royalty
share taken in kind in conformuty with applicable contracts, laws, and regulstions.

ORLINE vession Braca/Sta.e Se gy 1T W 5102 2

Decaoher 2007 State/Fee
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SRO State Com #44°

5 There shall be no obligation upon the parties hereto 10 offses any well or wells situated on the
trects of land compnsing the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the dlverse ownership of the separate tracts of
land comprising the said communitized area, provided, hawever, that the parties hereto shall not be
released fom their obllgation o protect the communitized area from drainage of communitized
substances by wells which may be dnlled withn offset distance (es that term 1s defined) of the
commumntized ares,

6 The commencement, completion, and continued operation or production of a well or wells for
commumtized substances on the commumbtzed ares shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A” hereto

7 The produchon of commumtrzed substances and dispasal thereaf shall be i conformuty with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State laws. Tlos agreement shall be subject to all applicable Federal and
State Jaws, executive orders, rules and regulations affecting the performance of the pravisions hereof,
and no party hereto shall suffer a forferiture or be hiable in damages for failure to comply with any of
the provisons of thus agreement f comphence 13 prevented by or of such falore results from
compliance with any such laws, arders, rules and regulations

8 COG Operating LL.C shall be the Opersator of said communitized area and all matiers of
operation shall be determined and performed by COG Operating LLC

9 Tlus agreement shall be effective as of the date hereinabove wnften upon execution by the
necessary parties, notwithstanding the date of execuuon, and upon approvel by the Commissioner of
Public Lands, shall remain in full foree and effect for a peniod of one year from the date hereof and as
long thereefier a3 communitized substances are produced from the communitized area in paying
quantities, provided, that this agreement shall not expure If there is a well capable of producing gas In
paying quantities [ocated upon some part of the communitized area, if such a well 1s shut-1n due to the
inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if exther ()
a shut-m royalty has been tmely and properly paid pursuant to the provisions of one of the State of
New Mexico oll and gas leases covenng lands subject to thus agreement so as to prevent the expiraion
of such lease, or (b) each of the State of New Mexico o1l and gas Jeases covenng lands subject to this
agreement i3 in jts pnmary term (if o five-year leass), or in its primary or secondary term (if a ten year
lease), or 1s held by production from another well Provided further, however, that prior to production
in paymg quantiles from the communitized eres, and upon fidfiliment of all requrements of the
Commissioner of Public Lands with respect 1o any dry hole or abandoned well dnlled upon the
communinzed area, this Agreement may be terminated at any time by mutual agreement of the parues
hereto This agreement shall bot terminate upon cessation of pmduction of commumitized substances
if, witun sxty (60) days thereafier, reworking or drilling operations on the conunusutized area are
commenced and are thereafler conducted with reasonable diligence. As to lands owned by the State of
New Mexico, written notice of mtention ta commence such operations shall be filed with the
Commussioner within tharty (30) days after the cessation of such produchon and a report of the status
of such operations shall be made by the Operator to the Commussioner every thirty (30) days, and the

cessanon of such operations for more than twenty (20) consec§gvegdays shafl! quo?w?ed as an

CMLINE veralon stata/Braca
Decexrtier 207 State/ree 3
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abandonment of such operations as to any lease from the State of New Mexico mcluded 1n this

agreement

10 Operator will furmsh the O1l Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required under the
laws and regulations of the State of New Mexico

11 It 15 agreed between the parties hereto that the Comnussioner of Pubhie Lands, or his duly
authorized representatives, shall have the nght of supervision over all operations under the
communitzed area to the same extent and degree as provided in the oil and gas leases described n
Exhibit *A" hereto and 1n the applicable o1l and gas regulations of the State of New Mexico

12 If any order of the O] Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement 1s predicated or based is in anyway changed or
modified, then 1n such event said agreement 15 hkewise modified to conform thereto

13 Ths agreement may be executed 1n any number of counterparts, no one of which needs to be
executed by all paries, or may be ratified or consented to by separate instruments, in wnting,
specifically refernng hereto, and shall be binding upon all parties who have executed such a
- counterpart, ratfication or consent hereto with the same force and effect as 1f all parties had signed the

same document.

14 Thus agreement shall be binding upon the parties hereto and shall extend to and be binding
upon therr respect}ve heirs, executors, admimstrators, successors and assigns

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first

above wnitten.

ONLINE version
Decembez 2007

OPERATOR
COG Operating LLC

BY
Mona D Ables .}}
Vice President of Land @

Scace/State QE g MH I 'lﬂf‘ SHJZ

Scate/Pee 4
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF TEXAS §
§ss
COUNTY OF MIDLAND §
This instrument was acknowledged before me on | st 2015, by Mona

D Ables, Vice President of Land, of COG Operating LLC a Delaware Limited Liability
Company, on behalf of same

W Nmawu:&sl?:. é'lm?hm A ( q l” l"l
Q@ My Commiswian Eapaes My Commussion Expires
\ Seplamber 09 2017

Notary Public 1n zd for the State of Texas

LESSEES OF RECORD

'Yates Petroleum Corporation

BY
ITS

Nearburg Exploration Company, L.L.C

BY
ITS
Deceaber 3007 eneres. ge g Wy T PN
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‘ SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss

COUNTY OF MIDLAND  §

This instrument was acknowledged before me on AF { Hzl: , 2015, by Mona
D Ables, Vice President of Land, of COG Operating LLC, a Delaware Limuted Liability

Company, on behalf of same

~?

afafrort
My Commission Expires

2 Kot

Notary Public 1n and for the State of Texas

LESSEES OF RECORD

Yates Petroleum Corporation

W Kt S
BY Kathy H rter
ITS Attorney-In-Fact

Nearburg Exploration Company, L.L.C.

BY
TS
9 g WYy T TNrSW
ONLINE verslon Scate/State
Decambsz 2007 Stace/Fer 5
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ ss.
COUNTY OF EDDY §
{

This nstrument was acknowledged before me on [ ll {0-, - 2015,
by_Xathv B Porter .85 Attorney-in-Fact , lof Yates Petroleum

Corporation, a New Mexico Corporation, on behalf of same

09/29/2018

My Comnussion Expires

mm
mmmmuwmm

wmwmmujﬂw

“Notary Public'm and for the State of New Mexico

STATE OF §
§ss
COUNTY OF §

This nstrument was acknowledged before me on , 2015,
by ,88 , of Nearburg Exploration
Company,LLC,a , on behalf of same

My Commussion Expires

Notary Pubhic m and for the State of
ONL ¥E vere'ca Scacte/state gt 8 U T Si
Decexber 2007 gtate/Fee 6
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‘ SRO State Com #44H

ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND  §

Thus instrument was acknowledged. before me on | Hgt 2015 by Mona
D Ables, Vice President of Land, of COG Operating LLC, a Delaware Limited Liability
Company, on beheif of same

MELISSA L q[‘i[;or{

ATy AL Of
A | Notsry Public, Stsis of Texas My Comnussion Expires

My Commissian Expires
Seplamber 09 2017

Hprf

Notary Public mn and for the State of Texas

LESSEES OF RECORD

Yates Petrolenm Corporation

BY
iTs

Nearburg Exploration Company, L L.C.

BY ~ H é(ﬁ
owar«
s LMY MAM.J &

CNLINE varaion State/State

® —* seate/res gg 8 Ly T TSN
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SRO State Com #44H
ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ss.
COUNTY OF EDDY §
This instrument was acknowledged before me on , 2015,
by 185 , of Yates Petroleum

Carporation, a New Mexico Corporation, on behalf of same

My Commussion Expires

Notary Public 1n and for the State of New Mexico

STATEOF 7& g&! §
§ss5
COUNTY OF A/ DLAND §

v instrument was scknowledged before me on %ﬂ 20 , 2015,
by (7 as W__, of Nesrburg Exploration
Company, LLC,a . 'W on behalf of same

- a -—
My Commission Expires

;o%bhc in and for the State of %

L6 gy T 0l
CHU NE vers on State/State

December 2007 State/Fos é
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. SRO State Com #44H
EXHIBIT *A"

Plat of communitized area covering 320 00 acres In the E/2 W72 of Section 17 and the E/2 W72 of
Section 20 0f T26S R28E, NM P.M Eddy County, New Mexico

SRO State Com #44H
Tract 1
vQ-7470 .

{Sec 17 E/2W/2)

. SEC17

Traea 2 SEC20

V0-7450-0001
(sec. 20: £/2 W/}

e gt T s

ORLINE version Scace/scace
Osoenber 2007 State/Fae 7
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SRO State Com #44H

State/Siate or
State/Fee Communityzation

EXHIBIT “B”

Attached to and made a part of that Commuutization Agreement, dated October 1, 2014, covenng the
E/2 W12 of Section 17 and the E/2 W/2 of Section 20 Townstup 26 South, Renge 28 East NMPM,
Eddy County, New Mexico

OPERATOR of Commumtized Area. COG Operating LLC
DESCRIPTION OF LEASES COMMITTED

TRACTNO 1
Serial No of Lease V0-7470
Date of Lease July 1, 2005
Lexsor State of New Mexico acung by and through its Commiissianer of Public
Lands
Lessee of Record Yales Petroleum Corporaton
Descriphion of Lands Committed.
Insofar and only jnsofar as lease covers
T 2 BE M
Secton 17 E2WA2
Eddy County, New Mexico
No of Acres' 160 60
JRACTNO 2
Senal No of Lease V0-7450 0001
Date of Lease July 1, 2005
Lessor Siate of New Mexico acting by and through 1ts Commssioner of Pubhc
Lands
Lessee of Record Nearburg Exploration Company, LL C
Descnption of Lands Comsmitted:
lnsofnr and only lnsuhv ns lease covers
) y 26 ayie as
Seclum 20 ER Wﬂ
Eddy County, New Mexxco
No of Acres 160 00
ONLINE versioa Stace/Stacze
Decenber 2607 Sxate/Pas B
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Tract Number

No.1
No 2

GHLUINE version
n-mhvfr 3007

SRO State Com #44H
RE TTULATION
Number of Acres Percentage of Interest
Commitied In Communitized Ares
160.00 50 00000095
16000 30.000000%
32000 100 00000%
FECEPTION ND !SDB?OE STATE oF
NEW MEXICO, COUNTY O
AECOADED 08/07/2015 Pr
BOOK 1033 PAGE 11684 -
ROBIN VANNATTA, COUN RK
&‘n’%
i "'/': :v' >
L] ’
!L:'-‘, N ¢ ‘1,'
bepy Eﬂ“‘
LB 8 W T Tl
Stage/Scate
sTAte/TFee 9



