J fied Mail = Return Recel

December 13 2016

Working Interest Owaers
Listed on Attached Exbibit “A™

RE  Well Proposal — Populus Fed 4H
W/2 Wi2 of Sec. 29 T25S R27E
SHL 210 FNL&990 FWL Sccnon 29 (or at o legal location n Unit D)
BHL 50 FSL & 660 FWL Section 29 (or at o legal location in Unit M)
Eddy County New Mexico

Dear Sir or Madam.

COG Operating LLC (*COG") as Operator ha’eby proposes the dnllmg ofthe nbove-refer:nccd henzontal
well The Populus Fed #4H will be dnlled 10 “a depth (o tost the 2 Bone Spnng&Sand fonmuon at total
measured depth of approximately 11 800 The surface loamon {s proposed ata legal locauon n Uvu! D of
Section 29 with a botiom hole location af's legal location n Umit M of Section 29 and 1hie dedicated progect
ares bewng the Wi2 Wi2 of Sec 29 T25S R27E Eddy Colinty Neiv Mexico

Included herewuth 15 gn Authority for Expenditure ( AFE™) in lhc gross amoun! of $4 928 696 being the
total esimated cost to » drill audmmplcte ths well COG anticipates to spud the captioned well nmuml March
2017 1 ¢

COG 1s propesing to dnll thus wcll tmdcr lhc (crms oﬂhal modified l989 AA P L Form 6I0 Modcl Form
Operating Agreement dated May 28 20!5 by and belwcen CoG Opmnng LLC as Operalor “2nd Myco
Jlnduslries Inc cial as Non-Operators and to tev;sc the Contract Aréa to include all of Section'29 depth
bimsted Plense find enclosed o revued Exlubit A" dated December 12 2016 to replace and supersede the
onginal Exfubn Ban an updated page 1 and a new Memorandum of Operating Agreement and Finaneing
Statement (o rellecl llu:cxp:mded Coniraét Arca. The Operaling Agreement hns the followwng general terms

o 100%/300% Non-conscnung penalty
o §7000/5700 Dnlling and Producing Rate
¢ COG named as Operator

Plepse ndicate your participation election and | your agreciment lo expand the Contract Area of the JOA,
reflecied 'on the revxsetl Exhilm A" 1n the’s Spnm provided beldiv and rdnm this fetter along with an
exééuted AFE and g copy of your geological well requirements to the corpomlc "sddress aliention Aaron
Young ‘Should you have sy questions, please do not hésiale ta contact mé at 432 221-0343 or by email ot

fiyoung@concho com.

Sincerely
COGC Opernllng LLC

Aosron L. Younw

Sr Landman
Enclosures

Corporate Address  One Cancho Centar 600 Wast lilnais Avenae Midland Texas 79701 ez 4326837443 sz 432,689 7441

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe New Mexico

’ Exhibit No §
Submutted by

COG OPERATING LLC
Heanng Date  Apni 13, 2017
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December 13 2016
Populus Fed #4H
PageNo 2

I/We hereby elect to pasticipate in the dniling of the Populus Fed #4H

e a—p—————

I/We hereby elect pot (o participate in the dnlling and completion of the Populus Fed #4H

Company”

By
Name.
Tille
Daie

1 hereby acknowledge receipt and approval of the revised Extubit A dated December 12 2016 expanding
the Contract Area of the Operating Agreement dated May 28% 2015 by and between COG Operatmng LLC
as Operalor and Myco [ndusines Inc. et ol as Non-Operators, and associated page changes.

Company

By - _
Name
Tutle
Daic:
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December 13 2016
Poputus Fed 24H
Page No 3

EXHIBIT “A”
Working Interest Owners

%

COG Operating LLC
Concho Oil & Gas LLC
Onie Concho Centér

600 W lll'nms Ave
Mldlmd, TX 79701
Aucnlmn Aaoron Young

4

OXY Y-1 Company

PO Box 4294

Houslon TX 772104294

Atterition Permuaii Land Manoger NM

13

EOG A Ruources. Inc.
ws South ¢ 4% Strecl
Artesm NM 88211 0840
Attn. ngt Richardsn

EOC M Ruonrcu. Inc
POE Box 840

Artesia, NM 88210-2118
Attn. Hasinoh Palomin
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S5 CONCHO

Via Cernfied Mail — Rety ested

December 13 2016

OXY Y-1 Company

PO Box 4294 :

Houston, TX 772l0-4294

Attention Permian Land Muonnger - NM

R g T ‘,-4.8'5 ¢ e
RE - Well Proposal & Proposéd Joint Operaling Agreement— Mulu; Fed 4H
W/2 Wi2 of Sec 29, T255-R27E =
SHL. 210, FNL & 990" FWL' Section 29 (orata lcgal locauau m Unt D)
BHL 350 FSL & 660 FWL Section 29 (orat a legnl focation wn Unit M)

‘Eddy Coiinty New Mexico
Dem' Su' or Madam

s rarn

COG Opemung l.LC (“COG ) hereby proposcs the dnllmg of the above refesenced horizontal well. The Populus Fed
#4H will be dnlled to a'depih to lsl lhe 2™ Bone Spnng Sand formation at total mensured dep!h of appmximntely
“11,800 The surface location s pmposed at a Iégal location n Unit D of Section 29“wuh a botom hole Iomhon ala
Jegal locatson 1 Unit M of Section 29 and the dedicated project area being the W72 w2 of Sec 29, T255- R27E, Eddy
County New Mexico

lucluded herewath 15 an Authonity for E:penduure (‘AFE") m tlle gross amount 0of $4,928 696 bemg the total esumaled
costio dnil and complele this well. COG anlmpates to spud the capmmed well around March of 2017

COG is proposing to dnill this well under the tesms of that modified 1989 A AP L Form 610 Model Form Operating
Agreement duted May 28%, 2015 by and belween COG Opcrating LLC,as Opemlor and Myco Indnsu-les, Inc,cial,as
Non Operalors (the JOA ‘) enclosed for your review along wuh a revised Exhibit A doted December l2 2016
expanding the Contract Area.&OXY Y-l Compuny Ilns yel o execute the JOA, lherel'on: a Raufi cauon  and Joinder of
Jowt Opernting Agreémient will bc gent under sepante letterhead The JOA hos the followmg eneral térms

s 100%/300% Non-consenlmg penalty
$7,000/8700 Dnllmg and Producing Rate
. COG named as Dpernlor

Please indicate your pamcipauon election in the space pmv:ded below and retumn this letter, nlong wuh an execuled
AFE and a copy of your geologn:al well requirements to the corpomle address, auenhon Aaron Yoiing 'Should you have
any questions please do ni6t hesitale lo contact me ot 432 221-0343 or by ematl ai ayoung@concho com

Smcetely

COGOp ting LLC
e A

Asron L. Yo
Sr Landman

Enclosures

CORPORATE ADDRESS LOCAL ADDRESS
One Cuncho Center | 600 West [flunois Avene | Midland Texas 79701 Conchio West | 2208 Main Street | Artesia New Mexico 88210

PHONE 432-683-7443 | FAX 432.683 7441 PHONE 575.748 6940 | FAX 573.746.2096
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S5 CONCHO

December 13 2016
Populus Fed #4H
Page No 2

I/We hereby elect to participate in the dnlhing of the Populus Fed #4H

/We hereby elect #ot 1o participate in the drilling and completion of the Populus Fed #4H

Company

By

Name

Tule

Date

CORPORATE ADDRESS
One Concho Center | 6500 West Iliinois Avenue | Midiand, Texns 79701
PHONE 432.683 7443 | FAX 432.683.7441

LOCAL ADDRESS
Concho West | 2208 Main Street | Artesia New Mexico 88210

PHONE 575.748 6940 | FAX 575 746.2006
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$J CONCHO

December 13 2016
Populus Fed #4H
Page No 3

EXHIBIT “A”
Working Interest Owriers

COG Opetitiig LLC
‘Concho Oil & Gas LLC
One Concho Ceriter

600 W Illinos Ave
Mudland, X 79701
Attention ’Auron Young

OXY Y-l Company

PO BBx “4294

Houston, X 7721 0-4294

Attentioni Perrman Land Manager - NM

EQOGA Resources, Inc
lOS South 4"' Street
Artcsm, NM 8821 1-0840
Attn Jnnet Rlchardson

EOGM Ré’sol)ﬁ'ces, Inc.

PO Box 840 . .
Artesw, NM 88210-2!18
Attn Hanngh Palomin

i

~

LOCAL ADDRESS
Concho West | 2208 Main Street | Artesia’ New Mexico 88210

PHONE 575.748.6940 | FAX 575.746 2096

«CORPORATEAD RESS
One Concho Center | 600 West Illinois Avenue | Midland, Texas 729701

PHONE 432.683 7443 | FAX 4326837441
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COG OPERATING LLC

b AUTHORITY FOR EXPENDITURE
DRILLING
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COG CPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING

WELL NAME Pgm'«lm
L. 29 210 FNL 8 990 FWL

PROSPECT NAME #717054
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€COG CPERATING LLC
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g 'CONCHO
Via Certificd Mall - Return Recelpt Requested
March B 2017
RE  Amepdment o Populii; Operating Agrecment
Dated May 28, 2015
Section 29

1

"Township 25 South Range 27 Esst
Eddy County New Mexico

DmSnrorMadam.

Reference is  hereby riade to Well Ps Propmls dated D¢mber<l3 2016 and December 20 2016 Under sad
leuers.COGOpcraingLLCproposedlodnﬂlthopulusFedZH md4Hmdcholnl0pe:allngAmmu
dated May 258 2015 {the "JOA"), by and bétween COG Opemmg LLC as Operaior and Myco Indusines
Inc. et a!, pa Non-Operators” nndcxpudllwlOAsCommctArea.

qur\

Enclosed pleasé fiid a revised Exkiblt #A" daicd Mifch 7 2017 that will expand the Coniract Area to cover
IherZdeIlEIZot’Secﬁon” andmplaceMn%ﬂwongimlExlﬁblt“A - Also enclosed are an
updated pazel andnnew Mammndum o(’ OpaalingAywnenl nndFinancmgSmemmL

1t 3 ] ey :.".FB
Please mdw%ﬂ:dw W Wpﬂ;;d ll'ee Contruct Areu!’iif the JOA, reflecied on the mnsetl Exhibit “A®
Inthespacapmﬂdedhelow and retum | this' nnu:dmt.alougwuhun executed Mammndumot‘Opmtmg

Agreement and Financing Statement, o Ihc corporle address,’ attention Vincent Cucem'e l\nuld you have
any quesnom. ‘please dd not hesitate to'contact me at 432-685-2589 of by émail at vmccene@mncbo

Sincerely
COG Operating LLC

Vincent E. Cuccenre
Landman

{ hereby achwwledgc n:cdp( and appmval of lhc rcvued Exhitit YA” dated Mnl'ch 7 20l7 expandmg the
Contmcl Area of the Dperanng gﬁgﬁmml dated Mny 28"‘ 20!5 by and between COG Operaung LLC s
Operator msocmxmm‘éf Fudecssor o Myeo Bidusthes Inc® ei al, & Non-Op&itors ond
associated page dmngcs

Company

By
Name-
Tille

Date:

ST

- 1

TE ADDRESS "€ o, 3 =5 , LOCALADDRESS, .,
eoumnaom;mmmma@mmmrmm Concho West | 2208 Maln Street | Artesta, New Mexico 88210

PHONE$32.683 74431 FAX 432.6837441

PHONE 575-748.6940 | FAX 5757462096
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WCONCHO

Via Certified Mall ~ Returp Receipt Requested
March 21 2017
RE cation of Operating Agreement, Revised ibit “A' 10 O Agreement
Section 29 -
Township 25 South, Range 27 East

Eddy County New Mexico
Desr Sir or Madam

Reference 15 hereby made to Well Proposals dated December 13, 2016 and December 20 2016 Under said
letters, COG Operating LLC proposed to dnll the Populus Fed 2H aad 4H and cxpand the Contract Area of
the Soint Operating Agreement dated May 28 2015 (the “JOA™) by and between COG Operatmg LLC s
Operator and Myco Indusines Inc., etal as Non-Operalors

Enclosed please find a revised Exhibit “A” dated March 8 2017 that will expand the Conltract Area to cover
the W72 and W72 E/2 of Section 29 and replace and supessede the onginal Exhibit A Also enclosed are an
updaled page 1 and a new Memorandum of Operating Agreement and Financing Statement

Also please find enclosed on updated Ratification of Operating Agreement to reflect the revised Exhibat “A
Furthermare please execute in the space provided below to reflect your agreement to the Revised Exhibut
“A" and retum thus amendment, slong with on executed Ranfication of Opesating Agreement and the
Mcmorandum of Operating Agreement and Financing Statement, (o the corporate address, altenlion Vincens
Cuccerre,

Should you have any questions, please do not hesitate to contact me at 432-685 2589 or by email at
veuccermre(@concho com.

Sincerely
COG Operating LLC

Vincent E Cuccerre
Landoun

| hereby acknowledge receipt and approval of the revised Exhibit A" dated March 8 2017 expanding the
Contract Area of the Operating Agreement dated May 28" 2015 by and betiveen COG Operating LLC as
Operator and EOG M Resources Inc as successor to Myco Industnes, Inc et al as Non Operators and
assocaled page changes

Company"

By
Name.
Tile.
Date:

CORPORATE ADDRESS LOCAL ADDRESS
One Concho Center | oo West [Rinols Avenus | Midland, Texan 79703 Concho West | 2308 Biain Street | Astesla, New Mexwn 88310
PHONE 432.683.7443 | FAX 432.683.7341 PHONE $75.748.6940 | FAX §75.746.2096
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S5 CONCHO
April 6, 2017

WORKING INTEREST OWNERS
LISTED ON ATTACHED EXHIBIT “A”

Re Operating Agreement
Populus | Fed Com 2H and 4H
wi2) W/2 and W/2 E/2 Section 29
T}5§, R27E
Eddy County, New Mexico

Dear Sir or Madam

COG Opcratmg LLC (“COG") sent out well proposals forthe Populus Fed Com 2H and Populus Fed Com
4H wells on December 20 2016 and has recejved EOG's elections 1o particlpale rspecnvely in mch i~
Enclosed for’s your revuew and cxecuhon 1S Ihe modlﬁed AA PL Form 610 - 1989 Model Form Opemtmg
Agreemcnt covcnng the below described contract area under which the respective wells will be dnilled”

W/2 W/2 and W/2 E/2 Section 29 T25S-R27E, Eddy County New Mexico
It has the following general provisions

e 100% / 300% / 300% Non-consenting penalty
$7,000/$700 Dnllmg and Producing rate
o COG named as Opemlor

Please retirn the executed Operating Agrcemenl nlong with an executed Memorandum of Operating
Agreemeit and Financing Statement, to the corporate address, attention Vincent Cuccerre

Should you have any questions please do not hesitale to contact me at 432 685 2589 or al
vcuccene@concho com

Sincerely
COG Operating LLC

K@ﬂff//m

Vincent Cuccerre
Landman

|
|

e

w




Apnt6 2017
Page 2

EXHIBIT “A”
WORKING INTEREST OWNERS

COG Operating LLC

600 W Ithnois Ave

Mudland TX 79701

Attn Delaware Basin West Land Lead

OXY Y-1 Company
5 Greenway Plaza Suite 110
Houslon, TX 77046
Attn Permuan Land Manager

EOG A Resources, Inc
5509 Champions Dr

Midland TX 79706
Aun Charles Moran

EOG M Resources, Inc

5509 Champions Dr
Midland, TX 79706
Attn Charles Moran



