STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
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APPLICATION OF THE NEW MEXICO OIL
CONSERVATION DIVISION THROUGH THE
SUPERVISOR OF DISTRICT 1I FOR AN ,
'EMERGENCY ORDER SUSPENDING CERTAIN
APPROVED APPLICATIONS FOR PERMITS TO
DRILL, AND FOR ADOPTION OF SPECIAL RULES
FOR DRILLING IN CERTAIN AREAS FOR THE
PROTECTION OF FRESH WATER, CHAVES AND
EDDY COUNTIES, NEW MEXICO

CASE NO. 15487

PECOS VALLEY ARTESIAN CONSERVANCY DISTRICT’S
PROPOSED FINDINGS OF FACT AND CLOSING STATEMENT ON REHEARING

Pecos Valley Artesian Conservancy District (PVACD), pursuant to the Commission’s
direction’s the PVACD respectfu]ly submits its Pecos Valley Artesian Conservancy District’s
Proposed Findings of Fact And Closing Statement on Rehearing. |

1. One February 8,2017, the 0il Conservation Division Commission ertered its Qr_def
No. R-14164-D adopting Special Provisions for a Selected Area of the Roswell Artesian Basin
(“Special Provisions”), which are included in Aﬁgchmeﬁt 1 to the Commission’s Order. PVACD
Jjoined with Lime Rock, EOG Y Resources, Inc., COG Operating, LLC, Fasken Oil & Ranch, Ltd.,
OXY USA Inc., Mack Energy Corporation, Devon Energy Production Company, L.P. and 'the
Independent Petroleum Association of New Mexico (colieétiﬁely “the Joint Applicants”) in
requesting a rehearing for purposes of addressing two parts of the Commission’s Special

Provisions.



2. On May 18, 2017, the Commission éonsidered the evidence on the two issues
presented by the joint applicants and the OCD.

3. At the hearing, the PVACD took no position regarding the designated area to which
the Commission rule applies.

4. At the hearing, the PVACD presented evidence regarding the ambiguity of Section
19.13.39.11(C)(2) of the Commission Rule.

5. The PVACD proposed the Commission adopt the movants proposed language
contained in the Joint Motion or in the alternative the language proposed by the OCD.

6. Lime Rock Resources (Lime Rock) proposed the Commission adopt a modified
form of the language gontainéd in the Joint Motion.

7. ‘The PVACD is opposed to the proposed language by Lime Rock.

8. Uncontroverted evidence was presented that an artesian aquifer exists within the
area of concern to Lime Rock:

9. The artesian aquifer ‘prodﬁce's “protectable water” and the setting ‘of the surface
casing should be set fifty (50) feet below the base of the artesian aquifer. |

10. The PVACD adopts by reference the OCD’s Suggested Alternative (1) as set out in
Exhibit A té the OCD’s Closihg’ 3Statemenft on Rehearing.

11.  The PVACD adopts by fefe'rence the OCD’s Proposed Revisions to Section

19.15.39.11.D as set out in Exhibit A to the OCD’s Closing Statement on Rehearing,
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