$ocoresowrces

P O Box 2267 Midland, Texas 79702
Phone (432) 686-3600 Fax (432) 686 3773

February 3, 2017

CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Working Interest Owner
(See Attached List)
RE  Well Proposal
Osprey 10 #701H
Sec 3 and 10, T25S, R34E
Lea County NM
Gentlemen

Attached for your review and further handling please find EOG Resources Inc ’s (hereafter
‘EOG”) cost estimates for the drilling completing and equipping of the captioned well
along with a copy of the C-102 plat for same filed with the permut application

The captioned EOG — Osprey 10 #701H well 1s hereby proposed as a horizontal Wolfcamp
test from a surface hole location 547’ FSL & 1082 FWL of Section 10, T258S, R34E, Lea
County, New Mexico to a proposed bottom hole location 2404° FSL & 862 FWL of
Section 3, T238, R34E, Lea County, New Mexico Estimated total vertical depth for this
well 1s 12,515° and estimated measured depth 1s 22,515 Project area for a successful
completion will be the W/2W/2 of said Section 10 and W/2SW/4 of Section 3

A check of the Lea County records indicates that you are the owner of unleased minerals
or leasehold estate 1n Section 3 or Section 10 EOG proposes to form a working intérest
covering the S/2 of Section 3 and all of Section 10, T25S, R34E Lea County, New Mexico
from the surface to the base of the Wolfcamp formation under an operating agreement
naming EOG as Operator and providing, among other provisions for 100%/300%/300%
non consent penalties This proposed operating agreement will supersede any existing
agreements 1 erther the S/2 of Section 3 or Section 10 A draft will be forwarded to you
for review after a positive response to this proposal 1s recerved

Pleasc 1emembci that the enclosed ATLs combmed will constitule a single operation
requiring a single election on your part In the event that you elect to participate mn the
captioned well, please mark the appropriate space below and return one copy of this letter
along with a signed copy of both cost estimates to my attention at the letterhead address
along with your geological requirements BEFORE THE OIL CONSERVATION DIVISION
Santa Fe New Mexico
ExhlibitNo 7

Submutted by

EOG RESOURCES, INC
Hearing Date March 30, 2017




Thank you mn advance for your early consideration of this proposal If you have any
questions, please call the undersigned at 432 686 3649 or by sending email to
matthew_phillips@eogresources com

Sincerely,

EOG Resources, Inc
/{aﬂ&u ( Mmff

Matthew C Phillips, RPL
Landman II

Please indicate your election 1n the space provided below

The undersigned elects TO PARTICIPATE in the dnlling completing
and equipping of the captioned EOG Resources Inc Osprey 10 #701H
well

The undersigned elects NOT TO PARTICIPATE 1n the dnlling,
completing and equipping of the captioned EOG Resources, Inc Osprey
10 #701H well

Company

By

Title

Date
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eog resources

{Completion .

(Faciliity]

{Flowback)

Total Cost

\FE Type DEVELOPMENT DRILLING

E Name OSPREY 10 #701H D&C  |AFE Date 12/17/2014

teg Lease No

Prospect Name RED HILLS CENTRAL| /MD 12515722515

Budget Year 2017
Begln Date

-ocation Section 10 T255-R3E 547 FSL & 1082 FWL

BHLocation BH(LATERAL #1) Section 3 T255-R34E 2404 FNL &

862 FWL
ormation DDBA Field WOLFCAMP SH DB
Jperator EOG RESOURCES INC County & State LEA/NEW MEXICO |[Field UNASSIGNED [Water Deapth
AFE Description OSPREY 10 #701H D&C TO 12 515 TVD 22,515 MD AS A 1 5 MILE LATERAL TO BE Product OIL Days 0/0
OMPLETED iN THE UPPER WOLFCAMP 1 FORMATION THE WELL IS LOCATED IN SEC 10 255 R34E LEA
O NM
DESCRIPTION SUB | DRILLING | LAND FOMPLETION| FACILITY rFLOWBACK TOTAL
i ACT 230 237 231 235 236
~OMP-FLBK-LOCATION AND ROADS 301 [0 0 0 25000 25 OOD)
SUALPAD 401 130 132 0 5000 0 0 T35 132
“OMP-RIG MOVE 402 [} 2 5 000, Y [ 5 000
IGMOVE 402 725 055 0 [} 0) 0, 1
SAY WORR COST 304 517 500 0 [ 2 517
STSABHA 05 36 787 D) Y [ [y
“OMP BITS & PHA 305 [y 15 000 0 15 000
“OMPFUEC 406 2 0 215 [ 5000 220
“UEC 406 [y [} [y 0
NATER 3 EACH @ _§ 400 000 | 407 B8 697 O] 1200000 0 o 12
“OMP FLBK CHEMICALS 408 [ 0, 1) 3 000 300
UD & CHEMICALS 314 925 0 0 [y 314 0,
“EMENTING & SERVICE 09 144 0 0 0 0 T4
] 213 [ Of 208 00 0, 0, 2
T 32 4 0 O] 1 983,200, 0, 56% 7
TATION 315 0, [} 20 000 [i
IRANSPORTATION 75 35 850[ 0 3 ) ]
~OMP-Completon Overhead 418 " 0, 70 000) 0, [ 10 000)
SRILOING OVERHEAD 5500 3 3 9 =
“OMP-EQUIPMENT RENTAL 17 0 [} 175 000 4 0 175 00
“TBR-EQUIPMENT 477 14381 0 3000 65 000
IENT/OPERATIONS
318 4 () 20 000 (] 0 20 000
STHER DRILLING EXPENSE 319 21 237 0 [{ 0 o) 21 237
~OMP-FLBK ENVIRONMENTAL & 227 [} [} 25 000, 0 T500)
AFETY
2 13871 0 [y 0, 0) T3 B77
JIRECTIONAL DRILLING 422 2479 0 0 0 [ 237923
327 — 0 701 200, 0 FB00] 105 709
*UPERVISION 423 725 000 0 O 125 00))
“OMP_COMMUNICATIONS 331 —0) 0 5000 4 [4 5 Ol
FUBUCAR INSPEC T TONJHANDLING 36 | 205612 0 0 0 0 20 512]
“OMP-CASED HOLE LOGGING/TEST 338 0 0 5000 [ [4 5 000,
‘PECIALTY SERVICES 437 [Y [ [} 57
“OMP WIRELINE SERVICES 442 0 7 500) [ 0 7
SOMP-COIL TUBING/NITROGEN 235 U, 0, 0, 0 0 T
SOMPTLBR-CONTRAGCT LABOR 236 0 0 20 000] [} Z00}
“OMP-FLBR-DISPOSAL COSTS 447 0 0 0 [§ 215 000 215 000
SISPOSAL COSTS 00000 @ 32 37 250 000) 0 0 k]
~OMPLOMPLETION FLUIDS — 0 0 70 00D 0) 0 10 000
“OMPTLOWBACK 265 ~0) 0 50 000} 0 60000 710 000,
| ETITLE 480 | — 0] 5000 0 0 5 000
JPINION
“OMP-CAND ROW DRILLING 452 0 00 ) 0 ) 7 500}
l “OMP-LAND ROW COMPLETION 283 3 7 500] ¢ o 3 7 500
284 0f 20000 0 0 20000
| IRIEL
AN 485 O 20000, [y 0 20 000,
OMP
T 456 o[ 15000 0 0 16 000,
SURVEASSESS
TOTAL INTANGIBLES| $2 140,2 76, m—wﬂm
JOM [ QTY | SIZE | Yi3
T8 40F J55 LTC T| 7000|058 | 75 2500 | 102 25 000 [} [0 [} 0 25 000
Wmmm HCPTT0] 2500 | 103 330 600 0 0 0 o 330
frr [ FEET [20000] 5 172 (ACP110| 2500 | 104 500 000 0 0 0 0
“OMP TUBING FEET) 1000 2375 f _gg 500 | 106 0 [} 57000 [\ [ 57 000
NELCHEAD EQUIPMENT, 107 55 00 4 500, 0, 0 115 000
“OMP FAC-FLOW LINES _ 709 0 0 [} 25 000 0
“OMP VALVES & FITTINGS 110 0 p] 52 000 20 000 B4 500
~OMP PUMP EEK] 0 o 25000 0 25000
QUIP/SUBSURFACE
“OMI 115 i 0 700 000 [y lgg_gg_g
G 18 0
QUIPMENT 0 0 25000 ‘
s TRUCTION 122 0, 0 0 77 000 0, 77 000
“OMP FAC AUTOMATION 123 0 [y 1000 [y 10
QUIPMENT
C 123 ) 0 o 50000 ) ~50 000]
VIEAS/AUTOMA
C 128 [0 () 0 70 000) 0 70 000
QuiP
“ONMP FAC-TRANSPORTATION 415 0 [1] [} 2 000 [4 2 000
TOTAL TANGIBLES|
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| ‘éseog resources

{Complstion)
acll

_{Flowback)

Total Gost
AFE Type PRODUCTION FAC ON LEASE E Namo OSPREY 10 C1B JAFE Date 0172512017 Budget Year 2017
o9 Leaso No Prospect Name RED HILLS D/ WD Begin Date
ocation HLocation
aormation DD&A Fleld
Sperator EOG RESOURCES INC “[County 8 Stato LEA / NEW MEXICO |Fleld UNASSIGNED Water Depth
AFE Description OSPREY 10 CTB that will service the OSPREY 10 #602H OSPREY 10 #701H wells [Product [Days 070
DESCRIPTION SUB | DRILLING [ LAND FOMPLETION| FACILITY |FLOWBACK] TOTAL
ACT 230 237 231 235 236
“OWMP FAC-LOCATION AND ROADS _ 01 [i) 0 0 89,000, 0
TOTAL | 39
Ui SZE [ SIZE
“OMP TAC-TANKS 108 1 0 0 Y 0
oLl 0 0 0 0, 275 000, 0 375 000,
“OMF FAC-FUMP 112 7 0 B 51 100] 0 BT 100}
QUIP/SURFACE
118 0) 0 [ 0, [i; 192,500}
= T8 T y B 255 500, )
QUIPMENT
i TRUCTION [F) 0 0 [y 242 000} [y 242 BOD)
123 [) 0 0 5000 i 8000
VEAS/AUTOMA
“OMP FAC-EMISSIONS 127 0 0 ) 241 000) 0 231000
QUIPMENT
WINS‘I‘RUMEN‘I’IEE&';TRIC 28 i) 0 [V T30 000 [0 140 000
QuiP
TATION 375 0, 0 D 20,000, 0 26000
SOMP FACTACILITY 315 0 [ ] 000, v 50 00D
SVERHEAD
TAL) 2T (i [0 o 2000 [ Z 000
% SAFETY
NS 731 [i) 0 4 "5 000, ¥ B 000}
SOMP-FAC ELECTRICAL 71 0 4 v —B5 000 T
ABOR
TAL
TOTAL COST T
| 3y Date By Jiate ]
, vaml) L1
im Fy I'I'ltle Date I
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