
eog resources P 0 Box 2267 Midland, Texas 79702 
Phone (432) 686-3600 Fax (432) 686 3773

February 3, 2017

CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Working Interest Owner 
(See Attached List)

RE Well Proposal
Osprey 10 #701H
Sec 3 and 10,T25S,R34E
Lea County NM

Gentlemen

Attached for your review and further handling please find EOG Resources Inc ’s (hereafter 
‘EOG”) cost estimates for the drilling completing and equippmg of the captioned well 

along with a copy of the C-l 02 plat for same filed with the permit application

The captioned EOG - Osprey 10 #701H well is hereby proposed as a horizontal Wolfcamp 
test from a surface hole location 547’ FSL & 1082 FWL of Section 10, T25S, R34E, Lea 
County, New Mexico to a proposed bottom hole location 2404’ FSL & 862 FWL of 
Section 3, T25S, R34E, Lea County, New Mexico Estimated total vertical depth for this 
well is 12,515’ and estimated measured depth is 22,515 Project area for a successful 
completion will be the W/2W/2 of said Section 10 and W/2SW/4 of Section 3

A check of the Lea County records indicates that you are the owner of unleased minerals 
or leasehold estate m Section 3 or Section 10 EOG proposes to form a wdrkingT interest 
covering the S/2 of Section 3 and all of Section 10, T25S, R34E Lea County, New Mexico 
from the surface to the base of the Wolfcamp formation under an operating agreement 
naming EOG as Operator and providmg, among other provisions for 100%/300%/300% 
non consent penalties This proposed operating agreement will supersede any existing 
agreements m either the S/2 of Section 3 or Section 10 A draft will be forwarded to you 
for review after a positive response to this proposal is received

Please lemembci that the enclosed ATLs combined will constitute a single operation 
requiring a single election on your part In the event that you elect to participate m the 
captioned well, please mark the appropnate space below and return one copy of this letter 
along with a signed copy of both cost estimates to my attention at the letterhead address 
along with your geological requirements before the oil conservation division

Santa Fe New Mexico 
Exhibit No 7 
Submitted by

EOG RESOURCES. INC 
Hearing Date March 30.2017



Thank you in advance for your early consideration of this proposal If you have any 
questions, please call the undersigned at 432 686 3649 or by sending email to 
matthew_phillips@eogresources com

Sincerely,

EOG Resources, Inc

/{M. C
Matthew C Phillips, RPL 
Landman II

Please mdicate your election m the space provided below

________ The undersigned elects TO PARTICIPATE m the drilling completing
and equipping of the captioned EOG Resources Inc Osprey 10 #701H 
well

________ The undersigned elects NOT TO PARTICIPATE in the drilling,
completing and equipping of the captioned EOG Resources, Inc Osprey 
10 #701H well

Company

By

Title 

Date 
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MIDLAND____________________________ Printed 02/03/2017

AFE No 100301 Original
Prooortv No 072477-000
EOGWI(BCP) 68 % (ACP) 68%
EOG AFE Amt (Drlg) $2 074,575

(Land) $51680
(Completion) $3,178,432

(Facility) $247,520
(Flowback) $272,000
Total Cost $5,824,207

\FE Type DEVELOPMENT DRILLING AFE Name OSPREY 10 #701H D&C AFE Date 12/17/2014 Budget Year 2017
Teg Lease No Prospect Name RED HILLS CENTRAL TVD/MD 12515/22515 Begin Date
.ocation Section 10 T25S-R34E 547 FSL & 1082 FWL BHLocatlon BH(LATERAL#1) Section 3 T25S-R34E 2404 FNL&

862 FWL
ormation DD&A Field WOLFCAMP SH DB

Operator EOG RESOURCES INC |County & State LEA / NEW MEXICO Field UNASSIGNED jWater Depth

*FE Description OSPREY 10 #701H D&C TO 12 515"TVD 22,515 MD AS A1 5 MILE LATERAL TO BE 
OMPLETED IN THE UPPER WOLFCAMP 1 FORMATION THE WELL IS LOCATED IN SEC 10 25S R34E LEA 
O NM

Product OIL Days 0/0

DESCRIPTION SUB
ACT

DRILLING
230

LAND
237

COMPLETION
231

FACILITY
235

FLOWBACK
236

TOTAL

'OMP-FLBK-LOCATION AND RtlADS 46i 6 6 t t 25333 25335
MJALpad ~zsr 1So162 6 5BBB 6 6 165122
'6MP-RIG MOVE T02" 0 0 STJDC c 0 5333
*|S MOVE 402 125 055 6 6 d t 125335
DAY WORK COST 404 517 506 0 0 d Q 517 500
BITS & BHA TBS" §5757 0 c 0 G SHT7S7
'OMP BITS & PHA 405 c Q 1SBB3 G 6 15 000
'OMP-FUEL "45iT 0 6 215 964 G 5333 223354
m "435" BJT2TB 0 Q G 0 65 218
WATER 3 EACH @ $ 400 000 46> 8 697 6 12ooooo 6 0 1253357
'OMP FLBK CHEMICALS 408 0 0 0 0 3333 3333
vlUD & CHEMICALS "455" 314 925 0 0 0 0 314 925
'EMEnting & sERvice 460 144657 0 0 0 0 144357
'(5MP PERFORATING 32 Each ® S33BB 413 6 0 253333 d 0 208 ooo
COMP STIMULATION 61 975 EACH @ $ 32 414 6 0 1353233 0 u 1 686 200

'OMP PAC-YRANSP6RTATI0N 416 0 6 26 666 0 533 25355
TRANSPORTATION 415 39 888 0 0 d 0 3S3S5
"OMP-Completion Overhead -JIB- c 0 10 000 0 0 10 000
TRILLING OVERHEAD 416 6 500 0 6 6 0 6 500
'OMP-EQUIPMENT RENTAL 417 U 0 175666 0 ! 175 000
"LBK-EQUIPMENT
^ENT/OPERATIONS

417 144 814 0 0 3333 65 000 212314
'OMP-COMPLETION RIG 415 0 0 20 000 0 0 26 666

3THER DRILLING EXPENSE 416 21 237 6 6 6 6 21 237
"dMP-FLBK ENVIRONMENTAL &
AFETY

421 0 6 25 000 0 1 500 25353
‘NVIRONMENTAL & SAFETY 421 13371 0 6 0 0 13371
DIRECTIONAL drilling 422 247 625 0 0 0 3 --------247323
‘'OrapTLBK-SUPERVISION/OPERATIOKIS 424 0 0 161 266 6 4335 105 700
'UPERVISION 424 125 600 0 3 0 0 125 000
'OMP COMMUNICATIONS 431 3 0 5355 0 0 5 000
iuBUlar inspeOTion/handuNO 436 20 512 6 0 d d 20 512
'OMP-CASED HOLE LOGGING/TEST 433 5 0 5333 0 0 5335
'PECIALTY SERVICES 441 57 696 0 6 0 0 5/ 698
'oMp Wireline Services 442 6 6 7333 0 0 ------ 7553
10MP-C0IL TUBIN6/NITR0SEN 445 6 0 166 800 0 0 135335
'oMP-flbk-contract labor 446 0 0 20 000 0 533 20 500
'SMP-FLSK-filSPSSflirC'OSTS 447 6 0 5 0 215 0001

215 000
DISPOSAL COSTS 100 Q00 <3S 31 447 59 634 0 253353 0 0 309 634
'Smp^completofj' fluids "433" 6 0 13333 6 0 10 000
'oMP-flowback 463 6 6 53333 0 53353 110 000
'OMp LAND DRILLSITE TITLE
DPINION

"4S5" 0 5333 d 0 0 5333
'OMP-LAND ROW DRILLING "452“ 0 75o6 0 0 0 7535
'0MP-LANB ROW COMPLETION 463 6 7153D 0 0 ------------------ B 7 500
"OMP LAND SURVEY & DAMAGES 
}RILL

4b4 6 20 60o 0 6 d 20 000

"OMP LAND SURVEY AND DAMAGES
OMP

433 0 26ooo d d d 25333

'OMP-REG-PERMIT FEE/ENV
SURV&ASSESS

"455“ 0 1B3B3 0 0 0 16 000

TOTAL INTANGIDLES $2 14o,24( $76,661 $4 529 664 5335! $380 OOC $7126316
UoM ~ST7~ ■SET “SIZE- SPADE E5TE

) S/5lr46#J5S LTC FEET 1 000 85/8" 54 5# 
J55

25 00 162 23 606 0 fl 0 0 25333

v 5/S“29 7# HOP-HA STLjVAM TEET 400 7 5/8" H£Pii6 23 Ob 103 636 600 0 d d 0 330 600
) 1/2" 20# P110EC \7Am TOP 
HT

Fbbl 20 000 TVT HCPH6 25 00 104 500 000 0 0 0 0 560 ooo

'OMP TUBING FEET’ -1066 2375 47#
L-80

600 166 0 6 57335 0 0 ---------- 57333

A/EIXHEAD EQUIPMENT 167 55 036 0 55335 -------------------3 --------------- 3 ------- TT53BB
'OMP FAC-FLOW UNES loa 6 0 6 25333 6 35355

'OMP VALVES SnTTTOBB 116 0 0 2333 62 ooo 23335 54333

'OMP PUMP 
QUIP/SUBSURFACE

113 6 0 25 000 d 6 25 000

'OMP FAC-HEATERS TREATS s Sepi IS nb 6 6 0 1066361 0 100 ooo
lUMP 1-AC-MtlEKlMG 
QUIPMENT

118 0 0 0 25 000 --------------- 5 -------- 25353

'OMP FAC-CONSTRUCTION 
OST

122 6 0 0 77 000 0 -------- 77335

'OMP FAC AUTOMATION 
QUIPMENT

122 6 6 & 13353 --------------- 3 13353

'OMP FAC-LABR/ELEC 
4EAS/AUTOMA

124 6 0 6 53353 0 53333

"omp fAC-IW^ I kUMENT^ELE 
QUIP

CTRIC 126 0 0 0 10 000 d 13333

'oMp Pac-transportatio J 415 0 6 6 2353 d 2333

TOT>Al tang)BEES i6io 60( $< 514433! 535135! $20 00[ $1 436 100

AFE Report generated by Navigator Page



Printed 024012017MIDUND
AFENo 108301 Ortglnaj

Property No 072477-000
EOGWI(BCP) 68% (ACP) 68% ~
EOGAFE Amt(Drip)$2,074,575

(Land)_________ $51,680
(Completion) $3,178,432

(Facility) $247,520
(Flowback) $272,000

Total Cost $5 824,207

TOTAL COST S3.A3A US t7A'6AH $4.074,1M $364,000 $400000 $U$<Ulll

3y Date By Date

1PINT OPERATOR APPROVAL

”lrm By Tide □ate

I

APE Report generated by Navigator Page



4 Printad aamaan
AFE No 107012 Original
ProoertvNo 073784-000
EOG Wl(BCP) 68% (ACPI 63%
EOG AFE Amt (Drlg) to

(Land) SO
(Completion) So

(Facility) $1308230
(Ftowback) to
Total Cost tl 306,280

LFE Type PRODUCTION FAC ON LEAS§~ AFE Name OSPREY 10 CTB 
Prospect Name RED HILLS

AFE Date 01/25/2017 Budget Year 2017
Teg Lease No TVD/MD Begin Date
-ocatlon BHLocation
ormatlon OD&A Field

ICountyaStato LEA / NEW MEXICO Field UNASSIBNEDOperator EOG RESOURCES INC |Water Depth
XFE Description OSPREY 10 CTB that will service the OSPREY 10 #602H OSPREY 10 8701H wells 0/0

DESCRIPTION SUB
ACT

DRILLING
230

LAND
237

COMPLETION
231

FACILITY
235

FLOWBACK
238

TOTAL

kOMp FAC-L6CATION AnIj ROADS 401 ' d 0 b ab.ooo' A 857550

TOTAL INTANGISUE5 il SI w 588 000 it J5STRS5

TJtar trrr -gEF -SEE- GRADE ROTE
'•OMP FAC-TANKS o 03 A d A 264 000 A 254 900
'6MP PAC-VALVES £ 
ITT1NGS

110 0 6 A 275 000 0 275 000

’OMP FAC-PUMP 
QUIP/SURFACE

()2 6 3 b 51 100 0 ftl 100

'SMP FAftTffiATEttS YftSATI 6,6ePI :S -HS 0 A A 192 500 A 192,500
*tJhAP hAC-MLTtklWB
QUIPMENT

-H6 A A' A 255 500 A 2%5bft

'OMP Fac COKifen^uCffoKi 
OST

"722" 0 0 A 242 000 0 242 dbo

■•OMP FAC LABR/ELEC 
rlEAS/AUTOMA

124 3 A b ST505 A BTJ05

'Omp fac-£Missions

QUIPMENT
13V 0 A 0 241 bdfi o 241 000

*OMP FAC INSTRUMErJt/EL^ 
QUIP

TTRICi 120 0 A A 140 000 b 140 000

’OMP FAC-TKANSPORTATIO J 445 A A 0 20,000 A 2b boo
iOMP FAC-FACILITY 
OVERHEAD

-JTB" A A » 50 000 A 51T555

'OMP FAC ENVIRONMENTAL 
i, SAFETY

431 6 A o srras A 27555

"O'MP-FAC-COmmnuniCATIO MS 431 d 0 A 5T5B5 A 57355
55Mp-fag Il£ctrical

-ABOR
471 A ft 0 85 000 A ab ooo

TOTSML TAngIBLES St « to $1 832 00C 9i $1 832,00b
TOTAL COST St u St 51 921 00C St $1 s2i,abo

Jy Date By Date

Irm By Title Date

AFE Report generated by Navigator Page


