3 st Ly J
Davidson Florene, EMNRD

From Jennifer L Bradfute <jlb@modrall com>
Sent Friday June 16 2017 8 35 AM o S LTI
To Ocean Munds Dry <OMundsDry@concho com> (OMundsDry@concho com) "f %

wcarr@concho com Dawson Scott EMNRD Jones Willam V EMNRD McMillan ~*
Michael EMNRD Goetze Philip EMNRD Lowe Leonard EMNRD iBrooks David K
EMNRD Davidson Florene EMNRD

Cc Earl E DeBrine vz Lot

Subject FW [External] Case No 15727 EOG Request for Continuance and PHS
Sy 0y

All | received COG s response last night Ocean kindly resent her e mail which was not delivered to me'due to a power.
outage in Downtown Albuquerque late yesterday | am available today or on Monday and can send out a call in number
and passcode for a conference call iIf needed o R T
) TR i
To respond to the points below | wanted to point out that continuing thethearing would not'delay or prevent the
spudding of COG s well Operators commonly spud wells before prior to their hearing dates3hnd | have heard several
landmen testify that wells have been spudded in more recent pooling cases | am unable to find any well files for this
well in the NMOCD records on line The only wells for COG'in Township 225 Range 33 East are for the Bevo 11 Federal
No 004H and the Mesa Verde Federal No 001 not at 1ssue here™An APD has not yet been issued by the BLM for the
well Asa result it s clear that COG is still In the earlier stages of planning this well COG has'fiot indicated any need for
an expedited order from the Division In its application and there is no feason why a continuance’should not be granted
In these circumstances - ! v i 7 e gty
_ ”lc{(} T n‘g«kfwlk .y
COG had been working directly with Chuck Moran concermng this well proposal and Mr Moran was not notified about
the application until only recently A copy of the application was not sent directly to him despite the fact that COG had
been communicating directly with him and had his contact information  While COG was not per se required to send a
copy of the application to Mr Moran operators commonly send applications to the individuals whom they have been
working with  EOG wants to continuing negotiating with COG concernmg this proposal and 1s hopeful that the parties
will reach a deal concerning the well However in the event the parties are not able to reach a‘deal EOG has questions
concerning the completion of the well EOG owns the majority of the warking interests inthe last 80 acres of the
proposed 2 mile lateral and it should be afforded with an adequate opportumty by the Division to put on evndence
which ensures that its correlative rights are protected RARALS
By 4 f \ R Ry il
As state below EOG offers to allow COG to put on its case at the June 22 hearing date but would like the case continued
to the July 20 docket for EOG to put on its evidence This contlnuance 1s needed because Mr Moran cannot attend the
June 22 July'6 héarings *fand:EOG s geologist will be out of towh on July 6 Since there are currently no permits or well
files even associated with this'well and there is no request for an expedited order from the Dvision this request for a
continuance should be'granted in order to protect EOG s correlative nights and further the Division s interest in the

reduction of waste Y fire
Thanks frJ
Jennifer I
$q o omr
MODRALL SPFRLING , e
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Jennifer L Bradfute

Modrall Sperling | www modrall com

PO Box 2168 | Albuquerque NM 87103 2168

500 4™" St NW Ste 1000 | Albuquerque NM 87102




D 505 848 1845 | O 505 848 1800 | F 505 848 1891

From Ocean Munds Dry [mailto OMundsDry@concho com]

Sent Thursday, June 15, 2017 8 53 PM

To Jennifer L Bradfute

Subject Fwd [External] Case No 15727 EOG Request for Continuance and PHS

4 -+

Jennifer Ireceived a didn t deliver message to you so trying again

Sent from my iPhone

Begin forwarded message
t o h p ot
From Ocean Munds Dry <OMundsDry@concho com>
Date June 15 2017 at 5 08 39 PM MDT
Jo "Jennlfer L Bradfute <jlb@modrall com> D
Ce Florene davndson@state nm us" <Florene davidson@state nm us> Jones Willam V EMNRD
. (WllllamV Jones@state nm us) ' <WillamV Jones@state nm us> ;scott dawson@state nm us
)w<§cott dawson@state nm us> Goetze Phillip EMNRD <Phillip Goetze@state nm us>
(Phillip Goetze@state nm us) <Phillip Goetze@state nm us> ,' Lowe~Leonard EMNRD
. w<Leonard Lowe@state nm us> (Leonard Lowe@state nm us) <Leonard Lowe@state nm us>
;;Michael McMillan@state nm us <Michael McMillan@state nm us> Brooks David K EMNRD
(DavidK Brooks@state nm us) <DavidK Brooks@state nm us> Ocean Munds Dry
<OMundsDry@concho com> Bill Carr <WCarr@concho com> Earl E DeBrine
\ n<edebrine@modrall com> “
Subject Re [External] Case No 15727 EOG Request for Continuance and PHS

[ !

All

} td g
I?Ieaie excuse, the brewvity of this response but | m typing from my phone and want you to understand
the reasons for Concho s objection as soon as possible

Concho has a drilling rig scheduled to spud this well on July 30 2017 We have applied to amend the
APD but have every assurance it will be approved before the spud date That is not a reason to delay a
hearing

l
Concho sent well proposals on February 13 2017 Concho has been actively negotiating with EOG sinces
that time We have been unable to reach agreement but Concho will continue to attempt an agreement
with EOG even as the pooling application progresses (and even after its heard) However Concho
cannot wait any longer to proceed to hearing given the close spud date

[

Concho was instructed in December 2016 by Paul Boland to send all notices to the Artesia EOG office
We cannot be held responsible for internal delays at EOG

This 1s the first Concho has been made aware that EOG has geologic and engineering concerns with the
proposed well

Mr Moran and EOG have had since February to evaluate this well

Concho respectfully requests the Division deny the request for a conttnuance



| am on a plane tomorrow morning but can try to be available for phone conference in the afternoon Or
| Il be back in the office on Monday

Thanks
Ocean

Sent from my IPhone

4
OnJun 15 2017 at4 12 PM Jennifer L Bradfute <jlb@modrall com> wrote

**%* External email Use caution ****

All EOG Y Resources Inc would ke to request that Case No 15727 involving

the Tenderloin Federal Com 4H well be contmued to the July 20th docl§et | have 1
contacted Ocean Munds Dry concernmg this request and COG opposes the request fora
continuance

EOG Y 1s submitting this reque§t for a continuance for several reasons

e First EOG has not been able toilocate any dnilling permuts for the weIl whrch
have been approved by the BLM or a C 102'for the well on the NMOCD s
website
e Second COG had been discussing the proposed weII with Chuck Moran at EOG
in Midland but 1t sent its notlflcatlon of this case to EOG s office in'Artesia 'Mr
Moran is the person at EOG wh 1s knowledgeable about the discussions
negotiations and issues pertaining to this well proposal and only recently
received notice of the hearing
e Third and perhaps most uhportantly‘;Mr‘ Moran is not able to attend the
hearing next week on June 22 and may also not be available to attend the
hearing the week of July 6 due to the 4" of July holiday EOG s geologist
responsible for the subject area will also,be out on vacation on July 6th Ch 4
e Fourth EOG needs addltlonal time to prepare geologlc and engmeerlng data Ot
related to this appllcatlon and has not yet been given adequate lnformatlo? to -
evaluate COG s completlon plan for the" weII ThIS wellisa 2 mlle long Iateral -
and EOG owns the majorlty of the working interests in the last 80 acres of the

FIEdEEEY
lateral

s ibmet

In the event that COG needs to present its case at the June 22 hearing EOG asks that at
a minimum that the case be continued until the July 20 docket so that it can put on its
evidence EOG s geologist for this area will be out on vacation on the July 6th docket
date Thank you for your consideration and please let me know If there are any
i questions If possible EOG would appreciate a response to this request a few da'ys prior *

it to the hearing next week As a precautionary measure EOG is also submitting a pre '
hearing statement today as well which is attached Hard copies of the prehearing
statement are being sent in today’s mail

[ S €

i Thanks s
t*%  lJennifer Bradfute
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Jennifer L Bradfute

Modrall Sperling | www modrall com

P O Box 2168 | Albuquerque NM 87103 2168

500 4" St NW Ste 1000 | Albuquerque NM 87102
D 505 848 1845 | O 505 848 1800 | F 505 848 1891

Any U S federal tax advice contained herein (including any attachments) unless
specifically stated otherwise 1s not intended or written to be used and carinot:be'
used for the purposes of (1) avoiding penalties under the Internal Revenue Code
or (11) promoting marketing or recommending to another party any transaction or
matter herein

H

Modrall Sperling Roehl Harris & Sisk P A’ THIS MESSAGE IS INTENDED
ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH'IT IS
ADDRESSED AND MAY CONTAIN INFORMATION THAT IS
CONFIDENTIAL EXEMPT FROM DISCLOSURE UNDER APPLICABLE
LAW AND PROTECTED BY THE ATTORNEY CLIENT PRIVILEGE If the
reader of this message 1s not the mtended | recipient or agent responsible for
delrverlng the message to the 1ntended recrprent «you are hereby notified that any
review dissemmnation or copymg ‘of this communication 1s strictly prohrbrted If
you have received this electronic transmission in error please do not read it
delete 1t from your system w1th0ut copilmg 1t and notify the sender by reply e-
mail or by calling 505 848 1800 “so that our address record can be corrected
Thank you

This email was Ant1 Virus checked by Astaro,Security Gateway
http //www astaro com

<PreHearing Statement (06 15 17) (W2956916x7A92D) pdf>

NOTICE The information 1n this email may be confrdentlal and/or pr1v1leged If you are not the intended
recipient or an authorlzed representative of the 1ntended recrplent you are hereby notified that any review
dissemination or copymg of this email and 1ts attachments if any or the information contamed herem 1s
prohibited If you have Tecerved this email 1n error please 1mmed1ately notify the sender by return email and
delete this email from your system Further any contract terms proposed or purportedly accepted 1n this email
are not binding and are subject to management s final approval as memorialized 1n a separate written
mstrument excluding electronic correspondence executed by an authorized representative of COG Operating
LLC or 1ts affiliates

Any U S federal tax advice contained herein (including any attachments) unless specifically stated otherwise

1s not intended or written to be used and cannot be used for the purposes of (1) avoiding penalties under the
Internal Revenue Code or (11) promoting marketing or recommending to another party any transaction or matter
heremn

Modrall Sperling Roehl Harris & Sisk P A THIS MESSAGE IS INTENDED ONLY FOR THE USE OF
THE INDIVIDUAL OR ENTITY TO WHICH IT IS ADDRESSED AND MAY CONTAIN INFORMATION
THAT IS CONFIDENTIAL EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW AND

4



PROTECTED BY THE ATTORNEY CLIENT PRIVILEGE If the reader of this message 1s not the intended
recipient or agent responsible for delivering the message to the intended recipient you are hereby notified that
any review dissemination or copying of this communication 1s strictly prohibited If you have received this
electronic transmission n error please do not read 1t delete 1t from your system without copying 1t and notify
the sender by reply e mail or by calling 505 848 1800 so that our address record can be corrected Thank you

This email was Ant1 Virus checked by Astaro Security Gateway http //www astaro com



