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March 30,2017

Via Federal Express 
Tap Rock Resources LLC 
602 Park Point Dr, Suite 200 
Golden CO 80401

Re Sidewinder Federal Com #4H
Lot 1 and NW/4 NW/4 Section 32 T26S R29E 
and W/2 W/2 Section 29 T26S R29E 
Eddy County New Mexico

To Whom It May Concern

COG Operating LLC ( COG ) hereby proposes the drilling of the above referenced horizontal well The 
Sidewinder Federal Com #4H well will be drilled to a depth sufficient to adequately test the Wolfcamp 
formation at a total measured depth of approximately 17 800* The surface location for this well is 
proposed at a legal location in Lot 1 Section 32 T26S R29E with a bottom hole location at a legal 
location in Unit D, Section 29 T26S R29E, with the dedicated project area being Lot 1 2 and the N/2 
NW/4 of Section 32 and the W/2 of Section 29 Township 26 South Range 29 East Eddy County New 
Mexico

Included herewith is our Authority for Expenditure ( AFE ) for the Sidewinder Fed Com #4H in the gross 
amount of $8 886,998, being the total estimated cost to drill and complete said well

COG is proposing to drill this well under a new Operating Agreement which will follow shortly under 
separate cover

If we do not reach an agreement within 30 days of the date of this letter, COG will apply to the New 
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the 
proposed well

Please indicate your participation elections in the space provided below, sign and return-this letter, 
along with a signed copy of the enclosed AFEs and a copy of your geologic requirements to my 
attention at the letterhead address or by email to aroush@concho com Should you have any questions 
please do not hesitate to contact me at 432 818 2358

Sincerely

BEFORE THE OIL CONSERVATION 
COMMISSION 

Santa Fe New Mexico 
Exhibit No S

Submitted by COG Operating LLC 
Hearing Date May 11 2017

One Concho Center 1600 West Illinois Avenue | Midland Texas 797011P 432 663 74431F 432 683 7441

COG Operating LLC
(XMhxfa

Ashley Roush, RPL 
Landman

AR bh 
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I/We hereby elect to participate in the Sidewinder Federal Com #4H 

I/We hereby elect not to participate in the Sidewinder Fed Com #4H

Company
By
Name__
Title
Date



o COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING

O
WELL NAME Sidewinder Federal Com #4H PROSPECT NAME n717049 5LWC OPH15M
SHL SEC 32 1970 FNL & 950 FWL STATE & COUNTY New M leo. Eddv
BHL SEC 29 200 FNL & 660 FWL OBJECTIVE D II & Como! le
FORMATION WF DEPTH 17 800
LEGAL 32 26S-29E TVD 10704
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TOTAL TANGIBLES
TOTAL WELL COSTS

Cement Sudan 217 26 000 V L. f2» vurwaraiei imb* 28000
Cemant bitermadiai 215 40000 <»■ 40.000
Cement 2nd In ermedota/Producton 219 135.000 135X00
Cement Soueea 5 Other (KkkoM fhua) 220 0 '—J vx<Ai>uams«^ei9«ta. 371 0
Rost Eqmpmom A Centrafcttrs 221 17600 17 800
Cntea Crews a Eaufemani 222 50 000 V* ttU&rW jA 50 000
Ftohinq Tools A Sendee 223 0 323 nj&■■itvcbi'uftgw 372 0

22 0 32 355 373 0
Contract Labor 225 5500 32S 6.200 356 82.000 374 95700
Company Supervision 226 52 200 326 30.000 357 375 62.200
Contract Supervision 227 57 000 327 60 000 356 378 177 000
Testno Castnanubtna 225 20 000 325 5000 up v_c» 377 2&000

MfdlOQQraUrtt 220 33 000 329 a. -ax&m. rwifc^difc fn»fe5»3'*a~ 33.000
1099*19 230 0 —i cui>**rr»sAgaM.hni/^- 378 0
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l! * 370 29 000
Sbrnutabon/Traattno 332 2 5 2.400 380 2.512L400
ConeAsfaenliM 333 60000 ilrtyyjf*ibV>T* «*a« 381 80 000
SwabtanalMt ~ 334 382 0
Rontsb-Surtaco 235 170000 335 196 000 359 383 386000
RenUfc*Sub$urfaCB 236 125000 336 65000 ATris*ife*i 384 190000
TrucfclmVForkWtfRa MottaaUon 237 40000 337 22 500 380 385 162 500
Weidnq Services 236 4 000 338 5 000 361 366 9000
W er Do petal 239 0 339 60000 362 90 000 387 50 000
PkM to Abandon 240 0 340 <u>.Ualwi k «e»3u.j«A 0
Seismie Analysis 24 O 341 Jtiu* 0
Ms eianeous 242 0 342 t*** ty*' ^ 389 0

CimUnaencv 243 51000 343 25.000 363 390 76 000
Closed Loop A EnwoRmenut 244 195000 344 5.000 364 388 200 000

CodTuterto 346 90000 wrutwnw Tin 90000

Rowtuc Clean A Eautp 347 98.000 'ir’-f'ti V?r-. hyawMrasfst £ianu 96 000
Offset OracUonaVFrBC 248 0 345 p-«xvAn4Min eitaA&om’Sff xa 0

TOTAL INTANGIBLES 2.7 8 250 450 745 257 000 0 7455.998

TANGIBLE COSTS

Surlec Casino 01 50 000 X^£X- »m j-rja. 50 000

Intermediate Casno 402 312000 .t*n ir tsrtsx&t xsz. 312000

Production Catina/Lma 03 275 000 wi»U s-s* 'hu M!£!r3}diVr'iE.'lNtMM 275.000

% of Total WeflCeet
COO Opening LLC
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Company__________ _

COG Operating LLC 

TS_______________

Thb AFEb only an estimate By signing you agree to pay your sham 
of Ow actual oats Incuxad


