O O

S CONCHO

March 30, 2017

Via Federal Express

A
Tap Rock Resources LLC
602 Park Pomnt Dr, Suite 200

Golden CO 80401

Re Sidewinder Federal Com #4H
Lot 1 and NW/4 NW/4 Section 32 T26S R29E
and W/2 W/2 Section 29 T26S R29E
Eddy County New Mexico

To Whom It May Concern

COG Operating LLC( COG ) hereby proposes the drilling of the above referenced horizontal well The
Sidewinder Federal Com #4H well will be drilled to a depth sufficient to adequately test the Wolfcamp
formation at a total measured depth of approximately 17 800' The surface location for this well is
proposed at a legal location i Lot 1 Section 32 T26S R29E with a bottom hole location at a legal
location in Unit D, Section 29 T26S R29E, with the dedicated project area bemng Lot 1 2 and the N/2
NW/4 of Section 32 and the W/2 of Section 29 Township 26 South Range 29 East Eddy County New
Mexico

Included herewith 1s our Authornity for Expenditure ( AFE ) for the Sidewinder Fed Com #4H n the gross
amount of $8 886,998, being the total estimated cost to dnll and complete said well

COG s proposing to dnil this well under a new Operating Agreement which will follow shortly under
separate cover

If we do not reach an agreement within 30 days of the date of this letter, COG will apply to the New
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the
proposed well

Please indicate your participation elections in the space provided below, sign and return. this letter,
along with a signed copy of the enclosed AFEs and a copy of your geologic requirements to my
attention at the letterhead address or by email to aroush@concho com Should you have any questions
please do not hesitate to contact me at 432 818 2358

Sincerely
COG Operating LLC
M\Q&a R,CM/J'\,
Ashley Roush, RPL
Landman o o
BEFORE THE OIL CONSERVATION
COMMISSION
AR bh Santa Fe New Mexico
Enc Exhibit No §

Submitted by COG Operating LLC
Hearing Date May 11 2017

One Concho Center | 600 West Mlinois Avenue | Midiand Texas 79701 | P 432 683 7443 | F 432 683 7441
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I/We hereby elect to participate in the Sidewinder Federal Com #4H
I/We hereby elect not to participate in the Sidewinder Fed Com #4H
Company
By
Name -
Title

Date
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME _ Sldewlnder Fodera! Com #4H PROSPECT NAME H#I17049 SLWC oPH15M
SHL SEC 32 1970 FNL & 950 FWL STATE & COUNTY NewM ico, Eddy
BHL SEC 29 200 FNL & 660 FWL OBJECTIVE D_Il & Compl te
FORMATION WF EPTH 17 800
LEGAL 32 265-29E VD 10704
Drla Rig Tank Bity Pmpg.
INTANGIBLE COSTS RelaasaiD) €_mplstion(C) ¢ Ea_lpmen{PEQ) 10TAL
Tla/CurativarPormms 2 1 000 ~ G 5F g ipn aft R o R | 11000
Insurance 202 000 302 S By e o R WP okl R 4000
_DamageaRight of W y 203 5000 303 51 b AU MR 5000
Survey'Stake Location 204 6,000 = 352 il R e 6000
Location/Pis/Road Expense 208 130 000 305 53648 3% 85.000 368 268 648
_Oritng / Complebion Overheod 28 8.700 306 Wmon arriex e HHETANS T TRALRMNY B 700
Tumhoy Con ract 207 0 M7 b maihe A i ) 0
Foot ECMIIIC 208 0 3B RSt A adngy I, ATV IR 2] ]
Dapwork Contrac 8 675000 309 3 4ORn ez, g _are D e 875 000
Diroctiona! Oriling Services 210 106 000 J10 T TS AP TS RIS i s 198 000
Fuel & Power 21 87000 N 5000 34 o7 72,000
Water 212 631650 312 799 000 b mTron a4 388 862,850
Bds 213 04400 313 5 000 @ Pty T Gy 389 3 00
Mud & Chemicals 2 20000 314 23000 e wWTson. IT0 1 5.000
O S emTes 215 0 M5 Hr A R Al []
Ci B 218 [ A= e N e F S T ]
Cemeni Surtace 2ar 28 000 Sl %t L. 2 SeMW Bk ARy 28 000
Cemant intermaalat 218 40 000 o 2dgeny $MAD ST Aeuuiraldy 40.000
Cement 20d in srmedata/Production 219 135.000 e Toeleuin v SR I TR 135.000
Cament w & Other (Kickott Ph!) k-] 0 At T R rubradsomend 37 [
_Floot Equipmont 8 Centraiisars 2 17 800 T Node reTRem R Vs meRD e da?> it HNTY 17 800
Cuggcmn & Equipmant 2 S50 000 [ LN ST IO 2 EARMER LR _sA S0 000
Fishing Tools 8 Service n 0 32% oA ErEepltALI 372 o
Goologic/Engnoaring » 0 32 s n [
Conbact Labor 223 5500 325 8.200 356 82000 374 95 700
‘Company Sypervsion 226 52200 126 30000 357 s 82.200
Coniract Supenasion 22r 87000 327 90000 356 e 177 000
Testng Casing/Tublng 228 20000 328 5 000 hrmrided P Yoy ITT 25,000
Myd Loggg Una 2 33000 329 o weBvn o Sk Chensar e 33.000
Logging 230 0 L MG Mt ). 378 []
Pertoral Serwcas a 000 23t 287 000 < e nietarddon 378 29 000
Stwnwlabon/Treating 32 25 2,400 RARemw A 330 2.512.400
Ung ke 60 DO0 By mAn mse 389 80 000
Swabbng Unit - 334 LY.L pdoweaen 382 0
Rentsis-Surface 5 170000 335 196 000 359 <] 386 000
Rentnis-Subsintace 28 125000 338 85 000 etk swiDwew 384 180000
TMMM 27 40000 37 22500 380 s 162 500
Weldng Sarvices 238 4000 138 5000 381 388 9000
W_er Dapeay 22 0 3% 60000 362 90000 387 50000
Pusp 1o Abandon 240 2 340 I n  seabd R ) ]
Soismic Ansiysis 2 0 341 i A3 ‘uelhet s RN AL P P ]
M ollansous 242 0 342 s o iy mee 389 (]
Loningoncy 243 51000 343 25000 383 3% 76 000
Closed & Envronmentass 4 185000 34 5.000 364 88 200 000
Cod 348 90 000 Pl el (yT) D TR TR 50 000
Flownar Crews & Equip a7 $8.000 L LT 0N RSO, DT 52 000
Oftssl DwectionslFrac 243 0 38 P ] AP T 53 []
TOTAL INTANGIBLES 27 8250 450 748 257 000 [] 7455.998
T
Surlsc_Casing ] 50 000 S B SYRRIEY L Ih. TR RIS 50000
Inlennadiste Casng 402 312 000 Y AN A AT 2SI X, B 312,000
Production Casing/Lina [i%] 275 000 s pok et Una ISRy TSR ST I AND 215,000
Tubing P 504 43.000 W srmargs o xi= 530 43 000
WaBwed EM 405 85000 505 25 000 R ol e ol ] B0 000
Pumperg Uk — = mem 8 wrky_fod e SUB []
Prima Mover - P Pudbie ST AARES AR et i, SAT 1]
Rods g, wi v oAYAD P PR TR, ] 0
8 Su (:] 509 [ TAkANe Aethiu s 532 [
Tanks whmind 610 73 oo St sl 22,50 75000
Flownes s o Al % B 5.000 o T ren. 45 000
Hastor Troaler/Separotor Ml v, ezt 512 95 000 LD w OFEAVIA 85 000
Electical System Seas Aime % 513 75008 533 15 000
[Packers/AnchoraHangers a9 0 51 6 000 b iDgmasioviral 53 6000
CouppiFittingaVaives 415 0 ot . Tmas 515 220,000 I oA LA LN WR AR 220 000
Dehydration e £y et 517 ot et ]
Injction PIan/COZ Equipmen Sawie a 818 T g
Pumps Surlace M e 529 25.000 L9 CERRST T b 25 000
natrumentalion/SCADNPOC s~ e 4 527 0 529 o
Mecoliansous L] 4 518 53 535 [
Lontmgency 420 0 520 52 53 0
MolorsLACT e Meeraw = 625 30.000 BRIt 30 000
Flares/Combysters/Emissan 2ud a o w528 50.000 s T TR 50 000
Gas LiCompreszion 527 15000 518 25000 428 40 000
TOTAL TANGIBLES 702.000 £9.000 840 000 ] 1 431 000
YOTAL WELL COSTS 3 450 250 4539.748 837 000 0 5.868 908
% of Tota! Wefl Cost kL % " o%
COG Opersing t1C
Date Prepered.
COG Operating LLC
W spprovo
% Working interm 15 v Jc
Lompany
By,
Printed Nama
Thle Thia AFE is onty an estmate By signing you 8g5oe o pay your sham

of the octudd costy incuad



