S5 CONCHO

US Certifled Mall - 91 7199 8991 7036 0804 9088
February 24 2017

Nadel and Gussman Delaware LLC
15 E 5th 8t

Tulsa OK 74103

Attn Land Department

Re Well Proposal — Stove Pi ral Com #21H
Sec6 E/2E/2 T25S R35E
Sec7 E/EE/2 T25S-R3SE
SHL 409 FNL/ 478 FEL, or a legal location in Sec 6 (Umt A)
BHL 200 FSL/ 330 FEL or a legal location in Sec 7 (Unit P)
Lea County New Mexico

Dear Sir/Madam

COG Operating LLC (COG) as Operator proposes to drill the Stove Pipe Federal Com #21H well as a
horizontal well at the above-captioned location to a TVD of approximately 12 729 and a MD of 22 500 to
test the Wolfbone Pool { Operation ) The total cost of the Operation is estimated to be $11 160 667 00
and a detailed description of the cost 18 set out in the enclased Authonty for Expenditure ( AFE )

COG is propc/)slng to drill this well under the terms of the AAPL Form 610- 1889 Operating Agreement
The Operating Agreement covers Sec 8 E/2 E/2 and Sec 7 E/2 E/2 T25S R35E Lea County NM a
fully executable copy will be sent for your execution if you shall choose to participate with the following
general provisions

100/300 Non-consenting penalty
» $7 000/$700 Drilling and Producing rate
o COG Operating LLC named as Operator

If you do not wish to participate in the Operation COG proposes {o acquire your interest via farmout The
Farmout offer 1s subject to the approval of COG s management and verification of title

If an agreement cannot be reached within 30 days of the date of this letter COG will apply to the New
Mexico Oil Conservation Division for compulsory pooling of your Interest inlo a spacing unit for the
proposed well if uncommitted at such tme
i you have any questions please do not hesitate to contact the undersigned at 432 685 2588
Respectfully
- \ -

Magon & ﬁwa

Megan Flanagan

Landman
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BEFORE THE OiL CONSERVATION DIVISION
Santa Fe New Mexico
ExhiltNo 5
Submutted by
COG OPERATING LLC
Hearing Date  Apnl 27, 2017




Stove Pipe Federal Com #21H
February 24 2017
Page 2

I/We hereby elect to participate in the Stove Pipe Federal Com #21H

1/We hereby elect not to participate in the Stove Pipe Federal Com #21H

Company

By

Name

Title

Date




S Lea Co UWC no PH 2M

12,729
217352 88

BULLDOG 2535 (7171
New
DRiLL & COMPLETE

PROSPECT NAME
STATE & COUNTY

OBJECTIVE
DEPTH

COG OPERATING LLC
DRILLING

AUTHORITY FOR EXPENDITURE

11,000
$000 303
8000

130000 305

SEC O 409 FNL 8 478 FEL
SEC7 200 FSL & 330 FEL

6-25S-35E

WELL NAME. STOVE PIPE FEDERAL COM #21H
FORMATION _ WOLFBONE

SHL
BHL
LEGAL.
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