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February 24 2017

Nadel and Gussman Delaware LLC 
15 E 5th St 
Tulsa OK 74103 
Attn Land Department

Re Well Proposal - Stove Pine Federal Com 61H 
Sec 6 E/2 E/2 T25S R35E 
Sec7 E/EE/2 T26S-R35E
SHL 420 FNL/ 515 FEL or a legal location in Sec 6 (Unit A) 
BHL 200 FSL/ 330 FEL or a legal location in Sec 7 (Unit P) 
Lea County New Mexico

Dear Sir/Madam

COG Operating LLC (COG) as Operator proposes to drill the Stove Pipe Federal Com #1H well as a 
horizontal well at the above-captioned location to a TVD of approximately 12 514 and a MD of 22 200 to 
test the Wolfbone Pool (Operation ) The total cost of the Operation Is estimated to be $11 060103 00 
and a detailed description of (he cost is set out in the enclosed Authority for Expenditure (AFE")

COG is proposing to drill this well under the terms of the AAPL Form 610 1989 Operating Agreement 
The Operating Agreement covers Sec 6 E/2 E/2 and Sec 7 E/2 E/2 T25S R35E Lea County NM a 
fully executable copy will be sent for your execution if you shall choose to participate with the following 
general provisions

• 100/300 Non-consenting penalty
$7 000/$700 Dnlling and Producing rate

• COG Operating LLC named as Operator

If you do not wish to participate in the Operation COG proposes to acquire your interest via farmout The 
Farmout offer Is subject to the approval of COG s management and verification of title

If an agreement cannot be reached within 30 days of the date of this letter COG wDI apply to the New 
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the 
proposed well If uncommitted at such time

If you have any questions please do not hesitate to contact the undersigned at 432-685-2588 

Respectfully

Megan Flanagan 

Landman
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BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe New Mexico 

Exhibit No 4 
Submitted by

COG OPERATING LLC 
Hearing Date April 21.2017



Stove Pipe Federal Com #1H 
February 24 2017 
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I/We hereby elec! to participate in the Stove Pipe Federal Com #1H 

I/We hereby elect not to participate in the Stove Pipe Federal Com #1H

Company

By

Name

Title

Date



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING

WELL NAME STOVE PIPE FEDERAL COM *1H
SHL SEC 6 420FNL&515FEL STATES COUNTY New Mexico. Lea
BHL SEC 7 200 FSL & 330 FEL OBJECTIVE. DRILL & COMPLETE
FORMATION WOLFBONE DEPTH 22.200
LEGAL 6>25S*35E TVD 1Z514

Dfta Rta Tank Bttv PffllKL
i»Ti»rw|wtii;pSTff RoIomoIDI ComuMlonlCI CoratretnnB) EaulemsntfPEQI TOTAL
TttafCuretMJPenaft 201 11000 p-ses*1*mens 11.000

OemaaedRiaM Bf Wtr 203 5000 303 391 ......... ........... I,, 6.000
StsvwtSUfce Location 204 6000 ■1HTW 352 nmmMnB 6000
LacflbonfPAa/Read Emnai 205 130000 305 53648 383 217352 366 401000
Mfea/ComaMtanOvertmad 200 9000 306 rWPT-ML-JL PIUd'iH HH6MEHHCI 9000
Tartar Comma 207 0 307 nuTniramraten ireiie EMOMMmatintfl 0
rootsaa Comma 208 0 308 IKMMBMWS OMMMtaS 0
Oarwom Comma 200 SOS 000 300 Msamaassaae OMSHVISa 665000
Oaecdonal OAa 8*f*cee 210 229000 310 rrrf~grnTrT~~] 220.000
Fuel ft Power 211 77000 311 5000 354 367 82000
Water 2 2 60 833 312 1100.000 MMMianMSBSB 388 1 168 833
Baa 213 114.000 313 4S» M'Mcmw set 116.500

Dis Stem Teal 315 0 315 0
Corino ft Anrfrta 216 0 ■aidwawj cn»WTmre»nr*i 0
Cement Stafaee 217 28000 mmmm> hhbrrmh^ 28000

Csraanl 2nd tmanneilata/Preduajnn
Cement Squeeze ft Omar OQdag Wuc)
Float Equipment ft Cmttefcare
Catmci Crewe ft Eautpreem^
Ftehtao Tode ft Sarvtoa
GeotodciEnotneertio

Contrea Buporvtiton

Tartno CseinorTubtnQ
MudtooatnoUna

SttnartaVTr—ttnQ
CantWlBnW
SwabblnoUnB
Rwwfiufiw

TiuJJntfFortiHUWnMoWaMon
Wattno Servfcee

water Ptopotd
Ptop la Abandon
Setortc Andrea

Caiamncr
Cloaed Loop A Environmental
CoITmMib

Ftawbadt Crewe ft Eodp
OBiel QeecbPMPFrac

TOTAL INTANGIBLES

150.000

TANGIBLE COSTS
Surface Cedno

Pioducdon CartmUbrnr 
Tdatno
Weawed Equipment
PianpbiaUna
Pdma Mover________

Pwnct-SuQ 6»aface tSHl 
Tanto______________

PactanrAncftoreftiannare
CoiainadFiflncdValvee

WacMonRanQC02Eou»manl
Pianpaftataca
indnanantaOonfSCAPAffOC

Ccnaneencr
MatamftACT
RaredCofffttftarefEmtoicn 
Gaa UftConwaaatan 

TOTAL TAH^a" 
_________TOTAL WELL COSTS

COG Operating LLC
« of Total Wafl Cost m 57% 8% 1%

113,200
538000
588000
43.000

eaooo
100,470

0
45.000 
8000

37.500
50.000 
7 900

33.500 
9.000

116 000 

0 
0

____ 0
4000 

4ft 000

____ 0
____ 0

25000

40.000 
1 711170

11060.103

Data Prepared /2BQ017

COG (derating LLC
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