
MRC Delaware Resources, LLC
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5241 • Fax 214.866.4883 
sprvor@matadorresources.com

Sam Pryor
Senior Staff Landman

March 8,2017

VIA CERTIFIED RETURN RECEIPT MAIL

Louise Kadane and Michael L. Gustafson, Trustees
of the 4-K Trust pursuant to a Declaration dated March 1,1970, at the request of 
Matthew B. Kadane former Interest of George Kadane 
3878 Oak Lawn Avenue, Suite 575 
Dallas, Texas 75219-4478

Re: Airstrip 31 18S 35E State Com RN #132H Participation Proposal
SHL: SE/4SW/4; BHL: NE/4NW/4 
Section 31, Township 18 South, Range 35 East 
Lea County, New Mexico

Working Interest Owner,

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively 
“MRC”) propose the drilling of the Airstrip 31 18S 35E State Com RN #132H well (the “Well”), located 
in the E/2W/2 of Section 31, Township 18 South, Range 35 East, Lea County, New Mexico, to test the 
Bone Spring formation. The estimated cost of drilling, testing, completing, and equipping the Well is 
$6,260,056, as itemized on the enclosed Authority for Expenditure (“AJFE”) dated March 1,2017.

The Well will be drilled to a total vertical depth of 10,675’ and a total measured depth of 15,432’, 
producing a treatable lateral of approximately 4,633’ within the Bone Spring formation to be completed 
with 19 stages.

MRC is proposing to drill the Well under the terms of a modified 1982 AAPL form of Operating 
Agreement (“OA”) covering 160 acres, being the E/2W/2 of Section 31, Township 18 South, Range 35 
East, Lea County, New Mexico from the surface to the base of the Wolfcamp formation (“Contract 
Area”) pursuant to the following terms:

• 100/300/300% Non-consent penalty

• $7,000/$700 Drilling and Producing overhead rate

MRC requests that you indicate your election to participate in the drilling and completion of the Well in 
the space provided below, sign and return one (1) copy of this letter along with your geological well 
requirements, the AFE, and the OA to the undersigned.
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Louise Kadane and Michael L. Gustafson, Trustees of the 4-K Trust pursuant to a Declaration dated 
March 1, 1970, at the request of Matthew B. Kadane former Interest of George Kadane will own 
approximately 0.025% working interest in the Well, subject to title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy 
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed 
AFE is only an estimate of costs to be incurred and by electing to participate in the Well, each working 
interest owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

Enclosures)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Airstrip 31 18S 35E State Com RN #132H.

___ Party hereby elects not to participate for its proportionate share of the costs detailed in the 
enclosed AFE associated with the Airship 31 18S 35E State Com RN #132H.

I / We are interested in selling our interest in die Contract Area, please contact us to discuss.

Louise Kadane and Michael L. Gustafson, Trustees of the 4-K Trust pursuant to a Declaration 
dated March 1,1970, at the request of Matthew B. Kadane former Interest of George Kadane

By: 

Title:

Date:
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_______ EgTIMATgOF COgTSAMD AUTHORgATtON FOR EXPENDITURE__________

APE MO.:________________

HELD:________ ' '
MDffVP:" 1543271PETS7 

LATERAL LENGTH:______ 4.633

GEOLOGIC TARGET: 3rd Bone Spring

RawRK8i Drill, complete. and equip a horizontal 3rd Bone Spring well with 19 stages.________________________ ______________________

DATE: March 1,2017

LOCATION:
COUNTYOTA1E:

Airstrip 3118S35E State Com RN132H 

E/2VW231-16S-35E

Lea County, New Mexico

KTANGBLE COSTS
DRILLMG

COSTS
COMPLETION

COSTS
PRODUCTION

FACILITY COSTS
TOTAL
COSTS

LendTLegm/Ragmsaory
Location, Surveys A Dmiiages

Drilling
Cementing A Floet Equip
Logging / Formation Evaluation
llud Logging
■ud Circulation System
Nud & Chemicals

I sJiob _* ........... ............. ■■t--    —r-131.000 23.060 4.000 ------------- TO5ST 168,000
699.010 SKSTo-
ToSnST ■■ uanss

• 5.000 ■...... 6.060
17JB00 17,500
40.500 40.300
40.006 12.000 52360“

MudfW— waiter Disposal 735355“
- - 150.000

Freight i Transportation 7.500 10.500

- 10,000
Rig SumnMon / Engineering 66.600 75.000 6,000 ------------- ms- ---------TOT
Drill Bite tesob ...Fuel A Power 71.260

- 71.250
Water 42,506 384.000

. 4261500
Drtg A Completion Overhead 12.500 £366“

- 20,500
Plugging A Abandonment

.fMieetionel Drilling, Surveys 170.000 176,600
Completion Unit, Swab, CTU -

60.060 13,500 73^506
Perforating, Wlrekne, fflhtnne * 8.000 eb.oto
High Pleasure Pump Track * . 44,000 (S.066

. . &,boo
Stimulation - 1,472^00 1462.500
simulation Ploertmelt A Dtep 144.780 S.000 149.780
iRBuianoe W.V78
Labor 67,000 9.000 - -—ssssr
Rental • Surface Equipment 59.480 122.860 56.660

. --- 15530“
Rental - Ooamhofe Equipment 64.400 34.000 ------- zssar 102.466
Rantal - LMnfl Ousiton 34,600 5SW . 1,000 66,480
Contingency 7S5ST SoBST 8.600 4.000 421,731

TOTAL INTANGIBLES > 2.1W.8J1 2JSM17 104,500 37,000 1046,748
DRILLING COWiSTKM PRODUCTION TOTAL

TANGIBLE COSTS____________________ COSTS______________ COSTS______________ COSTS FACILITY COSTS_________ COSTS
Surtees Gestng -------------------- 1— 84.640 1 ----------------------- ,------- 1 --------------------- 5— 64.650
mtennedletaCeetng 107.337 107.337
Drilling Uner * -
Production Casing S3T7T 250,171
Production Uner - -
Tutting - 58.000 13333“

Wellhead -------- 47353“ 40.000 51.000"

Peckers, unerHangere —!—5333“ 36.460
-

41,460

Tanks - - 52,000 : nn" "tsitSBB"

Production Vessels - 50.000 2i900 72,606

Roar Lines - 10,000 - 10.000

Rod string - -
Artificial uft Equipment - 68.000 64.000

Compressor • • ■ •
installation Costs -

47.006 60.000 117.000

Surtec® Pumps • - - -
No»«ontreOabla Surleco - -

46.oao 40.000

Non-controUabte DownhoN - - -
Doamhola Pump* . - *
Measumment A Meter Installation - 7.000 58.500 64.500

Gss Conditioning! Dehydration - - *
Interconnecting Facility Piping - - -
Gathering / Bulk Unas - 10,000 10.000
Valves, Dumps, ContreOsis - • -
TAnk/FectDty Containment -

53335“ ttott

Rare Stack - 20.000 26,660

Pscitrtiol / Grounding -
“ 52006 52000

Commintieetfone / SCADA - • . •
Instrumentation Safety 10.000 33.750 43.750

TOTAL TANGIBLES ? 002,157 S1400 18M00 078,750 1.211307

TOTAL COSTS > MSi489 2.787^17 494400 411790

PREPARED BY MATADOR PRODUCTION COMPANY:______________________

PrtHina Engineer. pawcuwaMh Team Lead-
CompNtions Engineer Masam

Production Engineer RMceshPaiM
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