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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED YV 2R
BY THE OIL CONSERVATION DIVISION FOR Jis i L
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL CASE NO. 15732
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

Consolidated with

APPLICATION OF MEWBOURNE OIL CASE NO. 15733
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

REPORTER'S TRANSCRIPT OF PROCEEDINGS
EXAMINER HEARING
June 22, 2017

Santa Fe, New Mexico

BEFORE: MICHAEL McMILLAN, CHIEF EXAMINER
DAVID K. BROOKS, LEGAL EXAMINER

This matter came on for hearing before the
New Mexico 0Oil Conservation Division, Michael McMillan,
Chief Examiner, and David K. Brooks, Legal Examiner, on
Thursday, June 22, 2017, at the New Mexico Energy,
Minerals and Natural Resources Department, Wendell Chino
Building, 1220 South St. Francis Drive, Porter Hall,
Room 102, Santa Fe, New Mexico.

REPORTED BY: Mary C. Hankins, CCR, RPR
New Mexico CCR #20
Paul Baca Professional Court Reporters
500 4th Street, Northwest, Suite 105
Albuquerque, - New Mexico 87102
(505) 843-9241
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PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 3930720
Distict I

K11 S. First St, Artesia, NM 88210

Phone: (575) 748-1283 Fux: (S75) 748-9720
District 1l

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Fruncis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fux: (S05) 476-3462

Energy, Minerals & Natural Resourc
OIL CONSERVATION DI
1220 South St. Francis Dr.

State of New Mexico

Santa Fe, NM 87505

fie!

Form C-102

Revised August 1, 2011
@B“SERVAT'QNM( one copy to appropriate
TESIA DISTRICT District Office

MAR 2 8 2017

[0 AMENDED REPORT

RECEIVED

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2Pool Code 3 Pool Name )
J0-0l3-44// S 98220 PURPLE SAGE WOLFCAMP GAS
4Property Code 5Pruperly Name 6 Well Number
371568 SPEEDWAGON 27 WOPA FEE 2H
70GRID NO. 8 Operator Name 9FElevation
14744 MEWBOURNE OIL COMPANY 3038’
" Surface Location
UL or lot no, Section Township Ronge Lot Idn Feel from the North/South line Feet From the liasUWesl line County
A 34 23S | 28E 260 NORTH 430 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feel from the North/South line Feet from the EasUyWesl linc County
A 27 23S 28E 330 NORTH 430 EAST EDDY
12 Dedicaled Acres | 1) Joint or Infill 14 Consolidation Code 15 Order No.
320

No allowable will be assigned Lo this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

S BE'1949" W 5274.62°

N DO3536° W 5422.38°

N O0I255" w 2642.78°

2677.53"

N 004701" €

GEODETIC DATA
NAD 27 GRID - NM EAST

SURFACE L OCATION
N: 461330.0 - E: 582182.4

LAT: 32.26803302° N
LONG: 104.06744837° W
BOTIOM HOLE
N: 466670.2 - E: 582133.4

LAT: 32.28271330° N
LONG: 104.06756404" W

CORNER DATA
NAD 27 GRID - NM EAST

A: FOUND BRASS CAP "1942°
N: 456259.3 - E: 577265.7

B: FOUND 1/2" REBAR
N: 458911.8 - E: 577301.2

C: FOUND 1/2" REBAR
N: 461567.5 - E: 577337.2

D: FOUND COTTON SPINDLE
N; 4668589 - E: 577288.3

E: FOUND COTTON SPINOLE
N: 467012.6 - E: 582559.7

F: FOUND 1/2" REBAR
N: 461591.7 — E: 582615.8

G: FOUND 1/2" REBAR
N: 458915.0 ~ E: 582579.2

H: FOUND BRASS CAP "1942"
N: 456273.0 - E: 582604.5

). FOUND BRASS CAP "1942"
N: 456267.7 - E: 579909.7

J: FOUND 1/2" SMOCOTH ROD
N: 461580.3 - E: 579976.6

"TOPERATOR CERTIFICATION

1 herehy certify thal the information contained herein ix irue and compleie
10 the besi uf my knowledge and delicf, and thal IAis organization vither
awns @ working interest or unleased mineral interest in the land including
the propused houtam hale location or has a right lo drill this well ai this
lov:ation purswni 10 u conlract with un owaer of uch @ mineral or working
interest, ur ) a volunlory pooling ngreement or a compulsary pooling

wnier heretofore eniered by the divition

-t A P

Ty 32817
BRADLEY BISHOP
BBISHOP@MEWBOURNE.COM

"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of mv belief.

3-09-2017

Date of Survey

Signature and Scal uf 0
v
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o . ikt OIS - State of New Mexico Form C-102
Phone: (575) 393-6161 Fax: (575) 3930720 - " Energy, Minerals & Natural Resources Department . Revised August 1, 2911
FTTS Firs St Artsie, NMRI0. +° ~-* OIL CONSERVATION DIVISION Submit one copy o appropriate
E'I‘,’.’.'fu‘il” 748-1263 Fax: (575) 748-9720.. ) . 1220 South St. Francis Dr. District Office
1000 Rjo Brazos Road, Aztec, NM 87410
: ax: ( Fe, NM 87505
Phoac: (505 334178 F; (505 34170 | Santa Fe, N 0 Kl AMENDED REPORT
1220, St. Francis Dr.. Santa Fe, NM 87503 e
Phone: (505) 476-3460 Fax (505) 476-3462 Lo ™ Naw PD? Jo CU‘J ¢
WELL LOCATION AND ACREAGE DEDICATION PLAT 211 \7
1} APl Number 2Pool Code 3 Pool Name
20-016 - 43041 8210 | Purple Sape, Wolfcamp (Gas)
4Property Ci 5 Property Name ' & Well Number J
A\ g 1) SPEEDWAGON 27 W2PA FEE 1H
1OGRID N AOperator Name 9 Elevation
44 MEWBOURNE OIL COMPANY 3037’ /
" Surface Location
UL or lot no. Section Township Range Lot Idn Fecet from the North/South line Feet From the EasuWest linc County 7
A 34 23S 28E 260 NORTH 480 EAST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feel from the EasyWest line County
A 27 23S | 28E 330 NORTH 500 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
390 Poitze2

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

16 | wes81946" € 5274.85" |
® . 1 330' VOPERATOR CERTIFICATION
| | 't 8 H 500" NAD 27 GRID = NM EAST 1 hereby certify that the information contained herein is true and complete
| | )
! | | - & i 10 the best of my knowledge und belief, und that this organizativn either
| . :
F - - - . B, % _— N 461329.7 - E 582132.4 owns a working interest or unleased mineral interest in the land including
I 1
X I | | ‘\_ 3 LAT: 32.26803275° N the proposed botiom hole location or has a right to drill this well at this
S ! | : R LONG: 104.06761008" W
&5 | ; ; : R locanion pursuant to a contract with an owner of such a mineral or working
b X 9 BOTTOM HOLE
: ', | | Q :‘J N 466668.1 ! E 582063.4 interesi, or 1o a voluntary pooling agreement ur a compulsory pooling
‘r; _____ T T 27 ===- -: N - LAT: 3228270817 N order heretofore entered by the division.
3 ! ' 1
3 i : i g g LONG: 104.06779043 W ;
N : ! TN 4- Zqijma./_\ o171
N | : . ) Date
« : LR CORNER DATA
_____ +_____|_____T_._; .-4 NAD 27 GRID — NM EAST ey s
: [ | 3 A: FOUND BRASS CA? "1942"
: | | B3 N 456259.3 - E 577265.7
. I I S E-mail Address
b oy . 8: FOUND 1/2" REBAR
© s 894520” w 2639.99° D), s 894504~ W 2639.87' | ©) N 458911.8 — E 577301.2
‘ , l i P "SURVEYOR CERTIFICATION
g | : : s L. \—480' N 461567.5 — E 577337.2 I hereby certify that the well location shown on this
3 ! b4
a i | ) :,'\’ D: FOUND COTTON SPINDLE p[af wasplaned[romﬁeldno{m o[acrual:urveys
H 3 N 4 9 - E 577288. v
.: _____ L e i i e — | 8 N 486058.9 — € 577266:3 made by me or under my supervision, and that the
2 : i - x £: FOUND COTTON SPINDLE
§ [ i [ = N 467012.6 - E 582559.7
! i N
2 | : : 3 F: FOUND 1/2" REBAR
@ | ! | % N 461591.7 - E 5B2615.8
_"—"'"_'_3.4-_"_"__—_@ G: FOUND 1/2" REBAR
s ! | d N ¢58815.0 - E 582579.2
) | ; I Y
ﬂ ! | [ 3 H: FOUND BRASS CAP "1942"
N | | S N 456273.0 - E 5B82604.5
% | : ' 1)
S " T T T v A f: FOUND BRASS CAP "1942"
© " | | “‘\‘: N 456267.7 - E 579909.7
: [ N
§ I | : i J: FOUND 1/2" SMOOTH ROD Cortificatc Number
| i | N 461580.3 - E 579976.6

® S gg_‘lz'ﬁ' W 2644.61° [@ S 895J'13° W 26‘9512'@
RRC — Firm No.: TX 10193838 NM 4655451 - Job No.: LS1506282R




Tract Ownership
Speedwagon “27” W2PA Fee #1H Well
E/2 of Section 27, T23S, R28E
Eddy County, New Mexico

E/2 of Section 27-23S-28E: Ownership:

Mewbourne Oil Company, Operator, and
MRC Permian Company, et al, as Non-Operators

Bridigio Rodriguez

Florence B. Queen

Francis T. Segura

Gina S. Rodriguez

J.M. Turney and Steve Turney

Joe M. Montez and Ernestine R. Montez
Rachel Martinez

Sabino Martinez, Jr.

Crownrock Minerals, LP

Earl B. Guitar Jr., and Margaret Ann Guitar, Trustees of
the Earl B. Guitar, Jr., and Margaret Ann Guitar Rev. Trust

John Kelly Guitar

Judy Guitar Uhey

Lesli Rebecca Guitar Nicholas
Melissa McGee

Sally Guitar

Sharon Guitar Ellis

Pressley H. Guitar

Total:

Total Interest being force pooled: 3.402275%

* Denotes an interest that is being force pooled.

96.597725%

0.781250% *
0.104464% *
0.390265% *
0.390265% *
0.390265% *
0.781250% *
0.144388% *
0.144388% *
0.018311% *

0.036621% *

0.018311% *
0.029297% *
0.018311% *
0.029297% *
0.058594% *
0.029297% *
0.036621% *

100.00000%

I
EE—————— ~

]

i

EXHIBIT b ;

L




Summary of Communications
Speedwagon “27” W2PA Fee #1H
E/2 of Section 27, T23S, R28E
Eddy County, New Mexico

_Bridigio Rodriguez; Florence B. Queen; Francis T. Segura; Gina S. Rodriguez; J.M. Turney and
Steve Turney; Joe M. Montez and Ernestine R. Montez; Rachel Martinez; Sabino Martinez, Jr.;
and Crownrock Minerals, LP:

3-20-2017: Sent a well proposal including our AFE and proposed overhead rates. We received no
response to our well proposal. We also included a lease offer if the mineral interest owner did not wish to
participate in the well.

Earl B. Guitar Jr., and Margaret Ann Guitar, Trustees of the Earl B. Guitar, Jr., and Margaret
Ann Guitar Rev. Trust; John Kelly Guitar, as separate property; Judy Guitar Uhey, as separate
property; Lesli Rebecca Guitar Nicholas, as separate property; Melissa McGee, as separate
property; Sally Guitar, as separate property; Sharon Guitar Ellis, as separate property;

Pressley H. Guitar:

3-20-2017: Sent a well proposal including our AFE and proposed overhead rates. We received no
response to our well proposal. We also included a lease offer if the mineral interest owner did not wish to
participate in the well.

6-14-2017: Spoke with Brett Witherspoon on the phone regarding our plans and clarified the acreage that
we will be drilling on and what our timeline looks like. He advised me that all communications should be
sent to the Guitar Holding Company, LP, instead of the management company that they had previously
been using. '

v ————

i

EXHIBIT 3
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Summary of Communications
Speedwagon “27” WOPA Fee #2H
E/2 of Section 27, T23S, R28E
Eddy County, New Mexico

Bridigio Rodriguez; Florence B. Queen; Francis T. Segura; Gina S. Rodriguez; J.M. Turney and
Steve Turney; Joe M. Montez and Ernestine R. Montez; Rachel Martinez; Sabino Martinez, Jr.;
and Crownrock Minerals, LP:

3-20-2017: Sent a well proposal including our AFE and proposed overhead rates. We received no
response to our well proposal. We also included a lease offer if the mineral interest owner did not wish to
participate in the well.

Earl B. Guitar Jr., and Margaret Ann Guitar, Trustees of the Earl B. Guitar, Jr., and Margaret

Ann Guitar Rev. Trust; John Kelly Guitar, as separate property; Judy Guitar Uhey, as separate

property; Lesli Rebecca Guitar Nicholas, as separate property; Melissa McGee, as separate

property; Sally Guitar, as separate property; Sharon Guitar Ellis, as separate property;

Pressley H. Guitar:

3-20-2017: Sent a well proposal including our AFE and proposed overhead rates. We received no

response to our well proposal. We also included a lease offer if the mineral interest owner did not wish to
. participate in the well.

6-14-2017: Spoke with Brett Witherspoon on the phone regarding our plans and clarified the acreage that

we will be drilling on and what our timeline looks like. He advised me that all communications should be

sent to the Guitar Holding Company, LP, instead of the management company that they had previously

been using.

e S N



MEWBOURNE OIL COMPANY
son wfc'\rs'?::a\(s'T hﬂluhn’: 020
MinLAND, TX 70701

TELErPHONE (432) AR2.1T1S
FACSIMILE (432) GR3-3170

March 20, 2017
Via Certificd Mail

Brigido N. Rodriguez
Rod's Shoe Service
2594 S. Colorado Blvd.
Denver, CO 80220

Re: Speedwagon 27 WOPA Fee #2H Speedwagon 27 W2PA Fee #1H
260" FNL & 430’ FEL (SL) 260" FNL & 480" FEL (SL)
330" FNL & 430’ FEL (BHL) 330" FNL & 330" FEL (BHL)
Section 27, T23S, R28E Section 27, T23S, R28E
Eddy County, New Mexico Eddy County, New Mexico

Mr Rodriguez:

. Mewbourne Oil Company (“Mewbourne™ as Operator hereby proposes to drill the captioned

Speedwagon 27 WOPA Fee #2H well at the above referenced surface location (SL) in Section 34-T23S-
R28E, Eddy County, NM to the referenced bottom hole location (BHL) in Section 27-T23S-R28E, Eddy
County, NM. The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,652 feet
subsurface to evaluatc the Wolfcamp formation. The proposed well will have a measured depth (MD) of

" approximately 14,788 feet. The E/2 of the captioned Section 27 will be dedicated to the well as the gas

proration unit.

Mewbhourne also hereby proposes to drill the captioned Speedwagon 27 W2PA Fee #1H well at the above
referenced surface location (SL) in Section 34-T23S-R28E, Eddy County, NM to the referenced bottom
hole location (BHL) in Section 27-T23S-R28E, Eddy County, NM. The proposed well will be drilled to
an approximate true vertical depth (TVD) of 10,601 feet subsurface to evaluate the Wolfcamp formation.
The proposed well will have a mecasured depth (MD) of approximately 15,725 feet. The E/2 of the
captioned Section 27 will be dedicated to the well as the gas proration unit.

Regarding the above, enclosed for your further handling is our AFE dated February 14, 2017 for the
Speedwagon 27 W2PA Fee #1H and AFE dated March 17, 2017 for the Speedwagon 27 WOPA Fee #2H

well. In the event you elect to participate in the proposed wells, please execute the enclosed AFEs and
return to me within thirty (30) days.

Should you elect to participate, a copy of our Joint Operating Agreement (“JOA™) will follow under
separate cover letter for your further handling and review in the near future. For your information, the
proposed overhead rates found in the COPAS of our proposed JOA will be $7,500 for drilling months and
$750 for non-drilling months.

In lieu of participation, Mewbourne offers to purchase an Oil and Gas Lease covering your interest in the
E/2 of the above captioned Section 27. Our records reflect that you own approximately 2.500000 net
mineral acres in the E/2W/2NW/4NE/ANE/A of the captioned land. Mewbourne Qil Company hereby
offers cash consideration of $1,000 per net mineral acre or $2,500.00 total consideration ($1,000/acre x
2.500000 = $2,500.00), a 3/16 royalty, and a 3 year primary term for an Oil and Gas Lease covering all of

your mineral interest in said land. In the event you wish to lease to Mewbourne, please sign on the
signature line below and return to me within (30) days.

" Should you have any questions regarding the above, plcase email me at mrobb@mewbourne.com or call

me at (432) 682-3715.

~Sincerely,

MEWBOURNE OIL COMPANY

Mitch Robb
Landman

Signature: ’ Date:
Brigido N. Rodriguez

e N AV TN TR B i ot GNP AW TS WP A e Ao TN WlehdY 4 3
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R PRIRNRICE 7 SR &

MEWBOURNE OIL COMPANY

FAsKiv CrnNTER
SO0 Wesy Texas, Suare 1620
Miniaxp, TX 719101

TFLEPNAKNE (433) 4R2.171 8
FACSIMILE {432) 6RE.217D

March 20, 2017

Via Certified Mail

Guitar Holding Company, LP

First Financial Trust & Asset Management Company, N.A., Agent
400 Pine Street, Suite 300

Abilene, Texas 79601

Attn: Randy Spiva

Re: Speedwagon 27 WOPA Fee #2H - Speedwagon 27 W2PA Fee #1H

260 FNL & 430" FEL (SL) 260" FNL & 480" FEL (SL)
330" FNL & 430" FEL (BHL) 330° FNLU & 330’ FEL (BHL)
Section 27, T23S, R28E Section 27, T23S, R28E
- Eddy County, New Mexico Eddy County, New Mexico
Mr. Spiva:

Mewbourne Oil Company (“Mewbourne™) as Operator hereby proposes to drill the captioncd
Speedwagon 27 WOPA Fee #2H well at the above referenced surface location (SL) in Section 34-T235-
R28E, Eddy County, NM to the referenced bottom hole location (BHL) in Section 27-T235-R28C. Eddy
County, NM. The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,652 feet
subsurface to evaluate the Wolfcamp formation. The proposed well will have a measured depth (MD) of
approximately 14,788 feet. The E/2 of the captioncd Section 27 will be dedicated to the well as the gas
proration unit.

Mewbourne also hereby proposes to drill the captioned Speedwagon 27 W2PA Fec #1H well at the above
referenced surface location (SL) in Section 34-T23S-R28E, Eddy County, NM to the referenced hottom
hole lacation (BHL) in Section 27-T23S-R28E, Eddy County, NM. The proposed well will be drilled to
an approximate true vertical depth (TVD) of 10,601 feet subsurface to evaluate the Wolfcump formation.
The proposed well will have a measured depth (MD) of approximately 15,725 feet. The E/2 of the
captioned Section 27 will be dedicated to the well as the gas proration unit.

_ Regarding the above, enclosed for your further handling is our AFE dated February 14, 2017 for the

Speedwagon 27 W2PA Fee #1H and AFE dated March 17, 2017 for the Spcedwagon 27 WOPA Fee #2H
well. In the event the the parties listed on Exhibit “A™ that the Guitar Holding Company, LP owns
executive rights to (“the parties”) elect to participate in the proposed wells, please execute the enclosed

~ AFEs and return to me within thirty (30) days.

Should the parties elect to participate, a copy of our Joint Operating Agreement (“JOA™) will follow
under separate cover letter for your further handling and review in the near future. For your information,
the proposed overhead rates found in the COPAS of our proposed JOA will be $7,500 for drilling months

and $750 for non-drilling months.

In lieu of participation, Mewbourne offers to purchase an Amendment of Qil and Gas Lease covering the
parties® interest in the. E/2 of the above captioned Section 27. Our records reflect that the parties own
approximately 0.703125 net mineral acres collectively in the W/2E/2NE/ANW/4NE/A  and

" E/2SE/ANW/4NE/4 of the captioned land. Mewbourne Oil Compeny hereby offers cash consideration of

$1.250 per net mineral acre or $878.91 total consideration ($1,250/acre x 0.703125 acres = $878.91) for
an Amcndment of Oil and Gas Leasc covering all of your mineral interest in said land. Please sce the
attached .amendment form (emailed 3/17/2017 @ 3:38pm) which amends your previous lease with
Mewbourne that only covered lands in the W/2 of Section 27.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

Mitch Robb
Landman
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Exhibit *A"

Owner Net Acres

Earl B. Guitar Jr., and Margaret Ann
Guitar, Trustees of the Earl B, Guitar,
Jr., and Margaret Ann Guitar Revocable
Trust

0.11718750 .

John Kelly Guitar, as separate property | 0.05859375

Judy Guitar Uhey, as separate property | 0.09375000

Lesli Rebecca Guitar Nicholas, as

0.05859375
separate property

Melissa McGee, as separate property 0.09375000

Sally Guitar, as separate property 0.18750000

Sharon Guitar Ellis, as separate

0.09375000
property

TOTAL | 0.703125
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MEWBOURNE OIL COMPANY

. AUTHORIZATION FOR EXPENDITURE

Well Name: LSpeedwagon 27 WOPA Fee #2H

] Prospect: I'.‘.‘ fcamp I

Location: I§L: 260" FNL & 430' FEL (34); BHL 330' FNL & 430' FEL (27)

]County: Eddy JST:l NM I

Sec. BIK:D Survey:l

] twp: [235] RNG:[28€ |Prop. TvD: 9652 | TMD:[14788]

INTANGIBLE COSTS 0180 CODE TCP CODE cC
Regulatory Permits & Surveys 0180-0100 $5.000[0180-0200
Location / Road / Site / Preparation 0180-0105 $25,000} 0180-0205 $40.000
Location / Restoration 0180-0106 $175,000)| 0180-0206 $20,000
Daywork / Turnkey / Footage Drilling 20 days drlg / 3 days comp @ $17,000/day 0180-0110 $364,000((0180-0210 555,000
Fuel 1500 galiday @ 1.90/gal 0180-0114 $70.000
Mud, Chemical & Additives 0180-0120 $150,000}{ 0180-0220
Horizontal Drillout Services 0180-0222 $75.000
Cementing 0180-0125 $70,000/{ 0180-0225 $25,000
ILogging & Wireline Services 0180-0130 $3.000}{ 0180-0230 $220.000
Casing / Tubing / Snubbing Service 0180-0134 $25,000({0180-0234 $15,000
Mud Logging 0180-0137 $15,000)
Stimulation 31 stg 12.5 MM gal x 12.5 MM# 0180-0241 $2,038,000
Stimulation Rentals & Other 0180-0242 $75.000
Water & Other 0180-0145 $40.000}{ 0180-0245 $464.900
Bits 0180-0148 $81,000)| 0180-0248 $4.000
Inspection & Repair Services 0180-0150 $35.000}( 0180-0250 $5.000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000{0180-0258 $15,000
Completion / Workover Rig 4 days @ $3500/day 0180-0260 $15.000
Rig Mobilization 0180-0164 $40.000]
Transportation 0180-0165 $20,000}{ 0180-0265 $12,000
Welding Services 0180-0168 $5,0004( 0180-0268 $5,000
Contract Services & Supervision 0180-0170 0180-0270
Directional Services _Includes vertical control 0180-0175 $135.000
Equipment Rental 0180-0180 $140.000]| 0180-0280 $30.000
Well / Lease Legal 0180-0184 $5,000j 0180-0284
Well / Lease Insurance 0180-0185 $4,700)[ 0180-0285
Intangible Supplies 0180-0188 $8.000j{ 0180-0288 $1,000
Damages 0180-0190 $50.000} 0180-0290
ROW & Easements 0180-0192 0180-0292
Pipeline Interconnect 0180-0293
Company Supervision 0180-0195 $105.000} 0180-0295 $65,000
Overhead Fixed Rate 0180-0196 $10,000}{ 0180-0296
Well Abandonment 0180-0198 0180-0298 $20,000
Contingencies 10% (TCP) 5% (CC) 0180-0199 $159,600} 0180-0299 $160,500
TOTAL $1,755,300 $3,370,400
TANGIBLE COSTS 0181
Casing (19.1" - 30") 650 - 13-3/8" 54.5# J-55 ST&C @ $28.60/ft 0181-0793 $16.800]
Casing (10.1" - 19.0") 2500 - 9-5/8" 40# N-80 LT&C @ $22.75/ft 0181-0794 $60.600)
Casing (8.1" - 10.0") 9800 - 7" 26# P-110 LT&C @ $18.92/ft 0181-0795 $197,500!
‘ Casing (6.1" - 80") 5700 -4 1/2" 13.5# P-110 LT&C @ $11.03/ft 0181-0796 $67.000
Casing (4.1" - 60 0181-0797
Tubing (2" - 4") 0181-0798
Drilling Head 0181-0860 $30.000]
Tubing Head & Upper Section 0181-0870' $40,000
Horizontal Comp 1 Tools 0181-0871 $30,000
Sucker Rods 0181-0875
Subsurface Equipment 0181-0880
Artificial Lift Systems 0181-0884
Pumping Unil 0181-0885
Surface Pumps & Prnime Movers  1/2 - VRU and SWD pump 0181-0886 $25,000
Tanks - Oil 3 - 750 steel 0181-0890 $38,000
Tanks - Waler 3 - 750 steel 0181-0891 $45,000
Separation / Trealing Equipment 36x15x1000# 3ph, 30x10x1000# 3 ph. GB 0181-0895 $38.000
Heater Treaters, Line Heaters  6x20x75# heater treater 0181-0897 $15,000
Metering Equipment 0181-0898 $7,000
Line Pipe & Valves - Gathering 0181-0900 $25,000
Fittings / Valves & Accessories 0181-0906 $40,000
Cathodic Protection 0181-0908 $4.000
Electrical Installation 0181-0909 $40,000
Equipment 0181-0910 $25,000
Pipeline Construction  1/2 - 1/2 mile 4" gas and 6" SWD 0181-0920 $35.000
TOTAL $304,900] $474,000
SUBTOTAL sz,oeo.zoo“ $3,844,400
TOTAL WELL COST $5,904,600
Exira Expense Insurance

NE fry TR

tatea Expense lasarance and pay my groportonaste Share ol thi prennin
Operalor has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185

Joint Owner Name

D . Tarae iy owent woll coniral msarance policy
I neither box is checked above non-operating working interest owner elects |0 be covered by Operator's well control insurance
Prepared by R. Terrell Date 3/15/2017
Company Approval 7" bIALTSL_ Date 311712017
Joint Owner Interest Amount

Signature:

File. Speedwaaon 27 WNPA Fea #2H (2\
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE
b A T Rl T i
- Ty I e Pl s
260 FNL & 480" I‘EL (34) BHL 330' FNL l 330' FEL (27)
-»'v-:-a Py
m} mnﬂ. “'L > y I =y r
INTANGIBLE COSTS 0180 CODE _u_ CODE cC
Regulatory Permits & Surveys 0180-0100 35.000 0180-0200
Location / Road / Site / Preparation 0180-0105 $65,000| 0180-0205 $30,000
Location / Restoration 0180-0106 $175.000/( 0180-0208 $20,000
{Daywork / Turnkey / Footage Drilling 20 days drlg & 3 days comp @ $17000/day 0180-0110 $364,000] 0180-0210 $55.000
Fuel . 1500 gal/day @ $1.90/gal 0180-0114 $70.000
Mud, Chemical & Additives 0180-0120 $150.0004f 0180-0220 |
Horizontal Drillout Services Coil Tbg Drillout 0180-0222 $95,000
Cementing 2 Stg 7" w/ ECP 0180-0125 $75,000( 0180-0225 $20,000
|Logging & Wireline Services 0180-0130 $2,000} 0180-0230 $230,000
Casing / Tubing / Snubbing Service 0180-0134 $25,000( 0180-0234 $15.000
[Mud Logging 0180-0137 $15,000
Stimulation 36 Stg11MM gal/11MM Ib $ 0180-0241 $2.200,000
Stimulation Rentals & Other 0180-0242 $90,000
Water & Other 0180-0145 $40,000 0180-0245 $350,000
Bits 0180-0148 $63,000) 0180-0248 $4.000
Inspection & Repair Services 0180-0150 $40,000|| 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10.000
Testing & Flowback Services 0180-0158 $15,000( 0180-0258 $25,000
Completion / Workover Rig 4 days @ $3500/day Toe Prep 0180-0260 $15,000
Rig Mobilization 0180-0164 $125.000
Transportation 0180-0185 $20,000{ 0180-0265 $12,000
Welding Services 0180-0168 $5.000| 0180-0268 $5.000
Contract Services & Supervision 0180-0170 0180-0270
Directional Services 0180-0175 $150,000
Equip { Rental 0180-0180 $140.000|| 0180-0280 $30,000
Well / Lease Legal 0180-0184 $5,000( 0180-0284
Well / Lease Insurance 0180-0185 $4,900|( 0180-0285
Intangi pp 0180-0188 $8,000}( 0180-0288 $1.000
Damages 0180-0190 $30,000| 0180-0290
ROW & E: t 0180-0192 0180-0292 $50,000
Pipeline Inter 0180-0293
Company Supervision 0180-0195 $105.000} 0180-0295 $75,000
Overhead Fixed Rate 0180-0196 $10,000}{ 0180-0296 $20,000
Well Abandonment 0180-0198 0180-0298
Contingencies 10% (TCP) 5% (CC) 0180-0199 $170,700} 0180-0299 $167,900
TOTAL $1,877,600| $3,524,900
TANGIBLE COSTS 0181
Casing (19.1" - 30 0181-0793
Casing (10.1" - 19.0") 550' - 13 3/8" 54.5# J55 STC @ $28.51/ft + GRT 0181-0794 $16,800
Casing (8.1" - 10.0") 2510’ - 9 5/8" 40# N80 LTC @ $23.25/ft + GRT 0181-0795 $62,400
Casing (6.1" - 8.0") 10800' - 7" 26# P110 LTC @ $18.90/ft + GRT 0181-0796 $218,000
Casing (4.1" - 6.0") 5700 - 4 1/2" 13.5# P110 LTC @ $11.00/M + GRT 0181-0797 $67,000
Tubing (2" - 4") 0181-0798
Drilling Head 0181-0860 $20,000
Tubing Head & Upper Secti Includes 10K Frac Valve & Tree 0181-0870 $48.000
Harizontal Completion Tools Liner Hanger 0181-0871 $30.000
Sucker Rods 0181-0875
Subsurface Equipment 0181-0880
Artificial Lift Systems 0181-0884 i}.,nm' amemaizip, |
Pumping Unit 0181-0885 {
Surface Pumps & Prime Movers VRU/SWD transfer pump 0181-0886 $50,000 f
Tanks - Oil 4 - 500 bbl stee! 0181-0890 $38,000 1
Tanks - Water 4 - 500 bbl steel coated 0181-0891 $44,000 !
Separation / Trealing Equip 36"x15'x1k# Hor 3ph/30"x10'x1k# 3ph/Gun Bbl 0181-0895 $55.000 i ‘
Heater Treaters, Line Heaters 6'x20'x75# HT 0181-0897 $14,000 3 ﬂ
Metering Equipment 0181-0898 $7.000 '
Line Pipe & Valves - Gathering 1/4 mile 4" steel gas & 6" poly water 0181-0900 $30.000 ' =
Fitlings / Valves & Accessories 0181-0908 $55.000 i o)
C ic Protecti 0181-0908 $5,000 1 Y—
Electrical llation 0181-0909 $50,000 LR T
Equipment Installation 0181-0910 $35,000 i e
Pipeline Construction 1/4 mile buried steel & 6" poly 0181.0920 $40,000 i m
TOTAL $317,200) $568,000 i
SUBTOTAL $2,194,800|| $4,092,900 E
i
TOTAL WELL COST $6,287,700 i
Prepared by.  A. Taylor Date: 2/10/2017 i
Co. Approval: T U'Lz?'éc Date: 2/14/2017 ?t
B rguratinds =’
Joint Owner Interest: Amount:
Joint Owner Name: ‘Signa
Op has d Op r's Extra Exp | covering costs of well control, clean up and redrilling as estimated in Linc Item 0180-0185. Non-

Operator may elect NOT to be covered by this Operator's Extra Expense Insurance only by signing below. The undersigned elects NOT to be covered by
Operator's Extra Expense Insurance for their well.

Joint Owner Name:

File: Speedwagon 27 W2PA Fee 1H AFE .xls
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 15,732

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 15,733

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) SS.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Mewbourne Oil Company.
3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisjons of D1v151on Rules NMAC
19.15.4.9 and 19.15.4.12.C.

fames Bruce

SUBSCRIBED

. =

Bruce.

1 n\vzsm‘b}“géfxiué%mc ﬁli d day of June 2017 by James
8B KERRIE C. ALLEN

5 Notary Publi. /
My Commission Expirgs: <= __ State of Ne)”? Mixzmi =
My Commission Expires 2L Nofary Puﬁ/

£
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE,NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc/@aol.com

June 1, 2017

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons listed on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications filed with the New Mexico Oil Conservation
Division by Mewbourne Oil Company:

1. Case No. 15732, for compulsory pooling, regarding the Speedwagon 27 WOPA Fee
Well No. 2H, a Wolfcamp well in the E/2 of Section 27; and

2. Case No. 15733, compulsory pooling, regarding the Speedwagon 27 W2PA Fee Well
No. 1H, a Wolfcamp well in the E/2 of Section 11,

both in Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, June 22, 2017, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest who may be affected by the
applications, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, June 15, 2017. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

ATTACHMENT
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Very truly yours,

(’JA 'f/é?/l/f/lﬁ/ 5&“f

es Bruce

Attorney for Mewbourne Oil Company




Bridigio Rodriguez
2594 S. Colorado Blvd.
Denver, CO 80220

Florence B. Queen
1300 Jackson St., Apt. 808

Amarillo, TX 79101

Francis T. Segura
604 W Presidio
Carlsbad, NM 88220

Gina S. Rodriguez
604 W Presidio

Carlsbad, NM 88220

J.M. Turney and Steve Tumey

3144 Wabash Ave.
Fort Worth, TX 76109

Joe M. Montez and Ernestina R. Montez
3510 N Deborah Ave.

Odessa, TX 79764

Possible Alternatc Address:

Rt. I, Box 51

Loving, NM 88256

Mary Queen Bryan
3665 W 12th St.

Odessa, TX 79763

Paul D. Queen
138 Natches Trace

Coppell, TX 75019

Rachel Martinez

2811 Montair Pl

Union City, CA 94587
Possible Alternate Address:
3265 Santa Monica Way
Union City, CA 94587

Sabino Martinez, Jr.
193 Ash Road

Loving, NM 88256

Vivian Queen Hamilton and Henry Hamilton
13841 Tangle Aire Pt

Amarillo, TX 79118
Walter E. Tarvin and Dcborah K. Tarvin

R169 E. Ash
Loving, NM 88256

T )

EXHIBIT A
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. U.S. Postal Service™
" CERTIFIED MAIL® RECEIFT

Domestic jajy Only

Domestic Return Receipt ; 5

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY i
{ a p : H g
‘ ® Complete items 1, 2, and 3. ‘ O Agent [y information, visit oyr websit

® Print your name and address on the reverse gen ; NN N at WWw.usps.com®.,
. so that we can return the card to you. OJ Addressee 0 TRMC il i A TR

- - : ] B ;

® Attach this card to the back of the mailpiece, B. Received by (Printed Name) C&a&“ very [ s
{ or on the front if space permits. ; ru E(xj"a Seicas & Foes s
) 1. Article Addressed to: D. Is delivery address different from item 1? es s | g Return Receipt (hardcopy) s fee &s appropriate)
j If YES, enter delivery address below: No o= g (’:‘e“{"’ Receipt (electronic) g
| g . ::Tsad M:uil Restricted Delivery g ::_:‘ Postmark
! ignaturs Required s He
'I Francis T. Segurd D3 Aduit Signature Restricieq Delivery § e i
| 404 W Presidio / E Postage 2
j Carlsbad. NM $8220 e
J ru
|
s — -0
; 3. Sérvice Type 0O Priority Mail Express® ~3

| O Adult Signature O Registered Mail™ (o - o Ay ;

] g/dult Signature Restricted Delivery [ Registered Mail Restricted reetand Apt Na. or 2811 Montair py
| ‘Certified Mail® Delivery Tl o R Union City, CA 9a5g7
| 9590 9402 2691 6351 8809 79 O Certified Mail Restricted Delivery 0O Return Receipt for 58
I O Collect on Delivery ) ] Merchandise R
T e e i s el 0 Colct o0 Clvry ettt ey £ St Contmaton |
i 701t 2070 0000 2473 220 Restricted Delivery Restricted Delivery
{ PS Form 3811, July 2015 PSN 7530-02-000-9053 S

.

COMPLETE THIS SECTION ON DELIVERY

g - ™
. Postal Service
U.s Po?’-‘lED MAIL® RECEIPT | ® Complete items 1, 2, and 3. . Do .y
C ERT| | B Print your name and address on the reverse X Agent
=l Domestic Mail Only ' so that we can return the card to you. : ' D) Addresses
YR For delivery information, visit our website at wiw.usps.cor®. B Attach this card to the back of the mailpiece, B. Regefved by (Printed Name) . 5‘?6 '
ru N A% B LB i | or on the front if space permits.
™ ; ! s v k8 - o e I"1. Article Addressed to: D. Is delivery address different from item 1? [ Yes
~ Certified Mail Fee If YES, enter delivery address below: O No
n:rJ éxtra Sorices & Facs (check box, add fes as approprie) Rachel Martincs
[T Return Recaint (hardcopy) $ SRR ‘ 2811 Montar Pl }
3 | {JReturn Receipt (electronic) S Postmark i Union City, CA 94587
3 | [JcCertified Mas Restricted Delivery  § Here
O ] Adult Signature Required S
O3 | [ Aduit Signature Restricted Deivery $
o Postage &
~ Is 3. Service Type O Priority Mail Express®
O PowmrPostagaandFess O Adult Signature O Registered Mal™
o m] it Signature Restricted Delivery O Registered Mail Restricted
T A——— _________—_—————)\ —remelIMITINIUMANIS Gmmiies e Certified Mall® = 5 ?Jewaw -
. el T O Certified Mall Restricted etun
g [ Trmersen { 9590 9402 2691 6351 8809 00 Dowiitiendiday  DfpNET
= 'Sffééih'ﬁa-ﬁb.fwb—-:";’-ﬁo B Carlsbad, M 3 * 2. Article Numbhar (Transfar fram cervina lahal) O Collect on Delivery Restricted Delivery g g:gﬁ::: gg:gxﬂgz
™ \esistar s T o 7?0kt 2070 0000 2473 2133 — Restricted Delivery
g 4 L U™ vy
PS Form 3811, July 2015 PSN 7530-02-000-9053 Sp Domestic Return Receipt _




. SENDER: COMPLETE THIS SECTION

| m Complete items 1, 2, and 3.

COMPLETE THIS SECTION.ON DELIVERY ]
A

Sigqature = ~
m Print your name and address on the reverse X @m 3 L\ ; O Agent
so that we can return the card to you. i = (& : %me)(/ Lk B ;af;dgg Twss:r:
B Attach this card to the back of the mailpiece, I N 2dnted y : :
or on the front if space permits. e{‘_j/) (< )a MLl (j’/ (;/ {1

1. Article Addressed to:
If YES, enter delivery add

Walter E. Tarvip -
R169 £ Aﬂy‘mm and Deborah K Tarvin R

Loving, NM 88256

D. Is delivery address different from item 1? O Yes

ress below: O No

3. Service Type
O Adult Signature

ified Mail®

9590 9402 2691 6351 8808 32 e b SOy
O Collect on Delivery

2. Article Numr~» /Trancfar fram canvira Iahal) O Collect on Delivery Restricted Del

?0Lk 2070 0000 2473 2096 ivery

\o s g

O Priority Mail Express®
[ Registered Mail™

0O Adult Signature Restricted Delivery O Reglstered Mail Restricted

Delivery
O Return Receipt for
Merchandise
ivery O Signature Confirmation™
O Signature Confirmation
Restricted Delivery

l
l
!
.l
J
|
l
l
|
|
|
|
I
|
|
|
|
|
|
|
|
!
E

PS Form 3811, July 2015 PSN 7530-02-000-9053 S

U.S. Postal Serice'” :
- CERTIFIED MAIL® RECEIPT“ /

Domestic Mail Only

For delivery in

2t

Domestic Return Receipt -

| SENDER: COMPLETE THIS SECTION

| ® Complete items 1, 2, and 3.

or on the front if space permits.

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT _ .

Domestic Mail Only

isi i .com®.
For delivery information, visit our website at www. usps.co!

A58, N 3
! E - R 1
e
Certified Mail Fee

S ry
Extra Services & Fees (check box, add fee as appropriate]

i c  F
[JReturn Receipt (hardcopy) : —_—
(T Return Receipt {electronic) ‘ S | —rrst
) Certified Mail Restricted Delivery D ‘ J
{JAdult Signature Required B s
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruci@aol.com

June 1, 2017

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons listed on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications filed with the New Mexico Oil Conservation
Division by Mewbourne Oil Company:

1. Case No. 15732, for compulsory pooling, regarding the Speedwagon WOPA Fed. Com.
Well No. 2H, a Wolfcamp well in the E/2 of Section 27; and

2. Case No. 15733, for compulsory pooling, regarding the Speedwagon W2PA Fed. Com.
Well No. 1H, a Wolfcamp well in the E/2 of Section 27

both in Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, June 22, 2017, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest who may be affected by the

applications, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, June 15, 2017. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.




Very truly yours,

s e

Attorney for Mewbourne Oil Company




EXHIBIT A

Crownrock Minerals, LLP
PO Box 51933

Midland, Texas 7970]

Earl B. Guitar Jr., and Margaret Ann Guitar, Trustees of the Earl B. Guitar, Jr., and Margaret Ann
Guitar Revocable Trust,

John Kelly Guitar, as separate property;

Judy Guitar Uhey, as separate property;

Lesli Rebecca Guitar Nicholas, as separate property;
Mclissa McGece, as scparate property;

Sally Guitar, as scparate property;

Sharon Guitar Ellis, as separate property.

The foregoing mineral interest owners have conveyed their executive rights to:

Guitar Holding Company, LP

c/o First Financial Trust & Asset Management Company, N.A., Agent
400 Pinc Street, Suite 300

Abilene, Texas 79601

Attn: Randy Spiva

Pressley H. Guitar
P.O. Box 5383

Abilene, Texas 79608
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