
Before the Oil Conservation Division 
Examiner Hearing July 20,2017

Case No. 15747 and 15748

Stebbins 19 Federal No. 13 3H Well

~AND~
Stebbins 19 Fed Com. No. 134H Well

Eddy County, New Mexico

> matador
RESOURCES COMPANY
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Santa Fe, New Mexico 
Exhibit No. 1

Submitted by: MATADOR PROD. CO.
Hearing Date: July 20, 2017
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State of New Mexico FORM c*102
Energy, Minerals & Natural Resources Revised August i, 2011

Department tfiWS OIL CONSERVATSOlfcubmit one «oPy to appropriate 

OIL CONSERVATION DIVISION®1* 0!STRKT district onke

1220 South St. Francis Dr. MAY 1 5 21)17
Sante Fe, NM 87505 □ amended report

WELL LOCATION AND ACREAGE DEDICATION PLAT *3rd Bone Spring sand

I ^pAAirtwl* I Jo-.I Kt-------'API Number

30-015-
zPaaI CnA*

52805
>D..I M...

RUSSELL: BONE SPRING*
‘Property Code . »• "Well Number

3(O0+/t> STEBBINS 19 FED COM #133H
MOGRID No. "Operator Name ’Elevation

MATADOR PRODUCTION COMPANY 3247’
10Surface Location

ULor lot ao. Section Township Range Lot Idn Feet from the North/South Tina Feet from the East/West Hoe County

I 19 20-S 29-E — 2347’ SOUTH 520’ EAST EDDY

(JL or lot no.

3
SectioQ

19
Township

20-S
Range

29-E
Lot Idn Feet from the

1870’
North/South lioe

SOUTH
Feet from the

240’
East/West line

WEST
County

EDDY
>3Dedicated Acres

155.29

uJoint or Infill "Consolidation Code

C

l9Order No.

1625 N. French Dr. Hobbs, NM 88240 

Phone: (575) 393-6161 Fax: (575) 393-0720 
District II

811 S. First St., Artesia, NM 88210 
Phone. (575) 748-1283 Fax: (575) 748-9720 
District 111

1000 Rio Brazos Road, Aztec, NM 87410 
Phone:(505)334-6178 Fax:(505)334-6170 
District IV

1220 S. St. Francis Dr., Sante Fe, NM 87505 
Phone:(505)476-3460 Fax:(505)476-3462

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=S653S0 
Y=566327 

LAT.: N 32.5567617 
LONG: W 104.1211350 

NAD 1983 
X=606560 
Y=566388 

LAT.: N 32.5568800 
LONG.: W 104.1216399

LAST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=565470 
Y=5663Z7 

LAT.: N 325567613 
LONG.: W 104.1208428 

NAD 1983 
X=606650 
Y=566388 

LAT.: N 32.5568796 
LONG.: W 104.1213477

FIRST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=569936 
Y=568329 

LAT.: N 32.5567422 
LONG.: W 104.1083489 

NAD 1983 
X=611116 
Y=566390 

LAT.: N 32.5568606 
LONG.: W 104.1068534

'iiiiuu/iuntunni mmmnrnnnnm f

T
3317

i
3304
J.

SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=569744 
Y=566806 

LATjN 325580538 
LONG.: W 104.1069666 

NAD 1983 
X=610924 
Y=566887 

LAT.: N 325581722 
LONG.: W 104.1074711 

ELEV - 3247

"OPERATOR CERTIFICATION
/ Afrrty certify that the information cnnlaintd Arran is true amt compiclt 

> thf trst of my knoutrdp and Mitf. and that this organization nthtr 

ouTis a waiting interest or uni toted mineral wUrtsi in tAe land Including 

the pmpnsrd bottom halt iorotion or has n nghl tn dnti this wfIt at this 

location pursuant to a contract with an owner of such a mineral or 

ooflhn? iJtfrrrsi. or (0 a ivtuntarv pooling agrrtmal or a compulsory 

petting ontrr htnlofort tnUmtttty the division.

AZ=269.97*4465.7

>//////////////>//////////////////////./////////////./////////

BRIAN WOOD

brian @ permitswest.com
E—maD Address

(505) 466-8120

‘‘SURVEYOR CERTIFICATION
/ hrrrby certify tluit Uif well location shown on this 

l>lat was plaited from field notes of n<'hntl surveys 

in mb by me or under my supemswn. and that the 

>amr is true to thf best of my belief

07/03/2016

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 2

Submitted by:MATADOR PROD. CO. 
Hearing Date: July 20,2017

Certificate Numbi

S:\SURVEYUAATADOR_RESOURCES\STEB8INS_FEDERAL_1&-20$-29E_AHJ33H\FINAL_PROOUCTS\LO_STEBBINS_FEDERAL_19-20S-29e_AH_133H_REV1 .DWG 8/9/2019 10:27:27 AM ptovafl



District [
162S N. French Dr., Hobbs, NM 88240 
Phone: (575) 393-6161 Fax:(575)393-0720 

District 11
811 S. First St., Artesia, NM 88210 
Phone:(575)748-1283 Fax:(575)748-9720 

District III
1000 Rio Brazos Road, Aztec, NM 87410 

Phone: (505)334-6178 Fax:(505)334-6170 
District IV

1220 S. St. Francis Dr., Same Fe, NM 87505 
Phone:(505)476-3460 Fax:(505)476-3462

» 1
State of New Me^ji OIL CONSERVATION 

Energy, Minerals & Natural Res#0F$&DlsTWCT 

Department MAY 1 2 2017 

OIL CONSERVATION DIVISION
1220 South St. Francis Dr. RECEIVED 

Sante Fe, NM 87505

FORM C-102 

Revised August 1,2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT ‘3rd Bone Spring sand
'API Numtx

30-015 yy/^'
r
1

^ .
52805

*Piwtl Nomo

RUSSELL BONE SPRING*
'Property Code

3J77-M
Voma

STEBBINS 19 FED
•Well Number

#134H
’OGRID No.

228937
"Operator Name

MATADOR PRODUCTION COMPANY
’Elevation

3242’
10Surface Location

UL or lot no. Section Township Raoge Lot Idn Feet from the North/Sooth line Feet from the East/West line County

P 19 20-S 29—E — 390* SOUTH 130’ EAST EDDY

lILor lot no.

4
Section

19
Township

20-S
Range

29-E
Lot Ido Feet from the

330’
North/Sooth Une

SOUTH
Feet from the

240’
East/West line

WEST
County

EDDY
>zDedlcated Acres

155.83
13Joint or Infill

^Consolidation Code “Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=565364 
Y=584787 

LAT.: N 32.5525286 
LONG.: W 104.1211960 

NAD 1883 
X=606544 
Y=564848 

LAT.: N 32.5526469 
LONG.: W 104.1217008

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe. New Mexico 
Exhibit No. 3

Submitted by:MATADOR PROD. CO. 
Hearing Date: July 20,2017

LAST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=565454 
Y=564787 

LAT.: N 32.5525282 
LONG.: W 104.1209039 

NAD 1983 
X=606634 
Y=564848 

LAT.: N 32.5526465 
LONG.: W 104.1214087

FIRST PERFORATION POINT 
NEW MEXICO EAST 

NAD 1927 
X=569939 
Y=584789 

LAT.: N 32.5525090 
LONG.: W 104.1063474 

NAD 1983 
X=611119 
Y=564850 

LAT.: N 32.5526275 
LONG.: W 104.1066518

SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=S70139 
Y=564849 

LAT: N 32.5526727 
LONG.: W 104.1056989 

NAD 1983 
X=611319 
Y-564910 

LAT.: N 32.5527912 
LONG.: W 104.1082033 

EL£V = 3242>

"OPERATOR CERTIFICATION
I htnhy certify Oint Uv mforttnhon eBnhiwrf hrmn o Im <nrf compUt1 

la (hr test of mj knoulcdgc and (trite/, and (Aaf this oryanuntion cither 

nans q mrtnng inter**! «r iintrosrd muirnl mltrrrt ui the Uwl inrturting 

tht pnpostd bottom /ntc toca/ton or has o right (a driU this ticit at (Ais 

location pursuant to a rrmlnrct uiiA on comer of s<trh 4 msntnt or 

uorkmg interest. or (0 a voluntary pooling ogtoentcnl or a compulsory 

pooling orter htrtlnforr enlrrm by ttrr division.

Slgnoturo

BRIAN WOOD

brian@permitswest.com
E-moB Address

(505) 466-8120
^SURVEYOR CERTIFICATION

f hereby certify that the it'd/ /ocufion shown an this 

pint was plotted from field note* of artunt surreys 

mnde by me or under my supervision, nnd that the 

same i? true to the best of my belief.

04/07/2016

S;VSURVEY\MATADOR_RESOURCES\STEBBlNS_FEDERAL_19-20S-29E_AH_134H\FINAf_PROt)UCTS\LO_STEBBlNS_FEDERAL_1&-20S-28E_AH_134H.DW3 4719/2016 7:32:51 AM ptoval
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Summary of Interests
MRC Delaware Resources, LLC 

Working Interest
55.117284%

Voluntary Joinder 17.862406%

Compulsory Pool Interest Total: 27.019770%

Interest Owner: Description: Interest:

Sharbro Energy, LLC Uncommitted Working Interest Owner
2.836425%

Trigg Oil & Gas Limited Partnership Uncommitted Working Interest Owner

Uncommitted Working Interest Owner
22.725224%

EOG Resources Assets LLC 0.945492%

Pamela J. Burke, as Trustee of the PIP. 1990 Trust Uncommitted Working Interest Owner 0.128146%

T. I. G. Properties Uncommitted Working Interest Owner 0.128146%
Pamela J. Burke, as Trustee of the Claire Ann Iverson 
Revocable Living Trust UTA dated November 22, 2005

Uncommitted Working Interest Owner
0.064072%

Pamela J. Burke, as Trustee of the Siegried James 
Iverson, III Revocable Living Trust UTA dated 
November 18, 2005

Uncommitted Working Interest Owner

0.064072%

Marian Welch Pendergrass Uncommitted Working Interest Owner 0.014239%

Van S. Welch II Uncommitted Working Interest Owner 0.014239%

James Gray Welch Uncommitted Working Interest Owner 0.014239%

Robert Welch Gillespie Uncommitted Working Interest Owner 0.014239%

Erin L. Cofrin Revocable Trust Uncommitted Working Interest Owner 0.014239%

Van P. Welch, Jr. Uncommitted Working Interest Owner 0.014239%

Stebbins 19 Fed Com #133H V5r



Summary of Interests
Interest Owner: Description: Interest:

Uncommitted Working Interest Owner
Phoebe Welch 0.014239%

Bryan W. Welch Uncommitted Working Interest Owner 0.004745%

Becky Panek Uncommitted Working Interest Owner 0.004745%

Stacy Welch Green Uncommitted Working Interest Owner 0.004745%

Saunders Thomas Welch Uncommitted Working Interest Owner 0.003559%

Michael Irwin Welch Uncommitted Working Interest Owner 0.003559%

Wendell Terry Welch Uncommitted Working Interest Owner . . . 0.003559%
Phoebe J. Welch, Trustee of the Phoebe J. Welch
Trust dated July 27, 2006

Uncommitted Working Interest Owner
0.003559%

£it!at ad nr 

‘iw*'.............
Stebbins 19 Fed Com #133H



Summary of Interests
MRC Delaware Resources, LLC
Working Interest

71.327057%

Voluntary Joinder 23.115443%

Compulsory Pool Interest Total: 5.557500%

Interest Owner: Description: Interest:

Sharbro Energy, LLC Uncommitted Working Interest Owner
3.670635%

Uncommitted Working Interest Owner
EOG Resources Assets LLC 0.01223545%

Pamela J. Burke, as Trustee of the P.I.P. 1990 Trust Uncommitted Working Interest Owner 0.165830%

T. I. G. Properties Uncommitted Working Interest Owner 0.165831%
Pamela J. Burke, as Trustee of the Claire Ann Iverson 
Revocable Living Trust UTA dated November 22, 2005

Uncommitted Working Interest Owner
0.082915%

Pamela J. Burke, as Trustee of the Siegried James 
Iverson, III Revocable Living Trust UTA dated
November 18, 2005

Uncommitted Working Interest Owner

0.082915%

Marian Welch Pendergrass Uncommitted Working Interest Owner 0.018426%

Van S. Welch II Uncommitted Working Interest Owner 0.018426%

James Gray Welch Uncommitted Working Interest Owner 0.018426%

Robert Welch Gillespie Uncommitted Working Interest Owner 0.018426%

Erin L. Cofrin Revocable Trust Uncommitted Working Interest Owner 0.018426%

Van P. Welch, Jr. Uncommitted Working Interest Owner 0.018426%

Phoebe Welch Uncommitted Working Interest Owner 0.018426%

tmatador 
<ivvs—

Stebbins 19 Fed Com #134H



Summary of Interests

Interest Owner: Description: Interest:

Bryan W. Welch
Uncommitted Working Interest Owner

.0.006141%

Becky Panek
Uncommitted Working Interest Owner

0.006141%

Stacy Welch Green
Uncommitted Working Interest Owner

0.006141%

Saunders Thomas Welch
Uncommitted Working Interest Owner

0.004606%

Michael Irwin Welch
Uncommitted Working Interest Owner

0.004606%

Wendell Terry Welch
Uncommitted Working Interest Owner

0.004606%

Phoebe J. Welch, Trustee of the Phoebe J. Welch Uncommitted Working Interest Owner
Trust dated July 27, 2006 0.004606%

imatador 
HVV**"’................Stebbins 19 Fed Com #134H



MRC Delaware Resources, LLC
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5241 • Fax 214.866.4883 

sprvor@niatadorresources.coni

Sam Pryor
Senior Staff Landman

April 20,2017

VIA CERTIFIED RETURN RECEIPT MAIL

Yates Energy Corporation 
P.O. Box 2323 
Roswell, NM 88202

Re: Stebbins 19 Fed Com #133H Participation Proposal
SHL: NE4SE4, BHL: NW4SW4 of Section 19, Township 20 South, Range 29 East 
Eddy County, New Mexico

Yates Energy Corporation,

Please allow this well proposal to replace the previous proposal for the Stebbins 19 Fed Com #133H dated 
April 11,2017. Matador identified an error in the previous proposal and is providing this new proposal for 
your review. We apologize for any inconvenience caused by our error and please feel free to contact me 
should you have any questions.

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively 
“MRC”) propose the drilling of the Stebbins 19 Fed Com #133H well (the “Well”), located in the N2S2 of 
Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring 
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,574,417 as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27,2017.

The Well will be drilled to a total vertical depth of 9,045’ and a total measured depth of 13,234’, producing 
a treatable lateral of approximately 4,453’ within the Bone Spring formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement 
(“OA”) covering 320 acres, being the S2 of Section 19, Township 20 South, Range 29 East, Eddy County, 
New Mexico covering Limited to those formations from a depth of 6,000 feet beneath the surface down to 
the top of the Strawn formation found at approximately 10,376 feet on the Schlumberger Dual Laterolog 
Micro SFL Log for the Stebbins GQ Fed Com # 1 Well, located 660 feet FNL and l ,980 feet FEL in Section 
20, Township 20 South, Range 29 East, NMPM (“Contract Area”) pursuant to the following terms:

• 100/300/300% Non-consent penalty

• $7,000/$700 Drilling and Producing overhead rate

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the 
space provided below, sign and return one (1) copy of this letter along with your geological well 
requirements, the AFE, and the OA to the undersigned.

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 6

Submitted by:MATADOR PROD. CO. 
Hearing Date: July 20,2017



Yates Energy Corporation will own approximately 0.14756985% working interest in the Well, subject to 

title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of 
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is 
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest 
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

Sam Pryor

Enclosure(s)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com #133H.

Party hereby elects not to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com #133H.

I / We are interested in selling our interest in the Contract Area, please contact us to discuss.

Yates Energy Corporation

By: 

Title:

Date:_________________



DATE:

WELL NAME: 

LOCATION: 

COUNTYOTATE: 

MRC Wl:

GEOLOGIC TARGET: 

REMARKS;

MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • 6400 LBJ FREEWAY* SUITE 1500 • DALLAS, TEXAS 76240 

Phone (972) 171-6200* Fax (972) 171-6201

_________ ESTIMATE OP COSTS AND AUTHORIZATION FOR EXPENDITURE_________

March 27, 2017___________
Stetoblns 19 Fed Com #133H 
N/2SQ Sec. 19, T20S-R29E 

Eddy____________________

AFENO.: 

RELD; 

MD/TVD: 

LATERAL LENGTH:

3rd Bone Spring

Drill, complete, and equip a horizontal 3rd Bone Spring well with 15 stages.

Bone Spring

13,234* 79,045* 
4,453*

INTANGIBLE COSTS 

Land / Less! /Regulatory 
Location, Surveys A Damages 

Drilling

CemenOng a Float Equip
Logging / Formation Evaluation

Mud Logging
Mud Circulation System
Mud & Chemicals
Mud / Wastewater Disposal
Freight 7 Transportation
Rig Supervision 7 Engineering

Ortil Bite

Fuel a Power
Water

Orig a Completion Ororhead 
Plugging a Abandonment 
Directional Drilling, Surveys 
Completion Unit, Swab, CTU 
Perforating, wireline, SOddlne 
High Pressure Pump Truck 

Stimulation

Stimulation Fiowbeck a Disp
Insurance
Labor
Rental • 8urfece Equipment 
Rental • Downhole Equipment 
Rental • Living Quartan

DRILLING
COSTS

51,700

------ !5T3ar
m

COMPLETION
COSTS

PRODUCTION
COSTS FACILITY COSTS

TOTAL
COSTS

si.taf
227,500

-mss
Mto
51,600

155,000

tt,obo

"75387
69,300
37,000
9,000

155357

sm

"55^oo

12,000
57,500

mm
—3357

"35357
"57357

6,000 56,000

3,200

"12357

42,000

i,m,m
"15357

201,000
6,000

19,460

"57375"
Yi,eoo
^,666

"15355"
"57357"
172,600
72,000
69,300

487,000

15357

186.566
62,000

T333T
fey,tod'

mm "3355"

4o.05C

"37363”

—5357* 
153335"

44,570
102.039

~sms-26,570

"3355"
~W

666,6b 1.000
2,820

07.000

—53W
1aX.M

6,000
102.500
148,005

1ST
8.270

65,000
72,440

363,142

TOTAL INTANGIBLES > 2,142322 3,080,128 48,020 90,670 6,359349

DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COST8 COSTS COSTS FACILITY COSTS COST8

Surface C astral 6 35,450 9 1 i 1 35,450
Intermediate Casing 353T5 JSSiS*

Drilling Liner 05,410 ---------- K®3"

Production Casing 2^4,778 234,778
Production Liner - -

Tutting -
40,075 46,075

Wellhead 41,000 45,565 61,000
Peckers, Uner Hangers 8,000 25,200 -

siibtt

Tanks * -
-------------- ranssr 426.606

Production VeSMta 4o,oco 45,000 86.000

Flow Lines * 40,000 • 40,000
Rod strtna - - -
Artificial UR equipment *

45,oo5 45,000
Compressor - • * -
Installation Costs •

5835T ---------------- iOor 6S.600
Surface Pumps * 5,000 - 6,000
Non-controQabie Surface * - 40,(90

---------- TREE
NofMontreOable Downhole • - -
Downhole Pumps • • -
Hanuramnrt • M«tw UMaOMlen 65,500 14,000 79,500
Gee Conditioning / Dehydration • * •
Interconnecting Fectnty Piping - - -
Gathering / Bulk Lines - 30,000 30,000
Vafvea, Dumps, Controllers • - -
Tank 1 Facility Containment -

-------------------- 52.586 65.666'

Flare Stack - 20,000 20,000
Electrical / Grounding 36.000

-----------------------nssr -------------57355"

Communlcatiorts / SCADA - - .
Instrumentation /8afety 10,000 25,000 3S.000

TOTAL TANGIBLES > 443,165 25,200 361,070 389,600 1,214,480
TOTAL C08TS> 2.891.016 3,108,338 397.098 480,470 6,974417

PREPARED BY MATADOR PRODUCTION COMPANY: |

Drilling Engineer Putt* weim Team Lead - WTX/NM

Comptotlpns Engineer Mss Ben

Production Engineer Rsfcash Petri V
MATADOR RESOURCES COMPANY APPROVAL:

Executive VP. COO/CFO VP - Rea Engineering VP-Drilflng
DEL OMR BQ

Executive VP, Legal Exec Dtr - Exploration VP - Production
CA NLF TWG

President

MVH

NON OPERATING PARTNER APPROVAL:

Company Name: Working Interest (%): Tot ID;

Signed by: Date;

Title: Approval: __ Yes _____ No (mark one)

AFE - Version 3



MRC Delaware Resources, LLC
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5241 • Fax 214.866.4883 
snrvor@matadoiTesources.com

Sam Pryor
Senior Staff Landman

April 20,2017

VIA CERTIFIED RETURN RECEIPT MAIL

Yates Energy Corporation 
P.O.Box 2323 
Roswell, NM 88202

Re: Stebbins 19 Fed Com #134H Participation Proposal
SHL: SE4SE4, BHL: SW4SW4 of Section 19, Township 20 South, Range 29 East 
Eddy County, New Mexico

Yates Energy Corporation,

Please allow this well proposal to replace the previous proposal for the Stebbins 19 Fed Com #134H dated 
April 11,2017. Matador identified an error in die previous proposal and is providing this new proposal for 
your review. We apologize for any inconvenience caused by our error and please feel free to contact me 
should you have any questions.

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively 
“MRC”) propose the drilling of the Stebbins 19 Fed Com #134H well (die “Well”), located in the S2S2 of 
Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring 
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,574,417 as 
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27,2017.

The Well will be drilled to a total vertical depth of9,050’ and a total measured depth of 13,632’, producing 
a treatable lateral of approximately 4,463’ within the Bone Spring formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement 
(“OA”) covering 320 acres, being the S2 of Section 19, Township 20 South, Range 29 East, Eddy County, 
New Mexico and limited to those formations from a depth of 6,000 feet beneath the surface down to the 
top of the Strawn formation found at approximately 10,376 feet on the Schlumberger Dual Laterolog Micro 
SFL Log for the Stebbins GQ Fed Com #1 Well, located 660 feet FNL and 1,980 feet FEL in Section 20, 
Township 20 South, Range 29 East, NMPM (“Contract Area”) pursuant to the following terms:

• 100/300/300% Non-consent penalty

• $7,000/$700 Drilling and Producing overhead rate

before the oil conservation
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MRC requests that you indicate your election to participate in the drilling and completion of the Well in the 
space provided below, sign and return one (I) copy of this letter along with your geological well 
requirements, the AFE, and the OA to the undersigned.

Yates Energy Corporation will own approximately 0.14756985% working interest in the Well, subject to 

title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of 
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is 
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest 
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

Enclosure(s)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com # 134H

Party hereby elects not to participate for its proportionate share of the costs detailed in the enclosed 
AFE associated with the Stebbins 19 Fed Com #134H

I / We are interested in selling our interest in the Contract Area, please contact us to discuss.

Yates Energy Corporation

By: 

Title:

Date:



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE • 8400 LBJ FREEWAY • SUITE 1600 • DALLAS, TEXAS 75240 

Phene (973) 371-6200 • Fax (972) 371-6201

ESTIMATE OF CQ9T8 AND AUTHORIZATION FOR EXPENDITURE

DATE: March 27.2017 AFE NO.:

FIELD:

MD/TVD:

LATERAL LENGTH:

me Spring well with 15 stages.

WELL NAME: Stebblns 19 Fed Com 0134H Bone Spring

LOCATION: S/2S/2 Sec. 19. T20S-R29E 13,032*/ 9,050*

COUNTY/STATE: Eddy 4.463*

MRCWI:

GEOLOGIC TARGET: 3rd Bone Spring

REMARKS: Drill, complete, and equip a horizontal 3rd Be

INTANGIBLE COSTS

DRILLING
COSTS

COMPLETION
COSTS

PRODUCTION
COSTS FACILITY COSTS

TOTAL
COSTS

Land / Legal / Regulatory 6 51,700 4 1 T 51,W»

Location, Survey* 6 Damages 4JJJAA 13,000 5,0to 58,000 227,500

Drilling 654,200 654,200

Cementing & Float Equip iA4.AU 201,000
Logging / Formation Evaluation • 8,000 - 8,000

Mud Logging 16,450 19,460

Mud Circulation System 37,31*0 37470

Mud 6 Chemicals 61,600 20.000 71600

Mud/Wastewater Otsposa! 155,000 - 155,000

Freight / Transportation 15000 12,000 * --------------- HM
RM Supervision / Engineering 92,400 57,500 3,200 18,600 iyi.U6

Drill Bits 72.000 72406

Fuel 6 Power 69,300 - •
69,306

Water 37,000 456,000 487,000

Drtg & Completion Overhead 9,000 6,500 15,600

Plugging & Abandonment - -
Directional Ortffing, Surveys 190,000 106,006

Completion Unit Swab, CTU - 40,000 12.000 52,000

Perforating. Wireline. 8Rcuine -
67.000

- 97,000

High Pressure Pump Truck -
42,000 ----------------

- &2.5AA
Stimulation •

1.710000 1,710,006

Stimulation nowback 6 Dtsp -
186.500 4,500 165.000

Insurance 24,943 24.943

Labor --------- 5735T 9.000 6,000 - 102,500

Rental • Surface Equipment
46MA 109,955 4.6AA 9,900 148.066

Rental • Downhole Equipment 37,000 26,000 ----------------95.000

Rental • Living Quarters 44.5>6 25,570 Tooo" 4.UA 72.440

Conti ngsney 102436 280013 5355" 8,270 393.142

TOTAL INTANGIBLES ► 2,142,822 3,080,138 46,020 90,970 5,359,949

DRILLING COMPLETION PRODUCTION TOTAL

TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS CO8TB

Surface Casing 9 35450 $ 6 6 ~i 36,450
Intermediate Casing 49,615 43,515

Drilling Liner 65,450 ----------SS3ST
Production Casing 234,778 234.779

Production Liner -
Tubing 40,075 46,6>6

Wellhead
---------------57^5"

40,000 81.000

Packers. Liner Hangers 6,000 23,200 - 33^00
Tanks • 120.000 120,000
Production Vessels 40,000 46400 es.bin'

Flow Lines 46,000 - 48,000
Rod string - •
Artificial UR Equipment 45,000 45.060

Compressor - *
Installation Costs 30,000 56,500 68.560

Surface Pumps S.066
• 6,000

Non-control table Surface • 40,000 40,000
Non-controltabte Downhole • *
Downhole Pumps - -
Measurement 6 Meter installation 65.500 14.000 79,500
Gas Conditioning / Dehydration - - •
Interconnecting Facility Piping - - -
Gathering / Bulk Lines - 30.000 30,000
Valves. Dumps, Controllers - - -
Tent / FacIMy Contaminant ------------  U.6U" 36,000“
Ftars Stack - 20.000 20,000
Electrical / Grounding ----------------Sd.Ub' ------------------7j55S~ 37,000
Communications / BCADA - - -
Instrumentation / Safety 10.000 25,000 36,000

TOTAL TANGIBLES > 448,193 26,200 361,676 389,800 1,214,468

TOTAL COSTS > 2,691,016 3,108^38 397,695 460,470 8.874.417

PREPARED BY MATADOR PRODUCTION COMPANY:

Drilling Engineer Patrick wwm
Team Lead • WTX/NM^A^L/

Completions Engineer Matt Ml
1 Jr-tta

Production Engineer Rd'Mri Patat

MATADOR RESOURCES COMPANY APPROVAL:

AFE - Version 3



Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county: that the same is a duly 
qualified newspaper under the iaws 
of the State wherein legal notices 
and advertisements may be 
published: that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

June 202017

That the cost of publication is 
$235.54 and that payment thereof 
has been made and will be

. 3~on

My commission Expires

Notary Public

V* 4k O
OFFICIAL SEAL 

CYNTHIA ARREDONDO 
Notary Public 

State ot New ]
My Comm. Expires £

w Mexico / ^.

r }un e 20,2017

'STATE OF NEW MEXICO! 
’ENERGY, MINERALS 

AND NATURAL 
RESOURCES 

DEPARTMENT

. Revocable Living.
Trust UTA ' dtd. No-' 

: vember 22,2005, and
tier successors, heirs 
and/or devisees; Pa
mela >. Burke, as
Siegried Jaime; Iver*- W, JntenraI for

[drilled from a surface 
location in .the NE/4 
SE/4 (Unit D to a 
standard bottom hole 
location. In the NW/4. 
SW/4 (Lot 3) of Sec
tion 19. The complet- 
-.................

OIL CONSERVATION ! son, III Revocable Liv-
nniKinu :__ _________«. j,jj DIVISION 

5ANTA FE, NEW MEXICO
1

(The - State of New. 
Mexico through its Oil 
'Conservation Division' 
hereby gives notice 
pursuant to taw and 
ibe Rules and Reguta-

_________  JS
the 330-foot si 
offset required by the!

ifig'Trust UTA dtd.
land^lwr* succ^sotto, {ruies. Also to be con- 
& SUC*wSy5jsidered^ will be the 
devisees; Marian (cost _ of drilling- and 
Welch Pendergrass; 'completing said well 
and her successors, tand the allocation of 

' heirs and/or the cost thereof asl
____ ______ | devisees; Van S.iwell as actual aperat-

,Jons of the Division of j Welch II, and his sue- -tnfl cost® ?od ch?r9“
the following -.publfc ,| cessorS, heirs and/or for isupervgio^ aesig-

hearlng to be field at ‘ ~
8:15 AM. op July 6, ______  _. .

cessors, heirs and/or 
devisees; Robert 
Welch Gillespie, and 
his successors, heirs 
and/or devisees; Erin 
L. Cofrin Revocable,

the Oil Con 
Division 

. !opm at 1220 
; Francis, San- 
New Mexico, 
an examiner 

. duly appoint for; the 
hearing. If you are an 
individual with a dlsa-

.2017,. ji 
iservi " 
Heart 
South 
ta Fe,

. before

of Matador. 
Production- .Company 
as operator of the well 
and a,>200% charge 
for risk involved'in 
drilllngaaid well-; Said 
area is located- ap-
prbxlmateiy H miles

Trust, and her sue-)northeast ofCarlsbad 
cessorS, heirs and/orNM. 
devisees; Van P*

' bllity who is in need of: Welch, ft., and his 
[a . reader, amplifier,. successors, . hejrs,
fqualified sign tan- 
iguage interpreter, or. 
i any other form of aux- 
’ Hiaty aid or service to 
; attend or participate 
f in the- hearing, please 
contact; ’ Florene Da
vidson at 505-476* 
3458 or.through the 
New Mexico Relay 

'Network, 1-800-659-. 
1779 byJune 26, 2017. 
jPbblic documents in
cluding the • agenda 
‘and minutes, can be 
provided in' various 

Bible forms.
| Please contact
I Florene Davidson if a 
I summary or other 
type of accessible 

jform is needed.

i STATE OF 1 NEW MEXICO TO: 
i All named parties and 
' persons having any 
j right, title, Interest or 
j claim in the following 

cases and notice 
f to the public.
t

j (NOTE: All land de-
iscrtptlons herein refer
to the New Mexico 
Principal Meridian 
whether or not $o stated.)

Yates Energy 
, and its succes

sor
Corp. ___ ____ ._______
sors, heirs and/or: -.unit and compulsory 
devisees; Sharbro En- j pooling, Eddy County,

and/or . devisees; 
Phoebe Welch, and 
her successors, heirs 
and/or devisees;. Bry
an W. Welch, and his, 
successors, - - ' heirs i 
and/or V devisees;!
Becky Panek, and her 
successors, heirs 
and/or devisees; Sta
cy Welch Green, and 
her successors, heirs 
and/or devisees; Sa 
unders Thomas
Welch, and his sue 
cessors, heirs and for 
devisees; Michael Ir
win Welch, and his 
successors, heirs 
and/or devisees; 
Wendell Terry Welch, 
and his successors, 
heirs and/or
devisees; Phoebe J. 
Welch, Trustee of the 
Phoebe J. Welch 
Trust dtd. July. 27, 

(2006, and her suc
cessors, heirs and/or 
devisees; and Trigg 
(Oil & Gas Limited 
(Partnership; and its 
successors, - heirs 
and/or devisees.

(CASE 15747: Appli-
{.cation of' Matador 
Production Company, 
for a non-standard 
spacing and proration

ergy LLC, and Its suc
cessors, heirs .and/or 
devisees: . Santo
Legado LLC, and its 
successors, . heirs 
and/or devisees; John 
A. Yates, and his sue-' 
cessors, heirs and/or1 
[devisees; EOG Re
sources Assets LLC, 
and Its successors, 
heirs and/orj
devisees; Pamela J. 
Burke, as Trustee of 
the PIP 1990 Trust,: 
and her successors; 
.heirs and/or
'devisees; TIG Proper
ties, and Its succes
sors, heirs and/or 
'devisees; Pamela J. 
[Burke, as Trustee ef 
IMJClaiwAnolyerwon

New Mexico. Appli
cant In the Shove
ls ty ted cause seeks an 
[Order (1) creating A 
non-standard, 155.29- 
acre, more or less,, 
spacing and proration; 
(Unit pomprlsed of the 
N/2 S/2 of Section 19, 
'Township 20 South,. 
Range 29 Ea'st, Eddy; 
'County,' New ‘ Mexlcoi 
land (2) pooling all un-i 
committed Interests; 
In the.Bone Spring fbr- 
matiahunderlying this' 
acreage. Said nom; 
standard unit is to be. 
'dedicated . to appli-i 
•cant’s, proposed 
[Stebbins 19 Federal 
,No. 133H Well, which 
yvtll be horizontally
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly 
sworn, on oath says:

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carlsbad, in said county of 
Eddy, state of New Mexico and of 
general paid circulation in said 
county; that the same is a duly 
qualified newspaper under the laws 
of the State wherein legal notices 
and advertisements may be 
published; that the printed notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit:

June 202017

That the cost of publication is 
$235.54 and that payment thereof 
has been made and will be 
assessed as court-costs.

Subscribed and-sworn to before me

Notary Public

^ ~ ~ 1 ■ m
OFFICIAL SEAL 

CYNTHIA ARREDONDO 

Notary Public 

pj/ State of New Metlco ; 

My Comm. Expires ^Tl3/o »

i

June 20, 2017
aiid/br devisees;'PA- ed Interval, for . this; 
mela J. Burke, as well will remain within : 
Trustee: of the the 33o-foob standard 1

ntnvi i f ifiiiwiwiAND NATURAL 
RESOURCES 

DEPARTMENT 
OIL CONSERVATION 

DIVISION

STATE OF NEW MEXICO sfegried James Iver- offset required by the 
ENERGY, MINERALS solt M Revocable Liv- rules. Also to be con

ing Trust UTA dtd. sldered Will. be the 
November 18, 2005, cost of drilling and 
and her successors, completing ,said well 
heirs and/or >and the allocation of:
devisees; Marian the cost thereof as 

SANTA FE, NEW MEXICO > welch Pendergrass, well as actual operat- 
! and her successors, 'ing costs and charges . 

The State of New, heirs and/or for supervision, deslg-
Mexico through Its Oil (devisees; Van S. nation of' Matador 
Conservation Division, welch l*i and his sue- . Production Company 
hereby gives notice: cessors, heirs and/or- as operator of the well 
pursuant to law ana | devisees; James Gray and 0f 200% charge | 
the Rules and Regjula- Welch, and his sue- for ristc involved in; 
tions of the Division of cessors heirs and/or drilling said well. Said 
the following public‘ devisees; Robert larea is located ap-: 
hearing to be held at Welch Gillespie, and proximateljju 11 miles - 
8:15 A.M. on July 6, 'his successors, heirs northeast of Carlsbad, 1 
.2017, in the Oil Con- andAn* 'devisees; Erin NM.- 1
servation Division L, Cofrin Revocable'---------- -■ ........... 1
Hearing Room at 1220, Trust, and her sue- 
South St. Francis, San-1 cessors, heirs and/or 
ta Fe, New Mexico, | devisees; Van P.: 
before an examiner (Welch, Jr., and his 
•duly appoint for the successors, heirs
hearing. If you are an and/dr devisees; 
individual with a disa-1 phoebe Welch, and 
bllity who is In need of! her successors, heirs • 
a reader, amplifier, ;and/or devisees; Bry- 
qualified sign - Ian- an w. Welch, and his 
guage interpreter, or successors, ‘ heirs 
any other form of aux- and/or devisees; 
iliary aid or service to gecky Panek, and her 
attend or participate successors, heirs
In the hearing, please an<j/or devisees; Sta- 
contact: Florene Da- cy welch Green, and
vidson at 505-476- successors, heirs 
3458 or through the and/or devisees; Sa- 
New Mexico Relay unders Thomas,
Network, 1-800-659- 
1779 by June 26, 2017. 
Public documents in

Welch, and his sue-; 
cessors, heirs and/or■, 
devisees; Michael lr-;

eluding the agenda Wi„ Welch, and his 1 
and minutes, can be successors, heirs 
provided In various, ancj/or devisees; 
accessible forms. Wendell Terry Welch,
Please contact an(] his successors, ■
Florene Davidson if a heirs and/or
summary or other devisees; Phoebe J.
type of accessible 
form-is needed.

STATE OF 
NEW MEXICO TO: 

All named parties and 
persons having any 

right, title, Interest or 
claim In the following 

cases and notice 
to the public.

Welch, Trustee of the 
Ptioebe J. Welch 
Trust dtd. July 27, 
2006, and her sue-' 
cessors, heirs and/or 
devisees; and. Trigg, 
Oil & Gas Limited 
Partnership, and its 
successors, ' heirs 

. and/or devisees.

(NOTE: All land de
scriptions herein refer 
to the New Mexico 
Principal Meridian 
whether or not so stated.)

To: Yates Energy
Corp., and its succes
sors, heirs and/or 
devisees; Sharbro En
ergy LLC, and its sue- , 
cessors, heirs and/or 
devisees; Santo j
Legado LLC, and its i 
successors. heirs
and/or devisees; John 
A. Yates, and his suc
cessors, heirs and/or 

. devisees; EOG Re
sources Assets LLC, 
and its successors,, 
heirs and/or:
devisees; Pamela J. i 
Burke, as Trustee of 
the PIP 1990 Trust, 
and her successors, 
heirs and/or
devisees; TIG Proper
ties, and its succes
sors, heirs and/or 
devisees; Pamela J. 
Burke, as Trustee of 
the Claire Ann Iverson 
Revocable Living
Trust UTA dtd. No
vember 22, 2005, and 
her successors, heirs

CASE 15748: ' Appli
cation of Matador 

: Production Company 
for a non-standard 
spacing and proration; 
unit and compulsory 
pooling, Eddy County,. 
New Mexico. Appli
cant in the above-; 
styled cause seeks an 
order (1) creating a 

, non-standard, 155.83- 
acre, more or less, I 
spacing and proration | 
unit comprised of the i 
S/2 S/2 of Section 19,1 
Township 20 South, ■' 
Range 29 East, Eddy, 

; County, New Mexico j 
and (2) pooling alt un-; 
committed interests; 
in the Bone Spring for-1 
/nation underlying this. 
acreage. Said non- 
standard unit is' to be 
dedicatee) to appli
cant’s proposed 
Stebblns 19 Fed Com 
No. 134H Well, which 
will be horizontally 
drilled from a surface 
location in the SE/4 
SE/4 (Unit P) to a 
'standard bottom hole 
location in the SW/4: 
SW/4 (Lot 4) of Sec- ' 
tion 19. The coitmlet-
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