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District 1
1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 3936161 Fax: (573) 393-0720

District |
811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District J1
1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

State of New Mexico

Energy, Minerals & Natural Resources
, Department
OIL CONSERVATION DIVISIANES'A DISTRIC
1220 South St. Francis Dr.

FORM C-102
Revised August 1, 2011

N GIL CONSERVATIO&“""‘“ one copy to appropriate
District Office

MAY 1§ 20V

District IV
IS S e S £ 70 Sante Fe, NM 87505 (] AMENDED REPORT
_ RECEIVED | .
WELL LOCATION AND ACREAGE DEDICATION PLAT "3rd Bone Spring sand
'API Number Pant Cade o na— -
30-015- 4/4/74 52805 RUSSELL: BONE SPRING*
Troperty Code e *Weli Number
5]/70;/& STEBBINS 19 FED COM #133H
‘OGRID No. ¥Operator Name *Elevation
M 957 MATADOR PRODUCTION COMPANY 3247
'OSurface Location
UL or lot no. Section | Township Range} Lot Ida Feet from the North/South line Feet from the EastWest linc County
I 19 20-S |29-E - 2347’ SOUTH 520’ EAST EDDY
UL or lot no. Section] Towaship Range] Lot Idn Feet from the Nortk/South tine Feet from the East/West fine} Couoty
3 19 | 20-S [29-E - 1870’ SOUTH 240’ WEST EDDY
“Dedicated Acres YJoint or Infill “Consotidation Code Order No.
156.29 C r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

—
' OPERATOR CERTIFICATION
sN”g?‘cEEx‘-é.géRso‘rN 1 hereby certyfy thet the informatwn cnntgined Aeman is fruc and completd]
[BOTTOM HOLE LOCATION PERFORATION POINT | | [FIRST PERFGRATION POINT NAD 1927 s awting it o bt miee it . . o i
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST X=569744 the propase boltom hole foratn or has a nght ta dnil this well at this
NAD 1927 NAD 1927 NAD 1927 Y=566806 tacatinn pursuant o a confract with an owncr af such o miacral or
X=565380 2565470 X=569936 LAT:N 32.5580538 worting inferrst. or to a woluntary pooltng agreemual or ¢ compultory
Y=566327 Y=566327 ¥=566329 LONG.: W 104.1069668
LAT.: N 325567617 LAT.: N 32.5567613 LAT.: N 32.5567422 NAD 1883
LONG.: W 104.1211350 LONG.: W 104.1208428 LONG.: W 104.1063489 |} X=610924 i
NAD 1983 NAD 1983 NAD 1883 Y=585867
X=606560 X=606650 X=611116 LAT.: N 32.5581722
Y=566388 Tv;sao;sasgge " T YN-’;G::*BO LONG.: W 104.1074711
LAT.: N 32.5568800 LAT:N32. . 5568606 ELEV = 34T
LONG.: W 104.1216399 LONG.: W 104.121477 LONG.: W 104.1068534 BRIAN WOOD
Printed Name
brian@permitswest.com
E-mal Address
(505) 466-8120
7I77T7T7TT 7777777777 7T 777 T Iy 7 7777777 7777777777777 7777777 7
‘% '8SURVEYOR CERTIFICATION
Y/ AZ = 156.13° 4| hercby certify that the well location shown on this
; AZ:Z—GEQ;' —————————————— r ———————————— o \—m, plat was ploticd from field notes of actual surveys
/2 200 330 | mucs by me or wnder my supervision. and that the
__________ _x_ | _AZ=2o97° 44857 | __ | same is lrue o the hest of my belicf.
/ 3
- S S £ R S & / 07/03/2016
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BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by:MATADOR PROD. CO.
Hearing Date: July 20, 2017
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District [

1625 N. French Dr., Hobbs, NM 88240

Phone: (375) 393-616! Fax: (575) 393-0720

District 11
811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District Il

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCA_TION AND ACREAGE DEDICATION

State of New Mexigw Gil. CONSERVATIOR

Department
OIL CONSERVATION DIVISION

Energy, Minerals & Natural Resttiei O1STRCT
MAY 12 2017

1220 South St. Francis Dr. ggCEIVED

Sante Fe, NM

87505

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office
[[] AMENDED REPORT

PLAT 3rd Bone Spring sand

'API Number Pnal Nema
30-015- 4¢//¢7 52805 RUSSELL: BONE SPRING*
TProperty Code TDranart: Nama *Well Number
_3/77;/4 STEBBINS 19 FED #134H
TOGRID No. YOperator Name ?Elevation
228937 MATADOR PRODUCTION COMPANY 3242’
10Surface Location

UL or lot no. Section] Towaship Range Lot I1dn Feet from the North/Soath line Feet from the East/West line County
P 19 20-S | 29-E - 390’ SOUTH 130’ EAST EDDY

UL or Jot no. Section| Township Range Lot ldo Feet from the North/South line Feet from the East/West line County
4 19 | 20-S |29-E - 330° SOUTH 240’ WEST EDDY

MDedicated Acres Y3oint or tnfil) HConsolidation Code 5Order No.

155.83 [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.

[{

[ "OPERATOR CERTIFICATION
1 herety certify that the formahon contaned heron s tne el completd
io the bcsi of my knoudedge and belicf, and that this arganuetion cither
onns & woring interesd o unieasrd nunrrel witcrest i the land inclurting)
Iac proposed boliom hola localion or has o right to drill (his uell af (his
lacation prrcunnl (o a corfmet uath an otencr of such @ amnernl or
uariing wnlerest, or to a woluntary poaling ag or o compi ']

BEFORE THE OIL CONSERVATION ponting orter hertnfore enterfl by the dunsion
DIVISION
Santa Fe, New Mexico . /
Exhibit No. 3 - / m
Submitted by:MATADOR PROD. CO. ~ P 8-29-16
Hearing Date: July 20, 2017 Signature~" T
BRIAN WOOD
Printed Name
BOTTOMHOLELOCATION ] | [LAST PERFORATION POINT | | [FIRST PERFORATION POINT} | |  SURFACE LOCATION brian@ permitswest.com
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST NEW%“E&““ R
NAD 1927 —ma
?3?5.3-33 :ge% X=569939 X=570139 (505) 466-8120
= Y=564787 Y=564789 Y=564849 N
AT a6 AT N 32 205282 LAT. N 325525080 LAT N 325526727 "SURVEYOR CERTIFICATION
LONG.- W 104.1211950 LONG.: W 104.1209039 LONG.: W 104.106%474 LONG.: W 104.4056989 I hereby cerlify that the well laeation shown on this
NAD 1883 NAD 1983 NAD 1983 NAD 1983 plnl was plotled from field potss af actual surveys
X=606544 X=606634 X=611119 X=611319 mads by me or under my suprreision, and {(hat the
Y=564848 : Y;gﬁzm T Y;S;“w 5 LAT _Y;?;gw " same s trur to the best of my belief.
LAT.: N 32.5526469 LAT.: N 32.5526465 .: N 32.552627! -+ N32.85279
. . . LONG.: W 104.1062033
LONG.: W 104.1217008 LONG.: W 104.1214087 LONG.: W 104.1068518 ELEV = 42 04 { 07 / 2016
Date of Survey

JTTTT AT ITTIT T I T T, Stnaturs and Sed! of By
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/ AZ = 283.28° /
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| |wemeereesr | O /N
“ to 4“‘“ =M
/, 0 330+ '8 /] | Cartificate Number DNA
9971999777771 7977997 7777777779 1177 19770077V 2 79770V 1Y) V700 1YY PPV 7D); Y.
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Summary of Interests

MRC Delaware Resources, LLC

Working Interest

55.117284%

Pamela J. Burke, as Trustee of the P.I.P. 1990 Trust

.. G. Properties ‘ _ .
Pamela J. Burke, as Trustee of the Claire Ann lverson
Revocable Living Trust UTA dated November 22, 2005
Pamela J. Burke, as Trustee of the Siegried James
Iverson, 11l Revocable Living Trust UTA dated
November 18, 2005

Marian Welch Pendergrass
Van S. Welch I

James Gray Welch

[Robert Welch Gillespie

Erin L. Cofrin Revocable Trust
\Van P. Welch, Jr.

Stebbins 19 Fed Com #133H

Voluntary Joinder 17.862406%
Compulsory Pool Interest Total: 27.019770%
Interest Owner: Description: Interest:
Sharbro Energy, LLC Uncommitted Working Interest Owner
- S | 2.836425%
Trigg Oil & Gas Limited Partnership ~ Uncommitted Working Interest Owner | 22.725224%
Uncommitted Working Interest Owner
[EOG Resources Assets LLC ' 0.945492%

Uncommitted Working Interest Owner
Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

Uncommitted Working Interest Owner

0.128146%
0.128146%

0.064072%

0.064072%
0.014239%
0.014239%
0.014239%
0.014239%
0.014239%

0.014239%
glllatadm'
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Summary of Interests

Stebbins 19 Fed Com #133H

Interest Owner: Description: Interest:
Uncommitted Working Interest Owner
Phoebe Welch 0.014239%
Bryan W. Welch Uncommitted Working Interest Owner 0.004745%
Becky Panek Uncqmmitted Working Interest Owner 0.004745%
Stacy Welch Green Uncommitted Working Interest Owner 0.004745%
Saunders Thomas Welch Uncommitted Working Interest Owner 0.003559%
Michael.lnlvi‘n Welch . Uncommitted Working Interest Owner 0.003559%
Wendell ,T,erd Weléh Uncommitted Working Interest Owner N O‘.OO35»5r9%
??:;t:j(ea:é:tlj?&hz';:rg(s)toe: of the Phoebe J. Welch Uncommitted Working Interest Owner 0.003556%
e
f Matador

aaf RR30UDCED CONPANY
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Summary of Interests

MRC Delaware Resources, LLC 71.327057%

Working Interest

L10Z ‘0T AInf :a1eq Suwreay

‘00 "d0Ud YOAVLVIA:Aq pannugng

S 'ON N1quyxy

Voluntary Joinder 23.115443%
Compulsory Pool Interest Total: 5.557500%
Interest Owner: Description: interest:
Sharbro Energy, LLC Uncommitted Working Interest Owner
. 3.670635%
Uncommitted Working interest Owner
EOG Resources Assets LLC _ 0.01223545%
Pamela J. Burke, as Trustee of the P.I.P. 1990 Trust Uncommitted Working Interest Owner ~ 0.165830%
T.1. G. Properties Uncommitted Working Interest Owner 0.165831%
Revocable Living Trust UTA dated November 22, 2005 : _ 10.082915%
lverson, lIt Revocable Living Trust UTA dated
@ [|November 18, 2005 , 0.082915%
g Marian Welch Pendergrass Uncommitted Working Interest Owner 0.018426%
g 2 [van'S. Welch il Uncommitted Working Interest Owner 0.018426%
.;': g € |lyames Gray Welch Uncommitted Working Interest Owner 0.018426%
§25 | . . o
% S ‘g Robert Welch Gillespie Uncommitted Work|ng Interest Owner 0.018426%
5 % Erin L. Cofrin Revocable Trust Uncommitted Working Interest Owner 0.018426%
2 |van P. Welch, Jr. Uncommitted Working Interest Owner 0.018426%
° 04204
Z  Phoebe Welch Uncommitted Working Interest Owner 0.018426%
f“‘.
(Matador
| W

Stebbins 19 Fed Com #134H




Summary of Interests

Interest Owner: Description: Interest:
Uncommitted Working Interest Owner
Bryan W. Welch ‘ o . _ .0.006141%
Uncommitted Working Interest Owner
[Becky Panek o o 0.006141%
Uncommitted Working Interest Owner
Stacy Welch Green o , 0.006141%
: " Uncommitted Working Interest Owner
Saunders Thomas Welch N S ~ 0.004606%
Uncommitted Working Interest Owner
Michae! Irwin Welch ) 0.004606%
Uncommitted Working Interest Owner
Wendell Terry Welch ] o 0.004606%
Phoebe J. Welch, Trustee of the Phoebe J. Weich ~ Uncommitted Working Interest Owner .
Trust dated July 27, 2006 0.004606%
;..\\‘.
. (MMatador
Stebbins 19 Fed Com #134H

| I




MRC Delaware Resources, LLC

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 * Dallas, Texas 75240
Voice 972.371.5241 » Fax 214.866.4883

spr !0[1@‘”18!3(10“’680!1!‘065 .com

Sam Pryor

Senior Staff Landman
April 20, 2017

VIA CERTIFIED RETURN RECEIPT MAIL

Yates Energy Corporation
P.O. Box 2323
Roswell, NM 88202

Re: Stebbins 19 Fed Com #133H Participation Proposal
SHL: NE4SE4, BHL: NW4SW4 of Section 19, Township 20 South, Range 29 East

Eddy County, New Mexico
Yates Energy Corporation,

Please allow this well proposal to replace the previous proposal for the Stebbins19 Fed Com #133H dated
April 11, 2017. Matador identified an error in the previous proposal and is providing this new proposal for
your review. We apologize for any inconvenience caused by our error and please feel free to contact me
should you have any questions.

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively
“MRC”) propose the drilling of the Stebbins 19 Fed Com #133H well (the “Well”), located in the N2S2 of
Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,574,417 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27, 2017.

The Well will be drilled to a total vertical depth of 9,045’ and a total measured depth of 13,234, producing
a treatable lateral of approximately 4,453 within the Bone Spring formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement
(“OA”) covering 320 acres, being the S2 of Section 19, Township 20 South, Range 29 East, Eddy County,
New Mexico covering Limited to those formations from a depth of 6,000 feet beneath the surface down to
the top of the Strawn formation found at approximately 10,376 feet on the Schlumberger Dual Laterolog
Micro SFL Log for the Stebbins GQ Fed Com #1 Well, located 660 feet FNL and 1,980 feet FEL in Section
20, Township 20 South, Range 29 East, NMPM (“Contract Area”) pursuant to the following terms:

e 100/300/300% Non-consent penalty
e $7,000/3700 Drilling and Producing overhead rate

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter along with your geological well
requirements, the AFE, and the OA to the undersigned.

BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by: MATADOR PROD. CO.
Hearing Date: July 20, 2017




Yates Energy Corporation will own approximately 0.14756985% working interest in the Well, subject to
title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

by 6

Enclosure(s)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed
AFE associated with the Stebbins 19 Fed Com #133H.

Party hereby elects not to participate for its proportionate share of the costs detailed in the enclosed
AFE associated with the Stebbins 19 Fed Com #133H.

I/ We are interested in selling our interest in the Contract Area, please contact us to discuss.

Yates Energy Corporation

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1500 « DALLAS, TEXAS 78240

Phono (9732) 3715200 « Fax (072) $71-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: March 27, 2017 AFE NO.:
WELL NAME: Stebbins 18 Fed Com #133H FIELD: Bone Spring
LOGATION: N/2572 Sec. 19, T208-R28E MO/TVD: 13,234’ 1 9,045'
COUNTY/BTATE: Eddy LATERAL LENGTH: 4,453'
MRC W:
GEOLOGIC TARGET: 3rd Bong Spring
REMARKS: Dril), complets, and equip a 3rd Bone Spring well with 15 stages.
DRILLING COMPLETION PROCUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS CO8TS FACILITY COSTS COSTS
¥ 87,700 [ ] - - [ ] 31700
Location, Surveys 8 Damages — 185150 13,000 6,000 58,000 227,600
Drilling DY 654,200
Cementing & Float Equip "201,000 201,000
Logg!ng / Fermation Evatuation . 6,000 - B.000_
Mud Logging 19,450 79480
Mud Clrculation System 7570 37,370
Mud & Chemicals §1.600 20,000 71,600
Mud / Westewater Disposat 158000 Eﬁ' LN
Freight/ Transportation = 186000 12, - 27
Rig Superviston / Engineering XN 57,600 3,200 15,500 172,600
Drill Bits 72,000 72,000
Fuol & Power 89,300 - - 69,900
Water 37000 450,600 457,000
Drig & Comptation Overhesd 5000 S50 18500
Plugging & Abandonment T -
Directiona! Driliing, Surveys — TR0 190,000
Compietion Unit, Swab, CTU - 305,000 72,000 82000
Perforating, Wireline, Siickiine - B7.000 - BY.000
High Pressure Pump Truck 3 32,000 10.500 5 — 52500
Stimutation - 1,710,000 7858
Stimutation Flowback & Disp - 180,500 3500 185,000
Insurance 24,843 2453
tabor B7.500 5,660 8,000 < 102,500
Rental - Surface Equipment 40,080 6055 1000 Y00 748,008
Renta) - Downhole Equipment $7.060_ 28,600 B5,000_
Renta! - Living Quarters T _aabm0 25570 1000 1,300 72450
Contingency 102089 260,013 7,820 8,270 SB142
TOTAL INTANGIBLES > 2,142,822 3,080,138 48,020 0,970 8,358,849
- DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COST8 cOSTS COsSTS FACILITY COSTS cosTs
“Burface Casing 1 35,450 [ ] 1§ 38,850
Intermediate Casing &g BH55
Driling Linsr 68450 BBAB0_
Production Casing 234,778 7R
Production Liner - -
Tubing 3 40078 0075
Welthead 31,000 5,000 81,000
Packers, Liner Hangers 5,000 25,200 - 38,200
Tanks - - — 120,000 120,600
Productlon Vessels - 45,000 25,600 65,000
Fiow Lines < 28,000 5 8,000
Artificiai LIft Equipment - 48000 5000
Compressor - - - - -
Surface Pumps - BO00_ - BO00_
Non-controllable Surface - - 5000 45,565~
Downhole Pumps - - -
Messurement & Metar Installation g TE500 14,000 79,500
Gas Conditioning / Dehydration B T .
interconnecting Faciliity Piping - . -
Gathering / Butk Lines 3 30,000 30,000
Vatves, Dumps, Controllers - . -
Tenk / Focility Containment 3 D000 35,600
Flare Stack - 20,000 50,650
Electrical / Grounding 30,000 7,000 37.000
Communications / SCADA - - =
instrumentation / Safoty 10,000 25000 — 35,000
TOTAL TANGIBLES > 448,193 25,200 361,678 389,500 1,214,488
TOTAL COSTS » 2,591,018 3,108,338 397,895 480,470 6,674,417
PREPARED BY MATADOR PRODUCTION COMPANY: |
Driling Engineer:  Patrick Wiish Team Lead - WTX/NM
Comptetions Engineer: Mzt Ball NG
Production Engineer; Rekesh Patsl
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Enginsering VP - Drilling
MR
Executive VP, Legal Exec Dir - Exploration VP - Production
NLF
President
WA
NON OPERATING PARTNER APPROVAL:
G Name: Working Interest (%): TaxID:
Signed by: Date:
Title: Approval: Yes No  (mark ons)
r r—— oy —

Dedang legu, carsbn., oA,

AFE - Version 3




MRC Delaware Resources, LLC

One Lincoin Centre « 5400 LBJ Freeway * Suite 1500 * Dallas, Texas 75240
. Voice 972.371.5241 « Fax 214.866.4883

or{@matadorresources.co;

Sam Pryor
Senior Staff Landman

April 20, 2017

C D C

Yates Energy Corporation
P.O. Box 2323
Roswell, NM 88202

Re:  Stebbins 19 Fed Com #134H Participation Proposal
SHL: SE4SE4, BHL: SW4SW4 of Section 19, Township 20 South, Range 29 East
Eddy County, New Mexico

Yates Energy Corporation,

Please allow this well proposal to replace the previous proposal for the Stebbins19 Fed Com #134H dated
April 11, 2017. Matador identified an error in the previous proposal and is providing this new proposal for
your review. We apologize for any inconvenience caused by our error and please feel free to contact me
should you have any questions.

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively
“MRC”) propose the drilling of the Stebbins 19 Fed Com #134H well (the “Well”), located in the S2S2 of
Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,574,417 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27, 2017.

The Well will be drilled to a total vertical depth of 9,050’ and a total measured depth of 13,632’, producing
a treatable lateral of approximately 4,463° within the Bone Spring formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement
(“OA™) covering 320 acres, being the S2 of Section 19, Township 20 South, Range 29 East, Eddy County,
New Mexico and limited to those formations from a depth of 6,000 feet beneath the surface down to the
top of the Strawn formation found at approximately 10,376 feet on the Schlumberger Dual Laterolog Micro
SFL Log for the Stebbins GQ Fed Com #1 Well, located 660 feet FNL and 1,980 feet FEL in Section 20,
Township 20 South, Range 29 East, NMPM (“Contract Area”) pursuant to the following terms:

¢ 100/300/300% Non-consent penalty
e $7,000/$700 Drilling and Producing overhead rate

BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 7
Submitted by: MATADOR PROD. CO.
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MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and retum one (1) copy of this letter along with your geological well
requirements, the AFE, and the OA to the undersigned.

Yates Energy Corporation will own approximately 0.14756985% working interest in the Well, subject to
title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

(S

Enclosure(s)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed
AFE associated with the Stebbins 19 Fed Com #134H

__ Party hereby elects not to participate for its proportionate share of the costs detailed in the enclosed
AFE associated with the Stebbins 19 Fed Com #134H

1/ We are interested in selling our interest in the Contract Area, please contact us to discuss.

Yates Energy Corporation

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE + 5400 LBJ FREEWAY « SUITE 1500 « DALLAS, TEXAS 75240

Phona (972) 374-6200 « Fax (9732) 371-8201
ESTIMATE OF COSTS AND AUTHORZATION FOR EXPENDITURE

DATE: March 27, 2017 AFE NO.:
WELL NAME. Stebbins 18 Fed Com #134H FIELD: Bane Spring
LOCATION: 872872 Sec. 19, T20S-R29E MDITVD: 13,632 / 9,050
COUNTY/STATE: Eddy LATERAL LENGTH: 4,483
MRC WE
GEOCLOGIC TARGET: 3rd Bone Spring
REMARKS: Drill, compiete, and equip a horizonta! 3rd Bone Spring well with 15 stages.
DRILLING COMPLETION PRODUGTION TOTAL
INTANGIBLE COSTS CO8Ts COSTS cosrs FACILITY COSTS cosTs
Land / Legal / Rogulatory [} 51,700 [ § - - § B1,700_
Location, Surveys & Damages 181,500 13,000 B.000 55,000 227,500
Drilling - 654,200
Cementing & Float Equip 201,000 201,000
Logging / Formation Evaluation < 8,000 < 5,000
Mud Logging 19450 16,450
Bud Clreutation System T 37,370
Mud & Chamicats T 20,000 71,800
Mud / Wastewator Disposa) T {s8g00 - 165,000
Freight/ Transportation 18,000 12,000 - 27,000
Rig Gupervision / Engincering T 57,500 3,200 18,500 172,600
orill Bits 72,000 72,000
Fuel & Power I 69,300 - 9,300
Water 37,000 —_ 450,000 487,000
Drig & Completion Overhezd 9,000 6,500 15,500
Plugging 8 Abandonment - -
Directional Drifling, Surveys 150,600 165,000
Compietion Unit, Swab, CTU - 40,000 12,000 52,000
Perforating, Wirefine, Siiciiine g — 67,000 - 67,000
High Pressure Pump Truck - ~42,000 10,500 0 62,500
Stimulution 5 1.710.000_ 7,710,000
Stimutation Flowback & Disp - 160,600 4500 168,000
Insurance 24,843 24943
Labor B7.500 B.000 6,000 - 102,500
Rental - Surface Equipment 1 103,058 1500 3,800 T48,008
Rentzal - Downhole Equipment 37,000 28,000 BB.000
Rental - Living Quarters Y 285710 1,000 1,300 72,640
Contingency 0208 _____ 26001 2,620 8,270 393, 142
TOTAL INTANGIBLES > 2,142,822 3,080,138 45,020 80,070 8,359,049
DRILLING COMPLETION PROCUCTION TJOTAL
TANGIBLE COSTS cOSTS COSTS coST8 FACILITY COSTS cosTts
Surface Casing 3 B4 s $ 38450
Intermediate Casing 43,515 BET5
Drifiing Liner 85,450 85450
Production Casing 234,770 234,778
Production Liner < -
Tubing < 40,078 30,075
Wellhosd 37,000 40,000 B1,000_
Pachors, Liner Hangers 3,000 25,200 - 33,200
Tanks - - 120,000 120,000
Production Vessols - 30,000 15000 55,000
Rod string 0 B 5
Artifictal LiRt Equipment - 45,000 ~ 45,000
Compressor - - - -
tnstallation Casta - 30,000 — 68,500 83,500
Surface Pumps 3 B.000 - B000
Non-controitable Surface . - T6000" B
Non-controliable Downhols < B T
DBownhole Pumps - - .
[ & Mator - 65,500 14,000 78,500
Gan Condlitioning / Dehydration - < B
Interconnocting Pecliity Piping - . -
Gatharing / Bulk Lines - 30,000 30,000
Vaives, Dumps, Controllers - i - B
Tank / Pacllity Containment < 5,500 N
Elactrical / Grounding 30,000 7,000 57,000
Communications / SCADA - T - <
Instrumentation / Safety — 10000 25000 35,000
TOTAL TANGIBLES » 448,153 26,200 351,078 T 389,500 1,214,460
TOVAL COSTS > 2,891,018 3,108,338 397,538 480470 8,674,417
PREPARED BY MATADOR PRODUCTION COMPANY: /)
Driling Engineer:  Patrick Walsh Team Lead - WTX/NM
Compietions Engineer: Mat Bafl
Production Engineer: Rakssh Pexl
MATADOR RESOURCES COMPANY APPROVAL:
Exscutive VP, COO/CFO VP -Res VP - Driling
MR BO
Exscutive VP, Logal Exec Oir - Exploration, VP - Production
CA NLF
Prosident
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working interest (%): Tem ID:
Signed by: Date:
Titia: Approval: Yes No (merkons)

o
Imoating, iogat, corilive, Mg,
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county, that the same is a duly
qualified newspaper under the iaws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

June 20 2017

That the cost of publication is

$235.54 and that payment thereof

has been made and will be
ssessed as cour‘@vsts.

Subscribed andsworn to before me

this1D day of
e (sl
My commission Expires &[’[3 ZJ—«/
Notary Public

OFFICIAL SEAL
CYNTHIA ARREDONDO

Notary Public
State of New Me
My Comm. Expires %,

£ -X'J:;;'J‘.!‘i o ey <~
o June 20,2017 T
'STATE OF NEW MEXICO
! ENERGY, MINERALS
" AND NATURAL
> -~ RESOURCES.
' . DEPARTMENT - .
OIL CONSERVATION
DIVISION .
:‘!SANTA FE, NEW MEXICO
The - State of New
Mexico through its O
Canservation Divislam
‘hereby _gives natice
pursuant to law and
he Rules and Regufa-
ons of the Division of
e. following - public
thearing to be held at
8:15 AM. on July 6,
'2017,.in the Oil Con-
servatios,,  Division
"Heari ﬁoqm at 1220
-South S Franels, San-
ta Fe, New Mexico,
_before , an examingr
duly -appoint for the

{hearing. If you are an

1a .reader,
fquaified  sign
} guage interpreter, or
j any other farm of aux-
! fliary aid of service to.
;attend _or participate
tin.the" hearing, please
" voptact:” Florene Da-
_vidson. at 505-476-
3458 or . .through the

fan-.

"New Mexico ' Relay 5

‘Nefwark, 1-800-659-.

ublic documents in-.
cluging the' a
and miputes, can be|
provided -in  various
P ible . ¥

e by June 26, 2017. | &¥
[
r

contact

Please
|Florene Davidson if a

{summary or other
of accessible

type
(fovm is needed.

i STATE OF -

' NEW MEXICO TO:

: Al named parties and
persons having any

} right, title, interest or ;.

§’ clalm in the following
cases and notice
to the public.

]

[{NOTE: Al land de-

l‘scriptions herein refer

to the New Mexico
al - e

|Principal - Meridian

;whether or not 5o stated.)

To: Yates Energy
iCorp., and jts succes-
‘sors, heirs - and/or.
 Hevisees; Sharbro En-
ergy LLC, and Its suc-
_cessors, heirs .and/or

devisees; Santo
Legado LLC,

successors,
and/er devisees; lohn
A, Yates, and his sue-
_cessors, heirs and/or
devisees; EOG
sources Assets LLC,
and " its  successors,
heirs and/ar
devisees; Pamela J.
.Burke, as Trustee of
‘the PIP 1990 Trust,
and her successors,
jheirs - and/or
‘devisees; TIG Proper-|
.ties,- and s ‘succes-]
lsors, heirs andfor
‘devisees; Pamela J.,
Burke, as Trustee of
-the Claire Ann lverson

OO ———

‘individual with a disa- !
J-bllity who is in need of ;
amplifier, .

Revocable
Tryst UT

| e and {SE/3 (Unit D
ber 22, aooshnd ],‘-standard bottom hole
location In the Nw/4.
'SW/4 (Lot 3) of .Sec-
ition 19, The complet-

{ Jameds “iver- 'ed’, ifsterval for .t
Siegried James e eeei vl semai wItAIn

her suctessors, helrs
and/ar devisees; Pa~
mela ). Burke, as
Trustee of -~ the

san, IH Revecahte Liv-

jand her
nheifs .
.,davisees;

i, and 4 ing costs and
Welch 1l and s e 0 pervision, desig-

| cegsars, belrs
| devisees; James Gray
iWelch, and his suc-
. cessors, heirs and/or
. devisees; obert

his successors,
L. Cofrin Revocable

and/or . viseds;'!
Phoebe Weﬂ:_eh.y and!
her successors, feirs

s

and/or devisees;

an W. Welch, ;an’al‘iﬁ ,
successors, - - = helrs|
‘andfor /. devise&s;|

UCCeSSors, ! i

. and/or devisees; Sta-

cy Welch Green, h::'
P

\

cessors, heirs and/ol
devisees; and Trigg
'Qil & Gas Limited
|Partnership; - and its
| successors, - heirs
{.and/or devisees. - -

'CASE 15737 - Apph-
cation of - Matador
Production Company:
for a non-standard
spacing and proration
it and compulsory:
ﬂ:olin , Eddy County,
- New Mexica. Appli-
cant In the above-
styled cause seeks an

‘and its, order (1) creating 2
heirs, ‘nan-standard, 155.29-

acre, mor?1 or- élte_ss,;
spacing and proration
it gnmprlsgd of the
N/2 S/2 of Section 19,
Township 20 Sauth,
Range 79 East, Eddy:
‘County, New " Mexico;
‘and (2} pooling all un-i
cammitted - interests.
1n the.Bone Spring for-
+mation’'underlying this'
‘acreage.  Said nens
‘standard unit is to be\
‘dedicated . to appli-
‘eant's, proposed.
IStebbins 19 Federal
Ne. 1334 Well, which
will -be horizontally

: A dtd. |the 330-foot
g Tt offset required by thé

Production . Campa

- R and' ‘a +200%. char%e
Welch Gillespie, and|for -risk  invélved” Tn
helrsidriliing

visees; Erinjarea - 8
and/or de ihle proximatély 11 " miles

< Living idrilled: frorn "a surface:
. - dtd-. Nostlocation in the NE/4

to a

ard:
es. Alse to be con-

and/or 'sidered  Will be the
. Marianjcost of drilli
Pendergrass, lcomplel]

sutcessors, jand the aliocation . of
. and/opthe cost thereof as|
Van S. \well as actual operats

* ‘and
sal

charges!
ation of Matador]
operator of the wgﬁ

aid well, Said
Is - lacated - ap-

. Trust, and her suc-jnorthe: t of ‘Carlsbad,
. cessors, heirs and/orNM. o » 1
devisees; - Van - P
Welch, hr, und his.
successors,  -helrs,
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-ed _ipterval. for -this:
-wel} will remain within
~the’ 330-foot: standard
| offset required by the

= and/or devisees; Pd-

" June20,2017 . mela ). Burke, as
' Tru .of the

stee:
STATE OF NEW MEXICO gjogried James Iver-

ENERGY, MINERALS on ifi Revocable Liv- rules. ‘Also to be con-
NDNATURAL  jng’ Trust UTA dtd, sidered  will, ibe the
RESOURCES. November 18, 2005, cost of drilling" and-

DEPARTMENT  ,nd her 'successors, completing ;sald well {
OIL CONSERVATION fnt her ‘SUCCTieirts ond the allocation of
DIVISION devisees; Marian the cost thereof - as’
SANTA FE, NEW MEXICO,welch Pendergrass, well as actual operat--
: ‘and her successors, ing costs and charges .

Affidavit of Publication

State of New Mexico, The State of New.

ation of* Matador

County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

June 20 2017

That the cost of publication is
$235.54 and that payment thereof
has been made and will be

assessed as cou ts.
NN 5= =
~S— o v

Subscribed and-sworn to before me
this 2D day of cQé)Z 7

LLITE AN 0end D)
My commission Expires g%z - '[ Bél
Notary Public

OFFIGIAL SEAL

. devisees;
.soyrces Assets LLC,
-and  its successors,

:‘Mexico through its- oil, gﬂfiiees,

Conservation Division
hereby gives - notice
pursuant to law and

the Rules and Regula--welch, and his suc- :for fisk involved

tions of the Division of
the following public
hearing to be held at
8:15 A.M. on July 'S,
2017, in the Qil Con-
servation Division
Hearing Room at 1220
South St. Francis, San-

ta Fe, New Mexico,}

before an examiner
‘duly appoint - for the
hearing. If you are an
individual with a disa-
bility who is in need of
a reader, ampilifier,
qualified sign - lan-
guage interpreter, or
any other form of aux-
itiary aid or service to
attend or participate
in the hearing, please
contact: Florene Da-
vidson at 505-476-
3458 or through the
New Mexico Relay
Network, 1-800-659-
1779 by June 26, 2017.
Public documents in-
cluding the agenda
and minutes, can be
provided in various
aacessible forms.
Please contact
Florene Davidson if a
summary or other
typa of accessible
form.is needed.

- STATE OF
NEW MEXICO TO:
All named parties and
rsons having any

right, title, interestor O

claim in the following
cases and notice
to the public. .

(NOTE: All land de-

. scriptions herein refer .

to the New Mexico
Principat Meridian
whether or not so stated.)

To: Yates Energy
Corp., and its succes-
sors, heirs and/or
devisees; Sharbro En-
ergy LLC, and its suc-
cessors, heirs and/or
devisees; Santo
Legado LLC, and its
successors heirs
and/or devfsees; John
A. Yates, and his suc-
cessors, heirs and/or
EOG Re-

heirs and/or

and/or for supervision, desig-:
} Van S. .
iWelch 11, and his suc-.Production Company
jcessors, heirs and/or-as operator of the well,
i devisees; James Gray and @ 200% charge,
in'
cessors, heirs and/or drilling said well. Said*
- devisees; "Robert area_ is : located ap- .
'Welch Gillespie, and proximately,'11 miles-
his successors,  heirs northeast o? Carlsbad, |
or devisees; Erin NM.. L
.L. ‘Cofrin Revocable. SN S
'Trust, and her suc-:
| cessors, heirs and/or
devisees; Van P.
'Welch, Jr., and his -
SULCRSSOrsS, heirs -
and/or devisees;
fPhoebe - Welch, and.
‘her successors, helrs'’
rand/or devisees; Bry- -
"an W, Welch, and his
successors,  helrs
and/or devisees;
Becky Panek, and her
successors, heirs
and/or devisees; Sta-
cy Weich Green, and
her successors, heirs
' and/or devisees; Sa-
“unders . Thomas,
 Welch, and his suc-
' cassors, heirs and/or-,
. devisees; Michael Ir-:
win Welch, and his
SUCCESSOrs, helrs
. and/or devisees;
Wendell Terry Welch,
_and his successors,
heirs and/oy
. devisees; Phoebe J.-
_ Welch, Trustee of the

Phoebe _ _J. Weich
- Trust dtd. July 27,
2006, and her suc-
cessors, heirs and/or
devisees; - and, Trigg,
& Gas Limited
Partnership, and its
SUCCeSSors, heirs
.and/or devisees, .-

CASE 15748: ° Appli-
cation of Matador
” Production Company
yfor a hoen-standard
.spacing and proration;
‘unit and compulsory
pooling, Eddy County,
| New Mexico. Appli-
cant in the above-:
styled cause seeks an
order (1) creating a
' non-standard, 155.83-
" acre, more or less,.
spacing and proration |
i unit comprised of the |
$/2 S/2 of Section 19, |
Township 20 South, -
Range 29 East, Eddy,
‘County, New Mexico,
and (2) pooling alt un- !
committed Interests '
! in the Bone Spring for-

1

devisees; Pamela J, mation underlying this

urke, { acreage. Said non-
CVNLHIA ARREDONDO fhe ,,-,,,aslgggsfffu;{ | standard unit is to be
otary Public and her successors, | dedicated to appli-
State of New Mexico heirs and/or , cant's roposed
My Comm EXpires-;"z 2_3&{ devisees; TIG Proper- . Stebbins 19 Fed Com .
s — ties, and its succes- " No. 134H Well, which :
™ sors, bheirs and/or  Will be horizontally BEFORE THE OIL CONSERVATION
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devisees; Pamela ). drilled from a surface .

Burke, as Trustee of | location in the SE/4
the Claire Ann fverson ! SE/4 (Unit P) to a
‘Revocable Living } Standard bottom_ hole
Trust UTA dtd. No- location in the SW/4.
vember 22, 2005, and SW/4 (Lot 4) of Set-"
hgt SUCTESEOrS, hgirs tion 19. The com}_:‘_lgt-




