BEFORE THE OI1L CONSERVATION_DIVISION
EXAMINER HEARING JULY 20, 2017

CASE NoO. 15749

STEBBINS 19 FED CoMm. No. 203H WELL

EDDY COUNTY, NEW MEXICO
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.
Dustrict |

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District I

811 S. First St,, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District [V,

1220 8. St. Francis Dr., Sante Fe, NM 87505
Phone: (305) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATIONRPLAWVED

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISIOW CiL CONSERVATION

1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate

District Office
ARTESIA DISTRICT

MAY 15 207 (] AMENDED REPORT

TAPI Number ) In.ear.
30-015- A4/ /75 73480 BURTON FLAT, WOLFCAMP, EAST (GAS)
“Property Code f ‘Well Number
"OGRID No. %Operator Name ?Elevation
228937 MATADOR PRODUCTION COMPANY 3247’
'OSurface Location
UL or lot no. Section | Township Raage Lot Idn Feet from the North/South line Feet from the East/West line County
I 19 | 20-S (29-E - 2377 SOUTH 520’ EAST EDDY
UL or lot no. - Section] Township Range] Lot idn Feet from the North/South line| Feet from the East/West line County
3 19 | 20-S |29-E - 1870’ SOUTH 240’ WEST EDDY
UDedicated Acres | SJoint or Infill WConsolidation Code B0rder No.
31112 C

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

[
"OPERATOR CERTIFICATION
SURFACE LOCATION ! herchy cerlify thaf the information contnined kervin is trus and complat:|
NEW MEXICO EAST fo the best of my knowdedge and belief, and (hat this organizahon alher
[BOTTOM HOLE LOCATION | | JLAST PERFORATION POINT | | [FIRST PERFORATION POINT NAD 1927 ouns @ werking iterest or unlrasnd mineret inderes in the laad cuting]
NEW MEXICO EAST NEW MEXICO EAST NEer‘dAEDXlgg.,EAST X=569744 the propasrd bottom Aole location or has a right to dnll this well af this
NAD 1927 NAD 1927 YW location persuant fo a contrac! wilk en oaner of such g mingmif or
X=565380 X=565470 X=569936 LAT.: N 32.5581361 g e, o 10 ¢ oty carement or @ compuisoy
Y=566327 Y=586327 . YW LONG.: w 104.1mm poaling order Acretofors end, by e division.
LAT.: N 32.5587617 LAT.: N 32.5567613 LAT.: N 32.5567422 NAD 1883
LONG.: W 104.1211350 LONG.- W 104.1208428 | | LONG.: W 104.1063489 R X=610924 |
NAD 1983 NAD 1883 NAD 1983 Y=566897 11-7-16
X=808560 X=608850 X=511116 LAT.: N 32.6582545
Y=566388 Y=566388 T Y;?;&N LONG.: W 1041074711 Signature NS bete
LAT.: N 32.5588800 LAT.. N 32.5568788 . N 32.5568606 ELEV = 347 BRIAN W
LONG.: W 104.1216398 LONG.: W 104.1213477 LONG.: W 104.1068534 OOD
Printed Namo
brian@permitswest.com
E~mall Address
iad (505) 466-8120
777777777777 77777777777 777779777777 777777 777777777 m .
AR SURVEYOR CERTIFICATION
/ T3 AZ = 159.31° 1 hereby certify that the well location shown on this
; Ve maer | T T r ———————————— H_ plat wus plotied frum field noles of aclual surveys
fw 0.0 28 made by me or under my supervision. and that the
—_——— e — ] x — . Ag=zmeoryesr 1 same is true fo the best of my belicf.
A 0
/2N & I D R M R A || % 07/03/2016
/ Y, /
/ /
; 23 BEFORE THE OIL CONSERVATION A /
/ 39 DIVISION o § /]
/ Santa Fe, New Mexico N| 5
; Exhibit No. 2 /
/ Submitted by: MATADOR PROD. CO. /
; Hearing Date: July 20, 2017 y
[/ /]
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Summary of Interests

MRC Delaware Resources, LLC 63.236507%
Working Interest
Voluntary Joinder 20.493484%
Compulsory Pool Interest Total: 16.270009%
Interest Owner: Description: Interest:
Sharbro Energy, LLC ' Uncomrﬁitted Working Interest Owner
S - . 3.254279%
Trigg Oil & Gas Limited Partnership Uncommitted Working Interest Owner 11.342890%
Uncommitted Working Interest Owner
[EOG Resources Assets LLC : 1.084760%
2NN,
Stebbins 19 Fed Com #203H ‘l\v-

¢ Matador

AEIOURCES COMPAN




Summary of Interests

Pamela J. Burke, as Trustee of the P.{.P. 1990 Uncommitted Working Interest Owner

Trust _ _ _ - 0.147020%

T. I. G. Properties Uncommitted Working Interest Owner 0.147020%

Pamela J. Burke, as Trustee of the Claire Ann Uncommitted Working Interest Owner

Iverson Revocable Living Trust UTA dated

November 22, 2005 0.073510%

Pamela J. Burke, as Trustee of the Siegried James  ncommitted Working Interest Owner

Iverson, H! Revocable Living Trust UTA dated

November 18, 2005 ~ 0.073510%
Uncommitted Working Interest Owner

Marian Welch Pendergrass 0.016336%
Uncommitted Working Interest Owner

Van S. Welch If _ 0.016336%
Uncommitted Working Interest Owner

James Gray Welch , 0.016336%
Uncommitted Working Interest Owner

[Robert Welch Gillespie : ‘ 0.016336%
Uncommitted Working Interest Owner

Erin L. Cofrin Revocable Trust 0.016336%
Uncommitted Working Interest Owner

Van P. Welch, Jr. _ 0.016336%
Uncommitted Working Interest Owner

{Phoebe Welch 0.016336%

;n\\‘.
¢ Matador

Al PEBOURCES COMPANY

Stebbins 19 Fed Com #203H "\v'




Summary of Interests

Uncommitted Working Interest Owner

Bryan W. Welch , ~0.005444%
Uncommitted Working Interest Owner
Becky Panek : 0.005444%
Uncommitted Working Interest Owner
Stacy Welch Green ’ ~0.005444%
Uncommitted Working Interest Owner
Saunders Thomas Welch ‘ 0.004084%
Uncommitted Working Interest Owner
[Michael Irwin Welch , , ) 0.004084%
Uncommitted Working Interest Owner
\Wendell Terry Welch 0.004084%
Phoebe J. Welch, Trustee of the Phoebe J. Welch ~ Uncommitted Working Interest Owner
Trust dated July 27, 2006 0.004084%
;‘.\\‘.
¢ Matador

Stebbins 19 Fed Com #203H l‘\-




MRC Delaware Resources, LLC

One Lincoln Centre » 5400 LBJ Freeway ° Suite 1500  Dallas, Texas 75240
Voice 972.371.5241 » Fax 214.866.4883

spryor(@matadorresources.com

Sam Pryor
Senior Staff Landman

April 20, 2017

VIA CERTIFIED RETURN RECEIPT MATL

Yates Energy Corporation
P.O. Box 2323
Roswell, NM 88202

Re: Stebbins 19 Fed Com #203H Participation Proposal
SHL: NE4SE4, BHL: NW4SW4 of Section 19, Township 20 South, Range 29 East

Eddy County, New Mexico

Yates Energy Corporation,

Please allow this well proposal to replace the previous proposal for the Stebbins19 Fed Com #203H dated
April 11, 2017. Matador identified an error in the previous proposal and is providing this new proposal for
your review. We apologize for any inconvenience caused by our error and please feel free to contact me
should you have any questions.

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively
“MRC”) propose the drilling of the Stebbins 19 Fed Com #203H well (the “Well”), located in the N2S2 of
Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Wolfcamp
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $7,581,913 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated March 27, 2017.

The Well will be drilled to a total vertical depth of 9,295" and a total measured depth of 13,586, producing
a treatable lateral of approximately 4,453’ within the Wolfcamp formation.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement
(“OA”) covering 320 acres, being the S2 of Section 19, Township 20 South, Range 29 East, Eddy County,
New Mexico and limited to those formations from a depth of 6,000 feet beneath the surface down to the
top of the Strawn formation found at approximately 10,376 feet on the Schlumberger Dual Laterolog Micro
SFL Log for the Stebbins GQ Fed Com #1 Well, located 660 feet FNL and 1,980 feet FEL in Section 20,
Township 20 South, Range 29 East, NMPM (“Contract Area”) pursuant to the following terms: (“Contract
Area”) pursuant to the following terms:

e 100/300/300% Non-consent penalty
e $7,000/$700 Drilling and Producing overhead rate

BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by MATADOR PROD. CO.
Hearing Date: July 20, 2017




MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter along with your geological well
requirements, the AFE, and the OA to the undersigned.

Yates Energy Corporation will own approximately 0.14756985% working interest in the Well, subject to
title verification.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is

only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

MRC Delaware Resources, LLC

o Fgre vy

Enclosure(s)

Please elect one of the following and return to sender.

Party hereby elects to participate for its proportionate share of the costs detailed in the enclosed
AFE associated with the Stebbins 19 Fed Com #203H

Party hereby elects not to participate for its proportionate share of the costs detailed in the enclosed
AFE associated with the Stebbins 19 Fed Com #203H

[/ We are interested in selling our interest in the Contract Area, please contact us to discuss.

Yates Energy Corporation

By:

Title:

Date:




MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE « 5400 LBJ FREEWAY * SUITE 1500 - DALLAS, TEXAS 78240
Phone (972) 371-8200 » Pax (372) 3718201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: March 28 2017 AFE NO.:
WELL NAME: Stebbins 18 Fed Com #203H FIELD: Wi
LOCATION: N/2S/2 Sec. 19, T20S-R28E MD/TVD: __13586'/9.295
COUNTY/STATE: Eddy LATERAL LENGTH: 4,453'
MRC WA:
GEOLOGIC TARGET: Upper Wolfcamp
REMARKS: Drll, complate, and equip a horizontal Upper Wolfcamp well with 22 stages.
CRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS cosTs €0sT8 COSTS FACILITY COSTS CcOST8
Tand 7 Cegal ] Regulatory ¥ B1.700 3 ] < [ ] - 1 B1,700_
Location, Surveys & Damages 61,6500 13,000 “B.000 29,000 108,500
Drilling 702,850 T82.950
Comenting & Float Equip 201,000 201,000
Logging / Pormation Evaluation B B,000 5 8,000
Mud Logging 25,058 25,088
Mud Circulation System S0A28 50420
Mud & Chemicals 1) 20,000 128,600
Mud / Wastawater Disposal - 755,000 - 1681000
Freight ! Transportation 1500 12,000 B 27000
Rig Supervision / Engineering 1850 57,500 3200 6,000 182,200
Drill Bits D 84,000
Fu! 8 Power — 88 5 . BEE
Wator T 250,000 257,000
Drig & Completion Overhsad 5,000 6,500 16,600
Plugging & Abandonment - -
Otrectional Driling, Surveys 248,060 248,000
Compistion Unlt, Swab, CTU - 30,000 70,500 E5.500_
Pertorating, Wirelino, Slickiine 5 142,500 5 133500
High Pressure Pump Truck - 42,000 10,500 < 52,500
Stimutation PR 2,288,000 3,256,000
Stimulation Plowback & Disp - 160,500 3500 155,000
Insurance 5353 . 28,333
Labor 100,500 B000_ 6,000 o TI8500
Rental - Surtace Equipment 64088 103,055 1,000 1,800 169.643
Rental - Downhole Equipment N 28,000 B4,000_
Rental - Living Quarters I 25570 1,000 600 80,733
Contingancy 115,144 343,389 2570 3740 WB818
TOTAL INTANGIBLES > 2,451,617 3,765,888 44,370 41,140 6,303,114
DRILLING CONPLETION PRODUCTION TOTAL
TANGIBLE COSTS cosT8 (] COsTS FACILITY COSTS cOSTS
Surface Casing s X ] ] s 3450
intsrmediate Casing N /0
Drilling Liner w0 340,108
Production Casing 211,643 211,603
Production Liner . - -
Tubing - 36,078 40073
Woellhead N 30,060 BB.000
Peckars, Liner Hangers 5,000 37,600 5 45500
Tanks - - 78,000 76,000
Production Vessels - 80,000 83,250 143,250
Flow Lines - 17,000 7,500 24,500
Artficia) Lift Equipment - 55,000 58,000
Compressor - - -
Instaliation Costs - 30,000 21,000 51,000
Surface Pumps g 5,500 - B000
Non-controliable Surtace g - 18,600 18,000
Non-contrellabis Downhole -
Downhole Pumpe . - =
" & toter g 18,238 13,600 g v
Gas Conditioning / Detwdration 5 5 =
Intsrconnecting Fecllity Piping - -
Gathering / Butk Lines 5 < 5
Vaives, Dumps, Controilers - - <
Tank / Facliity Contatnment v 7,500 7800
Flare Stack s 10,750 10,750
Eloctrical / Grounding 21,250 7500 20,150
Communications / SCADA . - - "
Instrumentation / Satety 2500 18250 16,780
TOTAL TANGIBLES >~ 692,109 37,660 20080 268760 1,216,190
TOTAL COSTS » 3,143,816 3,803,788 334,420 209,880 1,581,913
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer:  Petrick Watsh Team Lead - WX/NM
Completions Engineer: Matt Bat
Production Engineer:  Rekosh Pate)
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Enginesring VP - Drilling
OEL = &R G
Executive VP, Legal Exec Dir - Exploration VP - Production
CA - T G
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working interest (%): Tax ID:
Signed by Dats:
Tithe: Approval: Yes No  (mark ons)
A e AFE tu Portpur

AFE -

Version 3




Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

June 20 2017

That the cost of publication is
$238.21 and that payment thereof
has been made and will be
assessed as court £0qs.

\

Subscribed and sworn to before me

My commission Expires o?/Z %Z;Z i

Notary Public

OFFICIAL SEAL
CYNTHIA ARREDONDO

Notary Public
State of New Mexjco
My Comm. Expires <
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Yhe. “State oi Naw)
Mexico through its Oil
Conservation_ DMslon_
‘hereby  ‘gives notice
pursuant to law and
“the Ryles, ‘Bﬂd Reguta-
.tons'of. ivision of -
‘the . tolIowmg public.
‘hﬁl ﬁng “to ‘be held at

815, AM, on July 6,
‘2017, ‘e the -Oil Con-
sematuon .1 Division

at 1220'
SguﬂTgLRE:maRcts, Sap--
ew Mexico,

'Eqﬁore ani’ _examiner
dyly appomt for the
‘hearipg. - If you are an.
individual with a disa-|
bility who.is |n need of’
'az Fegdoe, «ampllfler.

‘qualified . sign  lan- .

‘gijage. Jtherpreter, or:
ang other form of aux-;
‘mary ald or service to,
attend  or. participate’
‘in the hearing, please
contact! Florene Da-
‘vidson .at 505-476-:
3458 ar through the.
New Mexico Relay'
Network, 1-800-659- '
1779 by june 26, 2017,
Zqu':lun docu’ments g\-
e agenda
and "gln e3, can be
,provided ln various
esslble
Please contact
orene Da\}ldson if a
rsummary or . ‘ather

of ssibl
R resdsi

{ STATE OF
EW MEXICO TO
AII named partles and
rsons having any
?" e, interest or
,c aim the-following
" -cases and notice

.+ tothe public. ‘j

(NOTE: Al land de-
sdﬂptlons herein -refer
ta. the New Mexico
Principal Meridian
whether or yiet so stated.) -

TFo: -Yates Energy
Corp., and its succes-

‘80r8, - ‘heirs and or
vdewsees, ‘Sharbro
-ergy LLC, and its suc-

cessors, helrs and/or.
devisees; - San tg

‘Legada u.c and its

SUCCLSSOrS, heirs
and/or devfsees; John

A: Yates, and his suc-

cessors, heirs and/or.
devisees; EOG Re-
sourceg Assets LLC,

naﬂ'ts > CASE 157409: -
‘a 'Syccessors, abpo“_

~ helrs . and/or cation ‘of.:
devisees; Pamela 1J. Production QCompanv
-| Burke; as Trustee of ) .,com;#yl pool-
!h“% '1'3”3‘1‘&150 ; Elgemo Appll
s ! . -
ge N and/or &ant - the. aboye-

. TIG" Proper-' styled cause’ seeks an

: tles, and its succés- '-order pooling all . un-

sors,  heirs and/or “committed mlnerar in=

-devisees; el terests ° in “the
Burke, as 'h'ustez 6’1 Wolfcamp formation
alreAnn son .underlying . &’ -31LI2-.
1, vmg acre, more- or less,

Trpst u‘}i N sglatcm " and | %?or?tzgn
vember and u compnse of the
her successors, f:elrs 5/2 ‘of Section - 19,

and/er devisees; Pa- ' Township 20 Sauth,
?eh IR Burke > as Range .29 East, Eddy

the .County, New Mexlco._

Siegried Jamés tver- Said ~ spacing - and.

'son; )t Revocable Liv-. pr‘dratlon uni '|sito be
ing Trust UTA dtd. e’dlcated to appli

uqvember 18, 2005, nts roposed
and ‘her suci ors, ebbins 19 Com
hqirs. T @ Nb, 203H Well, which-
dvy ‘Ma t;n will “be honzontally

elch enﬂefgg?ss deilled - fromi.- . a
and her” successors, JS?surface location in
heirs ~ . an d/or the NE/4 SE/4 (Unit I)

devisees;
welchn and.hla ‘sue- tom hole locatian in
“cessors; heirs ‘and/or the NW/4 SW/4 (Lot
dewsqes; ed Gray  3).of Sectioh 19. The

“Welch, -and-his 'suc* rcompleted interval for

Seessors, llelrs and/orithis well is ‘Unértho-

‘ Robért| dox because it does

isees;
‘Welch Gillesple, anid: ot comply Wwith -the

his . successors,” helrs: 660-foot setbacks for
-and/or devisees; Erin- gas wells pursuant to

L. Cofrin Revocable the statewlde Fules. |

Trust, and her- suc-, Matador will applyad-
cessors, heirs and/or ministratively for -ap--
devisees; Van- P. provat of an, unorfho-

Welch, ., and His dox lotation. -Alsé to

Ism:t:e!zscvl's, hen's be. consfdered will. be:
‘and/or - dew = the cost of drilling-and
’Phnebe Weich, “complating sald well
'her successors, and the allocation” of |
and/or devnsegs, - the cost thereof “as
‘an'W. Welch, a s well as actual oparats’
,BUCCESSOrS, rs: Ing costs and charges -
‘and/ar - devisees; for supervision, desig-

iBecky Panek, andher tion: of =~ Matador
;suo‘;os rs, heirs odl?ctlon Compariy
‘and/orx-
icy Welch Green, and and a, 200% gharge
‘her successors, heursifor rlsk involved ’
:and/o¥ devisees; Sa- drilling said well. ‘Sald |
‘unders. Thomas area’ is. located “:ap-.'
Welch, and his suc- praximately 11 mjles -
bessors, heirs and/or,northeast of Carlsbad
devisees; Michael Ir- NM e ;
‘win Welch, and his/_. ~ '
uccessors, hetrs‘!' '

nd/or - devisees; "

ndell Terry Welch,
and_ his - successors, .

ics and/or
devisees, Phoebe .
'Weleh, Trustee of the |
\Phoebe-  J." -Welch |
Trust dtd.- July 27,

2006, and her syc-:
cessors, heirs and/or
devisees; and Trigg
Oil ' & Gas Limit
Partnershlp, and its
,suﬁcessors, _, - heirs

and/or r devisess.

S. to a non-standard’ bot-~

isees; Sta-; as ope:’ator of the .wellx,

e
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e

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 15749

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE § >
Jordan L. Kessler, attorney in fact and authorized representative of Matador Production

Company, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

TN

ordan L. Kessler

SUBSCRIBED AND SWORN to before me this 19th day of July, 2017 by Jordan L.

Kessler.

- ¢M. "’.’:’Iﬁr_ *
.-‘vék\?""'r"‘ﬁf"'/f" . ¢
Nl - .
0 Gl oY Uotary Public

K/f ~(‘fommlssion.Englres

274%4/2&‘20!;1

*v,\f &;rQ

.““nmuu. g
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HO LLAN D &H ARTU, a Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

June 16, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of Matador Production Company for compulsory pooling, Eddy

County, New Mexico.
Stebbins 19 Federal No. 203H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for hearing before
a Division Examiner at 8:15 a.m. on July 6, 2017. The hearing will be held in Porter Hall in the
Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Sam Pryor, at (972) 371-5292 or
spryor@matadorresources.com.

Sincergly,

‘.{ ordan L. Kessler A
#;;I‘ORNEY FOR |
e TADOR PRODUCTION COMPANY

Holland &Hart ur
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Malling Address P.O.Box 2208 Santa Fe, NM 87504-2208
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MRC/Stebbins — Pooled
Parties/Case No. 15747 /
15748 / 15749

Santo Legado LLC

2 Allen Center, 1200 Smith
Street, Suite 690

Houston, TX 77002

Pamela J. Burke, as Trustee of
the P.I.P. 1990 Trust

P. O. Box 10508

Midland, TX 79702

Pamela J. Burke, as Trustee of the
Siegried James Iverson, III
Revocable Living Trust UTA dated
November 18, 2005

P. O. Box 10508

Midland, TX 79702

James Gray Welch
15714 Winding Moss Drive
Houston, TX 77068

Van P. Welch, Jr.
2259 C Via Puerta
Laguna Woods, CA 92653

Becky Panek
7011 E. Brooks Drive
Tucson, AZ 85730

Michael Irwin Welch
8610 Kenosha Drive
Lubbock, TX 79423

Trigg Oil & Gas Limited
Partnership

P. O. Box 520

Santa Fe, NM 88202-0520

Yates Energy Corporation
P.O. Box 2323
Roswell, NM 88202

John A. Yates
P. O. Box 900
Artesia, NM 88211

T. I. G. Properties
P. O. Box 10508
Midland, TX 79702

Marian Welch Pendergrass
2705 Gaye Drive
Roswell, NM 88201

Robert Welch Gillespie
186 Sierra View
Pasadena, CA 91105

Phoebe Welch
1867 Karas Court
Concord, CA 94521

Stacy Welch Green
P. O. Box 164
Sonoita, AZ 85637

Wendell Terry Welch
P. O. Box 8428
Nikiski, AK 99635

Sharbro Energy LLC
105 4th Street
Artesia, NM 88210

EOG Resources Assets LLC
105 South Fourth St.
Artesia, NM 88210

Pamela J. Burke, as Trustee of the
Claire Ann Iverson Revocable
Living Trust UTA dated November
22,2005

P. O. Box 10508

Midland, TX 79702

Van S. Welch II
2207 Fairway Drive
Duncan, OK 73533

Erin L. Cofrin Revocable Trust
43 Camino Arroyo Place
Palm Desert, CA 92260

Bryan W. Welch
1764 S. Paige Creek Place
Tucson, AZ 85748

Saunders Thomas Welch
12701 Smokey Rd.
La Mesa, NM 88044

Phoebe J. Welch, Trustee of
the Phoebe J. Welch Trust
dated July 27, 2006

20350 Marsh Creek Rd.
Brentwood, CA 94513
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‘ DIAGRAM NOT DRAWN TO SCALE ‘ SURFACE HOLE 2,377 FSL & 520' FEL OF SEC 19-20S-29E
BOTTOM HOLE 1,870 FSL & 240' FWL OF SEC 19-20S-29E \
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