DISTRICT I
1825 N. PRENCH DR., HOBBS, NM 8B240
Phone: (675) 393-6181 Fax: (675) 393-0720

D[STRICT I1
FIRST ST., 88210
Pacs *(578) 748-1263 Par: (578) 748-9720

DISTRICT III

0 RIO BRAZOS RD., AZTEC, NM 67410
Phcne (605) 334-06178 Plx (808) 334-6170

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

DISTRICT IV 0O AMENDED REPORT
n',i’;‘i.i' (a's 47:1534%%'78-‘:':"(6::7 m%
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
30-015- 39350 Livingston Ridge; Bone Spring
Property Code Property Name Well Number
37495 TANKLESS FEDERAL COM 2H
OGRID No. Operator Name Elevation
217955 COG PRODUCTION, LLC 3446.4°
_ Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 35 22-S | 31-E 190 SOUTH 560 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 26 22-S | 31-E 2440 SOUTH 380 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

240

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NMNMO062590 ~

T

Y=496108.4 N
X=723199.4 £

l 2310° FSL & 380' FEL
LAT.=32.361590" N
LONG.=103.741296" W

SECTION 28

EA

NMNM101601 <

OCD Case No. 15741

COG OPERATING

SECTION 35| |

214
| 330" FSL & 380" FEL
(A1.=32.341633 N
LONG.=103.741286" W.

51'50'57"

l Y=488188.9 N
I X=723244.0 £

PROJEC NVVAREA

PRODUCING AR

Y=496116.4 N

X=724517.6 £

NAD 83 NME

0" PROPOSED BOTTOM

HOLE LOCATION
Y=495913.6 N
X=724138.8 E

LAT.=32.361947° N
LONG.=103.741296" W

LEASE X-ING

lAT.=32.355240° N
LONG.=103.741293 W

NAD 83 NME

SURFACE. LOCATION

Y=488382.5 N
X=724003.4 E

LAT.=32.341248" N
LONG.=103.741869° W

¥Y=488195.1 N
X=724564.6 £

OPERATOR CERTIFICATION

I bereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this
organization either owns a working interest
or unleased mineral interest in the land
including the pr d bott hole I
or has a ruht to drill this well at this
location pursuant to a contract with an
owner of such mineral or working interest,
or to a voluntary pooling sgreement or a
compulsory pooling order heretofore entered
by the division.

Signature Date

Mayte Reyes

Printed Name
mreyesi@concho.com

E-mail Address

SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on tbis plat was plotted from fleld
Dotes of actual surveys made by me or
under my supervision, and that the same Is
true and correct to the best of my bellef.

DECEMBER 15, 2016

Date of Survey

Signature & Seal of Professlonal Surveyor

{ sV
Certificate No. CHAD EARCROW

W.0. #17-433 DRAWN BY: SA

Exhibit # 1




Tankless Federal Com 2H
Township 22 South, Range 31 East
Section 35: E/2E/2 and Section 26 E/2SE/4

Eddy County, New Mexico
1
Section 26 ———————
2
Section 35

Tract 1: E/2SE/4 of Section 26
OXY USA Inc. 100.00%
Tract 2: E/2E/2 of Section 35
COG Operating LLC 25.00%
Marshall & Winston, Inc. 10.00%
Oxy USA Inc. 50.00%
Oil & Gas Equity Holding LLC 7.50%
McCombs Energy Ltd. 7.50%
Unit Working Interest
COG Operating LLC 16.67%
Marshall & Winston, Inc. 6.67%
Oxy USA Inc. 66.67%
Oil & Gas Equity Holding LLC 5.00%
McCombs Energy Ltd. 5.00%

100.00%

Uncommitted Working Interest Owners

OCD Case No. 15741

COG OPERATING
Exhibit # 2
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April 26, 2017

Via Certified Mail, Return Receipt Requested
WORKING INTEREST OWNERS LISTED ON ATTACHED EXHIBIT “A”

Re:  Tankless Federal Com #2H
£/2 €/2 Section 35, T22S-R31€E
E/2 SE/4 Section 26, T22S-R31E
Eddy County, New Mexico

Dear Gentlemen:

COG Operating, LLC ("COG") hereby propases the drilling of the above-referenced horizontal well. The
Tankless Federal Com #2H well will be drilled to a depth sufficient to adequately test the 2™ Bone Spring
formation at a total measured depth of approximately 17,300°. The surface location for this well is
proposed at a legal location in Unit P, Section 35-T22S-R31E with a bottom hole location at a legal
location in Unit |, Section 26, T22S-R31E, with the dedicated project area being the £/2 E/2 of Section 35
and the E/2 SE/4 of Section 26, Township 22 South, Range 31 €ast, Eddy County, New Mexico.

Included herewith is our Authority for Expenditure ("AFE”) for the Tankless Federal Com #2H in the gross
amount of $8,553,900, being the total estimated cost to drill and complete said well. An Operating
Agreement will follow shortly under separate cover.

Please indicate your participation elections in the space provided beiow, sign and return this letter,
along with a signed copy of the enclosed AFEs and a copy of your geologic requirements, to my
attention at the letterhead address or by email to aroush@concho.com. Should you have any questions,
please do not hesitate to contact me at 432.818.2358.

If we do not reach an agreement within 30 days of the date of this letter, COG will apply to the New
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the
proposed well.

Sincerely,

COG Operating LLC

Ashley Roush, RPL
Ltandman

AR:bh

OCD Case No. 15741
£nc

B COG OPERATING
| Exhibit? 3

One Concho Center | 600 West lllinois Avenue | Midland, Texas 79701 | P 432.683.7443 | F 432.683.7441
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April 26, 2017
Page 2

Company:

I/We hereby elect to participate in the Tankless Fed Com 2H.

I/We hereby elect not to participate in the Tankless Fed Com 2H.

By:

Title:

Date:

e e s e e e
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April 26, 2017
Page 3

EXHIBIT “A”
WORKING INTEREST OWNERS

Via Certfied Mail, Return Receipt Requested
No. 91 7199 9991 7036 0800 4141

OXY USA, Inc.

Attn: Jeremy Murphrey

5 Greenway Plaza, Suite 110

Houston, TX 77046

Via Certfied Mail, Return Receipt Requested
No. 91 7199 9991 7036 0800 4158

Marshall & Winston, Inc.

P.O. Box 50880

Midland, TX 79710

Via Certfied Mail, Return Receipt Requested
No. 91 7199 9991 7036 0800 4165
McCombs Energy Ltd.

5599 San Felipe, Suite 1200

Houston, TX 77056

Via Certfied Mail, Return Receipt Requested
No. 91 7199 9991 7036 0761 6505

Oil & Gas Equity Holding LLC

777 N. Eldridge Parkway, Suite 270
Houston, TX 77079




L} g / ) v
Package ID: 8171999991703608004141 Etectronic Certified
First Class Letter

Destination ZIP Code: 77046

PBP Account #: 41592288

Confirmation | Custom nce; j
Services Recipien @ '/ 4 wﬂ. .
Address:

Serial #: 1396235

APR 26 2017 4:15 PM

Tontices et

Con~ Q0 -

OXY USA, Inc.

Attn: Jeremy Murphrey

5 Greenway Plaza, Suite 110
Houston, TX 77046

I

B Bk Nimhar Firmreetor b s S —| ) oot on Dvry O Morrize™
91 7199 9991 703k 0800 4141 bicted Detvery. O Sigrature Gonfimatin
 PS Form 3811, July 2015 PsN 7658020000088 ‘ —
Domsstic Retum Recelpt
Package (D: 9171999991703608004158 EI:f:h’:)gllc Ce{ﬁt;r:::
irst Class Le

Confirmation

Destination ZIP.Code 79710 J
Customer E‘%}B T'J] ! 2 ( 4( :’ y é
Recipient: € 7 At m

Services
Address

SENDER: COMPLETE THIS SECTION

:Pc:uzﬁeﬁuaiim.a.ma. S
) your name and address on the roverss
eoﬂutwaeanmhmmaeadtoyou.

COMPLETE THIS SECTION O DELIVERY

-

- Attach this card to the back of the mallplecs,
or on the front f space permits,

0. Is defivery addrass differant

_ vl

¥ YER, enter delivery address OMNo

Marshall & Winston, Inc.
PO Box 50880 Pricrly Mol Exprass®
Midland, TX 79710 iy S

_ a Mail Restrictod

o f#-9) 7199 9991 703k
[ P3F0m3811.July2015PSNmm

A,

Delivary ) e
.- - 16) Colact on Dallvar: Restrictad o
s Pﬂw o

o .

.- -
j+ii1 D Signatum Confirmation

4158

PBP Account #: 41592288
- Seriai #: 1396235
APR 26 2017 4 16 PM
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Package ID- 917 1999991703608004165
Destination ZIP Code: 77056

Confirmation | Customer EpepyR e 2140 5773?7

Electronic Certified
First Class Letter

PBP Account #: 41592288

Address: Serial #: 1396235
— APR 26 2017 4:17 PM
Package 1D: 9171999991703607616505 Electronic Certified
Destination ZIP Code; 77079 First Class Lefter

Confirmation Customeggypce;
Services Recipien® A
Address.

g@f}@_

PBP Account #: 41592288
Serial #: 1396235
APR 26 2017 4.18 PM
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ONE CONCHO CENTER
600 W. ILLINOIS AVENUE
MIDLAND. TX 79701

91 7199 gqq; 7036 Q7L b1?8

e e

n

Houston, TX 77079

% /7‘
Oil & Gas Equity Holding e g\\, ’
777 N. Eldridge Parkway, Suite 270 G\. %C_/

. SENDER: COMPLETE THIS SECTION

o

B Complete tems 1, 2, and 3, A Signature Dngot |
R ol LS e
that we can !
l::achmwl:emdtohbad(ownmanpbca B. WWWM amaoamy:
. mm" nummmmmw Oves :
on%FcA QDW\ aH uvss.manv-ywmm !
wii XIE 710'795020 1“ god | !
ouaei m o u-mm 10 smmn S
777N.EJ. S UNABLE O gomm o EE =
Howton) " . JETURN TO SENDER |

(1} Mlulllum.l.lld.u..ull % ::,u,,l

!
-nmmwwm O Gignature Confimation™ |

L,ux.;ns.ht.tll..ua.lls...u

A .'f;;:.‘:"f 2IP 79701
AL "i 02 W $@@7n7

0001396235 JUN 14 2(



Brittanz Hull '

From: TrackingUpdates@fedex.com

Sent: Monday, June 05, 2017 9:44 AM

To: Brittany Huill

Subject: [Extemmal] FedEx Shipment 779291875286 Delivery Exception

*x*+ External email. Use caution. ****

. We were unable to complete delivery of your
- package

, See "Resolving Delivery Issues” for recommended actions

See "Preparing for Delivery” for helpful tips

' Tracking # 779291875286

® .
~ Ship date: Scheduled delivery:
.+ Fni, 6/2/2017 Pending
© AshieyRoush ®Estimated between:

@I 0 2vem
Midiand, TX 79701 : 0 & G EQUITY HOLDING LLG

us Delivery exception 6955 HIGH LIFE DR

HOUSTON, TX 77066

us ,
Shipment Facts '

FedEx attempled, but was unable to complete delivery of the '
following shipment:

Tracking number: 779291875286 ‘

Status: Delivery exception



Service type: FedEx Standard Overnight

:  Packaging type: FedEx Pak
" Number of pleces: 1
Weight: 1.00 1b.

Speclal handling/Services: Deliver Weekday

Standard transit: 6/5/2017 by 3:.00 pm

- — — -t et e =, _——— A ———— sy i et e s s n -

Resolving Ijeiivery issues

. The reason delivery was not completed is oullined below. Where
applicable, resolution recommendations are also provided.

Excepticn Recommended Action
: Reason
|
! Contact us to provide correct delivery
;.dlg::ezrsrecl address and/or additional delivery
information.
. Preparing for Delivery
" To help ensure successful delivery of your shipment, please review
the below.
Won't be in?

 You may be able to hold your delivery at a convenient FedEx World
Service Center or FedEx Office location for pick up. Track your
. shipment to determine Hold at FedEx localion availability.

= piease do not raspond to this message This emad was sent (rom an unaltended mailbox. This report was generated at
approximately 9-43 AM COT on 06/05/2017.



HINKLE SHANOR LLP

ATTORNEYS AT LAW
PO BOX 2068

SANTA FE, NEW MEXICO 87504 WRITER
505-982-4554 (FAX) 505-982-8623 Gary W. Larson,
Partner
hinklelawtirm.com glarson@hinkielawfirm.com

June 135, 2017

VIA CERTIFIED MAIL

OXY USA, Inc.

Attn: Jeremy Murphrey

5 Greenway Plaza, Suite 110
Houston, TX 77046

Re:  COG Operating LLC NMOCD Application
Dear Mr. Murphrey:

Enclosed is a copy of an application for approval of a 240-acre, non-standard spacing and
proration unit and compulsory pooling that COG Operating LLC (*COG”) has filed with the New
Mexico Oil Conservation Division (“the Division™). The proposed non-standard spacing and proration
unit is comprised of the E/2 E/2 of Secction 35 and the E/2 SE/4 of Section 26, Township 22 South,
Range 31 East, N.M.P.M., Eddy County, New Mexico.

This matter (Case No. 15741) is scheduled for hearing at 8:15 a.m. on Thursday, July 6, 2017
in Porter Hall at the Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New Mexico
87505. OXY USA, Inc. (*OXY™) is not required to attend this hearing, but as an owner of an interest
that may be affected by COG’s application, it may appear at the hearing and present testimony. If
OXY does not appear at that time and become a party of record, it will be precluded from contesting
the matter at a later date.

A party appearing in a Division case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, June 29, 2017. The Pre-Hearing
Statement must be filed with the Division’s Santa Fe office at the address above, and should include:
the name of the party and the party’s attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate amount of time the party will
need to present the party’s case; and an identification of any procedural matters that need to be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.

Very truly yours,

Gary W. Larson OCD Case No. 15741
GWL:sm COG OPERATING
. - #
Enclosure Exhibit* 4
PO BOX 10 PO BOX 1720 PO BOX 2068
ROSWELL, NEW MEXICO 88202 ARTESIA,. NEW MEXICO 88210 SANTA FE. NEW MEXICO B7504
575-622-6510 8§75-622-6510 505-982-4554

(FAX) 575-623-9332 (FAX) 5§75-746-6316 (FAX) $05-982-8623




":'NIDER COMELETEJHISS TION S W-LvMPLETE THIS'SECTION ON DELIVERY. .,

"B Complete ftems 1, 2, and 3,
" & Print your name and address on the reverse _ / ‘
so that we can retumn the card to youl. 1 Addresses

@ Attach this card to the back of the mallplece, B "“ve“'ed by P l?;)\ 2 Daisolf Twery

" or on the front if space permits. - (YL + U )

1 Aticle Addressed ta: . |0 Is delivery address differercgfm tom 17/ L1 ¥eB™
"""" IfYES.enterdellveryaddressbelow I‘_‘lNo

" Marshall & Winston, Inc. o

"~ P.O. Box 350880

. Midland, TX 79710
S ) Servloe‘rype RRTSEIEY _' _DPﬂorﬂyMaﬂBtpress@
O v s TI Adisit Slgnaturs
. ’ w_%tﬁammmneﬂvw nmeteredMan Restrlcted
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7 aciaia W wmiar fTranstarfrom service label) E?jl.e_ftﬁgbeﬂveryﬁemmpgnwy Sllgn mﬂﬂonon By

7015 OL40 0001 k335 :-le=15 i Resticted Dol | | Pesiled Delvery

\ PS Form 3811 July 2015 PSN 7530-02-000-9053 IR _ o ‘bémé,sﬁc Return Receipt .

v S S — . -

.’ sy

o LN - -

n Completeltems1 2,and 3. B '
B Print your name and address on 1he reverse ; .
so that we can retum the card to you. - ¥Addresses
W Attach this card to the back of the: maulpJeoe. B ﬁ@"e"byfp vinted Na’"e) .| G gte of Delivery
orontheﬁontlfspacepennﬁs o - (- )
. 1. Aticle Addressed to: R D. ::%Iveryaddmdlﬁemntfmmnﬁem‘l? ElYes
- ; R | B enter delivery addrsss below: Ne
‘MeCombs Energy Ltd. | e W S D o .
5599 San Felipe, Suite 1200 N | :-',tzsf B
Houston, TX 77056 N T
- g ; 7 /|3 Service Typa =
o mgnmﬂeshicbdDeﬁvery " {3 Regtstered Mall Restricted
AT \namm%mnanv ' ngemrer:rynwéptfor':
9590 9402 2691 8351 8884 01 ~ - {0 Collect on Delvery . Merchandiss - -
2. Article Number fransfer from senvich lahafl - O Collect onDelIvery Restricted Deﬂvery E 39::::2 gg:gm;t:’“
7015 Db‘-![l DDDI 533'1 3315 ﬂlHestﬂdedDeﬂvery Hgstﬂctedbelivery
[ Xovorwoo) _
; PS Fonn 3811, July2015 PSN 7530-02-000-9053 o L Domestic Return Heceipt_

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

3 . .
[mB Domestic Mail Only
m For delivery information, visit our website at wwiv.usps.com .
cl OFFICIAIUSE,
M [Certified Mall Feo P
m VNG 7\
0 '

Services & Fees (check bax, add fea a3 appropriate)
3 | CJRetum Raceipt rardeopy) L Y S—
3 | CJRetum Recelpt (eloctronic) s | + Postmark <5 \‘
O | OCetfiecd MaiiRestictedDetivery 3| - 1 “Heré + !
3 | [JAdutt Signature Required [ JUS S

[CJAd:ut Signature Restricted Detivery 8 )
o .
z NN
<O 18
[ ostage and Fees \
I ins
2 Sent To
3 oo ..., Oil & Gas Equity Holding LLC ______|
- [SeetandAat Ne. GrFOBaxN: 979 N, Eldridge Pkwy, Ste. 270
i Stats, ZiPsgs T Houston, TX 77079 =

‘PS Farm 3800, Aprii2015 2St 7530020009047 See Reverse for Instructions




P

® Complete items 1, 2, and 3.
® Print your name and address on the reverse
so that we can refurn the card to you.
E Attach this card to the back of the mailpiece,

- /DDAgem
L=~ Addressee

i by Name) C. Date of De_llvery

or on the front if space permits
~ 1. Article Addressed to: D. Is delivery address differerit from item 17 [ Yes
--- N IfYES, emeraeuvery addmsbesow QN
OXY USA, Inc. ‘

_ Attn: Joremy Murphrey
5 Greenway Plaza, Suite 110
Houston, TX 77046

T
9590 9402 2691 6351 8884 32

v

2, Arﬁcle Numbsr (Transfer from.service label) _

3. SenviceType . .7 DPﬂontyMallEmBss@

O AdultSignature . - - - - 01 Reglstered Mal™
10 'QBesMctadDﬂvely i-DRerhtefedMBﬂResh'lubd

Mall® ery
O Certified Majl, Restricted Delivery : O Return Recelpt for
O Collect on Dalvery. - . - - Merchandise
T Collect on Delfivery Reslﬂcwd Del1very 01 Signature Gonfirmatian™
M tmeemard Afg) “ O Signature Conflrmation

7015 OL40 DODL 6339 3288  fieuoediobuy ~ ReoviisdDolery

+ PS Form 3811, July 2015 PSN 7530-02-000-9853

’ Do_mesﬂc Return Receipt




Tankless Fed Com 2H Offsets
26-22S-31E 25-225-31E
|35-225-31E
2-235-31E
NMNM 062590 - V0-0302-08
1 OXY USA Inc. (Lessee) 1 Devon Energy Prod. Co. (Lessee)
5 Greenway Plaza #110 333 West Sheridan Avenue
Houston, TX 77046 Oklahoma City, OK 73102
2 PXP Producing Co LLC (Lessee)
717 Texas St Suite 2100 " NMNM 022080
Houston, TX 77002 1 ZPZ Delaware | LLC (Lessee)
2000 Post Oak Blvd Suite 100
[T NMNM 101601 Houston, TX 77056

1 OXY USA Inc. (Lessee)
P.O. Box 27570
Houston, TX 77227

Ark 36 St 1H well

1 Devon Energy Prod. Co. (Operator)
333 West Sheridan Avenue
Oklahoma City, OK 73102

1 OXY USA Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

2 PXP Producing Co LLC
717 Texas St Suite 2100
Houston, TX 77022

OCD Case No. 15741

COG OPERATING
Exhibit * 5




HINKLE SHANOR LLP
- ATTORNEYS AT LAW

PO BOX 2068

stice SANTA FE, NEW MEXICO 87304 WRITERA.
Q
1888 505-982-4554 (FAX) 505-982-8623 Gary W. Larson,
Partner
hinklelawtirm.com glarson@hinklelawfirm.com

June 15, 2017

VIA CERTIFIED MAIL

Devon Energy Production Company

333 West Sheridan Avenue
Oklahoma City, OK 73102

Re:  COG Operating LLC NMOCD Application
Dear Sir or Madam:

Enclosed is a copy of an application for approval of a 240-acre, non-standard spacing and
proration unit and compulsory pooling that COG Operating LLC (*COG”) has filed with the New
Mexico Oil Conservation Division (“the Division™).

The proposed non-standard spacing and proration unit is comprised of the E/2 E/2 of Section
35 and the E/2 SE/4 of Section 26, Township 22 South, Range 31 East, N.M.P.M., Eddy County, New
Mexico. The location of the proposed project area is orthodox. Devon Energy Production Company’s
(“Devon”) interests are not being pooled, but as the owner of an interest in an offsetting tract, it is
entitled to receive notice of COG’s application.

This matter (Case No. 15741) is scheduled for hearing at 8:15 a.m. on Thursday, July 6, 2017
in Porter Hall at the Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New Mexico
87505. Devon is not required to attend this hearing, but as an owner of an interest in an offset tract, it
has the right to appear at the hearing and present testimony. If Devon does not appear at the hearing it
will be precluded from contesting the matter at a later date.

A party appearing in the case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, June 29, 2017. The Pre-Hearing
Statement must be filed with the Division’s Santa Fe office at the address above, and should include:
the name of the party and the party’s atiorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate amount of time the party will
need to present the party’s case; and an identification of any procedural matters that need to be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.

Very truly yours,

B OCD Case No. 15741
Gary W. Larson COG OPERATING
Exhibit *# 6
GWL:sm
Enclosure PO BOX 10 PO BOX 1720 PO BOX 2068
ROSWELL, NEW MEXICO 88202 ARTESIA, NEW MEXICO 88210 SANTA FE, NEW MEXICO 87504
575-822-8510 §75-822-6510 505-082-4554

(FAX) §75-623-9332 (FAX) 876-746-6318 (FAX) 5605-962-8823
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JRIEET AR

Affidavit of Publication

State of New Mexico,
- County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

June 16 2017

That the cost of publication is $89.49
and that payment thereof has been
made and will be asgessed as court

Subscribed andsworn to before me

th LLP day of

State of New Mexjco

June 16, 2017

This is to notify all in-
terested )t)artles, in-
cluding OXY USA Inc,,
McCombs Energy Ltd.,
Marshall & Winston,
Inc., Oil & Gas Equity
Holding LLC, PXP Pro-
ducing Company LLC,
ZPZ Delaware | LLC,

Devon Energy Produc- .
tion Company, and*
their successors and:
assigns, that the New:
Mexico OIll Conserva-

tion Division will con-
duct a hearing on an
application submitted
by COG Operat'ln% LLC
(Case No. 15741)

2017 in Porter Hall at
1220 South St. Francis
Drive, Santa Fe, New
Mexico. COG Operat-
ing LLC seeks an order
(i) creating a -240-
acre, non-standard oil
spacing and proration
unit (project . area)
comprised of the E/2
E/2 of Section 35 and
the E/2 SE/4 of Sec-
tion 26, Township 22
South, Range 31 East,
NMPM, in Eddy Coun-
ty, and (ll) pooling all
uncommitted mineral
interests in the Bone

.Spring formation un-

derlying this acreage.
The project area is to
be dedicated to the
Tankless Federal Com
#2H horizontal well,
which will have a sur-
face location in Unit P

at .
8:15 a.m. on July 6

of Section 35 and a:
bottom hole location '
in Unit 1 of Section 26, ;

Township 22 South, !

Range 31 East. The-
completed interval for :
the well will be within *
the 330-foot standard ®
offset required by the .

Division's rules. Also ;
to be considered will:
be the.cost of drilling :

and completing the:

well and the allocation
of the cost, the'desig-
nation of COG Qperat-
ing LLC.as the 'opera-

tor of the well, and a-

200% charge for the
risk involved in drilling
and completing the
well. The proposed
roject area is

ocated ap'proximatelgys ;

twenty-nine

miles east of Carlsba’d,i

New Mexico.

OCD Case No. 15741

COG OPERATING
Exhibit*# 7




WELL NAME: _Tankless Federal #2H Desp 2888 no PH 1.5M
SHL; SEC 38: 180 FSL & 560 FEL
BHL: SEC 28: 2440 FSL 8 380 FEL

FORMATION: 28S

o1 11000 1000
e 4%0 52 . A0
3 5,000 303 st 5000
04 6,000 W : 6.000
28 120000 303 10000 353 343000 388 278.000
0 10000 8 . 10.000
Jumkey Contract 27 o 7 ]
Fooieps Conraet = o 3 ¢
Deyworh Contrct 20 85000 319 , -
Disectional Drfling Servicss i1 137,000 310 — ! - 137,000
Foul & Power m 93000 311 3500 34 %7 96,800
Vatw FH 0500 312 760.000 38 831,000
Bay m 0600 313 8,000 % T2,000
Mud 8 Chernicshy wu 70,000 314 34,000 m £04.000
Dl Stoen Yot ans 0 35 N []
Soig & Anadels ne o i >
Comen Buriace nr 32.000 ' 32,000
Ceman intermediate ane 50,000 $0.000
Cement 2nd intarradista/Production n 130,000 130.000
Comomet Squearn & Ger (Gckoll Piogh = __0 n o
Flot) Equipment & Certsatzan m 35,000 : 33000
‘Casing Crows 8 Exylomant %00 - — 3w
Fxhing Tooks & Senics - 013 mn [
OecgicEngomatng 2 0 1 s m 0
Contrart Labar _7.000 328 22800 3%0 110000 374 140.800
Company Buperdsion w0000 32 EY 7 T
Sontract Supandsion = W00 321 im0 388 el L)
Tastop Casing/Tubiog e 2000 329 0,000 sm —
M Logging ot k) 7, 29 37000
Logoing 0 by ] 0
Partoratog Vorina Sudcas m 4500 31 20000 . am 3,00
StanitscciTaring m 255000 o aamom
Eomptetion U ™ 148,000 1 2,70 128700
‘Suatbiog Und 1 w2 o
Rentsle-Burtace a8 135000 X35 2800 IR n 6.600 370,600
RectabSubturtece 28 80000 338 00,000 . 384 — 340,000
Tnchiog Py Mobltzation m 138000 337 00® 3 ass [T} 150.500
Wekting Services -] 4000 333 A000 389 328 £.000
Water Oisposal n9 0 % 60000 362 133000 387 183,000
Paog (o Abandon 20 0 30
Selumic Anaiytis 2 0 31
Mixcallaneoas 2 0 32 )
Contingency 20 1500 30 7o 3 0 -1
Olosed Loop & Environmantal E ] 150,000 344 5000 364 158,000
Lol Tobing bond ]
Fowback Crawn 8 Equp E 4 12,000 72,000
Ottt DsuctionsbFrac 24 0 3 []
TOTAL ITANGIBLES 2,317,000 4,489.300 390.000 23.3% 7.221.500
JANGIBLE COSTS
Sortace Casg O 2.000 L T ZA000
Intecmediate Casing 402 115,000 [ 115,000
Provorion Cesign @« 2000 _ )
Tubig o0 650 p—
Sealwad Exdpmant Z000 528 20500 o 21300 T}
Pumping Unt =6 13,000 111,000
Prime Mover (] . 07 (]
Rody : . B #8500 £3,500
Pumes-Gcb Burtace [BH) 609 [} : —_— 52 £8.000 — .Y
Tacks 810 T5000 i 78000
Fiowines 81 33,000 23000
Foetw TastaSepacstor 612 91,000 J—T)
Blactical Sysie 1] 75000 833 78000
Facaniodonntoge o 0 o1 A.000 o J—)
CouptogFEpaVives “s s o 0 —=
Dehpratien sz o
olection PRat02 Equpenaes o s o
Bumgs Satace e B0 -
Insinuenentslion/SCADAPOC 22 520 4400 4400
Ascattaneney an o 519 [.~-] ]
Contingency & 9 820 24 8% []
MletsnAACT s28 29,000 29,000
FarsaCombustenfaitsion 528 0000 . 50,000
S UCampression _ 2 180 210 B0 T}
JOTAL TANGISLES 413,000 £3.500 53000 174500 1.332.300
JOTAL WELL CO3T8 270000 AST2600 L8000 200,100 8553000
% of Totxd Well Cost - % 1% »
COG Openating LLC
Smencwes azvany
COG Operating LLC
We approve:
e e WOrking intaceat By. RSL v TC33L17
E’ OCD Case No. 15741
Printsd Name:
Vit Thes AFE bs only an estinste. By signing you sgree to pay your share COG OPERATlNG
Date:

e — Exhibit * 8
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Livingston Ridge; Bone Spring Pool
2" Bone Spring Sand Structure Map
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Livingston Ridge; Bone Spring Pool
Cross Section Map
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Stratigraphic Cross Section A—A
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